 SHELL OIL COMPANY

o

Box 1957
Hobbs, New Mexico

June 10, 1955

Subject: Centralization of Tankage
Shell Leases NM-1665 (E~8266)
and NM 1655 (E=7720), Townsend
Field, Section 2, T-16-5,
R-35-E, NMPH, Lea County,

New Mexico

New Mexico 0il Conservation Commission
P, C. Box 2045
Hobbs, New Lexico

Gentlemen:

The shell 0il Company has initiated development of a state
0il lease in the Townsend (dolfcamp) Field with one well recently
completed and a second well currently drilling below 9000 feet in the
E/2 SW/L of Section 2, T=-l¢=S, R=35-E, NMPH, Lea County, New Mexico,
These two wells are on Shell'!s State lease NM=1665 (New Mexico State
E-8266), being an 80-acre tract in Section 2, Further development
was initiated recently of Shell's contiguous State lease NM-1655
(Wew Mexico State E~7720) with one well driliing in the 5i/4 of the
SE/L of Section 2, This lease consists of 280 acres covering the
SE/L and Lots 14, 15, and 16 of Section 2, The lease holdings and wells
concerned are shown on an attached plat.

In view of the considerable saving of $15,000 in initial
investment cost and additionzl savings in operational expense over the
life of centrzlized battery facilities as compared with a tank battery
on each lease, we propose tc utilize centralized oil treating and
storage facilities for Shell wells drilled in Section 2 (NM=1665- and
MNM-1655), with the facilities to be located at a favorable location in
the NE/4 of the SW/L of Section 2, The State Land Office recently was
consulted regarding the subject centralization of tankage by a letter
to Mr, E. 3, ‘alker, Commissioner of Public Lands, Santa Fe, New Mexico
dated Fay 25, 1955, in which permission was reguested to commingle future
production from Shell wells to be located on State leases MM-1665 and
NM=1655 and completed in the same pay formation. A copy of the
affirmative reply by the State Land Office dated June 2, 1955, is
attached. In this letter, permission was granted to commingle future
production from the Shell State leases N-1665 andNM~-1655 in Section 2,
subject to approval by the Hew Mexico 0il Conservation Commission.

all 0il Conservation Commission rules and regulations will be
complied with in the centralized handling of oil, including Rule 309
regarding central tank batteries, Adenuate tankage and testing fagilities



D June 10, 1955

will be installed sothat the production from each well can be accurately
determined at rcascnable intervals,

If this plan meets with your approval, an affirmative reply a-
your earliliest convenience will be appreciated,

Yours very truly,

=3

For: W, e Owen
bivision Manager

Attachments
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For 302 2.38

STANOLIND O11. AND GAS COMPANY

O1L AND GAS BUILDING

FORT WORTH, TEXAS

July 13, 1955
File: RIH-11353=986.510.1

bubject: Valver of Objection
Commingling of Production
Shell 0il Company's
Stzte TB and State TD Leases
Townsend Jolfcamp Field '
Lea County, New Hexico

New Mex’co 0il Conservation Commission
P. 0. Box R7T1
~anta Fe, New rexico

Zentlemen:

The undersigned, being an authorized representative of
the offset operator, has been duly informed by the Shell 0il Com-
pany of their intention to apply, in accordance with Order Ko.
R-£45, for spproval to eommingle in a common tank battery the oil
production from their Stete TR and Stzte TD Lesses in the Townsend
Wolfcamp Field, and hereby waives all objections to the granting
of a permit for this purpose. These leases are located in Section
2, T-L6=-5, 2-35-8, The State TB Lease is comprised of the L/2 of
the SwW/ly and the State TD uease is comprised of Lots 1k, 15 and
16 and the 5E/L. ‘

Yours very truly

/;,,M

"ALEY CLARKE, JR. %
Division Zngineer -

CWli:cp ; - | &

e ——

ILLEGIBLE
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OlL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

July 11, 19585

Shell Oil Company
P. O. Box 1957 ‘
Hobbs, New Mexico

Attention: Mr. W. E. Owen

Re: Centralizsation of Tankage
Shell Leases NM-1665 (E-8266)
and NM-1665 (E-7720), Townsend
Field, Sec. 2, T-165-R-35E,
Lea County, New Mexico,

Gentlemen:

Reference is made to our letter to you dated June 22, 1955
in which we requested additional information in your application for admin-
istrative relief to enable you to produce oil from two separate state oil and
gas leases into one common tank battery.

