DEFUHE THE CIL CONSEBVATION COMMISSION
CF THE STATE GF NEW MEKICU

IN THE MATTER UF THE BEARING
CALLED BY THi ClL CONSERVATION
CUMMISSIGN GF NEW AEXICU FOR
THE PURPOUSE OF CUNBIBERING:

THE APPLICATION OF EL PASG
NATURAL GAS COMPANY FUH
CUMPULSUKY COMMUNITIZATION
OF /2 OF SECTION 6, TCWNSHIP
3} NORTH, RANGE 10 WEST, NMPM,

SAN JUAN COUNTY, NEV LHEXICC, CABE NG, Tl9) . ;
CASE Nu., $50) Consolidated
THE APPLICATION QF EL PAEC Lrder No. K«%49-B

NATURAL GAS COMPANY FOR
DETERMINATION AND RATIFICATION
CF COMMUNITIZATION OF £/2 OF
SECTION %, TUWNSHIP 31 WORTH,
RANGE 10 WEST, NMPM, SAN JUAN
CLUNTY, NEW 4EXICO, CUNTAINING
320 ACRES.

Ggﬁki’f« LNE ) Tﬁk ’“%:ﬁiﬁmi{;ﬁ

BY THE CUMMBSIUN:

Case No. 710 cae on for bearing originally on sfay 19, 1954
before this Commission, at which time testimeny and evidence offered by the
interested parties was received by the Comuiiesion, and after which time
written briefs were submitted by said parties aud considered by the Com-
mission,

Thereafter, the Commission signed Urder No. #-54% in Case No.
710 on December 16, 19%4 (the ordey beiag entered in the commission records
on Leceicber 17, 1934, ) declaring that the £,/ 2 of Sectica 8, Township 3] North,
Kange 10 West, NMPil, was recognized a¢ a conmunitised or povied tract
from Augast 25, 1553,

Thereaiter, on January &, 1955, Zaul A. Yager, siarian Yager,
M, B, Gimp, Morrie Hisel, Fiora sfizel, and Sam Mizel, the " Yager Group ,
filed their application {or reaearing. puersuant to whick the Commission entered
ite OUrder No. R-34%-2 on January 14, 1935, setting Case Ko. 710 for rehear-
ing.

Thereafler, on February £, 1955, il Paso Natural Gas Company
filed its mpplication for hearing in Case Mo. &30,

Thereafter, on sarch 17, 1955, at 9:00 a. m. , Case No. 710 came
on for rehearing and Case No. 850 ¢mme on for reguler hesring, at which tisne
the two cases were consolidated for bearing, it being understood that the eniire
record on Case Mo, 71i should be considered applicable to Case No. 430,



-l
Crder Mo, £-549-0

No¥W, oa this /2& day of January, 1956, the Commission,
a quorum being preseust, having considered sll the evidence, tostimony,
esxhibits and legal arguments and briefs adduced and preseasnted during the
course of these two cases, aud being fully advised iu the premises,

FINDS:

1. That due public avtice baving bwea given 3a required by law,
the Commission has jurisdiction of these cases, and the subject matter covered
by the erder for rebearing in Case Neo. 7i0.

Z. That ia making these {indiags and issuing this order, the
Commisstion recognizes that there is & dispute as to whether cartain leases
involved in thase cases remained in force and eifect during all ticnes relevant
bereto; that the Cominissiou cannot, and will sot, attempt in this order W
adjudicate the title to any such lease,

3. That by ite Crder No, K-U0 this Commuission established a
unifor apacing plan for the Rianco-idiesaverde Gan Poel, saiéd plan providing
for drilling units of not less than 320 acres of land in the shape of & rectangle,
and provided further that “the pooling of propertiss or paris thereof shall be
permitied, and if not agreed upon :nay be reguired in any cane wher and to the
sxtent that the sasllnsss or shape of & separately owned tract would, under the
enforce:ment of the uniform specing plan of proration ucite, wherwise deprive
or tend to deprive the owner of such tract of the upportunity to recover his just
and equitable share of the crude petrolevin oil and natural gas {a the pool .

4. That by its Crder R-110, the Commission provided that 'uo well
shall be drilled, completsd or recowmpleted, aud no Netice of Intention to Lrill
or drilling permit shall be approved, ualess such well be located on a designa-
ted drilling unit of not less than three handred twenty (320) scres of land, more
or less, according to legal subdivisior of the United Giates iand Surveys, in
which uait all the interests are covsolidated by pooling sgreensent or ctherwise
and cu which uo other well is compleisd, or approved for completion, in the
pool’.

%. That in order far a drilliag uuii to be established uader the
terms of Grder K-ME, it was necessary not only thet the Commission approve
a ootice of intention to drill & well preperly located on a designaied tract of
lasd, all as required by said order, but alac that the leases of the working
nterest owners first be pooled or integrated vefore such drilling unit could be
so established.

v. That the &, 2 of ssid Section &, Township 31 North, iange Lo
West, NiiPb, is situated within the Blauco-itesaverde Cas Pool as designated
oy the Coxamission.
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7. That applicant, 1 Paso Natoral Gas Company, Delbi Cil
Corporation, Heaver Ludge Uil Corporstion and Brovkbaven (il Corporation
were, on March 7, 1353 the owners of the entire working interest under il
and gas leases covering £/ of section 6, Township 31 North, Sange 10 West,
NP4, San Jusn County, New Mezico, costaiaing 320 acres of land, moare or
less.

