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BEFORE THE ,
OIL CONSERVATIOHN CORBIISSION
Santa Fe, New Mexico
HMarch 16, 1955
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IN THS MATTER OF: ;

The application of the Oil Conservation
ngnil:icn upon its own motion for an
Qarasr:

(a) Creating the Crosby-Devenian Gas
Pool in Lea County, New Mexieco, for preo-
duction of gas frem ths Devenian formatien
described asg

u E
of Jactioen Case Neo. 86)

said pool to emdbrace the cormen source of

sufply discoverad in the Anderson-Prichard
Oil Corporation Ne. 1 American Republicse

Federal Well, NE/L SW/L Section 28, Town

ship 25 South, Range 37 East, Lea County,

Kow Mexico.

(b) Establishing poel rules, drilling
units, wall spacing, casing programs and |}
other related patters in the abeve-
described areas.,

BEFORE :

Honorable John P, 3imms

Mr. E. 8. (Johnny) wWalker

Hr, William B. Macey

Ti 1PT

MR, MACEY: The nex:t ease on the dockst is Case 861,
Mre Malone?
_ MR, MALONE: Ross lMalone, representing Anderson-Prichard
0il Corporation,s AndersonePrichard is familiar with the practice
of the Commission of receiving statements at the conclusion of a

hearing, but because I the rather unusual circumstance that it iq
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the owner and operater of the only well now preducing from the pro«

posed Crosby-Devonian Gas Pool, and because of the further faect thit
it does not propose to present testimony at this hearing., we woul
like to make A briefl statement.

Anderson«Prichard recognizes its osbligation as the operater o
the only completed well in this pool, te recommend to the Commissi
pool rules including drilling units, well :pueing, casing programs

v

and other regulations to govern the development of this poel. Hows
ever, the single producing well has been on the line less than a
week. Anderson-Prichard now has in progress, certain studies on
the basis of which it proposes to make recemmendations to the
Commispion as to tha sisze of the unit and the other matters which
will be coversd by the rules to be promulgated.

It fesls that obsarvation of the well and its performance will
have an important baaring on the rscommendations to be made. Such
observation, while desirable for at least a &0«day perioed, iz almost
sssential for almost 30 days. For that reason, Anderson~Prichard
will request the Commission to place Case 861 on the docket of the
April hearing and that if testimony be received in that case at this
hearing, the witnesses who are presented, be available for cross
exasination next month in the light of the infermation whieh may
be disclosed in the interim.

MR, MACEY: Hr. Kellahin?

MH. KEZLLAHING Jason Xellahin, If the Commission pleass,
Jason Kellahin representing Phillips Petroleun Company. We are
going to want to offer testimony at this hearing and also to ask
the Commission not to continue this case. I believe if the

Commission is going to receive testimony It would be well for us
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to reserve the statsment until the cenclusion of our presentation,
However, I would like to know if the Commission is going to go
ahead and receaive tastimony at this time, We ars prepared to
present ict.

}Re CAMPBILL: If the Cemmission please, Campbell and
Russell of Roswsll., ¥we reprssent Harry Leonard indiwidually, and
the Leonard 0Oil Company and the He, P. Saunders Lstate, who togethe
are the Harry Leonard and Saunders :Zstate, sach owmm a fourth
mineral interest under the northwest quarter of 8ectien 25 and the
southeast quarter of 3ection 28, and Harry Leonard owns various
mineral interests under the south half of Section 21 and the east
half of the southeast quarter of Section 20. We also represent
Mr. Art Yaeger of Midland, who owns a aingral interest under the

south half of Section 21, Leonard Oil Company owns working inttroht
under the east half of northwest quarter of Section 21 and the wesk
half of nertheast quarter of Section 21, and ether werking interests

in the general arsa.
We feel that time is certainly premature for satablishing
any pool rules ir this arsa, for spacing or drilling units and if

testimony is te be offersd we certainly object to what we understahd

is the anticipated requeat of 320-~acre unita ir this area, We are
owners of halfl interest in the minerals underlying the Phillips
Well, which is a direect wsast offset to the AndersonePrichard well,
Phillips well is not yot completsd and we fesl that certainly the
Cormission should withhold hearing any evidence looking toward the
establishnent of pool rules in this area until siuch time as addi-
tional information is available,

it 3
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owners will comply with their lease contracts and drill the offsets
that may be required by the developments in the field. We will
Join in the request for centinuation without evidence, at this tim%-

MRe. WALKER: n Walker with Qulf. We have some acreage
which we hope will be in this pool. We ars certainly interested ir
any rule that might be sstahlished. However, the first that we knqw
of any proposed rules was when the docket came out absut ten days
ago. Ye cartainly think a cortinustion should be granted so this
can be looked into a little more theroughly for all coencerned.