This is to inform you that this office has received an objection

to your application for exception to Rule 309 and therefore is unable to grant
administrative approval to it.

If you desire this application set for August 1 7th hearing, please
submit the additional information requested in our letter of June 22, 1955, on
or before July 20, 1955,

Very trﬁly yours,

W. B. Macey
Secretary-Director

WBM:jh



Date _ July 6, 1955

New Mexico Cil Conservation Commission
Box 871
Santa Fe, New lexico

Gentlemen:

We have been informed that ‘heil 011 Company hes made applicatio.,
as provided in Order R-6/.5, "ov administrative approval for comidngling
in a common tank battery the oil production from their State TB and TD
leases in the Townsend Field, Lea County, Mew Mexico.

You are respectively advised that we hereby waive notice and
hearing under Rule 309 (b), as revisea by Order R-545, as to said application
for approval of the comron tankage for the a2bove leases,

Yours very truly,

Company AMERADA PETROLEUM CORPORATION

e K S Chromiin

Position Division Engineer




Date. 7 i (6// é,(

New Mexico Cil Conservatior Commission
Box 871

Santa Fe, New lexico
Gentlemen:

sie have been informed that Shell 0il Company has made application,
as provided in Order R-645, ~.r administrative approval for co
in a common tank battery thec oil production from their State TB and TD
leases in the Townsend Field, Lea County, New Mexico,

You are respectively advised that we hereby waive notice and

hearing under Rule 309 (b), as revised by Order R-545, as to said application
for spproval of the corron tankage for the above leases,

Yours very truly,

Company, MW @WM%
7 -7

Position M WM.
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Date Y, Ll Lt

New Mexico 0il Conservation Commission
Box 871
Santa Fe, New lexico

Gentlemen:

We have been informed that Shell 011 Cenmpany hie mace avplic tic
as provided in Order R-645, for administrative approval for cormingling
in a common tank battery the cil production fror their Tiate TB zad T
leases in the Townsend Field, Lea County, New Mexico,

You are respectively advised that we hereby waive notice and
hearing under Rule 309 (b), as revised by Crder R-6i5, as to said application
for approval of the corrwon tankage for the above lszases.

Yours very truly,

r . 1

Company Gl

Name > e~ ‘Agﬁﬂéz_nu‘négjz—454ﬁf

Position LESLSTLAY LI CT, ErUCant i iVILs L




New Mexico 0il Conservation Commission
Box 871

Santa Fe, New Mexico
Gent.lemen:

We have been informed that Shell 01l Company hss wmace appliciting,
as provided in Order R-645, for administrative approval for comingling
in a common tank battery the oil production from their State 7B and Tu
lsases in the Townsend Field, Lea County, New Mexico,

You are respectively advised that we hereby waive nctice and
hearing under Rule 309 (b), as revised by Order R-645, as to said appiication
for approval of the cormon tankage for the above leases,

Yours very truly,

- A e
Name 7 - ﬂ -
Position &Wa/g .




Date July 6, 19455

New Mexico 0il Conservation Commission
Box 871

Santa Fe, New liexico
Centlemen:

e nave been informed that Shell 011 Company hes made application,
as provided in Order R~645, for administrative approval far commingling
in a common tank battery the oil production from their State TB and TD
leases in the Townsend Field, Lea County, New Mexico.

Tou are respectively advised that we hereby waive notice and
hearing under Rule 209 (b), as revised by Order R-645, as to said application
for approval of the corron tankage for the above leases.

Yours very truly,

Company__£JUuilbas PUTRILEUM «dPLORCTION, INC.
s

Name . . 2

ey ) Ll
Position ‘residert




Date July 13, 195%

New Mexico 0il Conservation Commission
Box 871
Santa Fe, New lexico

Gentlemen:

We have been informed that Shelil 01l Company has made application,
as provided in Order R-645, for administrative approval for commingling
in a common tank battery the oil production from their State TB and TD
leases in the Townsend Fileld, lLea County, New Mexico.

