BEFCRE THE IL CONBERVATION CoadBeiur
& THE STATL OF NEW MEZICC

IN THE MATTER F THE HEARING
CALLED BY THE Ik CONSERVATION
SLCMMABEIIN CF NEw HMERICL Fui
THE FURPCSE OF CUNSIDERING:

THE APFLICATION OF YL FASG
NATURAL GAS CUMPANY FUR
CMPULBCGERY COMMUNRITIZATION
GF W2 OF SECTION 1S, TOwnRSHIV
3 NURTH, RANGE 1L WEST, N4P,
AN JUAN CCOUNTY, KEW ¥ERICC, CABE NG, 185} ..

onsolidated
CASE ne., 4g)oneolaste
THE APFLICATIUN OF EL FASC Lrder No, K-547-B

NATURAL GAS CUMPANY FUR
DETER SINATION AND RATIFICATION
GF COMAUNITIZATION o F %/2 OF
SECTIUN 15, TOWNSHI® 3 NUKTH,
RANGE 1l WEST, NMPM, SAN JUAN
CUUNTY, NEW MENICC,

URDER CF THE COMMISSION

BY THE CLMMBalIL N

Case No. T3 came on fur hearing originally on May 1%, 1954
vefore this Commissins, #t which time Wstinoosy and evideose offered by the
interested parties was received by the Coramission, and sfler which tune
writter: briefs were sabmitted by ssid rerties and cousidered by the Come-
mission,

Thearealter, the Comomission sigued Crder No. K-547 in Case
No. TO8 ou Decewmber I, 1954 (ne ovder being entered in the Commission
mecords on Cecenber k7, 1954,) declaris; that v /2 of Section 18, Townsiip
31 North, iange M West, WHMPM, was recoynised 8¢ a coinmusitined or pooled
tract from August 3, 1953

Taereaiter, ou Jacuary &, 1955, Saul A. Yager, xdarian Yager,
A B Gisg, sferris Misel, Flora visel aud Sa<w olisel, the Yager Group .
filed tneir asplication for resesring, parsuaut o which the Commission entered
ite Urder Mo, HeD4T+4 on January 14, 1955, setting Case No. 708 for rehearing.

Thereafter, o February £, 1955, El Pase Natural Gas Company
filed its application fur bearing in Case Ha. §4&.

Thereaiter, wu March i7. 1955, at 9:00 a.m. . Case Mo, 708
chine i for rehearing and Uaee No. 698 came on for regular hearing, at
which time the Iwo cases were consalidated for searing, W beiug vadersto e
that the entire recard on Case Do, TOE should be considered applicable to
Lase No. &448.
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NG, on this ¢ day of January, 1956, the Commission,

s guorus: being present, baving considered all the evidence, testiwony,
exhibits and legal argumnents sud briels sdduced asd preseated during the
course of these two cases. and beinyg fully sdvieed in the precuises.

FINDS:

i. That due public notice beviag Lees given as reguired by law,
the Commission has jurisdiction of these cases, and the subject matter covered
by the order for rehearing in (ase No. 704,

2. That is aaking these findiage and lanuving this order, the Coa~
mission recogoizes that there is & dispute us to whetber certain lesses invoived
i these cases remained in force and effect during all tizves relevant berets;
that the Comnmission cannot, snd will not, attempt in this order to adjudicate
the title to any such lsase.

3. That by its ovder No. R-lli this Comoission eatablished a
unifor:s spaciag plan for the Blanco-sesaverde Gas Pool, said plan providing
for drilling units of not less than 320 acres of land in the shape of & rectangle,
and provided further thas " the pooling of properties or parts thereol shall be
permitted, and U net agreed upon saay be vequired in any case when aud to the
extent that the smaliness or shape of & separately owned traet would, under the
enforcement of the unifor: spacing plan of proration units, otherwise deprive
or tead to deprive the owner of such tract of the opportunity 10 recover his
Just and squitable share of the crude petroleuss oil and nataral gas in the pool .

4. That by its COrder L1010, the Commission provided that "uo
well sball be drilled, conpleied or recompleted, snd no Metice of Intention to
Dril) or drillisg per=it shall be approved, unless suck wall be located on a
desigaated drilling unit of net less than three bundred twenty (320) scres of
land, more or less, accordiug to legal subdivieion of the United States Land
Surveys, in which unit all the interests are consclidated by pooling agresmest
or otherwise snd on which uo other well i» corupleted, or approved for comple-
tiosn, in the pool’.

5. That in ovder for a drilliag ucit 10 be established under the
tercs of Order »-1U, it was necessary not only that the Comunission approve
a Hotice of Inteation to Lrill a well properly locsted on a designated tracs of
land, all as required by said order, but alsc that the leases of the working
interest owners first be pooled or integrated before such drilling unit could
be 30 established.

. Thaat the ¥+ /< of Section 15. Towuship 31 North, Range i}
West, NMPM, i3 situated within the Blanco-iiesaverde Gan Posl as designa-
ted by the L omission.

