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NOTICE OF PUBLICATION
STATE OF NEW MEXICO

OIL CONSERVATION COMMISSION
SANTA FE - NEW MEXICO

The State of New Mexico by its Oil Conservation Commission hereby gives
notice pursuant to law and the Rules and Regulations of said Commission
promulgated thereunder of the following special public hearing to be held
at 9 ofclock a.m. on March 22, 1955, at Mabry Kall, State Capitol, Santa
Fe, New Mexice.

ATE OF NEW ICO TCs

All named parties and persens
having any right, title, interest
or claim in the following case,
and notice to the public,

CASE 848:

In the matter of the application of Continental 04l
Company for approval of a unit agreement.

Applicant, in the abve-styled csuse, seeks approval of the
Lane Ranch Unit Agreement for the development and operation of a unit
area embracing 2800 acres of land, more or less, in lLea County, New
Mexico, as described:

NEW MEXLICO PRINCIPAL MERIDIAN

10 South, Rge. East

S/2 Section 3;

8/2 Section 4;

£/2 SE/l, Section 5

E/2 E/2 Section 8;

all Sections 9 and 10;

K/2 Section 15}

N/2 Section 16

GIVEN under the seal of ths Oil Conservation Commission
at Santa Pe, New Mexico, on this 3rd day of Mareh, 1955.

STATE OF MEW MEXICO
OIL CONSERVATION COMMISSION

We Be MACEY
SECRETARY
SEAL



CASE 868

TSRt~

MACEY; The Commission will hear testimony in Case 868, Continental
01l Company's application for appreval of the Lane Banch Unit
Agreemsnt.

BRATTON: I am Howard Bretton, represeating the Continental 011 Com-
pany. This is in the matter of the proposed Lane Ranck Unit
Agreemsnt, covering 2800 scres of land, more or less, in Township
10 South, Range 33 East, Les County, New Mexicec, We have two
witnesses whom 1 would like to have sworn at this time, Mr. Galny
and Mr. Swenumson,

MIKER: Do you and each of you swear the testimony you are sbout to give
in this case to be the truth, the whole truth, and nothing but the
truth, so help you God?

WIDKSSES: 1 do.

BRATTON; ¥r. Galny, if you will testify first...c.... Will you state
your name, please,

GALNY: G. H. Galny.

BHATTON: Have you ever testified before this Commission befere?

GAINY; Yes, sir, I have.

BEATTON: What is your position with the Continental 0il Company?

GALNY; Division Geelogist, Roswell Divisien,

BRATTONM: Does that include Lea County, New Mexico?

GALNY: Yes, sir, it does.

BRATTION: Are you familiar with the proposed Lane Ranch Unit Area?



GAILNY: Yes, sir.
BRATTON: Have you made - or caused to be made -~ a survey of that area?
GALNY: Yes, sir.
BRATION: Have you prepared a repert based upon that survey?
GALNY; Yes, sir. MNr. 3wenumeson and myself prepared such a report.
BRATTCN: #ill you mark this Exhibit No. 1, please?

I hand you, Mr. Calny, what has been marked as Exhibit No. 1, and
ask if you can identify that?
GALNY: Yes, sir. It is the report that Mr, Swemumson and I prepared
which describes and locates the geophysical structure and recommends
formation of the unit and the drilling of the test well.
BRATTON: 1Is there a plat attached to that report?
GALNY: Yes, sir. There is a plat which shoWeseeessit wvas made from
the geophysical data. It is marked Exhibit ‘*Af.
BRATION: That plat shows the result of your geophysical survey?
GALNY: Yes, sir, that is cerrect.
BRATTON: secescesBased on the Devonian horison? Who made the actual
survey, Mr. Galny?
GALNY; It was under the supervision of Mr. Swenumson, our Divisien
Geophysicist.
BRATTON: Are all of the 2800 acres in the proposed unit area State lands?
CALNY: Yes, sir, they are.
BRATTON: Are they all under lease?
QALNY: Yes, air.
BERATTOR: How many owners are there in the propesed unit area?

