BEFURE THE Cll. CURBERVATION CUMMISSION
CF THE BTATE OF NEW MEZICC

IN THE MATTER OF THE BEARING
CALLED BY THR CGIL CONSERVATION
COMMIBSICGN OF REW MEXICO FOR
THE PURPUSE OF CUNSIBERING:

THE APPLICATION GF EL PASU
NATURAL GAS CUAIPANY FOIL
COMPULSCRY CUMMUNITIZATION
GF E/4 UF SECTION 27, TOWNSHLIP
31 NCRTH, RANGE H WEST, nuMPuM,

SAN JUAN COUNTY, NEW MEZICC. CASE NC. 709) Consolidated
CASE NC. #49)
THE APPLICATION OF EL PASC Grder No. R-$4&-B

NATURAL GAS CUMPANY TOR
DETERMINATION AND RATIFICATION
CF COMMUNITIZATION UF £,2 CF
SECTION 27, TOWHNSHIP 31 NCRTH,
HANCGE 1l W2ST, NuiPul, 84N JUANK
COCUNTY, NEW MEXICL, CONTAINING
320 ACRES,

VADER CF THE COMMISSION

BY THE COMMIBEIUN:

Case No. 709 cane on for hearing originally ou May 19. 1954
befare this Commission. at which timme testimony and svidence offered by
the isterested parties was received b; the Commission, aud after which time
writtea briefs ware submitied by said parties and considered by the Com-
mission.

Thereafler, the Commission sigued Order No. <548 in Case No.
709, on December 1é, 1954 {(the order being entered in the Commission records
on Decembar 17, 1954, ) declaring that k2 of Section 27, Township 3 Nearth,
Range Il Vest, NMPM, was recognined as a comemonitised or pocled tract from
June 29, 195%.

Thereafter, and on January &, 1955, Saul A. Yager, Mariau Yager,
M. E. Gimp, Merris biinel, Flors Miasl, and Bam isel, the Yager Group"
filed their application for rebeariag, pursuant to which the Commission entered
its Crder No. R-548-4, ou Jenuary 14, 1955, seiting Case No. 709 {or rehear-

ing. .

Thereafier, on February 2, 1955 £l Paso Natural Gas Compeny
filed its application for hearing in Case Neo. 549,

Thereafier, on March 17, 1955, at 9:00 a. m., , Case Ne. 709
came on {or rebearicg and Case No. 849 cane on for regular hearing, at
which tine the two cases wars consolidated for hearing. it being understood
that the entive racord on Case No. 709 should be cousidered applicable to
Case No. 8495,
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NLW, on this /I day of Jacuary, 175, the Counission, a

guoTu. being present, baving considered all the evicence, testimony, exhibits
and legal argunents and briefs adduced and preseuted durung the course of
these two cases, and being fully advised tn the premises,

i*u*ai}?w

I. IThat due public sotice beving Leen given as required by law,
the Con:nission bas jurisdiction of these cases, and the subject watter covered
by the order for reheariny ia Lase No, 709,
. That in nakieg these findings and iseuing this order, the Lom-
ici#sion recognines that thers is & dispute as to whether certain leasss invelved
o these cases remaived in foree and sffect during all tiues relevant hereto,;
that the Cocoission cannot, and will not, aitenpt in this order to adjudicate
the title to any such lease.

3. Toat by tte order <o, E-JI0 this Commission estadblished &
sniforys spacing plan {or the Blavco-viesaverde Las i'ool, said plan providing
for drilling units of not less than 320 acres of lacd in the shape of a rectaugle,
and pro:ided furtber that ''the pooling of propersies or parts thereof shall be
pernitted, aud if not agreed upor nay be reguired in any case when and tu ibe
extent that the smallness or shape of a veparstely owned tract would, under the
enforce went of the unifor:n spacing plac of prorstive units, otherwise deprive
or tend to deprive the owner of such tract of the opportunity to recover his just
and eguitable share of the crude petrsiev:: oil and natural gas in the pool .

