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NQTICS OF PUBLICATION 
STATE OF m i milQQ 

OIL CONSERVATION COMMISSION 
SANTA FI - NEW MEXICO 

The State of New Mexico by lie Oil Conservation Coaaission hereby gives 
notice pursuant to law and the Rules and Regulations of said Ccsndssion 
preewlgated theraunder of the following special public hearing to be held 
at 9 o'clock a.au on March 22, 1955, at Mabry Hall, State Capitol, Santa 
Pe, New Mexico. 

STATE 0? MSf MEXICO TOt 

All naasd parties and persons 
baring any right, title, interest 
or olaia in tbe following ease, 
and notice to the public. 

CASE 8681 

In the matter of the application of Continental Oil 
Coapany for approval of a unit agreeaent. 

Applicant, in the asove-atyled cause, seeks approval of the 
Lane Bench Unit Agreeaent for the development and operation of a unit 
area embracing 2800 acres of land, acre © r lose, in Lea County, New 
Mexioo, as described: 

m MEXICO PRINCIPAL MERIDIAN 

Twp. 10 South. Sge. 33 Bast 
S/2 Section 3; 
S/2 Section 4; 
V2 SE/4 Section 51 
i/2 E/2 Section 8} 
all Sections 9 and 10} 
N/2 Section 15; 
N/2 Section 16 

GIVEN under the seal of tbe Oil Conservation Coaaission 
at Santa Fe, New Mexico, on this 3rd day of March, 1955* 

STATE OF NEW MEXICO 
OIL CONSERVATION COHKISSION 

S I A L 

W. B. MACEY 
SECRETARY 
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MACETt Th* Coaaission will hear testiaonj in Case 868, Continental 

Oil Coapany*s application for approval of the Lane Ranch Unit 

Agreeaent. 

aaATTQti; I aa Howard Bratton, representing the Continental Oil Com­

pany. This is in the aatter of the proposed Lane Ranch Unit 

agreeaent, covering 2800 acres of land, oore or leee, in Township 

10 South, Range 33 East, Lea County, New Mexico. We have two 

witnesses whoa I would like to have sworn at this tiae, Mr. Qalny 

and Mr. Swenuasen. 

WUffSSi Oo you and each of you swear the testiaony you are about to give 

in this case to be the truth, the whole truth, and nothing but the 

truth, so help you God? 

WITlttSSESi I do. 

BRATTONi Mr. Galny, if you will testify first Will you state 

your naae, please. 

GALNY: Os H. Galny. 

BRATTONi Have you ever testified before this Coaaission before? 

GALNY: Yes, sir, I have. 

BRATTON: What is your position with the Continental Oil Coapany? 

GALNYt Division Geologist, Beawell Division. 

BRATTON> Does that include Lea County, New Mexico? 

GALNY: Yea, sir, i t does. 

BSATTON: Are you familiar with the proposed Lane Ranch Unit Area? 
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GALNY: Tee, sir. 

BRATTQM: Have you made - er caused to oe aade - a surrey of that area? 

GWTt lee, sir. 

BRATTON: Hare you prepared a report based upon that surrey? 

GALNY: Tee, sir* Hr* Swenuaaon and myself prepared such a report. 

BRATTON; a i l l you aark this Exhibit No. 1, please? 

I hand you, Mr. Galny, what has been aarked as Exhibit No. 1, and 

ask if you can identify that? 

GALNY: Tea, sir. It is tbe report that Mr. Swenuaaon aad I prepared 

which describes and locates the geophysical structure and recommends 

formation of the unit and the drilling of the test well. 

BRATTON: Is there a plat attached to that report? 

GALNI; Tea, sir. There is a plat which show „.it was aade froa 

the geophysical data. It is aarked Exhibit 'A*. 

BRATTON: Tbat plat shows the result of your geophysical surrey? 

GALNI: lee, sir, that is correct. 

BRATTON: ........Based en the Devonian horison? Who aade the actual 

surrey, Mr. Galny? 

GALNI: It was under the supervision of Mr. Swenuasen, our Division 

Geophysicist. 

BRATTONt Are all of the 2300 acres in the proposed unit area State lands? 

GALNI: Ies, sir, they are. 

BSATTON: Are they all under lease? 

