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OIL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

October 19, 1955

Mr, Jason Kellahin
Pes0s Rox 597
Santa Fe, New Mexico

Dear Sir:

In beralf of your client, Continental (il Company, we
enclose a copy of Order R-699 issued October 13, 1955, by
the Cil Conservation Commission in Case 946, which was heard
at a special hearing August 18th. -

Very truly yours,

W. B. kacey
Secretary ~ Director
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BEFURE THE CIL CUNSBERVATION CUMMEBSION
CF THE 8TATE OF NEW MEXICU

THyY AATTER GF Thi HEARING
LLLED BY THE CGIL CONSERVATICON
Ch BAIESION OF NEW MEXICG FOR
HE PURPUEER OF CONZIDERING:
CASE NG, 946
| Crder No, R-699

HE A+#PLICATION OF CONTINENTAL CIL
CMPANY FUOR AN CRDER ESTABLISHING

WO UNCRTHCODOX GIL PRORATION UNITS

N THE S5CUTE HALF OF FRACTIONAL SsECTION
5, TUWNSHIP 26 8CGUTH, RANGE 31 EAST,
kPR, NURTH MASON-DELAWARE PGOL,
FDDY COUNTY, NEW MEXICO, CONSISTING OF
CTS 1, 2, 3 #ND 4 CF S21ID FRACTIONAL HALF
ECTICN, CONTAINING 101, 60 ACRES OF LAND,
HAORE GR LESS,

CERDER OF THE COMMIBSION

BY Tl GG nISSICN:

This cause carme on for hearing at 9 2, m, on August 18, 1955, at
Banta e, New hiexico, before the Oil Conservation Commission of New
hMexico, hereinafter referred to as the 'Commission.”

WL W%, on this 43‘—"—4 day of October, 1955, the Commission, a
fjuorun: being present, having considered the testimony adduced and the exhibits
eceived at sz2id hearing, and being fully advised in the premises,

FINDS:

(1) That due notice of the time and place of hearing znd the purpose
khereof having been given as required by law, the Commission has jurisdiction
bf this cause and the subject matter thereof,

(2) That the S/2 of fractional Section 35, Towaship 26 South, Range
31 East, NuiFi, Eddy County, New Mexico, is compoesed of Lots 1, 2, 3 and
4 contzining 25,55, 25.45, 25.35 and 25, 25 acres of land respectively for a
ftotal of 101, 6¢ acres,

(3) That the zcreage in question lies within the defined limits of
the North tason-Delaware Pool,

(4) That a well drilled on Lot ], would be entitled to only apprexi-
mately 26/40 of the sllowable assigned to a full 40-acre unit. That a well
drilled on either lots 2, 3 or 4 would be entitled to only approximately 25/40
of the allowable,

{3) That Continental Gil Company is the owner of an oil and gas
lease covering, among other lands, the §/2 of fractional Section 35, Town-
phip 26 South, Range 31 Fast, NMPWM, Eddy County, New Mexico, and that
applicant has heretofore completed wells in Lot 1 and Lot 3 of said Section 35,
the wells being known as the E, T, Russell - Federal No. 1 and 5 respectively,
being corspleted in the common source of supply heretofore designated as the
North i-ason-ielaware Peool,
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(¢} That applicant's well, E. T. Russell-Federal No, 1, will
efficieatly and economically drain the proposed oil proration unit consist-
ing of Lots 1 and 2, that the formation of the proposed unit will not result
in waste, but will preveut the drilling of unnecessary wells and will protect
correlative rights.

(7} That applicant's well, E. T, Russell-Federal No, §, will
efficiently and economically drain the proposed oil proration unit consisting
of Lots 3 and 4; that the formation of the proposed unit will not result in
waste, but will prevent tue drilling of unnecessary wells and protect correla-
tive rights.

1T IS THEREFOURE ORDERED:

(1} That the application of Continental Cil Company for approval
of an unorthodox proration unit consisting of the following acreage in the North
Mason~ielaware Pool:

TCWNSHIP 26 SOUTH, RANGE 31 EAST, NMPM
Lots 1 and 2 of fractiocnal Section 35

be, aand the same hereby is approved, and an oil proration unit of the afore-
82id acreage is hereby created,

(2) That applicant's well, £E. T. Russell-Federal No, 1, located
in lot 1 of fractional Section 35, Township 26 South, Range 31 Kast, NMP,
Eddy County, New Mexico, shall be granted an allowable effective Cctober 1,
1955, in the proportion that the above-described 51, {-acre unit bears to the
standard proration unit for said pool.

(3) That the application of Continental Cil Company for approval
of an unorti:odox oil proration unit consisting of the following acreage in the
North Mason-Delaware Pool:

TOWNSHIP 26 SOUTH, RANGE 31 EAST, NMPW
IL.ots 3 and 4 of fractional Section 35

be, and the same is hereby approved, and an oil provation unit of the afore-
said acreage is hereby created,

(4) That applicant's well, £. T, Russell-Federal Well No. 5,
located in Lot 3 of fractional Section 35, Township 26 South, Range 31 East,
NMPL4i, Tddy County, New Mexico, shall be grauted an a2llowable effective
October 1, 1955, in proportion that the above described 50,60 acre unit bears
to the standerd proration unit for said poel.

DONE at Sante fe, New Mexico on the day and year hereinabove
designated. _
STATE OF NEW MEXICO

ONSERVATION COMMISSION

bln F

OHN F. $lii48, Chairman