You are respectively advised that we hereby waive notice and
hearing under Rule 309 (b), as revised by Order R-645, as to said application
for approval of the comron tankage for the above leases.

Yours very truly,

Company TIDE WATIR ASSOCIATED OIL COMPANY

Position Manager of Productioa




CLYDE N.STONE
ATTORNEY AT LAW
301 LEGGETT BUILDING
TELEPHONE 2-258l|
MIDLAND,K TEXAS

July i, 1955
Shell Oil Company Re: Centralization of Tankage
Box 1957 State TB (E-8266) and State TD (E-7720)
Hobbs, New Mexico Lots 14, 15, 16, E/2 SW/4 and SE/4 of
Section 2-168-35E
Gentlemen: Townsend Field, Lea County, New Mexico

This will acknowledge receipt of your letter of July 1, 1955, addressed to Mr.
M. A. Machris, 811 Midland Tower Building, Midland, Texas, relative to your pro-
posed application to the New Mexico Oil Conservation Commission to commingle in a
common tank battery oil from two leases in the Townsend Field, Lea County, New
Mexico.

You are advised that Mr. Machris does not waive notice in hearing as to said
application, and further advises that he objects to such practice.

Very truly yours,

Clyde/N. Stohe

CNS:bw

cc: Amerada Petroleum Corporation Southern Petroleum Exploration, Inc.
Attention: Mr. R. S. Christie Box 192
Box 2040 Sisterville, West Virginia

Tulsa, Oklahoma
Stanolind Oil and Gas Company
Cabot Carbon Company Box 1410
Box 2095 Fort Worth, Texas
Midland, Texas
Tide Water Associated Oil Company
Magnolia Petroleum Company Box 731
Box 633 Midland, Texas
Midland, Texas
Mr. W. B. Macey—

Simmons, Markham & Cone New Mexico Oil Conservation Commission
Attention: Mr. L., O, Storm P. O. Box 871
209 Turner Drive Santa Fe, New Mexico

Hobbs, New Mexico
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June 22, 1955

Shell Oil Company
P. O. Box 1957
Hobbs, New Mexico

Attention: Mr. W. E. Owen

Gentlemen:

Reference is made to your letter of June 10, 1955, in which you
have requested administrative relief to enable you to produce oil from two
separate state oil and gas leases into one common tank battery.

On April 20, 1955, Case No. 879 was heard by this Commission
and Order R-645 has been entered which will make it possible to approve the
exception you requested. However, as outlined by said order, it will be
necessary for you to notify all operators of adjoining oil and gas leases. For
your assistance I have enclosed an excerpt of Rule 309, as amended by Order
No. R-645.

I regret the delay this additional requirement will entail. However,
should you desire immediate temporary relief, you may request such relief from
the Secretary-Director of the Commission until such time as a permanent order
may be entered.

Your cooperation in this matter will be of great assistance to this
office and will be greatly appreciated.

Very truly yours,

C. M. Rieder
District Engineer

CMR:jh
encl.



F"/ DOMESTIC SERVICE \

INTERNATIONAL SERVICE

Chaokthe dlass of ecvicedesized | § ¢ /\ ' , v ' Oheck the dlassof service desired;

othervisé this meesage willbe i 1N - R\ N otherwiss the message willbe -
gentaas fullrate telegram $ ‘. v o B . sentat thefullrate .
FULL RATE TELEGRAM | ! 1208 1081 1 pyuy rate
| pav LeTrer E \ LETTER TELEGRAM

\[{IGHT LETTER r " Wi P. MARSHALL, PRESIDENT s “SHIP RADIOGRAM

NO., WDS.-CL, OF BVC. | PD. OR COLL, CASH_NO. CHARGE TO THE ACCOUNT OF TIME FILED
COLLECT
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NEW MEXICO OIL CONSERVATION COMI..’
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ﬁSHE;EOILCOMPANY

Box 1957
Hobbs, New lMexico

July 14, 1955

Subject: Centralization of Tankage
State TB(E~82066) and State TD
(8=7720) Lots 14, 15, 16, E/2
SW/l, and SE/L Section /-léb—BDE
Townsend Field, Lea County,
New Mexico