7. That applicaat, El Paso Natural Gas Company and Delb: Uil
Corporation were, on August 3, 1953, the owners of the entire working interest
under oil and gas leases covering the W, 2 of Seciion I3, Township 31 Horth,
Range U Hest, NP1, Jan Juan Gounly, New Mexico, containing 320 acres
of land, wore or less.
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5, Thet on Auguast 3. 1933, & Notice of intention to Lrill (Form
C-101) was approved by & Commisnion Uil 3nd Gas Inspector, said Notice
of Intention to Drill havicg been previcusly filed by the Applicant, L]l Paso
Natural Gas Company; that peranission was graoted te drill a well 0 be knows
as the Neil Well No. 3, ard to be located 990 {eet from the South line and 1650
feet (ro:u the liest lice of said Section 16, Townehip 3 North, Range )l west,
NMPM, Sar Jusn Counly, New dexico, said well to be drilled to the Musaverde
{ormation; said Notice of Intention to Drill designated the W /2 of smd Section 15,
Township 31 North, Kange Il west, NAP A, as the drilling uait; that drilling
operations were commenced (o said well on August 7, 1953, and the well counple -
ted on August 22, 1953 ic the Jiesaverde forination with an imitial potential of
2,636, 000 cubic fest of gas per day.

. 9. That the said working interest owsers agreed to comaunitine
their leases; that the evidence before the Comznission is that such agreement
bad been made by May 19, 1954, the date of the first hearing ia Case Neo. 708,
no other competent evidence whatsoever being before the Commission as to
when communitination was agreed wpor aud the counclidstion of all icterests
therefore effected; that the Comnission heretofore {inds that the date kil Fase
Natural Gas Company and Delhi vil Corporation consolidated their leases was
Any 19, 1934.

10. That the said agresment of the working interest owners to
communitise their lease complied with the provisions of Ovder K-, and
that the unit selecied as a drilling umit likewise complied with Grier i -116,

1. That the spproval of the Notice of Intention to Drill by the
Comunission's Inspector, the designation of ¥, 2 of sald Section 15 s & drilling
uait, and the agreement enlered into by said workiag inlerest owners to poel
their oil and gas lsases covering said acreage, which agreemant consolidated
all interests therein, effectively establisbed and created seid drilling unit on
May 19, 1954; that the /1 of said Gection 1S has been, snd is, an appreved
drilling unit coutaining 320 acres at all times thereusfinr.

14. That the drilling of an additional well or wells lying within
W 2 of sald Section 13, Townehip 3 North, Rangs I} west, NMPM, would be
wasieful.

1T 8 THERZFOCAL CRDLRAD:

1. That the W,/2 of Section 1%, Township 3 North, Hange 1) Wast,
NAPM, San Juan County, be. and is hereby, recognised as 8 pocled and com-
munitised tract and a duly for:ned and established drilling unit, effective May
19, 1934,

2. IN THE ALTLRNATIVE, aud in the evest that subsequent
adjudication as to the title of the leases bereia involved readers the foregoing
parsgraph null, void, and inoperative from sy 19, 1954, it is ordered that in
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sny event all the interests ia the ¥/ i of bection 15, Township 31 North,
Kaangs Il west, NMPM, S5an Juan County, ba, and they ars hereby, consoli-
dated, and that the said acresge ba, and the same is hareby established as
a drilling unit, sifective the date of this order.

IT 18 FURTHER CRDERED:

Taat Urder No. R-347, in Case No. 708 be, acd the same is,
hersby superseded by this order.

LGNE at sants Fe, New hiexico, oo the day and year hereinabove
designated.

STATE CF NE% MERIKG
GIL CONSERVATION COMMIBERIUN
JUHN F. Sldadn, Chairmmasn

E. 5, WALKER, Member

¥, B, MACKY, dMember and Secretary

S5E AL

%



BEFORE TBE Gl CUONSERVATION COMMISSION
GF THE STATE OF REW MEXICC

N THE MATTER CF THE HEARING
CALLED BY THE GIL CONSERVATION
COMMEBSION OF NEW MEXICC FOR
THE PUBRPOSE OF CONSIDERING:

THE APPLICATION OF KL PASC
NATURAL GAS COMPANY FOR
CUMPULSCRY COMMUNITIZATION
OF W/2 OF SECTION 15, TOWNKSHIP
3 NCRTH, HANGE 1l WEBT, NMPM,

SAN JUAN CCUNTY, NEW MEXICO. CASE NO. 708). ..
CASE NG, a48)Consetidated
THE APPLICATION OF EL PASC Order No. R-547-C

NATURAL GAS CUMPARY FOR
DETERMINATION AND RATIFICATION
CF COMMUNITIZATION OF W/1 OF
SECTION 15, TOWNSHIP 31 XURTH,
RANGE Il WEST, NMPM, BAN JUAN
CCUNTY, NEW MEXICC,

QRDER OF THE COMMISSION FUR REMEARING

BY THE CUMMISEION:

These cases came on for consideration upen the applicstien of
Saul A, Yager, Marian Yager, M. E, Gimp, Merris Misel, Flors Missl,
and Sam Misel, the "Yager Greoup ., through their attorney Jack M. Campbell
sud upon the application of ¥1 Pasoe Natursl Gas Company Warsugh its attornsy
Ben &. Howell, for rehearing on Urder Number R-547-8 heretofore entered
by the Coammission.

NOW on this 10th day of February, 1954, the Commission, a
queran being present, bavieg fully considered said applications for rebearing,

IT I8 HEREEBY GRDERED:

That a rebearing in sald causes be hald March 16, 1956, at 9:00
o'clock a. m. on said day at Santa Fe, New Mexico.

STATE OF NEW MEXICC
Oli. CONBERVATION COMMISSION
JUMN F, SIMME, Chairman

E. 8. WALKER, Member

W, B. MACEY, sember and Secretary

¥ AL
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