BEYORE THE OlL CONSERVATICN COMMISSION
OF THE STATE CF NEW MEXICO

ALLED BY THE OIL CONSERVATION
OMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

Ei THE MATTER OF THE HEARING

CASE NO. 861
Order No, R-639

THE APPLICATION OF THE QIL

ONBERVATICN COMMISSION ON ITS

WN MOTION FOR AN ORDER CREATING

ND DESIGNATING A NEW POOL TO BE

OWN A3 THE CROSBY-DEVONIAN POOL

OR THE PRODUCTION OF GA8 FROM THE

EVONIAN FORMATICON, SUCH POOL TO
CONBIST OF ALL OF SECTION 28, TOWN-
HIP 25 SOUTH, RANGE 37 EAST, NMPM,
LEA COUNTY, NEW MEXICO; AND FOR THE
ESTABLISHMENT OF POOL RULES, DRILLING
UNITS, WELL SPACING AND OTHER RELATED
MATTERS FOR SAID POOL.,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a. m. Mareh 16,
1755, and was continued to April 20, 1955, at Sants Fe, New Mexico, before
the Oil Conservation Commission, hereinafter referred to as the "Commission{ .

. h
NOW, on this_.Z / " day of May, 1955, the Commission, a
quorum being present, having considered the record and testimony adduced,
and being fully advised in the premises,

FINDS:

(1) That due notice of the time and place of hearing having been
given as required by law, the Commission has jurisdiction of this case and
the subject matter thereof.

(2) That Anderson-Prichard Gil Corporation did complete its
Americar Republics-Federsl No. 1 discovery well in the NE/4 3W/4 of
Section 28, Township 25 South, Range 37 East, NMPM, Lea County, New
Mexico on or about January 18, 1955,

(3) That said well potentialed 30,000 MCF of gas per day on an
absolute open flow test from the Devonian formation in the depth interval of
8270 to 8390 feet.

(4) That said well discoversd a new common source of supply in
this area.

(5) That sufficient evidence was presented to the Commission
as to the probable aresl exteat and directional trend of the newly discovered
common source of supply to justify the creation of the new poel as contemplated.
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(6) That in conformity with the practices of the Commission,
s poel should be crented, defined and classifiod including such acreage
as appsars to cover the newly discovered source of supply.

(7T) That the probable areal extent of the commaen scurce of supply
is limited, and as & result thareof a proration unit of mere than 166 acres
could caune the inclusion in units of acreage that canaet reasonably be
sssumed to be preduciive of gas.

(8) That one well will efficiently and sconomically drain at least
160 acres of the said common source of supply.

(9) That in erder te previde for the erderiy development of the
commen seures of supply, sad to preveat waste, drilling waits of 160 acres,
well-spacing regulstions, and & casing program should be established for
said common seurce of supply,

IT I8 THEREFOREK ORDERED:

(1) That the Cresby-Devonisn Gas Posol is heraby created, and
that said peel shall consist of the fellowing describad acreags:

TOWNSHIP 13 SOUTH, RANGE 37 XAST, NMMPM
ction 38

(3) That affsctive on the date of this order, the fellowing Rules
and Regulations shall apply to wells hereafier drilled, completed, or re-
completed to the Devonian formatics in the Croshby~Deveninn Gas Pesl ares,
as éefined abeve, in sddition to the Commission’s applicable rulas, reguia-
tions and ovders horetofore or hereaftar adopied, to the extant not to sonflict
hoarewith;

SPECIAL RULES AND REGULATIONS FOR
THE CROSBY-DEVONIAN POOL

SECTION 1. Any wall drilled one mils or less {rom the euter
horisenial Doundary of the Creshby-Devenian Gas Poel, and drilled to the
Deveonian fermation, shall be spaced, drilled, eperated, and prorvated in
sccordances with the rules and reguistions in effect in the said Crosby-
Devenian Gas Feeol,

SECTION 2. Ne well shall be drilled, completad or recompleted,
and o Netice of Intention to Drill or drilling permit shall be approved, uu.ﬂ.

‘) Such well be located on a designated drilling
unit of net lues than 160 acres of land, more or less,
said acreage to be substantially in the form of 2
squars ceaforming 4o & legsl sub-divisien (quarter-
section) of the U. 5. Public Lands Survey, in which
uait all the interests are consolidated by pecling
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agreement or otherwise, and on which unit no
other well is completed or approved for completion
in said poel.