MRe MACEY! HMrs Kellahin, in connsction with yeur statee
ment and the other statements that have been made here, I realise
that we are probably a little premature in requesting pool rules oy
shoert netice, knowing at the time that ws made the advertiscment that
the woll was net even connected to the transmission line. We will
continue the case until April. If you would like to put your testi~
mnnj en new and be aviiladle next month, all well and goed. If you
prefer to defer the testimony to naxt menth, well and good, the
choice is up to you.

MR, KELLAHINs Is the first place, I cannot agree with the
Commission statement, I dislike to be disagreeing with the
Commigsion, I do not think the Cosmission was premature in calling
this case for this hearing, particularly iu view of Mr. Campbellf's
:tﬁtem.nt that they would expect the leasaholders, the holders
of the operating interest to meet their lease obligation., That is
merely saying that pending that time, wa are zeing to havse 160-acre
spacing, if there is geing te be any éppertuﬁity for establishing
an orderly spacing pattern in this peol and achieving an erderly
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for hearing as soon as possible, and then 1f they have to look bacﬂ

at a future date and revise that on the basis of other information,
that is the time to do it,.

We are preparsd te go alsad and present our testimony at this
tims, I don't ses what necegsity there might be for having the
witnesses back next month to eross axamine, Certainly the persons
who are presant will have every opportunity to cross examins at
this tine.

MR, MACEY: You want to put your svidence on, or anything
you want to put on?

MR KELLAHING In view of the Commissionts Auling that
this case is going to be continued, we will not prasent testlimony
at this time, but will present it next month. However, we do make
this request. I think it is a parfectly proper request, that
pending the hearing and final determination of this matter, that
the Commission enter an interim order, which would, in effasct,
prevent the drilling of this area on 160-acre spacing until such
time as a final determination has been made as to what the spacing
order should be,

MR. MALONE: May it plesase the Commission o

MR, MACEYS: HMr, Hinkle?

MR, HINKLE: Clarence Hinkle, representing Humble 041 and
Refining Company. The Humble is interested in this case to the
extent that thay own the lease covering the northeast quarter of
the northeast gquarter of Sestion 28, Toewnship 25 South, Range 37
Bast., ke concur in the request made by ir. Xellahin that an interim
order be sntered preventing the developmant of the area on léﬂ-acr#
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MRe MALONE: On behalf of Anderson~Prichard, I would like
to axpress the view that the Commission has the inharent authority
to refuse applieations to drill irn order to protsct the Commission

in the sxercise of ita powsr to set up proration units and a spacing

pattern, wnile that is under consideration, certainly in the absen

of any lease expiration problems that do not exist, that the Conmi#n

sion has the power to protect itzelf and hold the matter in atatus
quo until the determinatien is made.

MR, CAMPRELL: I wish to go on record against this morae
torium. The leass contracts warc sntered inte in good faith., Ii
there is a good faith, why they cannot be complied with, they are
fully protected under the lease contracts. I donft believe this
Comaission should put itself into a pesitien of entering interim
orders t0 get between the working interest and royalty owners,
anymors than they should enter spacing orders te do the same thing,

Thers is nothing te prevent the people from drilling wherever
they want to, 30 long as the royalty ownersdon't sue them, The
busingss of asking the Commission to come betwasn them and the
psople they have contracts with would be extremely bad precedent
to set., If they havs iease expirations, they had better get on,
dig them just like FPhillips did,in offsesting the Anderson-Prichard
Well, or give the lsame backe. 1 object to any moratorium.

MR. DUTY: Cletus Duty, representing Woedley Petreleum,
owner of the lnase covering the south one hundred acres of the
southeast quarter, We would like to join in the request for the
restraining of any drilliing on l60-acre units.

