
B E F O R E THE Oil . COJiSERVATfCM CCMfelJS&ICN 
OF T H I SXATL Of* N f * Ml'JvlC-O 

1JN T H I MA T T I'R OF THE HEARIftG 
C A L L I D BT THE Oil- C O M K E V A T I C N 
CCbffttfrBiON OF KE w MEXICO FOR 
THE PURPOSE OF CQmmu&mQi 

TOE APPLICATION EX PASO 
MATURAL-, OAS CCkCPAlfY FOE 
COatPULSO&T CCMMtmiTI&aXlGK 
OF W/'E OF SECTION is. T O W N S H I P 
n SOUTH, iANOi u WEST, N^PM, 
SAM JOAN COUNTY, MEW MEXICO. 

THE APPLXCAXIOH OF I t. PASO 
KAT'QRAL OAS CO?*lPAf<If F O E 
J^E'TER^iMATiOH AM0 RATtiflCATICN 

or coMimmrtUAtmm OF W/I or 
SECTION IS. TOWNSHIP SI MOUTH, 
RANGE U WE$T, NMPM, SAN JOAN 
COUNTY, HEW MEXICO. 

CajPKR^oy THE COMMISSION, 

Ce*e 76S ca*«e an hearing originally so May I* 
before Hit* e*-i)*iili3s, at which tins* te«ttt*s9fty- and •vtdetie* offered by tbe 
interested parties was receivetl by tba Caress Uei9», ead alter wfeiefa time. 
*rrttter, brief* w«r« «abraMkted by said parties a&4 es&#idered by the C?m-
miteiora. 

Thereafter, tine €a&KBf«ete& signed Order tio. &-S47 i» Ce»e 
No. ?9i *a 0eee«3eer is . ItS4 (tbe ©rder bete* entered ia tbe C<n»«ii«»i<m 
record* «m Oeceaafeer it , 1?S4») tieclaria§ tbat *> 1 & of Seetiaw IS, Titwuia^ 
Si Nertb, fce»§e II West, wa* recognised e« a eommttoltteed at peeled 
tract frsm August i . If SS. 

Tberealfte?, w Jeswary k, i fM, lieul A. Yager, Mart** Yager, 
ac. *\ Ciiwv* Ferris Mieel, Flore Miset aad Se*» atieei, tee Yager Gra»p *. 
filed tbeir e^ftlieatioa for refceariag, ?mr«aa«tt to wbich tee Cora.*ai*eiea entered 
ite Order No. R«&47»A ea January I*, W$S, setting Case Ne. 70* for rehear lag. 

Tbereafter, ea febr^ary 2, WSS, E l **a*« Natural Ce* Company 
filed ite application for bearing in Caee Na. 

Thereafter, «« -*favcb it. 1*55, at 9:00 a.m, * Ceee No. 70b 
eeme sw» fer rebeariog aad Caee No. g*g came op far regular bearing, at 
efetcb time tbe tw» ease* ware emeelidatee for searing, it being uaderet&oe 
tbat the entire recsr«s Oa** N*. «<** »u»ul<& be- con&idered amicable t-» 
Case 1̂ 9. 641 v 

CASE WC. y f J c ^ o i w r t M 
CASE Nt.-, £43) 
urder Ho, K-S47-B 



Order Ho, R-S*?-B 

WOW, or. tbi* , ,,...,**f January, tia* Com matter, 
a quorum being present, h*ving eo»liid»r«a all KM evidence, teaticeeay, 
exhibit* »«a legal arguments and briefs addeeed a»«a presented during the 
course oi these two cases* and ucing fully advised ia th* premises. 

i . Tbat due public notice baviag bees given a* required by law, 
tba Coirmiiseion ba* jurisdiction ef tbc«« cases, and tbe subject cuatter covered 
by the order fer rehearing in €a*e No. 

I , Tbat im snaking these finding* and issuing tbi* order, tbe Ctoi-
mi*»ien recognise* tbat tbe re i* a ck spate a* te whether certain leaae* involved 
in tbes* case* remained in force and effect during all time* relevant berate; 
tbat tba Commission cannot, and will net, attempt in tilts order te adjudicate 
tbe title te any auch lease. 