New Mexico COil Conssrvation Commisssion
P, O, Box 871
Santa Fe, New Mexdco

Attn: Lr. W. 3. Macey

Gentlemen:
e refer to your letter of like caption, dated July 11, 1955,
concerning wtralization of tankage for our State TB (1=~8266) and

State TL(Z~7720) leases in tne Townsend Field, Lea County, New Mexico.
Since your office is unable to grant administrative approval to our
request for eiception te Rule 309(a), Section E, 0il Production
Cperating Prcctﬁcps, of the lew Mexico Qil Conservation Commission's
Rules and Heguts aue to bne objection of one of the offset operators,
we do hereby reguest that © subject application be placed on the

August 17th socket for public hearing.

cen
mr
(o
hi

in suprort of the above application, the following data are
furnished:

1, The separate state leases are contiguous and continuous.

(2 The separate state leases are dedicated to a comron bereficiary,.

\
1ls on the

we
of supply.

‘_-1-

two leases are producing from a common source

(4) Mo more than eight units will produce irto the centralized
tank battery, and ade~uate facilities will be provided for
accurately aete*Airln; production from each well at reasonable
intervals,

Tre applicant has approval in writing from the State Land

Ccmmissioner to commingle oil from the tuo separate state

RIS <
Lleases,

N
U
~.



Hew Merico {31 Zonservation Commission -2

(6) 4ll offset operators are being furnished a copy of this
letter by registered mail as notification of this
application,

wWe anticipate that before a ruling has been made on the
above application, it will be necessary to store oil from the subject
leases. We reguest, therefore, that the Secretary-Director of the
Commission grant us immediate temporary permission to commingle the
0il production in a common tank battery from Shell's State TB and TD
leases comprising Lots 14, 15, 16 B/2 3W/L and 3E/L4 of Section 2-165-35E,
Towmsend r¢e1d Lea County, New Mexico, The temporary order should
remain into effect until permanent order has been issued by the

Commission d i:sp sing of this case,
Yours very truly,
| 2 [
’
wo Ec O‘i\ren
Division Manager
cc: Amerada Fetrolsum Corp. Simmons, Markham & Cone
Attn: Fr. 2. 3. Christie Attn: Mr. L. O. Storm
Box 2040 209 Turner Drive
Tulsa, Cklahcma Hobbs, New Mexdico
Cabot Carbon Company Southern Petroleum Zxploration, Inc,
Box 2095 Box 192
Midland, Texas Sisterville, West Virginia
Mr, 1. &, Moechris Stanolind ¢il & Gas Company
Attrn: lir, Paxton Box 1410
811 ¥idland Tower Fort viorth, Texas

Midland, Texas

Tide Vater Associated 0il Company

Magnolia Petroleum Company Box 731
Box 433 Midland, Texas
Midlard, Texas
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LEGGETT BUILDING MIDLAND, TEXAS
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August 2, 1955

New Mexico Oil Conservation Commission
P. O. Box 871
Santa Fe, New Mexico

Attention Mr. W. B. Macey
Gentlemen:

Pursuant to our telephone conversation this date, we respectfully re-
quest that the hearing in Case No. 938 on application by Shell Oil Company
for an exception to Rule 309(a) to permit the commingling of oil from two
separate state oil and gas leases in the Townsend-Wolfcamp Pool into one
central tank battery, set for August 17, be set over until the week of August
29 for the reason that I will not be able to attend said hearing due to reasons
explained to you and Shell Oil Company.

This matter has been discussed with Shell and concurred in by Mr.
Paxton Howard, General Counsel for this area. Will you please advise us
of the date you set for the hearing.

