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B&rOrE THE
OIL CONSZRVATION COMMISSIOWN
Santa Fe, New iexico
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IN THE ¢ATT=zZ2 OF:

Application of A., Olsen 0il Company for approval
of a 320-acre non-standard gas proration unit
in the Jalmat Gas Pool, Lea County, New :ilexico
to consist of W/2 of Section 11, Township 2L
South, Range 36 kast, to be dedicated to appli-
cant's Cooper "G" well KNo. 1, located 1320 feet
from the south and west lines of Section 11l.

Case No.921
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Honoraole Jonrn F. Simms
dr. 2. S. (Joknny) Walker
vire william B. ilacey

TRANSCRIPT OF HLARING

te 11ACRY:  The next case on the docket is Case G21.

DEWEY WATSOL,

called as a witness, having been first duly sworn, testified as
follows:

DInECT =XAmINATION

By lLitt. CANMPE:LL:
¢, State your name, please.

A Uewey uatson.
Ey wnom are you employed, rir. wWatson?
A 2. Olsen 0Oil Comvany.
¢ Where do you reside?
A Jal, Hew riexico.

., «what position do you hold with that company?

A Geological Zngineer.
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Have you previously testified before this Commission as a
Geological ongineer?
A Yes, sir.
xRe CAMFSELL: Are the witnesses qualifications acceptable
to the Commission?
site MACSY: They are.

{, Are you acquainted with the application of . Olsen 0il
Company in Case No. 921 before this Commission?

A Yes, sir, I am.

) Will you state to the Commission wnat that application seeks
briefly?

A It is an application for an approval of a 320-acre non-
standard gas unit in the Jalmat Gas Pool. It is located in the
west half of Section 11, Township 24 South, Range 36 zZast.

2 To what well in that half section do you seek to have the
220=-acre zas unit allowable allocated?

4 Tt is our Cooper "G" No. 1.

£/ Where is tnat well situated with reference to the unit bound

aries?

A It is 12320 feet from tne south and west lines of Section 11.

ct

t; will you rirst state what other acreage witnin the proposed
unit does 2. Olsen own?

A We own the entire southwest cuarter which the well is locate
in, and a.l but the nortnwest of the northwest auarter, LO acres,
whicn is ovmed by Stanolind.

7 Is tne entire northwest quarter of the section covered by

Federal leases?
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A Yes, sir, it is.

Y

Has Stanolind been approached with reference to pooling of
Fheir LO-acre tract with the 280 acres of R. Olsen, in the event thaf
chis gas proration unit is granted by tne Commission?

A Yes, sir, they ncve.

5, Has Suanolind azreed unon that poolirg, in tne event tne unig
is approved?

A Yes, sir.

¢ Mr. wWatson, 1f the unit is approved, 1s it vour opinion that
the well in tne soutnwest quarter of Section 11 can make tne 320-
here zas unit allowable?

A Yes, sir, I believe 1t can.

viite CAMPBZLL: I believe that is all.

e #ACZY: Any questions of the witness? iir. Xankin?

CROSS ALAINATION

Py M. HANKIN:
% In tais particular unitv, 160 acres is paternted land and 160
is Federal land?

A Yes, sir.

3  Has that unit oeen approved for a 320-acre unit?

A
%4

MR. CAMPBELL: Go ahead.

MR. CA«PBELL: I assume you mean with respect to the Federal

1ile CAMPBELL: Let me state this. That the guestion has beer
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raised by Continental, as a royalty owner, in connection with this
urit. Thne oroblem is constantly present in units wnere State acre=-
are or Federal acreage is involved, as to wnich comes first, the
chicken or tne ezg. The federal zovernment will not avprove
communitization agreements unless the Commission nas indicated tnat
they will grant the allowable in the event it is communitized.

The same thing is true with the State.

