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... AzTEC QIL & GAs COMPANY
920 MER‘CANTILE:SECURITIES BUILDING

Darras t,TeExas
QUILMAN B.DAvis
SECRETARY AND GENERAL ATTORNEY

May 25, 1955
Air Mail

Mr., W. B, Macey

Rew Mexico 01l Conservation Commission
P. 0. Box 871

Santa Fe, New Mexico

Dear Bill:

Enclosed in duplicate are applications for exception to order
R-520 covering non-stendard gas proration units for the company's
Burk No. 2 apd Maxwell-State No. 1 wells in the Eumont gas pool, Lea
County, New Mexico.

It will be greatly appreciated if you will
for hearing at the special meeting to be he]

With thanks and best personal regards.
/Xem;s very truly,

QBD/ba



Crol Fr&

AzrBC.OrL- & Gas COMPANY
920 MERCANTILE SEeuj;‘nnEs BUILDING

- u. Darras 1,TExAS
QUILMAN B.DAvis o

LI
SECRETARY AND GENERAL ATTORNEY

May 25,1955

0il Conservation Commission
State of New Mexico

P. O. Box 871

Santa Fe, New Mexico

Re: Application for Exception to
Rule 5A of Order R-520, as
amended, for Establishment of
& Non-Standard Gas Proration
Unit, Eumont Gas Pool, Lea
County, New Mexico

Gentlemen:

Aztec 0il & Gas Company (hereinafter referred to as "Applicant")
hereby submits its application for approval of & non-standard gas pro-
ration unit comprising the Sﬁl of the NW& of Section 27, and the E3 of -
the NEi of Section 28, Tovnship 19 South, Range 37 East, N.M.P.M., Lea
County, New Mexico, as reflected on the plat attached hereto.

In support of this aspplication, Applicant respectfully states and
shows the following:

l. Applicent's Burk No. 2 well, located 1980 feet from the North
line and 660 feet from the East line of Section 28, Township 19 South,
Range 37 East, N.M.P.M., Lea County, New Mexico, iaas completed on Nov-
ember 29, 1950 and thereafter comnected to the pipeline system of
Southern Union Gas Compeany, however, such well is now connected to the

pipeline system of Permian Basin Pipeline Company.

2+ The proposed non-standard gas proration unit consists of 120
acres, more or less, Wwhich are contiguous quarter quarter sections.

3« In the opinion of Applicant, the entire non-standard gas pro-
ration unit requested herein may reasonably be presumed to be productive
of ges from the Queens formation.

4, Applicant owns the entire working interest in the proposed non-
standard gas proration unit.

5. The length or width of the proposed non-standard gas proration
unit does not exceed 5280 feet.



0il Conservation Commission - May 25, 1955

fe Unless the non-standard gas proration unit as requested herein
is approved by the Commission, Applicant will be deprived of the opportunity
t0 recover its just and equitable share of the gas from the reservoir.

Therefore, Applicant respectfully requests that this matter be set
down for hearing before the Commission; that notice thereof be given, as
required by law and the regulations of the Commission; and that upon final
hearing the Commiggion issue its order approving the non-standerd gas
proration unit as requested by this application.

Respectfully submitted,

AZTEC OIL & GAS COMPANY

\?
By v . ,
@{‘lceinm%%r Atto ey;:: "ZZ \)
STATE OF TEXAS

COUNTY OF DALLAS )

Quilman B, Davis, being first duly sworn, hereby states that he is the
attorney for Aztec 0Oil & Gas Company, Applicant in the foregoing epplication;
that he has executed said application on behalf of Aztec 0il & Gas Company;
that he has read the application and, to the best of his knowledge, informa-
tion and belief, all statements of fact therein contained are txrue and
correct; and that a copy of this application was duly deposited on May 25,
1955 in the United States Post Office addressed to the parties listed below
as recelving a carbon copy of this application.

Quilman B{ Davis

\

Sworn to and subscribed before me, the undersigned authority, this 25th
day of May, 1955.