QALNY: Ies, sir. 

BRATTON: How aany owners are there in the proposed unit area? 

GALNY: There are four owners. 
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BRATTON: Do you know if all of the owners in tbe unit area have 

agreed in substance to the proposed unit agreeaent? 

GALNY: Yes, sir, they have. 

BBATTOB: Is the fora of the unit agreement substantially sixailar 

to the forms which have been previously approved by this Coaaission 

involving all State lands? 

GALNY: Tee, sir. 

BRATTON: And whieh have been approved by the Coaaiselener of Public Lands? 

GALNY; That's right. 

BRATTOfh Is the fora substantially similar to that used in the Williams 

Ranch Unit Agreeaent? 

GALNY: lee, sir. 

3SUTTON; Does the unit agreeaent call for the drilling of a test well? 

GALNY: Yes, sir - to a depth of 12,500 feet. 

BRATTON: Is that sufficient to test the Devonian formation in that area? 

GALNY: It is. 

BRATTON: Is Continental Oil Coapany the unit operator under tbe 

agreeaent? 

GALNY: Yes, sir. 

BRATTON: When do you propose to coaaence the drilling of the teet well? 

GALNY: As soon as possible. 

BRATTON: That would be as soon as you can get organised and get everything 

approved? 

GAXgYt Yee, sir. 

BRAXTON: Now, Mr. Galny, ia your opinion if the agreement is approved and 

production obtained, will the unit agreeaent be in the beet interests of 

conservation and the prevention of waste? 
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GALNI: Ies, sir. 

BRATTON: I*d like to offer in evidence et this time Exhibit X, with 

the plet 'Exhibit A» attached to i t . 

MACEY: Without objection it will be received in evidence. 

Are there an/ questions of Mr. Galny? If not 

NUTTER: Mr. Galny, I believe you stated that a geophysical survey had 

been Bade of this area? 

GALNY: Yea, sir. 

NUTTSR: And you have encountered what you believe to be a structure 

in the area? 

GALNY: Yes, sir. 

NUTTSR: Hpv$ do the unit boundaries include this structure that you 

picked up on the seisaograph? 

GALNY: They approximately correspond with the lowermost closure. 

NUTTER: And you don't believe that the unit boundaries are unnecessarily 

large to include the structure that you have picked up? 

GALNY: Mo, sir. 

MACEY: Any other questions? 

The witness say be excused, in that case. 

BRATTON: (To second witness) Mr. Swenuaaon, will you state your 

full naae for the record? 

SWENUMSONs G. H. Swenuaaon. 

BRATTON: Have you previously testified before this Coiaaission? 

SWEKUHSON: Yes, I have. 

BRATTON: what is your position, Mr. Swenuaaon? 



? 

SWKSUMSOM: Division Geophysicist for Roswell Division, Continental 

Oil Coapany. 

BRATTON: AS such, were you in actual charge ef the seisaograph work 

upon which the plat attached to Exhibit *A* was based? 

Simmmt lee, I wee. 

BRATTON: When was that work done, Mr. Swenuaaon? 

SWBSUMBON: It was largely dene in 1954, but it was completed in February 

of 1955. 

BRATTONi Will you explain what the report which you have prepared 

with Mr* Galny, and what the plat which you bave attached thereto .... what 

those show? 

SWE8UMS0N: The report describes the geographic location of the structure 

and the reaeons for forming ths unit; the plat shows the structure as re­

vealed by the geephyeles and contoured froa that plat, froa tbe Devonian 

horiaon. 

BRATTON: The proposed area covers a l l , or substantially a l l , of the 

geophysical aaoaaly which you encountered in the area? 

SWSNUM50M: Tee, it does. 

BRATTON: In your opinion, Mr. Swenumson, if tbe unit agreeaent is approved, 

and production is obtained in the area, will the agreeaent tend to proaote 

conservation and prevent waste? 

SWSNUMSOM; Tee, it will. 

BRATTON} I have no further questions of Mr. Swenuaaon. 

MACEY: Are there any questions of this witness? 

NUTTER: Well, I might ask I wanted te knew one thing, but I don't 

know if Mr* Swenuaaon is the right aan, or if I should ask Mr. Hall - -

whether tbe Continental Oil Coapany would be willing to file a statement of 

progress periodically, telling us what progress has been aade in the developaent 

and exploration of the unit area? 
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HALL: Yes, sir. Me v i l l b« happy to furnish rou anything that you want. 