. That on August 25, 1953, a HNotice of latention to Lirill {Fori:
C-101) was approved by a Comaission Uil aud Gas Inspector, said Notice of
Intention to Dirill baving been previously filed by the Applicamt, £l Paso Natural
Gas Company; that perisission was granted to drill » well tc be kaowa as the
Marcotte Pool Unit No. 1 well and to be located 1650 from the Nerth line and
1650" from the kast line of said Section &, Towaship 3 North, Kauage 10 west,
NAPH, Sap Jusn County, New Mexico, smid well to be drilled to the Lesaverde
foronation; that said Notice of Intention to Drill designsted the B 2 of said Section
%, Township 31 Horth, Hange 1 West. NP, se the drilling unit. That driil-
{ng operations were comamnced in edid well oo August 30, 1953, and the well
completed on Cetober 13, 1953, in the Mesaverde formation with an initial
potential of 10, 900, 000 cubic feet of gas per day.

9. That the said working interest owners agresd $o ceuusnusitive
their leaass; that the evidence efore the Coanniesion is that such agree:nent
had been made by Liay 19, 1954, the date of the first hearizg in Case No. 710,
no other compelent evidence whatsoever being before the Commission as to
when comnunitization was ayreed upon and the couselidation of all interests
therefore sifected; that the Commission thersisre fiuds that the date E1 Pasc
Natural Gas Compaacy, Delhi OGil Corporation, Heaver Lodgs Oil Corporation,
and Ercokbavan (il Corporstion consclidated their leases was May 1y, 1954,

16. That the said agreewent of the working (sterest owners to
communitize their lease complied with the provisions of Order R-NJ, and that
the unit selecied as a8 drilling unit likewise conplied with Urder R -110.

1. That the approval of the Notice of Intention te Livill by the
Commission's inspector, the desigoation of the i/ 21 of said Sectivn % as a
drilling unt, and the agreement entered into by said working interest owners
to pool their oll snd zas lesses covering said acreage, which agreement con-
salidated oil interests therein, effectively estadlished and created said drilling
unit on sday 19, 1954; that the /2 of said Section § has been, and is, an approved
drilling unit containing 320 acres at sll times thereaftar.

12. That the drilling of au additiocal well or wells lying within the
E/2 of said Section 5, Township 31 North, Kaage 10 West, NP4, would be
wasteful.

IT 15 THEREFOURE CRDERED:

i. That the k2 of Section 4, Township 31 Rorth, Range I0 % est,
NP be, and is heveby, recogoised ss & pooled snd communitizsed tract
and & duly forcned and establisbed drilling unit, effective say 19, 1954,
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L. M THE ALTERRATIVE, and i the event that subsequent
adjudication as to the titie of the leases herein iwnvolved reunders tae foregoing
paragraph null, veid, and ivoperative from siay 17, 1934, it is ordered that
in sy event all the interests in the E/2 of Section 5, Township 3 North, Sauge
14 V- est. be. and they are hereby, consolidated, and the said acveage be, and
the sani¢ (s hereby established as & driliing unit, effective the date of this
urder.

IT s FUGRGHER GRDEALL:

That Urder No. i.~539, ia <-ase Mo, TI0 be, and the sane s,
herety superseded Ly this order.

DUNE st Saats e, New [dexico on the day and year hereinsbove

desigraled.

BTATE L& NEw MERILG

VIL CUNBEEVATION LG JIBSI0N

B, 8. WALWER, ~lemnber

¥, B, MACEY, Jdesaber and Secretary
SE AL

ir/



BEFCKE TEE L CUNBERVATION CUMMISSION
LF THE STATE OF NEWw MEXICC

I TRE MATTEER CGF THE HEAEING
CALLED BY THE CIL CONBERVATION
COMMBBION OF NEW SMEXICC FOR
THE PUFRPCEE OF CONBIDER 'NG:

THE APPLICATION OF EL PABL
NATURAL GA3 COMPANY FOR
COMP ULBURY CUMMUNITIZATION
CF E/Z OF SECTION 6, TOUWNSHIP
3] NCATH, BANGE 10 WEST, NMPM,

82N JUAN COUNTY, NEW MEXICO, CASE NG, 710)
CASE NO, 85p) “onsolidated
THE APPLICATION GF EL PASC Srder No, K-549-C

NATURAL GAS COMPANY FCOR
LETERMINATION AND RATIFICATION
CF COMMUNITIZATION OF E/2 OF
SECTION 5, TUWNSHIF M NCRTH,
FANGE 10 $E5T, MNuPd, AR JUAN
COUNTY, HEW MEXICC, CONTAINING
320 FLRES,

UBRBER GF THE COMMIBSION FCR EEHEARING

BY THE CLLAMISBICH;

These cases came on for consideration upon the application of
Saul 4. Yager, Marisos Yager, M. ¥, Gimp, Morris Misel, Flors Misel,
aud Bara Misel, the " Yager Group ', through their altoraey Jack i, Campbell
and upou the spplication of E1 Pase Natural Gas Company through its attorney
Een [, Howell, for rehearing on Order Number K-549-B heretefore entared
by the Commission,

NGYW on this 10th day of February, 1956, the Commission, a
uorum being present, having fully considered said applications for rebesring,

IT 15 HEREBY CRDERED:

That & rebesring in said causes be held March o, 1954, at 9:00
o'clock a. iv:. o6 said day st Santa Fe, New W exico,

STATE OF KEW MEXICC
CIL CUNSERYVATION COMMIEBION
JUKN F. Bisdnil, Chairman

E. 5. ¥ALKER, HAember

V. B, sIACKY, dember ssd Sscretary
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