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mnm THS 
OIL CONSERVATION COMMISSIOli 

Santa Fe. New Mexieo 
March 16, 1955 

IN THS MATTER Oft 

The application of tha Oil Conservation 
Comiasion upon it a own motion for an j 
ordars 

(a) Creating tha Croaby-Devonian Gaa ) 
Pool is Laa County, Haw Mexieo, for pro- ) 
duction of gaa froa tha Devonian formation 
described aat 

All of Section 26 caae No. 861 

said pool to embrace the comon aouree of ) 
supply discovered in the Anderson-Pricfa&rd 
Oil Corporation Ko. 1American Republica-
Federal Mull, m/k SW/4 Section 20, Town­
ship 25 South, Range 37 Seat, Lea County, 
New Mexieo* j 

(b) Establishing pool rules, drilling} 
unite, well spacing, easing programs and ,. 
other related qattera in the above-
described areaa. 

B S F O H S J 

Honorable John F. Sines 
Mr* £. S. (Johnny) walker 
Mr. William B. Macey 

TiUKSCHIPT OF HMRIKG 

MR. MACEY": The next eaae on the docket la Caae 861. 

Mr. Malone? 

MR. HALOES: Rose Malone, representing Anderaon-Prichard 

Oil Corporation. Anderaom-Prichard ia familiar with tha practice 

of the Cooeiaaion of receiving atatementa at the conclusion of a 

hearing, but because f tha rather unusual circumstance that It ii 
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the owner and operator of the only well now producing froa the pro­

posed Crosby-Devonian Qas Pool, and beeauae of the further faet thrt 

it does not propose to present testimony at thia hearing., we woulc 

like to make a brief statement, 

Anderson-Prichard recognizes Its obligation as the operator o.' 

the only coapleted well in this pool, te reeesaiead to the Coimaiasiim, 

pool rules including drilling units, well spacing, casing programs 

and other regulations to govern the development of this pool* Hew** 

ever, the single producing well haa been on the line less than a 

week* Anderson-Prichard now has in progress* certain studies on 

the basis of which i t proposes to make recoraaeHdattona to the 

Commission as to the size of the unit and the other matters which 

will be cohered by the rules to be promulgated* 

It feels that observation of the well and ita performance wil. 

have an important bearing on the recommendations to be made* Such 

observation, while desirable for at least a 60-day period, is aim©; it 

essential for almost 30 days. For that reason. Anderson-Prichard 

will request the Commission to place Case 661 on the dooket ef the 

April hearing and that If testimony be received in that ease at thLs 

hearing, the witnesses who are presented, be available for cross 

examination next month in the light of the information which may 

be disclosed in the Interim. 

MB. MACEtt Hr. Kellahin? 

HE. KSLLAHINs Jason Kellahin* If the Commission please, 

Jason Kellahin representing Phillips Petroleum Coapany. We are 

going to want to offer testimony at tnis hearing and also to ask 

the Conaalaeion not to continue this ease. X believe if the 

Coaaission is going to receive testimony it would be wen ror us 
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to reserve th* statement until tha coneluaion of our presentation. 

However, I would like to know i f the Coiasiasion la going to go 

ahead and receive testimony at this time. Ve are prepared to 

pr aaent i t . 

MR. CAHPBJLL* Xf the Commission please, Campbell and 

Russell of Roswell* We represent Harry Leonard individually, and 

the Leonard Oil Coapany and the H. P. Saunders Estate, who togeUie. 

are the Harry Leonard and Saunders Estate, each owe a fourth 

mineral interest under the northwest quarter of Section 2$ and the 

southeast quarter of Seat Ion 2b1, and Harry Leonard owns various 

mineral interests under the south half of Seetion 21 and the east 

half of the southeast quarter of Seetion 20. We also represent 

Mr. Art Xaeger of Midland, who owns a mineral interest under the 

south half of Seetion 21* Leonard Oil Company owns working inters 

under the east half of northwest quarter of Seetion 21 and the wes 

half of northeast quarter of Section 21, and other working interes 

in the general area. 

We feel that time is certainly premature for establishing 

any pool rules in this area, for spacing or drilling units and if 

testimony is to be offered we certainly object to what we understa 

is the anticipated request of 320-aere units in this area. We are 

owners of half interest In the minerals underlying the Phillips 

Well, which is a direct east offset to the Anderson-Prichard well. 