MACEYa Will you state your name, please? 

HALL. W. R. Hall. 

BRATTON: And you are Diriaion Land Man for Continental Oil Company 

in Roswell? 

HALL: Yes, sir. 

NUTTSR: It has been the practice in the past for companies to file 

periodically a Plan of Derelopment stating the progress on the units 

that include Federal acreage. However, on these units that include 

only state acreage, it is sometimes rather hard for us to put our 

finger on the actual progress that has been made in the unit area, and 

for that reason we would like to have a statement filed - say, every 

six months, telling us just what has been accomplished in the unit area. 

The term of this unit is for two years, I beliere, and if we were to hare 

a statement of progress filed every six months during that two-year 

period, only four such statements would oe required. Or, after you're 

obtained production, the unit agreement will probably be extended 

and we would know then just what progress has been made in the unit area. 

HALL: We will sure be glad to fumish that, Mr. Nutter. 

NUTTER: Thank you. 

MACaY: Does anyone hare anything further in this case? 

Do you have a statement you want to make, Mr. Bratton? 

BRATTONI Continental's only statement on that, Mr. Macey, is that we 

would appreciate it if the Commission would take expeditious action, 

if possible, on this matter, ae the company is anxious to proceed with 

the development as soon as possible. 
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MACEYi All right, sir. 

BRATTON: We would appreciate the consideration. 

MACEY: We will take the case under advisement. 

C E R T I F I C A T E 

I, NANCY ROYAL, do hereby certify that the foregoing and attached 

transcript of proceedings in the matter of Case No. 868 were taken 

on March 22, 1955, and transcribed to the best of my knowledge, 

skill, and ability. ^ 

Nancy Royal 

Certified and sworn before me en this IU i f f day of May, 1955. 

My Commission expires >^ ~^~) 
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The State of New Mexico by lte Oil Conservation Coaaission hereby gives 
notice pursuant te law and the Eulee aad Regulations of said Coamiaaicn 
promulgated thereunder of tha following epecial public hearing to be held 
at 9 o'clock a.au on March 22, 1955, et Mabry Kail, State Capitol, Santa 
Fe, New Mexico. 

SfAti OF NEW KMICO T0» 

All named parties and persona 
having any right, title, interest 
or claia in the following ease, 
and notice to the public. 

CASE 3661 

In the aatter of the application ef Continental Oil 
Coapany for approval of a unit agreeaent. 

Applicant, in the above-styled cause, seeks approval of the 
Lane Ranch Unit Agreeaent fer the development and operation of a unit 
area embracing 2800 acres of land, mere or less, in Lea County, New 
Mexico, aa describedj 

m MEXICO PRINCIPAL KBKPIAN 

T*B. Ip South, Rge. 3? ifes* 
S/2 Section 3; 
S/2 Section 4f 
i/2 mJk Section 5; 
S/2 2/2 Section 8; 
all Sections 9 end 10; 
N/2 Section 15I 
N/2 Sectiea 16 

GIVEN under the seal of the Oil Conservation Coaaission 
at Santa Fe, Mew Mexiee, on this 3rd day of Kerch, 1955. 

STATS OF Wii KSXICO 
OIL C0SSM7ATI0B CQMKISSIOH 

S E A L 

3. KACSX 
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CASE 866 

MACSYi The Cosjaiselon will hear testimony in CAM 86§, Continental 

Oil Company's application for approval of tha Lane Baneh Unit 

Agreement. 

BRATTQB: I aa Howard Bratton, representing the Continental Oil Com­

pear. This le in the aatter of the prefaced Lane Ranch Unit 

Agreeaent, covering 2800 acres of land, aore or lees, in Township 

10 South, Range 33 leet, Lea County, New Mexico. We hare two 

witnesses whoa I would like to have sworn at this time, Hr. Oelay 

and Mr. flwenuason. 

aVLSIRi Do you end each of you swear the testimony you are about to give 

in this ease to be tha truth, the whole truth, and nothing but the 

truth, eo help you God? 

witipsysi i do. 