MR, GAINESt C. Das Gaines, Sinclair 041l and Gas Company,

ce

ne r n
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Cezmission, We fesl that the cempany has its leases to protect.

Stnelair is willing to develop their acreage on lesser spacing,
we Sse no reason at this time why any rastriction should be made on
a gompany developing their acreage.,

MR, MACEY3 We will take a five minute recess.,

(Recess. )

MRe MACEY: In eonnection with Case 861, the Commission
will continue the case to the April hearing, regular hearing the

month of April, and we will not snter an interim order.

Doss anyonc have anything further they would like to say in
conngction with the case?

MR, WOODRUFF: Norman Woodruff, representing El Paso
Natural Cas Company, we are interested both as a purchaser of zas
from the well that is being preduced, and also as owners of the
Camp in the vicinity of the well, taking water from the fresh
water sands. We have a multiplicisty of interests. We fesl thers
are certain rules for a peol which have nething to do with the
apacing, such rules are the casing ruls.

We have preparad a sories of rules which we think will ade~
gquately protact the fresh water sands and which we believe may be
necessary to protsct against blowouts during the drilling ef wells,
1f the Commission i3 receptive to hearing and receiving our prepOldls
on that, we would be happy to give it to them. We think these
factors are important and which have no cornnection whatsoever with
the acreage alleocation,

MR. MACEY: It is all right with us,
MR, WOODRUFF: Are you interssted in receiving or having
me briefly .
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MR. MACEY: Do you have a proposed set of rules?

MR, WOODRUFF: Yes.

MR, MACZY: I think it would be all right for yeu to
introduce the rules and outline then.

MR, WCODRUFF: Did you say you wanted me to outline them?

MR, MACEY: Yes.

¥R+ WOODRUFP: We are recommending three strings of cagiqg.

The surface casing, which would be adequate to protect the fresh

water bearing sands found in the Santa Rosa Formatien; we are

L S

reconmending an 1nterned1ato strinﬁ whieh would be through the San

R T A I A0

o s AR ORE 3

Andres Formatien, that fermation being beth a lost cireul:&ien
L

o TR T

farnatien and alne a prcsenea af conaiderabls salt wntcr- A third

s e hem e et TR Y SN T e Bppadi 2y T B PRAS e

string wenld be a atring to the tep of thc Bevenian PaY.

Host impertant ef thg rules that we propese for cement

e i

would be that of the intermediate string. he believe 1t is

et R T

important in cemsnting tha intermsdiata atring ta protsot the kno

ST e AARI Ty s 3 o

Producing horizons prsaanzly existxng in this arca, which weuld bo

A AR AT TR

the Y Yates, éevep Hivers and Queens Formationa ‘ Wc alge think it

o T SERME S A b

noee:ltry to prececv again:t tha encraauhmant of wator fram tho

ch o e A P TS RS ST Yot e

e
o
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The pregram whleh we prapese here wauld adequately, we bolio

Salado Formation wsieh occurs at appraximauely 1,100 to 1 200 roczt
’

providdyfor iuch pretcetion. I wi l be happy he answer any

qusstiona.

b e A

HR. MACEY: Does anyone want to ask Mr. wWoodruff any

questions?

MR. PARSONS: On the intermediate string on the San Andrc*,

is that entirely through the 3an Andres?

<

MR, WOODRUFFY TR&T 18 &orrect, we are recommending to a
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o Lt feat swa
H -"{dﬁl’f.( “7 ;‘ o
depth bf 1,400 faet. whieh we belleve weuld ¢t against the

San Andres F’amtion.
MR. HMACEY: Anyone else? Wwe wlll continue the case
then until the regular hearing in April.

STATE OF NEW MEXICO !
COUNTY OF BERSALTLLO |

I, ADA DEARNLEY, Court Reporter, do herseby certify that the
foregoing and attached transeript of proceedings befers the New
Mexico 01l Conservation Commigsion at Santa Fe, New Mexlco,ls a
true and correst racord te the bast of my knowledge, skill and
ability.

IN WITHESS WHEREOF I have affixed my hand and notarial seal
this 18th day of March, 1955.

My Commission Expires:
Jm‘m 19’ 1955
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