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Concract No.

THIZ AGREEMENT entered into as of the /a4 day
of aﬁwﬁngmz __» 1956, by and between the parties
subeoriting, ratifvine or consenting hereto, such pa*ties
being heveinafter referred to &s ''parties hereto,"

WITHESSETH:

Ty
w?;

ZRFAS, the Act of February 25, 1920, 41 Stat. 437,
as amended by the Act of August 8, 1946, 60 Stac, 950,

30 U.5.¢, 3Secs, 181 et seq., authorizes communitizing or
pociing 2 Federal oil and gas lease, or any portion thereof,
with, other lands, whether or not owned by the United Staces,
when separate Lracts vnder such Federal lease cannct be
indzpendensly developed and operated in conformity with an
established well- -spacing pvo"ram for the field or area and
suci: ccerunitization ox pooling is determined to be in the
public intazrest; and
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WHZREAS, the parties hereto desire to communitize and
pool taelr respactive mineral interests in lands subject to
this Agrczaent for the purpose of developing and producing
érv zas and associszted liguld hydrocarbons in accordance
with the rCerms and conditions of this Agreement:

NCW THEREPORE, in counsideration cf the premises and
the muiual advartages to the parties hereto, it is mutually

covenanted and agreed by and betwoen the parties hereto as
fcllows:

L. The lands covered by thie Agreement, hereinafter
refercad o as "coamunltized area," are described as follows:

The Scuth-half (58/2) and Northwest Quarter
(NW/4) of Section 34, Township 20-South,
Range 37-East, NMPM, Lea County, New Mexico,

wiznin the vertical limits of the Emont Gas Pool, Lea County,
New Mexico, as defined by the New Mexicc 0il Conservation
Cowrmission in its Order No. R-520, containing 480-acres,

®=ore or less, and

TAIS AGRZEMENT shall extend to and include only those
depths and formations underlying said land within the vertical
lizits of the Eumont Gas Pool as defined in Order No, R-520 of
the New Mexico Oil Consgervation Commission, and the dry gas
and assoclated liguid hydrocarbons, hereinafter referred to as

“comuunitized substances’, producible from such depths and
formatione.,



2. Arntached hereto, and made a part orf this Agreement
for xli cursosas, is Zxhibit A, designating the Operator of
; : d avea and showrgz the acreage, parcentage,
of 21 and gas interesteg in all lands within

d area, and the authorization, if any, for
» peoollng any patentad or fee lands within
zed aren,

. A1l matters of operation whall be governed by the
Operarcr unde: and marseant to the cerms and provisions of
this Agvcement, A successor operater may be designated by
the cvmers of the working interest in the communitized arca

i cd © pe of a cdesignatiecn of successor
th the il and Gas Supervisor.
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opevitor abhall bve fi

ratey shall furnieh the Secretary of the
Interiov, h pa ed¢ representative, with a2 log and
history of any weil & on the communitized area, mouthly
repcris ol operations, stateazents of gas salea and royalties,
and &acnh other reporis as are deemed necessary to compute
montn.y the rovalty due the United States, as specified in
the a2 pilcale oll and gas operating regulations,
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bfa, Tair Eapleyment. In connection with the pevformance
of work under this Agreamcnt, the Cperator agrees not to
diecviavinare against anv cmployee or applicant for employment
becavae ¢f race, reiigion, color, 2t naticnal origin. The
afcresaid provision shall include, but not be limited to, the
fellowing: employment, upgrading, demotion or transfer;
recruitment or reciuitment advertising, layoff or temmination;
rates ci pay or other forms of compensation; and selection for
training, Including apprenticeship., The Operatocr agrees to
post hereafter in conspicuous places, available for employees
and appiicants for smployment, notices to be provided by the
contracving officer s¢tting ferth tne provisions cf the non-~
disrrimination claugse.

The Opervatcr agrees to insert the foregoing provision
in all cubcontracts hereunder, except subcontracts for standard
comnercial supplies or raw materials,

5. The comrunitized area shall be developed and operated
as an entirely with the uncerstanding and agreament between the
partiaes hereto that all covmunitized substances produced there-
from shall be allocated among the leaseholds comprising said
area in the propertion that the acreage interest of each lease-

hold bears to the cutire acreage interest committed to this
Agreement,

6. The royalties payable on communitized substances
alleoesied to the individual leases comprising the communitized
area and the rentals providaed for in said leases shall be
deternined and paid on the basis prescribed in each of the
individual leases. Payment of rentals under the terms of
leases gubject to this Agreement ghall not be affected by this
Agreement except as provided for under the tems and provisions
of said leases or as may herein otherwise be provided. Ezxcept
as acrein modified and changed, the oil and gas leases subject

to this Agreement shall remain in full force and effect as
originally made and iscued.
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EESS ¥ ;"rzfuwht sna1d be eifective as of the date
herz-o{ Gpou exeentiocn =y foa nsaeaﬁary perties, notwithstanding
the ats n? execuu;@“, znd upon epproval by the Secretary of
the .uterior, or ais ouly asthorized representative, snd shall
rémais .n force anc sif for 3 period of one (1) year and so
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long rhercatier as :uﬁﬁﬁﬂiﬁi?*d aubstances are produced from
the comunictized 212a in paying cuantities; provided, that
prior to productlon in saryiag quantities froe the caxerunitized
area un o fulfiilmerc of all requirements cof the Secretary
of tne lev, or his duiy avthorized representative, with

regpaut Lu any dry hole ov abandoned well, this Agreem:nr may
be tamirated at any tias Ly wutual agreement of the parties
herec«.