Phillips well is not yet completed and we feel that certainly the 

Cone is si on should withhold hearing any evidence looking toward the 

establishment of pool rules in this area until such time as addi­

tional Information is available. 

Tn the meantime ftf tf^Htrffei *fe T̂fTMH?*!- trhtrtr tfre tforkitfflt intere 

* 

it 

:a 

ad 

ir, 
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owners will comply with their lease contracts and drill the offset! 

that may be required by the developments in the field* We will 

join in the request for continuation without evidence, at this time• 

MR. WALKiH: Do:: Walker with Gulf* We have sone aoreage 

which we hope will be in this pool* We ars certainly interested i i 

any rule that might be established. However, the first that we kn<w 

of any proposed rules was when the docket came out about ten days 

ago. We certainly think a continuation should be granted so this 

can be looked into a little mere thoroughly for a l l concerned. 

MR* MACEY: Mr* Kellahin, in connection with your state­

ment and the other statements that have been made here, I realise 

that we are probably a little premature in requesting pool rules ox 

short notice, knowing at the time that we made the advertisement tiat 

the well waa not even connected to the transmission line* We will 

continue the ease until April. If you would like to put your testi­

mony on now and be available next month, all well and good* If yet 

prefer to defer the testimony to next month, well and good, the 

choice is up te you* 

MR* KELLAHIN: In the first place, I cannot agree with thi 

Commission statement* I dislike to be disagreeing with the 

Commission. I do not think the Commission was premature in calling 

this case for this hearing! particularly in view of $r* Campbell's 

statement that they would expect the leaseholders, the holders 

of the operating interest to meet their lease obligation* That is 

merely saying that pending that time, wa are going to have 160-acni 

spacing, i f there is going to be any opportunity for establish: ng 

an orderly spacing pattern in this pool and achieving an orderly 

deielupmanl, then certainly the Qomalaaion should set a case down 
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for hearing as soon as possible, and then if they havs to look bad 

at a future date and revise that on the basis of other Information, 

that is the time to do i t * 

We are prepared to go ahead and present our testimony at this 

time* I don't see what necessity there might be for having the 

witnesses back next month to cross examine* Certainly the persons 

who are present will have every opportunity to cross examine at 

this time* 

MR. MACSYi You want to put your evidence on, or anything 

you want to put on? 

MR* KSLLAHIK i In view of the (Coaaission* s Ruling that 

this ease is going te be continued, we will not present testimony 

at this time, but will present i t next month* However, we do make 

this request* I think i t is a perfectly proper request* that 

pending the hearing and final determination of this matter, that 

the Commission enter an interim order, which would, in effect, 

prevent the drilling of thia area on 160-acre spacing until such 

time as a final determination has been made as to what the spacing 

order should be* 

HR. MALONSt May it please the Ctoeraission — 

MR* HACSYt Hr. Hinkle? 

MR. HINXLZ: Clarence Hinkle, repreaenting Humble Oil and 

Refining Conpany. fhe Humble is interested in this case io the 

extent that they own the lease covering the northeast quarter of 

the northeast quarter of Section 28, Township 25 South. Range 37 

Sast* Me concur in the request made by Mr* Kellahin that an interim 

order be entered preventing the development of the area on 160-acr» 

spacing, until the ease can be hearav 
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MR* MALONE J Oa behalf ef Anderson*?*!chard, I would like 

te express the view that the Commission has the inherent authority 

to refuse applications to dr i l l in order to protect the Uosaalssior 

In the exercise of its power to set up proration units and a apaeir 

pattern* While that ia under consideration, certainly in the absex 

of any lease expiration problems that do not exist, that the Commii 

sion has the power to protect itself and hold the aatter in status 

quo until the determination is made* 

MR* CAMPBELL* I wish to go on record against this mora** 

torium* The lease contracts wers entered into in good faith* If 

there ls a good faith, why they cannot be complied with, they are 

fully protected under the lease contracts* I don't believe this 

ConHaisaion should put Itself into a position of entering interim 

orders to get between the working interest and royalty owners, 

anymore than they should enter spacing orders to do the same thing. 