I . Tbat by it* order No. il-ilu tbi* Cemnr,i**ie«-. established a 
uniform spacing plan lot tbe Blanco-Mesaverde Gas Peel, said plan providing 
for drilling ueits ef not less than $20 acres ef land in tbe shape ef a rectangle, 
and provided furtber tbat "tb* peeling of prop*ftie* or part* thereof shall be 
permitted, and if net agreed upon may be required in any case when and te tile 
eaten* tbat tbe amaifne** or snap* ef a separately owned tract would, oncer tbe 
enforcement ef tbe uniform spacing plan of proration units, otherwise deprive 
or tend to deprive the owner of such tract of the opportunity to recover bis 
just and equitable share of the erode petroleum ell and natural ga* in the pool . 

4. That by it* Order A . t i a e Commission provided that41 ao 
well shall be drilled, completed or reeempleted, and no Notice of Intention to 
Drill or drilling per mt shall be approved, unless such well be located en a 
designated drilling urut of net le** tban three hundred twenty {HO) acre* of 
land, more or loss, according to legal subdivision of tb* United State* Land 
Surveys, in which unit ail th* interest* are consolidated by pooling agreement 
or otherwise sue on which no other welt is completed, or approved fer comple­
tion, in th* pool . 

fi. Tbat in order for a drilling wit te be established under the 
terms of Order K-JJU, it wa* necessary net only that tb* Gen»mi**ien approve 
a Notice of Intention to L rill a weU properly located on a designated tract ef 
land, all as required by said order, but also that the lease* of tile working 
interest owners first be pooled or integrated before such drilling unit eould 
be so established. 

t», Tbat tbe e* Section- IS, T©w»*hip n North, Rang* U 
Weal, NMPM, is situated within tie* Meneo-Mesaverde Gaa Peel as deaigaa~ 
ted by the Cegnroieeiea. 

7, That applicant* I'l Paso Natural Oa* Company and 2>*lhi OU 
Corporation were, on August I , 1991«. the owner* of tbe entire working interest 
under oil and gas lea*es covering tb* W/i of Section IS, Township Sl North, 
Rang* 11 * tr t , NMPi4, San Juan County, New Menice, containing 320 acres 
of land, more or less. 



Order Ne, R-54T-B 

8. That oa August I , 19S>3« * Notice «l intention ta D*tU {Perm 
C -131) waa approved by a Ce-a»i»t*s*ea OU and Oaa Inspector, said Notice 
al Intention to Drill having been previously filed ay da* Applicant, t l Paao 
Natural Gaa Company; that par mission was granted te drill a w*U to be known 
a* tbe Nail Well Ne. $, and to be located W feet from tae South lm* and IfeSO 
feet fro n the ft eat line of aaid Section IS, Township 31 North, Range II West, 
NMPM. San Juan County, New Mexico, said well te be drilled te the Mesaverde 
formation} said Notice ef Intention to 0rtll designated the W/2 ef eatd Section IS, 
Townehtp 31 North, Mange U »eet . N.-4P.4. aa the drilling wait; that drilling 
operation* were commenced in said well ea August T, If SI, and tha well comple­
ted en Auguat l l t 19*$ in the Mesaverde formation with an iaitial potential of 
2,SSS,000 cubic feet of gas per day, 

. That the said war bin* interest owners agreed te communities 
their leases; tbat th* evidence before the Cemmieeiea i* that such agreement 
had been made by May I t , it**, the oate ef the first hearing ia Case Ne. ?ui, 
no ether competent evidence whatsoever being before the Commission, as to 
when cemnBunttiaation was agreed upon aad time cenaotidattan ef all interest* 
therefore effected; that the Commission heretofore fiada that the date £1 Pane 
Natural Oa* Company and Pelhi Oil Corporation consolidated their leaae a wa* 
4ay I f , 1954. 

13. That the said agreement ef the working interest owners te 
communitise their lea** complied with th* prevision* ef Order &~U3, and 
that the unit •elected a* a drilling unit likewise complied with Order R-UO. 

