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OIlL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

October 19, 1955

Mr. John M. Kelly
P.O. Box 5671
Roswell, New Mexico

Dear Sirs

We enclose a copy of Order R-694 issued October 13, 1955,
by the 041 Conservation Commission in Case 933, which wag heard
at the July l4th hearing. TT———

Very truly yours,

W. B. H&G‘y
Secretary -~ Director

WBM:brp
Enclosure



BEFORE THE CGIL CONSERVATION COMMISSION
UF THE STATE GF NEW #EXICCO

IN THE MATTER GF THE HE:2RING

CALLED BY THE CGIL CONSERVATION

COMMISBION CGF TEE STATE OF NEVW

MEXICCO FOUR THE PURPOSE CGF

CONSTDERING:
CASE NG, 933
Order Mo, R=-694

THE £PPLICATICN OF JUHN M, KELLY

FOR AN ORDIR GRANTING APPROVAL

OF #N EXCERPTICN PURSUANT TCO RULE

5 (a) CF THE SPECIAL RULES £AND
REGULATIONS OF THE EUMONT GAS PUCL
OF GRDER NO, R-520 IN ESTABLISHMENT

OF AN UNCRTHCDUX GAS PRORATICN UNIT
GF 400 CCNTIGUGUS ACRES CONBISTING CF
8/2 SECTION 12, TOWNSHIP 19 SCUTH, RANGE
36 287, N/28W/4 SECTION 7, TGWNSHIP 19
SOUTH, RANGE 37 FAST, NMPM, LEA COCUNTY,
NEW MEXICG,

CRDER OF THE COMMISSION

BY THE CUMMISSION:

This cause came on for hearing at 9 o'clock a, ro, on July 14, 1955,
at Santa ¥Fe, New Mexico, before the Uil Conservation Commission, herein~
after referred to az the "Commission”,

NCW, on this /‘3?’4' day of Gcetober, 1955, tue Corunisgion, a
quorur being present, having considered tie records and testimony adduced,
and being fully advised in the premises,

FINDS:

(1) That due notice of the timie and place of hearing and the purpose
thereof having been given as required by law, the Conimission has juris-
diction of this case and the subject matter thereof,

{2} That pursuant to provisions of Rule 5 (a) of the Special Rules
and Regulations for the Fumont Gas Poel of Order No, R-520, the Coms=
mission has power znd authority to permit the formation of &« gas preoration
unit consisting of other than a legal section after notice and hearing by the
Commission,

(3) That applicant, John i, Kelly is the owner of state cil and
gas lerses in Lez County, New Mexico, the land consisting of other than a
legal section, and described as follows, to-wit:

TOWNSHIP 19 SOUTH, RANGE 36 EAST, NMPuM
5/2 Section 12

TOWNSHIP 19 SOUTH, RANGE 37 EAST, NMPM
N/Z8W/4 Section 7

econtaining 400 acres, o.ore or less,




wie
Crder No, R-094

(4) That applicant, John k. Kelly, has a producing well on the
aforeszid state lexses known as Phillips-State Well No, 1, located 660
feet froave the East line znd 660 feet from: the Bouth line of Section 12,
Townsbip 19 South, Range 36 Eust, NMPM, Lea County, New Mexico.

{5} That the aforeszid well was completed and in production prior
to the eifective date of Urder No, R-520, and is located within the horizontal
limits of the pool heretofore delineated and designated =s the Eurmont Gas
ool

(6} That it is impractical to pool applicant's said lezse with adjoin-
ing acreage in the Zumont Gas Pool and that the owners of adjoining acreage
in said arez have not objected to the formation of the proposed proration
unit of 400 acres,

(7) That unless 2 proration unit consisting of applicant's z2foresaid
acreage is permitted, applicant will be deprived of the opportunity to recover
its just and equitable share of the natural gas in the Eumont Gas ool.

(8) That creation of a proration unit consisting of the aforesaid
acreage will not cause but will prevent waste, and will protect correlative
rights, :

1T I8 THEREFCRE CGRDERED:

(1) That the application of John M. Kelly for approval of = non-
standard proration unit consisting of the following described acreage:

TOWNSHIP 19 SOUTH, RANGE 36 EAST, NMPN
$/Z Section 12

TOWNSHIP 19 SCUTH, RANGE 37 EAST, NP
MN/2 8V /4 Seetion 7

be znd the seme is hereby approved, and & proration unit consisting of afore;
said acrezge is hereby created,

{2) That applicant's well, Phillips-State No. 1, located in the SE/4
SE/4 Section 12, Township 19 South, Range 36 East, NMPM, Lea County,
New sexico, Eumont Gas Poel shzll be granted an allowable in the pro-
portion that the above described 400 acre unit bears to the standnrd or
orthodeox proration unit for said poel, all until further order of the Commisﬂ

DUME at Santa Fe, New iexico on the day «nd year hereinabove
designated,

STATE OF NEW MEXICG
ONSERVATION COMMISSION

LIy S—

JLHN F, SIMM8, Chairman

E., 5. WALKEK, Member
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er and Secretary
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