There la nothing to prevent the people from drilling wherever 

they want to, so long as the royalty owners don't sue them* The 

business of asking the Commission to come between them and the 

people they have contracts with would be extremely bad precedent 

to set* If they have lease expirations, they had better get on, 

dig them just like Phillips did,in offsetting the Anderaon-Prichan 

Well, or give the lease back* 1 object to any moratorium* 

MR* DUTY: Cletus Duty, representing Woodley Petroleum, 

owner of the lease covering the south one hundred acres of the 

southeast quarter* We would like to join in the request for the 

restraining of any drilling on 160-acre unite* 

MR* GAIN3S: CD. Gaines, Sinclair Oil and Qas Company* 

ee 

• 

Sinclair win join in thi objection to any such order by the 
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CoBmission. We feel that the company haa Its leaaea to protect. 

Sinclair ii w41Un£ to dtvslop their â nige on lmw apiaing, m) 
we see no reason at this time why any restriction should be made on 

a company developing their acreage* 

MR. MACSYi We will take a five minute recess* 

(Recess.) 

MR* MAGST: In connection with Case 661, the Commission 

will continue the case to the April hearing, regular hearing the 

month of April, and ws will not snter an interim order. 

Does anyone have anything further they would like to say in 

connection with the ease? 

MR* WOODRUFFl Herman Woodruff, representing Sl Paso 

Natural Gas Company, we are interested both as a purchaser of gas 

from the well that is being produced, and also as owners of the 

Camp in the vicinity of the well, taking water from the fresh 

water sands* We have a multiplicity of interests. We feel there 

are certain rules for a pool which have nothing to do with the 

spacing, such rules are the easing rule* 

We have prepared a series of rules which we think will ade­

quately protect the fresh water sands and which we believe aay be 

necessary to protect against blowouts during the drilling ef wells« 

If the Commission is receptive to hearing and receiving our propose 

on that, we would be happy to give i t to them. We think these 

factors are important and which have no connection whatsoever with 

the acreage allocation, 

MR* MACEY? It is al l right with ue* 

MR* WOODRUFF? Are you interested in receiving or having 

me briefly -

Is 
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MR. MACET? De you have a propoaod aot of rulaa? 

MR. WOODRUFF, Yes. 

MR. MAC3Y: I think it would be al l right for you to 

introduce the rules and outline them. 

MR. WOODRUFFi Did you say you wanted ae to outline them? 

MR. JttCEY. Ies. 

» . ? 1 » « ^ or ^ 
The surface casing, which ̂ euld be adequate to protect the fresh 

watar bearing sands found in the Santa Rosa Formation; we are 

recommending an intermediate string whieh would be through th*.--̂ *11 

Andres Formation, that formation being both a lost circulation 

formation and also a presence of considerable salt water* A third 

string would be a string to the top of the Devonian pay. 

Meat important of the rules that we propose for cement 

would be that of the Intermediate string* We believe it is 

important in cementing the intermediate string to protect the know 

producing horizons presently existing in this area, which would be 

theTfates, leven Rivers and Queens Format ions. We also think i t 

necessary to protect against the encroachment of water from the 

Salado Formation whieh occurs at approximately 1,100 to 1̂ 200 feet 

The program which we propose here would adequately, we bellev 
„..-• • -

provide for such protection. I wiil be happy to answer any 

questions. 

MR. MACEY: Does anyone want to ask Mr* Woodruff any 

questions? 

MR. PARSONS: On the intermediate string on the San Andre 

ia that entirely through the San Andres? 

8* 

El 

i 

». 

MH* WOODRUFF! That is correct, We are recommending to a 
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Sen Anorw Formation. 

MR* MACEY. Anyone else? We will continue the ease 

then until the regular hearing in April. 

STATS OF NEW MEXICO ) 

COUNTY OF BERNALILLO J 

I, ADA DEARNLEY, Court Reporter, 4© hereby certify that the 

foregoing and attached transcript of proceedings before the New 

Mexico Oil Conservation Commission at Santa Fe, New Mexico,is a 

true and correct record to the b#s& of my knowledge, skill and 

ability. 

IN WITNESS WHEREOF I have affixed my hand and notarial seal 

this lath day of March, 1955. 

* SS* 

My Commission Expirees 
June 19, 1955 
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