BEFLURE THE Ul CUNBEBVATION CUMBMIBEION
CF THE STATE UF NE¥ MERICL

IN THE 4ATTER LF THE HEALING
CALLED BY THE (il CUNRSERVATION
COMMEBSION GF NEW MEXICC FOR
THE PURPLSE UF CONBIDEZRING:

THE APFLICATION CF EL PASC

KATURAL GAS CUMPANY FOR

COMPFULBCRY CUMMUNITIZATION

OF E/2 OF SECTIUN 3, TOWNSHIP

30 NUATH, BANGE 10 WEST, NP,

SAN JUAN CUUNTY, NEW MEXICU, CASE NO. Ti2)
e sui Counsolidated

THE APPLICATIUN GF EL PASU “ipdar No. &-558-B

NKATURAL GAS CUMPANY FUR

DETERMINATION AND RATIFICATION

CF COMMUNITIZATION GF K/2 CF

SECTIUN 3, TUWNSHIF 30 NGRTH,

RANGE 10 WEST, NMFM, SAK JUAN

CGUNTY, NEW MERICG, CONTAINING

320. 66 ACRES

CRDER OF THE CuMAIBSION

BY THE COMMIBSIGH:

Cese Ny, 711 came on for haaring origisally ve May 19. 1954
velore thls Commission, at which Hime ssatizmony and avidence offered oy the
interested parties wae received by the Commisnton, and alter which time
written brie{s were submitted by said parties and considered by the Com-
misstion,

Therenfiar, tae Commission sigoed Order No, K-535 (n Case
No. 712 on Decewmber 16, 1984 (the order bring eatered in the Comaission
recards oo Dectmber 17. 1954.) declaring that the £ 2 of Seetion 3, Townskis
30 North, Range 10 Wesi, NP, was recognised as a communitined or pooled
tract from August k¢, 1953

Tohereafter, and oo January ¢. 19538, Saul A, Yager, Marian
Yager, 5. E. Gimp, Morris sdisel, Flora Misel, and Sam Missl, the  Yager
Groap?, filed toeir sy plication {or rehearing, pursuant to which the Com-
mission entered its Crdew Ba. $58.A uu January 14, 1955, setting Case No. 712
for researing.

Therssfier, oa February &, 1995, L) ¥acs Natural Gas Company
filed its apslication for hearing in Case No. 252 '

Theveafler, on sarch 17, 1955, ot 9:00 a. m., Case No, 712 caine
va for vehaaring and Case No. 851 came o for regular hearing, st which tie
the two cases were consolidated for Learing, it beiag understood that the eatire
record on Case No. Tid tbould be considered applicable to Case No. 852,

NOW, oathis 42‘-‘5 day of January, 1956, the Commission, a
quorum being presest, having considered all the evidence, testimony, exhibits
and legal argumaents and briels adduced and precented during the course of
these two cases, and being fsily sdvissd in tue premises,
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FINDS:

1. That due public nolice having been gives as required by
law, the Commission has jurisdiciion of these cases, and the subject matter
covered by the order for rebenaring iu Case Na. Ti.

Z. That in making these findiags and {ssulng thin order, tue
Commission recogoises that there is & dispute as o wiether certain isares
involved in these casss remained in force snd effuct during all timmes relevant
herets; taal the Coammissios esanol, and will not, altempt ia this order do
adjudicate the title to acy such laase.

3. That by its Urder No. E-110 this Commisstion astablished a
upifors spaciag plan for the Blanco-Mesaverde Gas “ool, said plan providing
for drilling usits of not less than 320 acres of lasd in the shape of & rectangie,
and provided further that "the poeling of properties sy parts thereof stall be
retmitied, and if nol agreed uwpon may be required i ssy case when snd to the
sxtent that tis smaliness or shaps of a separstely owned tract would, ander the
enforcement of the uniform spacing plan of proration units, stherwise dejrive
or tand to deprive the owuer of such tract of the apportunity to recover his just
and squitable share of tue crude petroleum oil and natural gas (s the pool .

4. That by its Lrder R-U0, tue Comminsion provided that ‘no
well shall be drillad, completad or recoinpleied, and no Notice of lntention to
Drill or drilling permit skall bs approved, unless such well be located on &
designated drilling unit of not less than three bundred twenty {329) acres of land,
more or less, according to legal subdivision of the United 5tates Land Surveys,
in which unit all the interests ave consolidated by posling sgresment or other-
wise and on which no other well is completed, or approved for completion, in
the pool’.

5. That iu srder for & drilling wunit to be astablished under the
tarms of Grder R-110, it was necesasry not culy that thers be approval of a
notice of intention to drill » well properly located on & designated tract of land,
8ll as required by said order, bul also that the lesses of the working interest
swaers first be posled or (ntegrated before such drilling uait could be 8o estab-
lished.

5. That tbhe K, 2 of Section 3, Towaship 30 North, Range 10 West ,
NuMP, ts situated within the Blance Masaverde Gas Pool as desvignated by the
Commission,

7. That applicast, Il Paso Natural Gas Company, Delnt Cil
Corpovation, Atantic Kefiniag Company. Sunray Uil Corporation, Fred C.
Koch, and the Astec Uil and Gas Company wers, on August 14, 1953, the
oweers of the entire working interest uader oil and gae leases covering the &2
of Section 3, Townshbip 30 North, Range 10 West, NMP M. Sas Juss County,
New Maxics, coutatning 320, 68 acres of jsnd more or less.