QALNY: There are four owners.



BRATTON: Do you know if all of the owners in the unit area have

agreed in substance to the proposaed unit agresment?

GAINY: Yes, sir, they have.

BRATTON: Is the form of the unit agreement substantially similar

to the forms which have been previcusly approved by thie Commission
involving all State lands?

GALNY: Yes, sir.

BRATTON: And which have been approved by the Commissioner of Public Lands?
GALNY;  That's right,

BRATTON: Is the form substantially similar {0 that used in the Williams
Ranch Unit Agreement?

GALNY: Yes, sir,

BRATION; Does the unit agreement call for the drilling of a test well?
GAILNY: TYes, sir - to a depth of 12,500 feet,

BRATION: Is that sufficient to test the Devonian formation in that area?
GALNY; It is.

BEATTON: 1s Continental 0il Company the unit operstor under the
agresasnt?

GALNY;  Yes, sir.

SRATTON: Wwhen do you propose to commence the drilling of the test well?
GALNY: As soon as possible.

BRATTON: That would be as soon 28 you can get organised and get everything
approved?

GALNY: Yos, sir,

BRATTON: KNow, Mr. Galny, in your opinion if the agreement is approved and
produstion obtained, will the unit agreement be in the best interests of

conservation and the prevention of waste?



GALNY: Yes, eir.
BEATTON: I'd like to offer in evidence at this time Exhibit 1, with
the plat 'Exhibit A' atiached to it.
MACEY: Without objection it will be received in evidence.

Are there any questions of Mr., Galny? If not.uesess
NBUTTER: Mr, Galny, I belisve you stated thal a geophysical survey had
been made of this area?
GALNY: TYes, sir.
KUTTEK: And you have encountered what you believe to be a structure
in the area?
GALNY: Yes, sir.
NUTTER:  Hpw, do the unit voundaries include thies structure that you
picked up on the selsmograph?
GALKY: They approximately correspond with the lowermost closure.
NUTTER: And you don't believe that the unit boundaries are unnecessarily
large to include the structure that you have picked up?
GALNY:  No, sir.
MACEY: Any other questions?

Tre witness may be excused, in that case.

BREATTOR: (To second witness) Mr, Swenumson, will you state your
full neme for the record?

SYENUMSON G. H. Swenumsen.

BRATTON: Have you previously testified before this Commissien?

SWENUMSON:  Yes, I have.
BBATTON: W#hat is your pesitien, Kr. Swenumson?



SWENUMSON: Division Gecphysicist for Hoswell Division, Continental
il Company.

BRATTON: As such, were you in sctual chargs of the selismograph work
upon which the plat attached to Exhibit 'A' was based?

SUERUMBON: Yes, I was.
BRATTION: ¥hen was that work done, Mr. Swenumson?

SHENUMEON: It was largely done in 1954, but it was completed in February
of 1955.

BRATTON: #ill you explain what the report which you have prepared

with Mr, Galny, and what the plat which you have attached thereto .... what
thicse show?

SWENUMBON: The report describes the geographic location of the structure
and the ressons for forming the unit; the nlat shows the structure as re-
vealed by the geophyeics and comtoured from that plat, from the Devonian
horisen.

BRATTON: The proposed area covers all, or substantially all, of the
geophysical anomaly which you encountered in the area?

SWENUMSON: Yes, it does.

BRATTON: In your opinien, Mr. Swenumson, if the unit agreement is approved,
and preduction is obtained in the area, will the agreemsnt tend to promote
conservation and prevent waste?

SWENUMSCN: TYes, it will.

BRATTON: I have no further questions of Mr. Swenumson.

FACEY: Are there any questiens of this witness?