%, That oy its Urder {100, the Cusnnission provided that ne
well shall e drilled, compleied and reconpleted, snd no Hotice of intention
te Urill or drilling perinit shall ke approved, unless such well be located on a
designated drilling unit of net less than three bundred twenty (320) acres of
laud, more or less, according to legal subdivisiee of the United States Land
Surveys, s which unit all the interests are cousclidated vy pooling agreemaent
or otherwize aid on which ac other well is completed, or approved for counple-
tion, in the pool .

5. That in order for & drilling unit to be established wnder the
ter:ns of Grder B-lly, it was pecessary oot only that the Couinission approve
a Notice of iatention to Lirill & well properly locuted on & designated tract of
lard, all as reguired by asid order, Lut also that the leases of the working
interest owners {irst be pooled or integrated before such drilling unit zould
ve so estailished.

G. That the o2 of said sectios 27, Townszaip 31 tiorth, Hanyge I
Jest, AP A, is situsted within the Dlasco- desaverde Uins ool as designated
by the Lommaission.
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7. That applicast, .1 Paso Hatural Gas Company, Lelhi Qi
Corporation, ¥ estern Natural Gas Conpany, Three States Natural Gas
Company and Sau Jacioto Petroleu:wn Jlorvperation, were, on June &9, 1943,
the owners of the ectire working interest under oll and gas leases coveriay
the & /2 of said Jection 7, Townsbip 3l North, Raoge Il Vest, NuP.d SHaw
Juan County, New Mexico, cordaining 320 acres of land, nore or less.

. That ox Jume 29, 1953, 8 Notice of latention to Drill {Fora
¢ -101) was approved by the Conmission oil and gas inspector, said Hotice
of Iuteution to Lrill bhavicg been previously filed uy the Applicant, i Puaso
Natural Gas Lowpany, that per:ciasion waes granted to drill s well o be
kpown as the Calloway Poel Uait ¢ ell MNe. 1, and o be located 990 feet fron
the North line and 1750 feet fron: the Yast line of said Section 27, Township
31 Neorth, Haage 1l vest, MNP, San Juan County, Mew ‘lexicy, 2eid well to
be drilled to the Mesaverde iormation; that sawd Notice of latention to Divill
designated the £ 2 of said Section 27, Towanship 31 North, Range 11 Vest, NP,
&s the drilling unit; thad drilling operaticus were commenced in said well on
July 12, 1953, and the well co:mnpleted os July 30, 1953 in the fesaverde forma~
tion with an initial potential of 1, 250, 400 cubic feet of gas per day.

¥, That the said working iaterest owners agreed to comnunitize
their leases; that the evidence beiore the Comnission is that such apreement
bad bheen nade Ly ay 19, 1934, the date of the {iret hearing i Jawe Neo. 709,
ne other co apetent evidence whatsoaver Leing before the Comumissicn as to
wiea comnmunitization was agreed upon and the consolication of all interests
therefore effected; that the Commission therefore finds that the date 1 Paso
Natural Gas Company, Delht Ui Corpuration, ¥ estern Natural Gas Company,
Three States Hataral Gas Compbay aad Sac Jaciate Petreleum Company con-
sclidated their leases was *ay 19, 1994,

13, That the said agreemeut of the working interest cwners o
cominunitize their lease comnpiied with the prov:sions of Order R-U0, and
that the unit selected as & drilling unit likewise conplied with Order &-liu,

IL. That the approval of the totice of intention to Lrill by the
Commigsion's inspector, the desigoation of £ 2 of said Section 27 as a drilling
unit, acd the ayree.ent entered inko vy said working interest owners to pool
their vil and gas leases covering said acreage, which agreement consoclidated
all intevests therein, effectively vstablished and created said drilling unit oa
ay 19, 1754, that L/ 2 of seid section 27 bas Lewn, and i, an approved drill-
ing ucit contmialng 320 acres at all times therealter.

