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in 83id unit agreement, and as such is given authority under the
terms thereof to carry on all operations necessary for the develop-
ment and operation of the unit area for oil and gas, subject to zll
applicable laws and regulations. That said unit agreement provides
for the commencement of a test well for oil and gas upon some part

of the lands embraced in the unit area within 60 days from the effec-
tive date of said unit agreement and for the drilling thereof with
due diligence, to a depth sufficient to test the Devonian formation
or to such a depth as unitized substances shall be discovered in pay-
Ing quantities 1T at a lesser depth: provided, however, operator is
not required in zny event to drill said well to a depth in excess of
12,500 feet.

5. That sald unit agreement 1s in substantially the same form as
unit agreewents heretofore approved by the Commissioner of Public
Lands of the State of New Mexico and by the New Mexico 011 Conserva-
tion Commission, and 1t 1is believed that in the event o0il or gas in
paying quantities is discovered on the lands within the unit area,
that the field or area can be developed wmore economically and effi-
ciently under the terwms of sald agreement, to the end that the maximum
recovery will be obtalned, and that said unit azgreement is in the
interest of the conservation of oil and zas and the prevention of
waste as contemplated by the New Mexico 0Oil Conservation Commission

statutes.
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o. That application i1s being made for the approval of sald unit
agreement by The Commlssioner of Public Lands of the State of New
Mexico.

7. That upon an order belng entered by Tthe New Mexico 0il Conser-
vation Commission approving said unit agreement and after approval
thereof by the Commissioner of Public Lands of the State of New
Mexico, an approved copy thereof will be filed with the New Mexico
011 Conservation Commission.

WHEREFORE, the undersigned zpplicant respectfully requests that a
public hearing be held on the matter of the approval of sald unit

-0



agreement and that upon sald hearing, sald unit agreement be approved
by the New Mexico Oil Conservation Commission as béing in the interest
of conservation and prevention of waste.
DATED this the lst day of lMarch, 1955,
Respectfully submitted,
CONTINENTAL OIL COMPANY

Byj/“//g' M '