NUTTER: Well, I might ask.......I wanted to know one thing, but I don't
know if Kr. Swentumson is the right man, or if I should ask Mr. Hall - -
whether the Contineatal 01l Company would be willing to file a statement of

progress periodically, telling us vhat progress has been made in the development

and exploration of the unit area?



HALL: Yes, sir. We will be happy to furnish you anything that you want,
MACEY; Will you state your name, please?
BALL: W. R. Hall,
BRATTON: And you are Division Land Man for Continental 0il Company
in Roswell?
HALL: Yes, sir.
NUTTER: It has been the practice in the past for companies to file
periodically a Plan of Development atating the progress on the units
that include Federal acreage. However, on thess units that include
only state acreage, it is sometimes rather hard for us to put our
finger on the actual progress that has been made in the unit area, and
for that reason we would like to have a statement filed - say, every
six months, telling us just what has oeen accomplished in the unit area.
The term of this unit is for two years, I believe, and if we were to have
e statement of progress filed every s2ix months during that two-year
period, only four such statements would dDe required. Or, after you've
obtained production, the unit agreement will probably be extended
and we would know then just what prozress has been made in the unit area.
HALL: We will sure be glad tec furnish that, Mr. Nutter.
NUTTEd; Thank you.
MACEY: Does anyone have anything further in this case?

Do you have 3 statemenit you want to make, ¥r. Bratton?
BHATTON! Continental's only statement on that, Mr. Macey, is thiat we
would appreciate it if the Commission would take expeditious action,
if possible, on this matter, as the company is anxious to proceed with

the development as soon as possible,



MACEY; All right, sir.
BRATTCN: We would appreciate the consideration.

MACEY; We will take the case under advisement,

CERTIIFICATE
I, BANCY ROYAL, do hereby certify that the foregoing and attached
transcript of proceedings in the matter of Case No. 868 were taken
on March 22, 1955, and transcribed to the best &f my knowledge,

skill, and ability. A,

N
e 'L/-ﬂ\\c"‘?;)/u <
Nancy Hoyal el

Certified and sworn before me on this [ [/ day of May, 1955.

i

My Commission expires_ S - -4 -X 7




ROTICE OF PURLICATION
STATE OF HEW MEXICO

OIL COMSERVATION COMKISSION
SANTA FE -~ MEW MEXICO

The State of New Mexicn by its Oil Conservation Commission hereby gives
notice pursuant to law and the Rules and Hegulations of said Commission
promilgated thereunder of the following special public hearing to be held
at 9 o'cleck a.z. on Mareh 22, 1955, at Mabry EHall, State Capitol, 3anta
Fe, New Mexico.

All named partiee and perscns
having any right, title, intereet
or claim in the following case,
and netice to the public,

CASE 8681

In the matter of the application of Continental 0il
Company for approval of a unit agreement.

Applicant, in the above-styled cause, sesks approval of the
Lane Ranch Unit Agreement for the development and opsration of a unit
area esmbracing 2800 acres of land, more or less, in Lea County, New
Mexico, as described:

555 Section 5;

8/2 Sestion 4}

%/2 88/l Section 53
8/2 £/2 section 8;
all Sections 9 and 10;
#/2 Section 153

§/2 sectien 16

CIVEN under the sesl ¢f the (il Conservation Camiasion

STATE OF MFEW MEXICO
OIl. CONSERVATION COMMISSION

#e Be MACEY
SZCRETARY
SEAL



MACEY; The Commiseion will hear testimony in Case 868, Continental
0il Company's application for approval of the Lane Eanch Unit
Agresmmnt,

BHATION: I am Howard Bratton, repressuting the Centinental 01l Com-
pany. This is in the metter of the propesed Lane Hanch Unit
Agreemsnt , covering 2800 acres of land, more or less, in Township
10 South, Kange 33 Bast, lea County, New Nexico. ue have two
witnesses whom I would like to have sworn at this tisme, Nr. Galny
and Mr. Swenumsen.

BMLEER: Do you wnd euch of you swesr the testimony you are about to jive
in this case to be the truth, the whole truth, and nothing but the
truth, so help you God?

