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v, After due notice, the Railroad Commission of
Texas and the New Mexicoe Ull Conservation Commissica held a joint
hearing in Ausiin, Texas, on April 13, 1355, to consider the adoption of
rules an: regulations to govern the orilling, completicn and operation of
wells 1 the LPonco-*'clfcams Fool, Lea County, New hiexica, and Yorkum
County, Texas; and

CHER AR, After due not.ce, the New Mexico Uil Cunservation
inz held 2 bearing in Santa Fe, New Mexico, on April 25, 1955, to
consiuer tss,:e adoptior. of rules and regulations to govern the arilling, comp le=
tion aud overation of wells in the Ercnco-VWolfcamyp “ool of Lea County, New
Mexico an: foakum Lounty, Texas;
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MOV, oa th-s | = _day of June, 1255, the New Mexiee Vil
Couservation Comumission, a quorum being nresent, haviag con zsidered the

record and testimuny acdaced, and being {ully advised ‘n the premises,

FINDS:

{1} That <ue notice of the ilwe and place of heariag auc the

sursose thereof having been given as reqguired by law, the Comwmisgion has

jurisd.ction of thic cause and the subject mailer thevecot,

{2} “hat the adostion of the rules and regulations rereinafter
nece:ssary to prevent wasie an: to provide fnr s1ore orderly
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develo. ment and oseraiion of said pook.
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That the {ollowing rules, in addition to such of the general
rules of the Commissicn as are not in conflict herew:th, be, and ihe
same are hereby adoptes to govern the drilling, completion ane cperation
of wells in the Bronce-" olfcamp Peol, Leaz County, New Mexico.

RULE L The surface casing shall consist of néw or zecoadition
pipe with an original 0aill test of not less thac une thousani (1, 030) pounds pex
square ;ch, and shall be set and cemented below the top of the red beds; pro~
vided, however, that not ies: than three hundred {300) feet of surface striug
shall be sei. Tewmenting shall be done by the purop and plug method, and
sufficient cernent shall be used to 1] the ammular sjace back of the zipe to

i i

the suvface of the ground or the botitom of the cellar. CTernent shali be allowed
to stand & ninimum of fwelve (12) hours under pressure and a iotal of twenty -
four (24) houre before drilling the piug. The casing shall be tesied by pumyp
nressure of at least {ive hundred (500} pounds per square inch applied at the
wellhead, If at the end of thi vty (30) minutes the preéssure shows a drop of
one hundrved and {ifty (150) pounds per scuare inch, or more, the casing shall
be condemned. After corrective operations, the casiag shall again be testeu

[l

in the same magner.

allowable o1l produciivn thereto shall be known as a
proraiion aait, Mo proraticn unit shall contain more than forty {40) acres
excert as hereinafter provided, and the two poinis farthermost removed
one frotn the other and contained within any nroration anit shall not be in
excess of twenty-one hundred (2100) feet apart; provided, however, that in
the case ¢f long and narrow leases or in cases where because of the shape
of the iease such iz recessary tc permit the utilization of tolerance acreage
the Cormnirission may, after sroper showing, granit exceptions to the lumitatiof
as to the shape of the proration units as herein contained. Al proration unitg,
however, zhall cons:st of acreage which can reasonably be congsidered to be
procuctive of oil.

If after toe drilling of the last well on any lease and the assigne-
ment of acreage ic each well thereon, in accordance with the regulations of
he Tomwinission, there remains an additional unassigned lease acreage of les
than forty (40) acres, then and in such event, the remaining unassigned lease
acreage uy to and including a total of tweniy (20) acres may be assigned to
the last welil drilled on suct lease or may be distributed between any grouu
of wells located thereon, so long as the sroration unit or units resulting from
the inclusion of such additional acreage meet the limitations prescribed by

the Commission,

{oerators shail file certifiied nlats of their properties in the
field, which plats shall show all of those thinygs pertinent iv tne determinatiog
of the acreaze claimed ior each well hereunder,

RULE 3: 7The production allowable for oil wells ir said pool
within the State of New Mexico shall be, and tce same hereby is {ixed at
125 barreis of oil ser day beginning at 7 o'clock a.m,, on July 1, 1955, and
continuzing until further order of the Comimission,
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RULE 4: The permitted gas~oil ratio for all welis shall be two
housand {2, 300) cubic feei of gas per barrel of oil produced. Any oil well
roducing with a gas-cil ratio in excess of two thousand {2, 000) cubic feet
of gas ner barrel of oil shall be allowed to produce daily only that volume
of gas obtainec by multiplying the daily oil allowable of such well as deter-
mined by the applicable rules of the Commission by two thousand (2, 000)
cubic feet. The gas volume thus obtained shall be known as the daily gas
limit of suchk well. The daily oil allowable therefore shall then be deter-
mined and assigned by dividing the daily gas limit by its producing gas=o:l
ratio.

RULE 5: Qas-oil ratio tests shall be conducted annually on all
wells during the months of April and May, the results thereof to be reported
to the Comrcission on Form C-116 on or before the fifteenth (15th) day of
June of each calendar year. Such tests shall be made in accordance with the
orov.s:onsg of Commission Rule 301,

5 ULE 6: The datum reservoir pressure of all flowing wells in
the fiels shall be determined annually and the testing period shall be during
the months of October and November, the results thereof to be reported to
the Commission on or before the fifteenth (15th) of December of each year.
All pressure determinations shall be reported at a datum of fifty-e:ght
hundred (5800) feet below sea level. Prior to testing, 21l wells shall be shui-
in for a period of not less than forty-eight (48) hours or more than seventy-
two (72) hours. All ofiset operators shall be notified at least forty-eight (48)
hours before such test is made on any well, and any operator in the field
shall have the privilege of witnessing such pressure determinations. Said
pressures zhall be taken on all flowing wells with subsurface pressure gauge
or other nethod of equal accuracy and may be taken on pumping wells with
sonic devices or other method of equal accuracy.

IDUNE at Santa Fe, New Mexico on the day and year hereinabove
aesignated,
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