8. That on Acgust 14, 1953, gualified permission was granted
by the U. 5. Geolugical Burvey to applicant, El Faso Netural Gas Company,
to drill a well known as the Kock Poeel Unit #1 Well, to be located 1500° Lrom
the North line and 830" from the anst line of said Section 3, said well to be
drilled to the Mesaverde formation; that the /2 of said Secticn ) was designated
as the deilling wait; that drilling opersticns were commenced on said well on
August 39, 1953, and the wall complated an November 9. 1953, in the Mesaverde
formation with as initial potential of 3,350, 000 cublc feet of gas per day.
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9. That the said working interest owners agreed to communitine
their leases; that the evidence belore the Commission is that such agresment
had been made by dMay 19, 1954, the date of the first hearing in Case No, 712,
no other competent evidence whalsoever being before the Cammission as to
when commusnitization was agreed upon and the consolidation of &ll interests
therefore sffected; that the Commission therefore finds that the date the said
workiong ioterest owners consolidated their lesses was May 19, 1954,

10. That the said agrecment of the working intersst owners to
camraunitize their lease complied with the provisions of Crder R-18, and that
the unit snlected as a drilling unit likewise cornplied with Crder R -110.

. That the approval by the United States Geological Survey of
tue Motice of Intention to Lrill, the designation of the E.2 of said Section 3 as
a drilling unit, and the agreement eatered into by said working intersst owsers
to pool their ofl and gas leases covering said acreage, which agreement cousoli-
dated all isteresis therein, effectively estaklisind and created said drilling unit
on May 19, 1954; that the E. 2 of said fection I has been, and is, an spproved
drilling wnit containing 320 acrez at all tivnes thereafier.

12, That the drilling of ar additional well or wells lying within
the k.2 of said Section 3, Township 30 North, Hasge 10 West, NMPM, would
be wasteful.

IT IS THEREFGRE CRODERED;

i. That the ¥ & of Section 3, Towaship 30 Noerth, Kange 19
Weat be and is bereby recognisad a5 & pooled sand communitised tract and
a duly formed and established drilling unit, effective May 19, 1954,

4. IM THE ALTERNATIVE, and in the event that subsequent
adjudication as to the title of the leases herein involved rendears the fore-
going paragraph aull, veid, sud inoperative from May 19, 1954, it is ordersd
that iz any event all the interests in the X, 2 of Sevtion 3, Township 30 Neria,
Range 13 West, NMPM. be and they are harsby, consclidated, and the said
acreage be, and the samne is bareby established as 8 drilling vait, effective the
dats of this order.

IT I8 FURTHER CRDERED: Taat Crder No. R-558, in Case
No. 712 be, and the same 18, hareby supersaded by this order.

DURE at Sasta Fe, New Mexico on the day and yesar hareisabove
designated.
STATE OF KEW MEXICY
CIL CONSERVATION COMMISSIGN

JUHN F. 815, Chalrman

E. 8, WALKER, Member

W, B, MACEY, Member aad Secretary
8 E AL

ir/



BEPURE THE L CONSERVATION COMMIBEION
GF THE S8TATE OF NEW MEXICC

1M ThHeE AATTER (F THE BEARING
CALLED BY THE CLL CONSERVATION
CUMMISLION OF NEW MEXICO FOR
THE PURPOSE OF CUNSILERING:

THE APPLICATION OF EL PASC
NATURAL GAS COMPANY FOR
COMPULSURY COMMUNITIZATION
OF E/2 OF SECTION 3, TUWNSHIP
30 NCATH, RANGE 10 WEST, NwPM,

SAN JUAN COUNTY, NEW MEXICC, CASE NG, 7i2) |
CASE NG, gsa) —onsolidatad
THE APPLICATION GF EL PASC Order No. R-556-C

NATURAL GAS COMPANY FOR
DETERMINATION AND RATIFICATION
CF COMMUNITIZATION OF E/2 OF
BECTION 3, TOWMNSHIP 30 NCRTH,
RANGE 10 WEST, NMPM, BAR JUAN
CCUNTY, NEW MEXICO, CONTAINING
320..8 ACRES,

ORDER OF THE COMMIBSION FUK REHEARING

BY THE COUMMISSION:

These cases came on for consideration upou the application of
Saul A. Yager, sariss Yager, 3. £. Gimp, Morris biizel, Flora Misel,
and Sam Misel, the “Yager Group’, through their attoraey Jack M, Campbell
and upon the application of E1 Paso Natural Gas Company through ils sttorney
Ben K, Howell, for rehearzing on Order Number R-555-B heretolore entered
by the Commission.

NCGW, on this 10th day of Febraary, 1956, the Commission, a
quarum being present, having fully considared sald applications for rehearing,

1T i5 HEREBY CGRDERED;

That a rebearing in sald causes be held Mareh kb, 1956, ot 9:00
o'clock a. mi. on ssid day at Santa F&, New Mexice.

STATE OF NEW MEXICC

Cll, COMBERVATION COMMISSION
JOHR F, BlduM8, Chsirman

E. 6. WALEER, “ember

%, B, MACEY, dember and Secretary

8k AL

ir/