BiUTTOUt Mr. Galny, i f you will testify f i r s t . , . . . . . . Will you state 

your naae, please. 

GALMfi 0. H. Galny. 

BRATIOMl Hare you ever testified before this Coaadsalon before? 

GALMIt Ies, sir, I hare, 

BRATTOah What is your position with the Continental Oil Company? 

GALMYi Division Geologist, Roawell Division. 

BRATTOHi Does that include Lea County, Sew Mexico? 

GALMTt Ies, eir, it does* 

BRATTOsli Are you familiar with the proposed Lane Bench Unit Area? 
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GALNI: IM, sir. 

BBATTOM: have you sade - or caused to bo a§4e - a survey ef tbat area? 

QALHIt Tee, sir. 

BKATTOHt Have you prepared a report based upon that survey? 

GALSTt Ies, sir. Mr. Swenuaaon and ayself prepared such a report. 

BRATTON: Will you aark thia Bxhibit No. 1, please? 

I hand you, Mr. Galny, what has been aarked as Exhibit No. 1, and 

ask if you esa identify that? 

Qt̂ MJt Tee, sir. It is tbe report tbat Mr. Swenuaaon and I prepared 

whieh deseribes and loeatee tbe geophysical structure and reeoasande 

formation of the unit and the drilling of the test well. 

BRATTON: le there a plat attached to tbat report? 

GALNI: Tee, sir. There is a plat which ahow it was aade froa 

the geophysical data. It is aarked Sxbibit U*. 

BRATTONI Tbat plat shows tbs result of your geophyeical survey? 

GALSTt Tee, sir, that is correct. 

BBAyyOMt • • .Based on tbe Devonian horiaon? Who aads the actual 

survey, Mr* Galny? 

OALNTt It was uader tbe supervision of Mr* Swenuaaon, our Division 

Geophysicist. 

BRATTON: Are ell of tbe 2800 seres in tbe proposed unit area State lands? 

GALNI: Ies, sir, they are. 

3KATT0B: Are they all under lease? 

QALHT: lee, sir. 

3EATTON: how saa/ owners are there in the proposed unit area? 

OAUTt There are four owners. 
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BRATTCfU Do /ou know if all of the owner* in the unit area have 

agreed in substance to the proposed unit agreeaent? 

Q*mXi Tee, sir, the/ lave. 

aEATTQN: Is the fora of the unit agreeaent substantially similar 

to the forms which have been previously approved by this Commission 

involving all Stats lands? 

GALSTt lee, sir. 

BRATTQMi Aod which have been approved by the Coae&eaioner of Public Lands? 

GALSTt That** right. 

BEATTC&t Is the fora substantially similar to that used in the Williams 

Ranch Unit Agreement? 

GaLRT* Tee, air. 

BRATTOSi Does the unit agreement call for tbe drilling of a test well? 

GALBIt Tee, sir - to a depth of 12,500 feet* 

BftATT̂ M: Is tbat sufficient to test the Devonian formation in that area? 

PALSY: It is. 

BKATTQJh Is Continental Oil Company the onit operator under tbe 

agreement? 

QAL8T: Tee, sir. 

B&ATlPJJi When do you propose to commence tbe drilling of the test well? 

GALSTt As soon ae possible* 

BR̂ TTOSt Tbat would be aa soon as you can get organised and get everything 

approved? 

GALMT: Tee, sir. 

BHAfros; sow, Mr. Oelny, in your opinion If the agreement le approved and 

production obtained, will the unit agreeaent be in tbe best interests of 

conservation and the prevention of waste? 
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SALMI: Tee, sir. 

BRATTON: I'd llie* to offer in evideooo at this time Sxhibit 1, with 

tho plot 'exhibit A' attached to it. 

HACJY: Without objection it will be received in evidence. 

Are there an/ qoeetions of Hr. Gain/? If not....... 

SUTTSft: Mr* Galny, 1 believe /ou etated that a geophysical survey Had 

boon Bsade of this area? 

GALNY: Tea, eir. 

NUTTSR: And you have encountered what you believe to be a structure 

in tbe area? 

GALNY: Yea, sir. 

NUTTSR: Now, do tbe unit boundariee include tide structure tbat you 

picked up on the seisaograpb? 