II. That th* eppreval ef Hie Notice ef Intention te £>r§ll by the 
Commission's Inspector, tb* designation ef \t / I of said Section IS a* a drilling 
unit, and the agreement entered late by *aid working into real owner* te peel 
their oil and ga* lease* covering aaid acreage, which agreenseat consolidated 
all interests therein, effectively established and created «aid drilling unit en 
*iay I t , 1954} that the / l of said Seetien 15 ha* beea* and ie, aa approved 
drilling unit containing 120 acre* at aU s e t t thereafter. 

l i . Tbat tbe drilling ef ar. additional well er waUa lying within 
W I ef said Section. IS. Township i l North, Range II ***t. NMPM, would be 
wasteful. 

ix isjwm&r^MM, om^mp, 

1. That th*- w/g of Section l i , Township * l North. Bangs II %est, 
NasPM, San Juan County, be. and t* hereby, recognised as a pooled and com* 
munitiaed tract and a duly formed and establiahed drilling unit, effective May 
It , 19*4. 

Z, m TBI: ALTERNATIVE, end in the event that eub.equent 
adjudication a* to the title oi the leaaea herein involved reader a the foregoing 
paragraph null, void, and inoperative from May If , lt§4» it ia ordered that ta 



O r d e r Ho, 

any event mil toe interest* ia toe Mil el Section IS, Town**,!* t l North, 
Range U W**t, 3M*4PM» Sen Jean County, oe, end they ere hereby, ceaseli* 
dated, and taal tea aaid acreage ee, and toe same I* hereby established as 
a drllitng unit, elf ec live tae date el tal* order, 

XT JS | WmtUKR QeWEREPi 

faet Order Ko. R-S47, in Case No. T©i be, and tae same ts, 
hereby superseded by this order, 

CONE at S>anta Fe, New Maaiee, on the day and year hereinabove 
deeignated. 

STATE OF MEW MEXICO 
OIL CCfttERVATlQff COMMISSION 

JOflW r . fttMtffr, Chair man 

1. S. WALtKER, §4ember 

W. B. MLACE'Y, Member and Secretary 

S i A L 

ir,-



BM FORI THE OIL CONSERVATION COUkliMlOlt 
or THE s m « or NEW MEXJCO 

IN THE MATTER OF THE BEAR INO 
CALLED BY THE OIL CONSERVATION 
COMM PSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSlDERlNGi 

THE APPLICATION OE E L PASO 
NATURAL GAS COMPANY FOi* 
COMPULSORY COMM UNITIZATION 
OP W/2 OT SECTION IS, TCWNSHIP 
H NORTH, RANGE 11 WEST* NMPM, 
SAN JUAN COUNTY, NEW MEXICO. 

THE APPLICATION OE E L PASO 
NATURAL GAS COMPANY FOR 
DETERMINATION ANO RATIFICATION 
OF CGMAcUNlTlZATION OF W/1 OF 
SECTION 15, TOWMSHIP 11 NORTH, 
RANGE 11 WEST, NMPM, SAN JUAN 
COUNTY. NEW *CKX1CC. 

ORDER OF THE COMMISSION FOR fi EH EAE ING 

BY THE COMMISSIONS 

Theee eeeee emmm on for cone id* rattan open tae application ef 
Saul A, Yager, Marian Yager, M. E . Gimp, Merria Mieel, Flora Miaei, 
and Saw Mieel, tae "Yager Group , through their attorney Jack M. Campbell 
and upon tae application ef ET Pane Natural Gaa Company through ite attorney 
Bee R. Howell, for rehearing ea Order Number R.§*?«£ heretofore entered 
by the Commiaaioa. 

NOW en thia ISte day ef February, 19ib, the Cemrniaeioa, a 
quorum being present, having fully eeeaidered aaid applieatiene fer rehearing, 

IT IS HEREBY ORDERED: 

Tbat a rehearing in aaid caueea be held Mareh 14, l*5u, at 9:30 
o'clock a. m. on aaid day at Santa Fe , New Memiee. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

JOHN F , SIMMS, Chairman 

E . S. WALK I K , Member 

W. B. MACEY, member end Secretary 

S E A L 

it/ 

CASE NO. ^ ^ c ^ ^ u ^ ^ 
CASE NO, 1 4 g ^ » » " « " M ~ " 
Order Ne. R«$*?-€ 