I have always taken the position it i1s a lot easier to pack out
of one of the approved units by the Commission than it is to back
out of a pooling agreement, when you come in here, after you have
tne nooling done and can't get the allowable. I can see in my own
mind no reason why, from the State's voint of view, why these units
wher. the working interest owners have agreed upon it and all condi=-
tions being present to zrant the unit, why the Commission should
orally insist upon all of thes royalty interests beinz pooled berfore
the allowable is granted, particularly where State and Federal

a
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reare is Involved, and you can't =et the communitization asree-

=
L
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nant approved until the the Commission sives its approralas “o the
Mz. MANKIN: Thzt answers iy guestion.
The otner question is this. Is this well making o0il?
4 DNo, sir.
. The Conmissior. records seem to reflect it has made some oil.
a I beilieve if you will cneck, it mizht be the Cooper Gul® No.
which is located in the southwest of tne southﬁgég quarter of
Secvion 1ll. That well does make a swall amount of distillate.
© Taat is true, it does, cvut also tne records indicate that

this particular well is maxing oil, too. I wondered if you had any
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knowledze of that?

A T den't know what records you have. There is no record that
we have that would indicate that it is.

i The record of tne New llexico 0il and Gas =zngineer Report
indicated it made oil beginning July, '54.

A T believe there 1is an error in that particular record, be=-
cause %o my knowledge there nas rnever been any oil produced out of
the well. Tneres 1s no separatiorn equipment there at all or the
well,

% You hzve no way of recoraing what it made during the year,

|.—J
O
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-
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A well, I believe that snould be allotted to tne Ko. 1 Well,
because tnere never nas been a separator put on the well. I am
sure of tnat.

{i Wnat is the deliverability oI tnis well?

A The deliverability is 2,245,000 at 300 pounds, into =l Paso!

¢; When was that taken?
4 That was taker Xay 2, 1955,
Then, the record that was submitied in 1954 for about a nalf
million, at about 700 pounds -~ Has this well been worked on?
A No, sir, the only chanze trat was made from there is that it

was put into the intermediate svstem of El Paso Natural.

954

'.._1

G It was a test reported of half a million on July 17,
at 707 pounds, but this has since gone into the intermediate systemf
4 Yes, sir.

0 It now makes 2,000,0007
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2,2L5,000. That was an average three day test.

e

—

> You feel that the unit would be capable --

A {Interrupting) It is on the borderline, but I believe over
a vear's veriod, or six months period, it certainly would make the
allowable. Thers may be one or two months during the year which
it would not. If the unit is granted and it fails to make the
allowable, I am sure there will be re=work done on it to bring it
vack up to where it would make the allowable.

, Under the presernt 160-acre allowable it has been under-
producing during the last year and a nalf. 1n fact, some of the
allowable has been cancelled, 1s that correct?

A To my knowledge that may rte true. I checked on the, I have
the June ororation schedule here; and the riay allowable was 29,839,
about 29,839 MCF for May and it made 30,271 MCF.

&  wWhat was the production in May?

A Thirty-six thnousand two hundred =-- wait a minute. Thirty-
six hundred, two hundred seventy-one MCF.

7 You mean 26,271,000 cubic Teet?

A Yes, for the month of lay.

3 The allowable, vou said, for that particular month?

A Jounting the underage, carried over, which was 23,100,000,
plus the lHay allowable of 6,739,000, it is now over produced, as
oi" the 1st of June. I don't kKnow ==

0 (Interrupting) In other words, %the records show it was unddg
produced until fay and at that time 1t went into the imtermediate
systen and it is now capaocle of producing 160 or more?

A I don't xnow tne exact date thnat it was put into the inter-

a2
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It was underproduced inrough April and now is slightly over=
oroduced?
A Yes, sir.
M. mACZY: Anvone else nave a question of the witness? If
not the witness may be excused.

(Witness excused.)

mite MACZY: Do you have anytning further?

iie 1ACLYes Does anyone nave anytning furtner in Case 9217

If nothing further, we will take the case under advisement.

STATw OF HiW MzZICO
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COUNTY OF BaRNALILLO

I, AUA DZARNLsY, Court Zeporter, do hereby certif'y that the

iorezoing and attached transcript of proceedings before the New
viexico Uil Conservation Commission at Santa Fe, wew uiexico, is a
true and correct record to the best or my knowledge, skill and

abilitv.

T WwITH=SS WhaARE0F I have affixed my nand and notarial seal

i

this 7th day of July, 1955.

Iy Commission zxpires:

June 19, 1959
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