; e ~ o R
My Commission Expires: N, g D o Sl
CHARLYNE Y. BELL a_ry Pu ic in and for
June 1, 1955 Dallas County, Texas
cc: Gulf O0il Corporation Humble 0il & Refining Company
Drawer 1290 1216 Main Street
Fort Worth, Texas Houston, Texas
The Ohio 0il Ccmpany Arderson-Prichard 0il Corporation
Po O. Box 552 Ps Oe Box 1859

Midland, Texsas Midland, Texas



Aouston, Texas
Tidowator Associated O4) Company
Pox 14304
Aouston, Texas
Ret Qas Proration Units, Bumont Pool,
Lea County, Nev Mexico
Cemtleaen:

Astec 04l & Gas Compeny owns the following o1l and gas lomses
covering certain landas in Sectious 27 sad 28 of Townehip 19 Seuth,
Range 37 Emet, NH.P.l., Lea County, Hew Nexicos

(a)

(v)

(e)

04l and gas lesse from Smsel 7. Burk and his wife,
Josey M. Burk, lessars, ot the WAsWl and the
m&xmma,mqrmmae,

Township 19 m; Bamxge BTM’ HMPH,

State of New Maxico 01l and Gas Lsase 3-9130 insofar
as it covers the BEiWd of Section 27, Township 19
South, Range 37 East, subject to the terws and cow-
ditions of an opersPping sgreemeut covering such lands
with Stanclind Oil and Gas Cowpeny.

Btate of Nev HMexico 011 and Ges Lesse B-9130 inscfer
a8 it covers the FEioNd end the MWAGB} of Section 27,
Townshi) 19 Sowkh, Benge 37 Bast, H.M.P.M., sublect

to the terms and eonditicns of em operating acresment
with J. C. MHexwell, Inc,



Aztec 011 & Gas Company's predeccssor, Southern Union Ges Coupeny,
Grilled three gas wells on the sbove leeses, all of vhich are indicsted
ou the plat sttached to this letter. Mrior to the drilling of these
wvells, Southern Unlon Gas Cocpeny made every effort to pool its leases
vwith other Lessees in order to form orthodox drilling uwnits, tut wes
wevented Trom completing the poalin: arvenzemeuts becsuse of the
refusal of Wr, end Wrn. Burk, WSWMd'thW
hanes,tojeinintbemm Therefare, in order to xevent
expirstion of or the poesibility of jeopsadizing its position in the
respective lesses, perwmisaion was cbtaimed from the 011 Conservation
Coemission to 4rill the wells as indicated.

Aztec 01l & Ges Compeny is agrcechble at this tims to pooling of
its leases to form orthodox updts for all three of these wells. We are
again contacting Mr, Durk concerning this metier, but it;d4s owr opinion
+hat his opposition t»H pooling will be even stronger at A time since
his royalty intersst in the Burk 2 and 3 wells would be reduced, snd
even though ke would acquire & romlty interest in the Maxwell-State
Hio. 1 ¥ell the net result would be less production sttributable to his
ixterent,

Inamnch 82 it appesrs certain thet proration of gas in the Eumount
Pool will commence on January 1, 195%, we have filed applications with
ihe 041 Conservution Comxission requesting a heexring on Decewber 17,
1953, for considerstiion of gyproval of unorthodox gas proration units
for the three wellp in question. A copy of each gpplicetion is encloged
herewith Tor your considerstion. &ince the vells and leases involwved
are on the edge of the Bumonrl Pool, and due to tle fact that the Burk
¥o. 2 and Meowell Ho. 1 mre wargioal wells, we do not believe that sny
o will be seriously sffected By the syproval o i unorthodox units
or trat futwe &illins In the sres will be Jeopoidiced; bul sinceech
of you owm one @ uorz loases offsetiing these units, we would like to
hmve gy commenis or suggestioms wvhich you amight have concerniag them.

It will be spprecimted 1f you will acknowdefpge receipt of the

attacked applizetions ead we, of course, would like fo have your consent
to the proposed unortbodox wnits prior o the Decesiber 17, 1953 hearing.

(gl fima

QP RL
nes.