(b) Such well shall be located not closer than 669 fest
to any outer boundary line of the tract, nor closer
than 330 fest to any quarter-gquarter ssction or sub-
divisioa inner boundary, nor closer than 1320 feet to
a well drilling te or capable of producing from the
same poel,

{c) The pooling of properties or parts thereof ahall be
permitted, and if not agreed upon may be required
in any case when and to the extent that the smallness
or shape of a separately owned tract would, under the
enforcement of a uniform spacing plan, deprive or tend
to deprive the owner of such tract of the opportunity to
recover its just and equitable share of the matural gas in
said pool, provided that the owner of any tract that is
smaller than a drilling unit established for the pool
shall not be deprived of the right to drill on and produce
from such tract if same can be done without waste; but
in such case the allowable production from such tract,
as compatea with the allowable production therefrom
if such tract were a full 160-acre unit area shzll be in
the ratic of the area of such non-standard proration
unit expressed in acres to the area of the standard
leD-acre proration unit.

SECTICN 3. The casing program for the field shall include three
strings of casing set in accordance with the followiag plan:

(a) The surface string chall be new or reconditioned pipe
with a mill test of not less than two thousand {2, 000)
pounds per square inch and shall be set and ecemented
at a depth of approximately five hundred {500) feet,
such cepth being suificient to protect the {resh water
bearinz sands of e santa Kosa Formatiea.

Cermenting shall be by the umpe-and-plug methed,
and sufficient cement shall be used to fill the annular
space back of the pipe to the surface of the ground or
the bottoo: of the cellar, Cement shall stand & mini-
mum of sixteen (16} hours under ;ressure and a total
of twenty-four (24) hours before drilling the plug or
initiating pressure tests. Dbeiore drilling the plug,
this string shall he tested by the application of at
least one thousand (1,000) pounds per square inch
and, if at the end of thirty {30) minutes the pressure
shows a crop of one hundred fifty (150) pounds per
square inch cor more, the cementing jou shall be
condemnec., After corrective measures have been
taken, the pize zhall again be tested in the same
oanner,
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(b) The intermediate string shall consist
of new or reconditioned pipe that has
been tested to two thousand (2, 000)
pounds per square inch and shall be set
at approximately thirty-siz hundred(3, 600)
feat. Cementing shall be by the pump-and
plug method, and sufficient cement shall be
used to fill the calculated annular space back
of the pipe to a point one hundred (160) feet
above the top of the Salado formation. The
cement shall stand & minimum of tweaty-four
(24) hours under pressure and a total of thirty
(30) hours hefore drilling plug or initiating
tests. Casing shall be tested by the application
of at least twelve hundred (1200) pounds per
square inch pump pressure. If, at the end of
thirty (30) minutes, the pump pressure shows
a drop of one hundred (100) pounds per square
inch or more, the comenting job shall be con-
demned. After corrective measures have been
taken, the pipe shall again be tested in the same
manner,

(c) The producing or oil siring shall be new or re-
conditioned casing that has been tested to four
thousand (4, 000) pounds per square inch and shall
be set at a depth not less than the top of the Devon-
ian formation. Cementing shall be with a mini-
mum of three hundred fifty (350) sacks of cement
applied by the pump and plug methed and shaill
stand a minimum of tweaty four {24) hours under
pressure and s total of forty eight (48) hours before
drilling the plug or initiating tests. After cement-
ing, the casing shall be tested by pump pressure
of at least fifteen hundred (1, 500) peunds per square
inch for a peried of at least thirty (30) minutes.

i, ot the end of 30 minutes the prassure shows a
drop of one hundred (100) pounds per square inch
or more, the camenting job shall be condemned.

Aftar corrective measures have been taken, the

pipe shall again be tested in the same manner.

SECTION 4. All additional lands located within one mile of
any land in the poel defined above or as it may be extended shall conform
to these Rules and Regulations; provided, that by order of the Commission
the poel may be redesignated from time to time so as to embrace other lands
in the vicinity which are believed to be capable of production from the
Devenian formation, whether or not such land shall have been at one time
included in another designated field or pool.
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IT I FURTHER ORDERED, that the Commission retains

jurisdiction of this case for such other and further order or orders in the
premises as may become necessary in order to make spacing and other

adjustments to protect correlative rights ard further prevention of waste,
DONEK at Sants Fe, New Mexico on the day and year hereinabove

dllipd.d.
STATE GF NEW MEXICO
OIL_ CONSERVATION COMMISSION

ol FAe—

JOHN F, SIMMS, Chairman

W. B, MACEY, Member and Secretary
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