BEFORE THE OIL CONBERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMIBSION OF THE STATE OF NEW
MEXICO FOR THE PURPOSE OF
CONSIDERING:

CASBE NO., 866
Order No. R -618

THE APPLICATION OF SCHERMERHORN

Oll. CORPORATION FOR AN ORDER GRANT-

ING APPROVAL OF AN EXCEPTION PURSUANT
TO RULK 5 (a) OF ORDER NO. R-520 IN THY
ESTABLEHMENT OF A 320-ACRE NON-
STANDARD GAS PRORATION UNIT IN THE
XUMONT GAS POOL, COMSISTING OF LOTS

11, 13, 13, 14 and 3W/4 OF SECTION §, TOWN-
SHIP 21 SOUTH, RANGE 37 EAST, NMPM,

LEA COUNTY, NEW MEXICO, AND THE ASSIGN-
MENT OF SAID ACREAGE TO THE CURRIE WELL
NO, 1, SE/4 8¥W /4 OF SAID SECTION 5, FOR GAS
PRORATION PURPOSES,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause cams on for hoaring st 9 o'clock a.m. on Mareh 16,
1955, at Sants Fs, Now Mexico, befers the OCil Conssrvalion Commissien,
horeinafior referred to gs the "Commission’,

o
NOW, eathis O  dsy of April, 1955, the Commissien, &
quorum being present, having considered the records sad testimeny sdduced,
snd being fully advised in the premises,

FINDS:

(1) That dus notice of the time and place of hoaring and the
purpess thereef having bosa given as required by law, the Commission has
jurisdicton of this case and the subject matter thersef.

(2) That pursuant te the provisions of Rule § {a) of the Special
Rulss snd Reguistions for the Fument Gas Peel, as sat forth in Order Ne.
R-520, the Commission has powsr and sutherily to permit the formation
of & gas provation unit consisting of ether than & lugal section after netice
and hoaring by the Commission. '

(3) Thst applicimt, Sehprmerhorn Oil Covperation, is the
ewner of aa oil and gas losss in Len County, New Mexico, the land sensisting
of othor than a lagal sectien nnd described as follows:

TOWNSHIP 31 SOUTH, RANGE 37 EAST, NMPM
Tets 11, 12, 13, 14 and 5W/4 of Section §

containing 320 acres, mere or less.
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(4) That applicant, Schermerbhora Oil Corporation, has a
producing gas well on the aforesaid lease known as the Currie Well Ne.
1, located in the SE/4 8W/4 of said Bection 5, Teownship 21 South, Range
37 £ast, NMPM, Lea County, New Maexico.

(5) That the aforesaid well is completed within the vertical
interval of the Eumeont Gas Peol and is located adjacent to the Cument Gas
Peel.

(6) That it is impractical to pool applicant's said lease with
adjeining acresage in the Eumont Gas Pool and that the owners of adjeining
acreage in said ares have not objectad to the formation of the prepessd
preration unit of 320 acres.

(1) That unless a proration unit consisting of applicant’'s aforesaid
screage is psrmitted, applicant will be deprived of the opportunity to recover
its just and equitable share of natural gas in the Eument Gas Peel,

(8) That creation of & proration unit consisting of the aforesaid
acreage will not cause but will prevent waste, aad will protect correlative

rights.
IT IS THEREFORE ORDERED:

(1) That the applicstion of Schermerhorn Oil Corporation for
approval of a non-standard gas preration uanit consisting of the following
described acreage:

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM
Lota 11, 12, 13, 14 and SW/4 of Sectien §

be and the same is hereby approved, and a provation unit consisting
of the aforesaid acreage is hareby created,

(2) That applicant's well, Currie Well Ne. 1, located in the
SE/4 8W /4 of Section 5, Township 2l South, Range 37 East, NMPM, Lea
County, New Mexico, shall be granted an sllowabie in the proportion that
the above-described 320-acre unit bears to the standard or erthedox pro-
ration unit for said poel, all until further order of the Commission.

DONE at Samia Ve, New Mexico, on the day and year hersinabove
designated.
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