1Z. That the drilliag of & additional well or wells lyiag withun
the F o of smid Section &7, Township 31 MNorth, fange I = est, NuPL, would
be wasteful.

iT b THLEELVURE GHDEARD:

i. The k;/0 of bection 27, Township 3 North, ange 1l »est,
be 8nd is herel, recognized as 8 pooled aud conimunitised tract and a duly
formed and established drilling unit, effective tiay 19, 1934,
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A, I THZ ALTLRNATIVE, snd in the avent that subsequant
adjudication a5 to the title of the leases herein involved renders the {ore-
going paragraph null, veid, and inoperative {rom iay 17, 1954, it is ordered
that 1o any event all the intarests in the 5.2 of Section £7, Township M Dorth,
Hange Ll vwest be, and they are hereby, consolidated, and that the said acreage
be, aud the same is here¢bdy sstabliched as a drilling unit, effective the date of
this order.

IT 18 YURTHER CRRDERLD: That Crder No. #-348 in Case 709
be, and the same i, hereby superseded by this order.

LORE at Sacta Pe, Mew Hexice on the day and vear hersinabove
desiznated.
Te oF DE® AEXICS
e WRONSERVATION CUMAUBSION
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JUMI ¥, 5458, Chairoan

.08, WALEELR, sdember

W, B, MALCRY, Mewber and Secretary
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ir;



BEFCAE THE GIL CONSERVATION C UM MISSION
CF THE 6TATE OF NEW MEXICO

K THE GATTER CGF THE HEARING
CALLEL BY THE OIL CONSERVATION
COMMBSION GF NEW JAEXICO FUR
THE PURPGSE OF CUNSIDEAING:

THE APPLICATION OF EL PASQC
NATURAL GA3 CCMPANY FOCR
CUMPULSCRY COMMUNITIZATION
GF E;2 OF SECTION 21, TOWNSHIP
31 NORTH, RANGE Il WEST, NP,
SBAN JUAN CUUNTY, NEW MELICO, CASE NG, 789)

CASE NG, #49) Consolidated
THE APPLICATION OF EL PASC Lrder No, E-548.C
NATURAL GAS COUMPANY FOUR
DETER AINATION AND RATIFICATION
GF COMMUNITIZATION OF Ey2 OF
SECTIUN 27, TOUW NSKHIF 31 KCRTH,
RANGE Il WEST, NP, SAN JUAN
COUNTY, NEW MEXICO, CONTAINING
320 ACKES.

URDER OF THE COMMIBBICN FOUR BEHEARING

BY THE CuUMIBEIGN:

These cases came on for eonsideration upon: the application of
Saul /. Yager, Mariaa Yeger, M. E. Gimp, sMorris Misel, Flora xisel,
and Sam aisel, the " Yager Group ', through their atiorney Jack M, Cawmpbell
ard upon the application of El Paso Natural Gas Company through its atioraey
Eea ii. Howell, for rehearicg oa Urder Number R-544-B heretolore sntered
by the Commission,

NCO%, on this lUth day of Febraary, 195¢, the Commission, a
Querum beiag present, having {ully considered said applications for rehearing,

IT 18 HEREBY CRUDERED;

That & rehesring in said causes be hald March 16, 1956, at 9:00
o'clock B, . on said day at Sanla Fe, New Mexico.

STATE CF NEW MEXICO
Tl CONSBYRVATION COMMISSICH
JUHMHN F. 818, Chairman

¥, 8, YALREE, Member

¥, B. MACEY, dember and Secretary

SEAL

ir/



Saul A. Yager, 613 0il Capital Bldg., Tulsa, Oklahoma

Marian Yager, c/o C. H. Rosenstein, McBirney Building,
Tulsa, Oklahoma

M. E. Gimp, c¢/0 Zale's Jewelry, 1606 Main Street,
Dallas, Texas

Morris Mizel and wife, Flora Mizel, 101 We., Cameron Street,
Tulsa, Oklahoma

Sam Mizel, 101 W. Cameron Street, Tulsa, Oklahoma
and that your Applicant has forwarded to Jack M. Campbell, Attorney
for the above named persons, copies of this application.

