
Shell O i l Company 
Box 1957 

HOODS, New Mexico 

June 26, 1955 

Secretary - Director 
O i l Conservation Commission 
Santa Fe, New Mexico 

Gentlemen: 

Shell C i l Company i s the owner of 100 tier, cent of the working 
interest, i n o i l and gas leases covering the entire South one-
half of Section 12, T-21-S, R-37-E, Lea County, New Mexico. 
We hereby make application to commingle the production from 
separate leases i n the S/2 Section 12, T-21-S, R-37-E, from 
the Terry Blinebry O i l Pool, a common source of supply, i n 
one central tank battery located at the s i t e of the present 
tank battery on the Northeast Quarter (NE/4) of the Southwest 
Quarter (//+) of Section 12. 

At present Shell Chesher 1, NE/4 SW/4 and Shell Plumlee 1, SE/4. 
SW/4, both i n Section 12, T-21-S, R-37-E, are producing t o separate 
tank batteries each located on i t s own lease. Shell Coll 1, NW/4 
SW/4, Section 12, T-21-S, R-37-E, i s a p o t e n t i a l Terry Blinebry 
producer with completion anticipated i n the next several days. 
I f possible, we request administrative approval t o commingle o i l 
production from the Terry Blinebry common source of supply from 
Shell Coll 1 with o i l production from the same source of suoply 
from Shell Chesher 1. 

Very t r u l y yours, 

/s/ E. W. Nestor 

f o r W. E. Owen 
Division Manager 



BEFORE THE O I L CONSERVATION COMMISSION 
OF THE S T A T E OF NEW M E X I C O 

I N THE M A T T E R OF THE HEARING 
C A L L E D BY THE OIL CONSERVATION 
COMMISSION OF T H E STATE OF NEW 
M E X I C O FOR THE PURPOSE OF 
CONSIDERING: 

T H E A P P L I C A T I O N OF T H E OIL 
CONSERVATION COMMISSION UPON 
ITS OWN M O T I O N FOR A N ORDER 
REVISING R U L E 309 OF T H E OIL 
CONSERVATION COMMISSION'S RULES 
AND REGULATIONS. 

ORDER OF T H E COMMISSION 

BY T H E COMMISSION: 

This cause came on f o r hear ing at 9 o 'c lock a . m . A p r i l 20, 1955, at 
Santa F e , New M e x i c o , before the O i l Conservat ion C o m m i s s i o n of New Mexico , 
he re inaf te r r e f e r r e d to as the " C o m m i s s i o n " . 

NOW, on this 13th . , day °f June, 1955, the C o m m i s s i o n , a quorum 
being present , having considered the tes t imony adduced and the exhibi ts rece ived at 
said hear ing , and being f u l l y advised i n the p r e m i s e s , 

FINDS: 

(1) That due notice of the t ime and place of hear ing having been given 
as r equ i red by law, the Commiss ion has j u r i s d i c t i o n of this cause and of the subject 
mat te r thereof . 

(2) That the fo l l owing r e v i s i o n of Rule 309 w i l l r e su l t i n a more e f f i c i e n t 
and economic admin i s t r a t i on of the conservat ion laws of the State of New M e x i c o . 

IT IS THEREFORE ORDERED: 

That Section " E " , O i l P roduc t ion Operating P rac t i ce s , of the New Mexico 
O i l Conservat ion Commiss ion ' s Rules and Regulations be rev ised in accordance w i t h 
the f o l l o w i n g : 

RULE 309. CENTRAL TANK BATTERIES 

(a) O i l shal l not be t ranspor ted f r o m a lease u n t i l i t has 
been received and measured in tanks located on the 
lease. A t the option of the opera tor , common tankage 
may be used to receive the product ion f r o m as many 
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as eight units of the same basic lease, provided adequate 
tankage and other equipment is ins ta l led so that the p r o ­
duct ion f r o m each w e l l can be accurate ly de termined at 
reasonable i n t e rva l s . 

(b) The S e c r e t a r y - D i r e c t o r of the Commiss ion sha l l have 
author i ty to grant an exception to Rule 309 (a) and to p e r m i t 
the product ion of o i l f r o m separate state o i l and gas leases, 
a l l of the acreage the re in being contiguous, into a common 
tank bat tery without notice and hear ing where appl ica t ion has 
been f i l e d i n due f o r m , and 

1. The separate state leases are dedicated to a common 
bene f i c i a ry . 

2. The we l l s are producing f r o m a common source of supply. 

3. No more than eight units w i l l produce into a common tank 
ba t te ry , and adequate f a c i l i t i e s w i l l be provided f o r 
accurate ly de te rmin ing product ion f r o m each w e l l at reason­
able i n t e rva l s . 

4. A l l owners of adjo in ing o i l and gas leases have consented 
in w r i t i n g to the proposed comming l ing of o i l f r o m separate 
leases. 

5. Appl ican t shall have fu rn i shed a l e t t e r f r o m the State Land 
Commiss ioner approving the comming l ing of o i l f r o m the 
two separate state leases. 

6. In l i e u of paragraph 4 of th is r u l e , the applicant may 
f u r n i s h proof of the f ac t that said of f se t operators were 
no t i f i ed by r eg i s t e red m a i l of his intent to so commingle 
product ion f r o m separate leases. The S e c r e t a r y - D i r e c t o r 
of the C o m m i s s i o n may approve the appl icat ion i f , a f te r 
a pe r iod of 30 days f o l l o w i n g the m a i l i n g of said not ice , 
no operator has made object ion to the comming l ing of 
product ion f r o m separate leases. 

DONE at Santa F e , New M e x i c o , on the day and year hereinabove 
designated. 

S T A T E OF NEW M E X I C O 
OIL CONSERVATION COMMISSION 

JOHN F . SIMMS, Cha i rman 
E, S. W A L K E R , Member 
W. B . MACEY, Member and Secre ta ry 

S E A L 

/ i r 