WITERSSES: I do.

BRATTION:  Mr. Oalny, if you will teetify firstecescess Will you state
your name, pleass.

GALRY: G. H. Galny,.

BRATION: FHave you ever testified before this Commission before?

GAINY: Yes, sir, I have.

BEATTCH: What is your position with the Ceatinental Uil Company?

GALNY;  Division Geelogist, Roswell Division,

BEATTON: Does that inelude lsa County, New Msxico?

GALNY:  Yes, oir, it does,

SHATTON: Are you familiar with the propoeed Lane Hanch Unit Area?



CAINI: TYes, »ir,
BRATTON: Have you made - or caused to be made - a survey of that area?
GALRI: TYes, sir.
BRATION: Have you prepersd a report based upon that survey?
GALNY: Yes, sir. Mr. Swenumson and myself prepared suck a report.
BRATTON: Will you mark this Exhibit Ho. 1, please?

I hand you, Hr. Galny, what has been marked as Exhibit No. 1, and
ask if you can idenmtify that?
GAIRY: Yes, sir. It is the report that Mr. Swenumson and I prepared
which desoribes and locates the geophysical structure and reccommsnds
formation of the unit and the drilling of the test well.
QRATTOR: Is there a plat attached to that repert?
QALEY: TYes, sir. There is a plat which showsseecs.it was made froam
the geophysical data. It is marked Exhibit 'at,
BRATTONs That plat shows the result of your geophysical survey?
GALNYs Yes, sir, that is correct.
BEATION!  «ecessesBased on the Devonian horison? Who made the actual
survey, Mr. Galny?
GALNY: It was under the swpervision of Mr. Swenumeon, our Division
Geophysicist.
BRATTON: Are all of the 2800 acres in the proposed unit area State lands?
GAINI: Yes, sir, they are.
BRATION: Are they all under losse?
QALHY: Yes, sir.
BBATION: iHow many owners are there in the proposed unit area?
GALEY: Thers are four cwners.



BHATION: Do you know if all of the cwmers in the unit area have

agresd in substancs to the propeosed unit agresment?

GALNY: Yes, sir, theoy lave.

EGATION: Is the form of the unit agreement substantially similar

to the forms which have besn previcusly approved by this Commission
involving all Stats lands?

GALNY: Tes, sir.

BEATIQN; And whick have been approved by the Commissioner of Public Lands?
GALNY; Trat's right. |

BBATICH: Is the form sucstentially similar to that used in the Williams
Fanch init Azreement?

GALNY:  Tes, alr.

BEATTON: Does the unit agresment call for the drilling of & test well?
GALMY: Tes, sir - to a depth of 12,500 feet,

BEATION: Is that sufficient to test the Usvonian formation in that area?
GALNY: It is,

BEATION: Is Comtinental 04l Company the unit operster under the
agreament.?

GALHY;  Tes, sir.

BEATION: when do you proposs to commsnce the drilling of the test wells
GALIY: As s00n s possible.

ZEATION: That would be as soon as you can get organised and get everything
approved?

SALMY: You, air.

BRATION: BNow, kr. Ualny, in your opinion if the agreement is approved and
production obtained, will the unit sgresment be in the best interests of
conservation and the prevention of waste?



GAILNY: TYes, sir.
BRATTOH: I'¢ like to offer in evidence at this time Exhibit 1, with
the plat 'Exhibit A' attached to it.
KACEY: Without objection it will be received in evidence.

Are there any queations of ¥r., Galny? If notseescese
EUTTER:  Mr. Oalny, I balieve you etated that a geophysical survey had
been made of this area?
GALNY:  Tes, sir.
RUTTER: And you have encountered what you belisve to be a structure
in the area?
GALNY:  Yes, sir.
HUITER: Hpw, do the unit toundaries include this structure that you
picked up on the selamograph?
GALKY: They approxizstely correspond with the lowermost closure,
BUTTER: And you don't believe that the unit boundaries are unnecesssrily
large to include the structure that you have picked up?
GAlNX:  Bo, sir.
BACEY: Any other questions?