Very truly yours,

WILSHIRE OIL COMPANY OF TEXAS

CNS:bw

cc: Mr. Paxton Howard
General Counsel
Shell Oil Company
P. O. Box 1509
Midland, Texas



Refer Reply to:
01l & Gas Royalty Div,

September 22, 1955

Shell 0il Company
P. 0. Box 1957
Hobbs, New [exico

Attention: !ir, W. E. Owen, Division Manager

Dear Sir:

This letter is for the purpose of clarifying acreage and lease
holdings as should have been 1lncluded in our letter written
June 2, 1955 granting you permission to commingle oll from
two leases. 3

Permission 1a hereby granted to commingle oil proggé:d from
leases located in Eg of the SW} of Section 2-168- s State

Lease E-8266 with oil produced from the SEf and Lots 1ll, 1%
and 16 of Section 2-16S-35E, State Lease E=7720.

Very sincerely yours,

st

E, S. WALKER
Commiasioner of Public Lands

ESW:LC:mb

cc: 01l Conservation Commission



WILGHIRE <o [Hh

LEGGETT BUILDING MIDLAND, TEXAS
;
August 9, 1955 A
T
‘:/r/‘
e
.’,
A
Mr. W. %. Macey

Secretary-Director

0Oil Conservation Commission
P. O. Box 871

Santa Fe, New Mexico

Dear Sir:

I wish to acknowledge receipt of your letter of August 4 advising that
the commission would, in all probability, postpone Case No. 938 until the
regular hearing on September 15, provided, of course, se, that such date would

be agreeable to both Shell and us.

Please be advised that this date is most agreeable to us, and I appre-
ciate your consideration in the matter.

Very truly yours,

WILSHIRE OIL COMPANY OF TEXAS

CNS:bw

cc: Mr. Richard H. Hughston
Attorney
Shell Oil Company
P. O. Box 1509
Midland, Texas



SHELL OlIL COMPANY

" 'MIDLAND AREA

MAILING ADDRESS GENERAL OFFICES
P.O.BOX 1509 ., - 7 PETROLEUM BUILDING
MIDLAND, TEXAS MIDLAND, TEXAS

August 8, 1955

Mr. W. B. Macey
Secretary-Director

0il Conservation Commission
P, 0. Box 871

Santa Fe, New Mexico

Dear Sir:

Copy of your letter of August 4, 1955, to Mr. Clyde N. Stone,
has been received and we thank you therefor. W“Mfwwm\

Shell 0il Company has no objection tonase 938 belng post-
poned to the regular hearing in September, on: Septembet 15, 1955.

Very truly yours,

RLH: AW

cc: Mr. Clyde N. Stone
Wilshire 0il Company of Texas
Leggett Building
Midland, Texas.
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OIL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

ir. 2Olyde . Stone

“ilshkire il Company of Texas
Leggett Building

Midland, Texas

Dear Sir:

_.aieference is made to your letter of August 2 pertaining
tG& sasge 4;8~whlch is on our August docket for hearing on
August~17.

This is to advise that at the time the case is callsd
the Commission wlll take your letter into consideration and
in all probability will postpone the case to the regular
hearing in September, on September 15, If this date is not
agreeable to both you and Shell Cil Company, I would appreciate
your advising us.

Very truly yours,

We Be Macey
Secretary - Director

“BMibra

CC-lr. Paxton Howard
General Counsel
Shell Cil Company
P.0. Box 1509
Midland, Texas
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

August 4, 1955

Shell {i! Company
Box 1957
Hobbs, New jiexico

Attex}tion: Mr., W, . Cwen

Gentiemen:

Reference is made to your request for temporary
approval of an exception to Rule 309 (a) of the Commission's
Statew:de Rules and Regulations for permission to commingle
product.on from the wolfcamp formation of the Townsend-Wolf-
camp ¥ 00l into 8 common tank battery. The leases from which
production is to be commingled are the State TB (E -8266) and
the State TD (E-7720), and comprise lots 14, 15, 16, E/2 sw/4
and the SE /4 of Section 2, Township 16 South, Range 35 East,
NMPM, Lea County, New Mexico.

You are hereby granted temporary permission to
commingle the production of the above described leases in the
Townsend-'wolicamp ool into a common tank battery until such
time as Case 938 has been heard anu a proper order of the Com-
mission can be entered,

Very truly yours,

. B, MACEY,
Secretary Director
Cm™MR/ir
cec: Lil Conservation Comma:ssion - Hobbs
Texas-New Mexico ~ipeline Company
Wilshire Gil Company of Texas