Your Applicant represents that El Paso Natural Gas Company xx=a

Western Natural Gas Company, Three States Natural Gas Company, San
Jacinto Petroleum Corporation .and Delhi 0il Corporation on June 29,
1953,

and at all times thereafter were and are the owners of the entire
working interest and operating rights under the above described
oil and gas leases covering the E/2 of said Section 27
Township 31 North, Range 11 West, N.M.P.M. containing 320
acres of land in the shape of a rectangle, and that the E/2
of said Section 27 , Township 31 North, Range 11 West, N.M.P.M,
was on June 29, 1953 and at all times thereafter located
within the boundary of the Blanco-Mesaverde Gas Pool as designated
by the Commission. |

Your Applicant further represents that by its Order No. R-110
the Commission established a uniform spacing plan for the Blanco-
Mesaverde Gas Pool which said plan provided for drilling units of
not less than 320 acres of land in the shape of a rectangle, an&
provided further that "the pooling of properties or parts thereof
shall be permitted, and if not agreed upon may be required in any
case when and to the extent that the smallness or shape of a
separately owned tract would, under the enforcement of the uniform
spacing plan of proration units, otherwise deprive or tend to
deprive the owner of such tract of the opportunity to recover his
just and equitable share of the crude petroleum o0il and natural
gas in the pool".

Your Applicant further represents that by its Order No. R-110,
the Commission provided that "no well shall be drilled, completed

or recompleted, and no Notice of Intention to Drill or drilling



permit shall be approved unless such well be located on a designated
drilling unit of not less than three hundred twenty (320) acres of
land, more or less, according to legal subdivision of the United
States Land Surveys, in which unit all the interests are consolidated
by pooling agreement or otherwise and on which no other well is
completed or approved for completion in the pool".

Your Applicant represents that all the working interest owners
agreed to communitize and pool their working interests to form a drilling
unit as preseribed by Order R-110 and Applicant filed with the Commission
a Notice of Intention to Drill asking permission to drill a well to the
Mesaverde Formation to be located 990 feet from the north line and 1750
feet from the east line of said Section 27; that a duly authorized
Commission 0il and Gas Inspector, on June 29, 1953, approved said Notice
and granted Applicant permission to drill said well designated as
Calloway Pool Unit No. 1, on the drilling unit designated in said Notice,
which was the E/2 of said Section 27; and that drilling operations were
commenced on July 12, 1953, and said well was completed in the Mesaverde

Formation on July 29, 1953, with an initial potential of 1,280,000 cubic

feet of gas per day.

Your Applicant further represents that at all times material
Western Natural Gas Company, Three States Natural Gas Company, San Jacinto

Petroleum Corporation, Delhi 0il Corporation and

and your Applicant were the only persons who had the right to drill

3.



into the Mesaverde Gas Pool and to appropriate the production for
themselves and that all of said working interest owners agreed to
pool or communitize their separate oil and gas leases into the above
described drilling unit containing 320 acres, and that said
Agreement in all things complied with the provisions of Order No.
R-110, and the unit selected by the owners as a drilling unit
complied with Order No. R-110 and that the rules and regulations
of the Commission made no additional requirements for the working
interest owners to obtain approyal of the creation of a drilling unit.

Your Applicant further represents that the Agreement entered
into by said owners to pool or communitize the o0il and gas leases
covering the E/2 of said Section 27 , and the filing by the owners
of Notice of Intention to DPrill and approval of such Notice by thé
Commission on June 29, 1953 , constituted an effective approval
of such communitized or pooled tract, and that the E/2 of said
Section 27 has been and is an approved drilling unit containing

320 acres at all times thereafter.

Your Applicant represents that the drilling of an additional
well or wells lying within the E/2 of said Section 27 Township
31 North, Range West, N,M,P.M. would be wasteful.

WHEREFORE, Your Applicant prays that the Commission determine
by appropriate Order that the E/2 of said Section 27 , Township 31
North, Range 11 West, N.M.P.M., be fecognized as a communitized
or pooled tract effective June 29, 1953 , and at all times
thereafter, and that such pooling or communitization accomplished
by the working interest owners having the right to drill into and
produce from the Mesaverde Gas Pool be confirmed and ratified.

Respectfully submitted,

EL PASQ) NATU GAS COMPANY
By -

torney