GALNY: They approximately correspond with tbe lowermost closure. 

jjgUgTJfL* And you don't believe tbat tbe unit boundaries are unnecessarily 

large to include tbe structure tbat you have picked up? 

GALNY: Me, sir. 

MACEY: Any ether questions? 

Tbe witness say be excused, in tbat case* 

BRATTON: (To second witness) Mr. Swenuason, will you state your 

full name for tbe record? 

&/KMUMSON: G. H. aweansson* 

3RATT0N: Have you previously testified before this Cosedselon? 

5WSSUMS0N: Tee, I have. 

BKATTQW: What ls your position, Mr* Swenuaaon? 
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a»£SUKSON: Division Geophysicist for Roswell Division, Continental 

Oil Company. 

BRATTON: As euch, were you ia actual charge ef tbe seieaogreph work 

upon whieh the plat attached to Exhibit *A* was baaed? 

smmOSt lee, I waa. 

BRATTON; when wae tbat work done, Mr. Swesuaeoti? 

SWSNUMSaS: It wee largely done In 1954, but it wae ooapleted ia February 

of 1955. 

BRATTONt Will you explain what tbe report which you have prepared 

with Mr. Galny, and what the plat which you have attached thereto .... what 

those show? 

SWaNUMSOWs The report describee the geographic location of the structure 

and the reasons for forming tbe unit} the plat shows the structure as re­

vealed by the geophysics and contoured from that plat, froa tbe Devonian 

horison. 

BRATTONi The proposed area covers all, or substantially all, of tbe 

geophysical anomaly which you encountered in tbe area? 

S ^ j ^ c * , re., it does. 

BRATTON: In your opinion, Sr. Swenumeon, if tbe unit agreement le approved, 

snd production ie obtained in tbe area, will tbe agreement tend to promote 

conservation and prevent waste? 

SygKUMSOM* Tee, it will. 

BRATTON: I have no further questions of Mr. Swenuason. 

KAC&T? Are there any questions of this witness? 

SUTTgR: Well, I sight ask.......I wanted to know one thing, but I don't 

know if Mr. Swenuason is tbe right aaa, or if I should ask Mr. Hall — 

whether the Continental Oil Coapany would be willing to file a statement of 

progress periodically, telling ue what progress has been made in tbe development 

*™i Melioration of the unit area? 
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HALL: Yes, sir. We will be happy te furnisr you anything that you want. 

MACEY: Mill you state your naae, please? 

HALL; W. 3. Hall. 

BilATTOS: And you are Division Lend Man for Continental Oil Coapany 

in Roswell? 

HALL: lee, sir. 

WFtSSLt It has been the practice in the past for companies to file 

periodically a Plan of Development stating the progreee on the units 

that include federal acreage. However, on these units that include 

only state acreage, i t le soaetiaes rather hard for ue to put our 

finger on tbe actual progress that has been aade in the unit area, and 

for that reason we would like to have a statement filed - say, every 

eix months, telling us just what has been accomplished in tbe unit area. 

The term of this unit is for two years, I believe, and if we were to bave 

a statement of progress filed every six moatbs during that two-year 

period, only four such statements would be required. Or, after you've 

obtained production, the unit agreement will probably be extended 

and we would know then just what progress has been made in the unit area. 

HALL: »a will sure be glad to fumish tbat. Nr. Sutter. 

MtOT&lt Thank you. 

ftAC£Y} Does anyone have anything further in this case? 

Oo you have a statement you want to make, Mr* Bratton? 

BkATTOMI Continental's only etstemeat on that, fcr. !4acey, is that we 

would appreciate it if tbe Commission would take expeditious action, 

if poeeible, on this aatter, as tbe company is anxious to proceed with 

the development as soon as poeeible. 
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HACSYs All right, eir. 

BRATTON* We would eppreciete the consideration. 

HAGEY; We will take the ease under advisement. 

£.UXiEIx 411 

I, MANCY aOYAL, do hereby certify that the foregoing and attached 

transcript of proceedings in the matter of Case No. 868 were taken 

on March 22, 1955, and transcribed to the beet oi my knowledge, 

skill, and ability. —^ 

: / 11if ••>»,. 

Nancy Eoyal 

Certified and sworn before me on this _____ day of Hay, 1955. 

Ky Cosniesien expiree 