The witness may be excused, in that case.

BRATTON: (To second witness) Xr. Swenumsen, will you state your
full name for the record?

SYENUNSON:  G. H. Sweoumson.

BRATION: Have you previously testified before this Commission?
SHERMECH: Yes, I have.

BRATTON: what is your positicn, Mr. Swenumson?



SWENUMSON:  Division Geophysicist for Zoswell Division, Continental

01l Couwpany.

BRATTOH: As such, wers you in sctual charge of the ssismograph work

upon which the plat attached to Exhibit 'A' was based?

SENDEON: Yes, I was.

BRATION: when was that work dome, Mr. Swenuason?

SKERUMBOR: It was largely done in 1954, but it was completed in Pedruary
of 1955,

BRATTON: #ill you sxplain what the report which you have prepared

with Mr. Galny, and what the plat which you bave attsched thersto .... what
those show?

SEERUMSON: The report describes the geographic location of the structure
and the reascuns for forming the unit; the plat shows the structure as rs-
vealed by the geophysics and contoured {rom that plat, from the Devonian
horison.

BRATTON: The proposed area ¢covers all, or substantially sll, of the
goophysical anomaly which you encountered in the area?

SHERUMSON: Yes, it does.

BRATTOE: In your opinion, Nr. Swenumeon, if the unit agreement is approved,
and preduction {s oittained in the area, will the agresasnt tend to proaots
conservation and prevent waste?

SWENUMSON: Yes, it will.

BRATTQH: I have no further gusstions of Mr. Swenuamson.

BACEY: Are there any questions of this witness?

EUTTER: Well, I might ask.sesee.] wanted to know one thing, but I don™t
know if Kr. Swerumeon is the right man, or if I should ask MNr, Hall ~ -
wvhether the Continental 01l Company would be willing to file a statement of
progreas psriodically, telling us what progress has been made in the development

and awnloration of the unit area?



HALL: Yes, sir. We will be happy to furnish you anything that you want.
MACEY: Will you state your neme, plesse?
EALL:  W. R. Hall,
BRATTON: And you are Division Land Man for Comtinental 011 Company
in Roswell?
HALL: Yes, sir.
MUTTER: It hLas been the prectice in the past for companies to file
periodically a Plan of Develepment stating the progress on the units
that include Federal zcreags. Lowever, on thess units that include
only state acreags, it is scaetimes rather hard for us to put our
finger on the actual progress that has been made in the unit area, and
for that reason we would like to have a statement filed - say, every
six months, telling us just what has been accemplished in the unit area.
The term of this unit is for two years, I believe, and Af we were to have
a statement of progress filed every six months during that two-year
period, only four such statemsnls would be required. Or, after youtve
cbtained production, the unit agreement will probably be extended
and we would know then Just what progress has been made in the unit area.
EALL: e will sure be glad to furnisk that, Mr. Rutter,
HUITER;  Thank you.
HACEY:s  Does anyone have anything further in this case?

Do you have s statement you want Lo make, ¥r. Bratton?
BRATTON]  Continestal's only statement on that, ¥r. lMacey, is that we
world appreclate it if the Commission would take expeditious action,
if possible, on this matter, as the company is anxious to procesd with
the development as soon &s possible,



MACEY; All right, eir.
BRATTON: e would appreciate the consideration,
MACEY: ¥e will take the case under advisement.

I, MANCY R0YAL, do hereby certify that the foregoing and attached
transcript of procesdings in the matter of Case No. 868 were taken
on Yarch 22, 1955, and traassribsd to the bast ot &y knowledge,
skill, and ability. , e

gl ey o N 8 N

Nancy Hoysl

Certified and sworn before me on thie day of ¥ay, 1953,

My Commission expires