L. It is ggraed between the parties hereto that the
Secretary of tha Interior, or his £ 1ly authsrized representative,
snall have the rivhc of supervision over all operaticns within
the compunltized area to the same extent and degree as provided
in the oil ond gas leases unﬂca which the United States nf
America ie lessor and in the appliceble oil and gas regulations

£ the Department of the Interlor.
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12. 7The covenants herein shall be construed to Le
covenants running with the land with respect to the communitized
interests of the parties hereto, and their successors in
interest, until this Agreament terminates and any grant,
transfer, or conveyvance of any such land or interest subject
hereto, whather voluntary or not, shall be and hereby is,
conditioried upon the assumption of all obligations hereunder
by the grantee, transferree, or other successor in interest,
and as to Federal land shall be subject to approval by the
Secretary of the Interior.

13. This Agreement shall be binding upon the parties
hereto and shall extend to and be binding upon their respective
heirs, executors, administrators, successors, and assigns.

14. This Agreement may be executed in any number of
counterparts, no one of which needs to be executed by all
parties; or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and
shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same

force and effect as if all parties had signed the same
document.

15, 'Ihis Agreement, particularly the provisions of
Paragraph 6 above, shall extend and apply to all renewals and
extensions (whether by new lease or otherwise) of the
respective leases mentioned in the attached Exhibit A, and to
all leases which may be executed or issued in lieu of, or as

a substitute or exchange for any of said leases or renewals
or extensions thereof.

IN WITNESS WHEREOF, the parties hereto have executed
this Agreament as of the day and year first above written, and
have set oppositg their respective names the date of execution.

--------

GULF OIL CORPORATION

Atlorney—In-Fact /7

STANOLIND OIL AND GAS COMPANY
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STATE OF JLYAS
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Tha frregelny instrument was acknowledged before me

this o *d_# day of  Negeden, 1956, wy _ C. D CORMRY

priore ool Teek ai GULY GiL CORPORATION, a Penusylvania
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eorperenion, on benalf of 33id corporation.
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he f{eregoing instrument was acknowledged before me

. O L - . '
this & — day of ﬁ’/«gk/ , 1956, by JOMMN R. EVANS

ATTOUNTT O TH-TART of STANOLIND OIL AND GAS COMPANY, a

DELAY 4D E corperation, on behalf cf szaid
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EXHIBIT A TO COMMUNITIZATION AGREEMENT

aced /G imbien | [T55

Embracing the S/2 and NW/4 of Section 34,
Township 20-South, Range 37-East, NMPM

Lea County, New Mexico

Operator cof Communitized Area:

Gulf 0il Corporation

DESCRIPTION OF LEASES COMMITTED

Tract No.

Lessor:

Lessee:

Serial Number of Lease:

Date of Lease:

Description of Lands Committed:
Mumber of Acres:

Working Interest and Percentage:

Royalty Interest and Percentage:

O.R.R.I. and Percentage:

State of New Mexico

Gypsy Oil Company

B~230

September 10, 1931

S/2 Sec, 34, T, 20-S, R.,37-E
320

Gulf 01l Corporation
.87500

State of New Mexico
.12500

None



TRACT %O, 2

3

Lesscr. United States of America
Legse2: Stanolind Oil and Ges Company

Serizl Nwshey of Lease: LC-031736-2

Date of Lencar March 30, 1937

Descricticn of Lunds Ccomictedq: NW/4 Sec. 34, I, 20-8, R. 37-K
Number of scres: 150
Workicg intszsrest and fercentage: Stanoliind 0il and CGas Company
< 375090
Royalry Irtevest and Vercentage: United States of America
. 12500

O.R.8.1. and Percerntage: None



CERTIFICATE OF APPROVAL

BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

GULF'S BELL-RAMSEY "C" NO. 1 WELL COMMUNITIZATION

There having been presented to the undersigned Commissioner of
Public Lands of the State of New Mexico for examination, the attached
Agreement for the development and operation of acreage which is
described within the attached Agreement, dated November 1, 1955
which has been executed or is to be executed by parties owning and
holding oil and gas leases and royalty interests in and under the
property described, and upon examination of said Agreement, the Com=
missioner finds:

(a) That such agreement will tend to promote the
conservation of o0il and gas and the better
utilization of reservoir energy in said area.

(b) That under the proposed agreement the State
of New Mexico will receive its falir share of
the recoverable o0il or gas in place under its
lands In the aresa.

(c) That each beneficiary Institution of the State
of New Mexico will receive its fair and equi-
table share of the recoverable oil and gas
under its lands within the area.

(d) That such agreement is in other respects for
the best interests of the state, with respect
to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me
under Sections 7-11-39, 7-11-40, 7-11-}41, 7-11-47, 7-11=48, New Mexico
Statutes Annotated 1953 Compilation, I, the undersigned, Commissioner
of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby
consent to and approve the said Agreement, and any leases embracing
lands of the State of New Mexico within the area shall be and the
same are hereby amended to conform with the terms thereof, and shall
.remain in full force and effect according to the terms and conditions

of said Agreement. This approval is subject to all of the visions
of the aforesaid st tes. This Communf%ization shall be é??%ct ve
as of November 1, 1 .

IN WITNESS WHEREOF, this Certificate of Approval is execu%ﬁg,
with seal affixed, this 10th day of December 19 .

AN

/‘a

Commissioner of Public Lands
of the State of New Mexico




