
OIL CONSERVATION COMMISSION 
P. O . BOX 871 

SANTA F E , NEW MEXICO 

October 19, 1955 

Southern California Petroleum Corp. 
P.O. Bex 1071 
Midland,, Texas 

ATTENTION: Mr. J. A. Warren 

Gentlemen. 

We enclose a copy of Order R-708 issued Oetober 13, 1955» 
by the Oil Conservation Cosadsaion in Case 959.. which was heard 
at the September 15th hearing. 

Very truly yours. 

W. B. Hacey 
Secretary - Director 

WBMfbrp 
Encl. 



B E F O R E THE OIL CONSERVATION COMMISSION 
OF THE S T A T E OF NEW MEXICO 

IN T H E MATTER OF THE HEARING 
C A L L E D BY T H E OIL CONSERVATION 
COMMISSION OF THE S T A T E OF NEW 
MEXICO FOR THE PURPOSE OF 
CONSIDERING: 

C A S E N O . 959 
Order No. R-708 

T H E APPLICATION OF SOUTHERN 
CALIFORNIA P E T R O L E U M CORPORATION 
FOR THE APPROVAL OF A PILOT PRESSURE 
MAINTENANCE PROGRAM B Y GAS INJECTION 
INTO THE LOWER S E V E N -RIVERS FORMATION 
IN ONE OR BOTH OF TWO W E L L S , SAID INJECTION 
W E L L S L O C A T E D IN SW/4 S E / 4 , SECTION 24, AND 
NE/4 NW/4 SECTION 25, TOWNSHIP 24 SOUTH, 
RANGE 36 EAST, IN THE L A N G L I E - M A T T I X OIL 
POOL, L E A COUNTY, NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

Thia cause came oa for hearing at 9 o'clock a. m. on September 
15, 1955, before tbe OU Conservation Commission of New Mexico, herein­
after referred to as the ' Commission'. 

NOW, on this 7 ; 3 ^ day of October, 1955, the Commission, a 
quorum being present, having considered the records and testimony adduced, 
and being fully advised in the premises, 

FINDS; 

1. That due notice having been given as required by law, the 
Commission has jurisdiction of this case and the subject matter thereof. 

2. That applicant's request to institute a pressure maintenance 
program in the Lower Seven-Rivera Formation of the Langlie-Mattix OU Pool, 
Lea County, New Mexico, by gas injection, utilising one or both of two pro­
posed injection wells, is in the interests of conservation, will tend to retard 
the drop of reservoir pressure, and wUl tend to result in en increased pro­
duction of oU thai might otherwise be lost, thereby preventing waste; that 
the correlative rights of others with interests In the pool will be protected 
and that the application should be granted. 

3. That a pressure maintenance program by gas injection into 
the Lower Seven-Rivers formation of the Langlie-Mattix Oil Pool is of an 
experimental nature, and after a. reasonable test period the results should be 
reviewed at another public hearing before taie Commission. 

4. That the pressure maintenance program should be limited 
during the pilot stage of the program to the applicant* s leases which cover 
the following axe*: 
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TOWNSHIP 24 SOUTH. RANGE So EAST, NMPM 
E/2 NE/4, SW/4 NE/4, SE/4 , E /2 SW/4 of Sectioa 24 
N/2 of Section 25 

5. Teet under tne applicant'a program, gaa injection should be 
limited to the following two wells of applicant: Hie A. E . Thomas Well No. 5 
(SW/4 SE/4 Section 24, Township 24 South, Range 36 East) and the S. W. 
Harrison Well No. 5 (NE/4 NW/4 Section 25, Township 24 South, Range 36 
East). 

6. That the applicant has requested that they be allowed to 
transfer the present oil allowable from wells converted to gas injection to 
oilier oil wells on the lease producing from the Lower Seven-Rivers forma­
tion, but since the applicant does not desire allowables above the top allow­
able, no purpose at present would be served in granting such a transfer, 
therefore a future hearing may consider any allowable increases above top 
allowables. 

7. That it is quite probable that the producing gas-oil ratio 
of some of producing oil wells from the Lower Seven-Rivers formation 
within the pilot gas injection area will in the future exceed the limiting GOR 
of 10,000:1, due to tbe gas injection program and therefore a net GOR rule 
should be established that would give the applicant aa allowable credit by 
reason of gas injected. 

8. That no specific objection has been made to the granting 
of this application. 

IT IS THEREFORE ORDERED: 

1. That the application of Southern California Petroleum Corpora­
tion for permission to institute a pilot pressure maintenance program In the 
Langlie-Mattix Oil Pool by the injection of gas into either or bote their A. E . 
Thomas WeU No. 5, SW/4 SE/4 Section 24, and S. W. Harrison Well Ne. 5, 
NE/4 NW/4 Section 25, both in Township 24 South, Range 36 East, N M P M , 
be, and the same hereby is, approved. 

2. That permission Is hereby granted to Inject gas in said 
injection wells, gas to enter only the Lower Seven-Rivers formation, the 
producing h ort son in tho pressure maintenance area of the Langlie-Mattix Oil 
Pool, Lea County, New Mexico. 

3. That the pilot pressure maintenance program is hereby limited 
to the applicants leases as follows: 

TOWNSHIP 24 SOUTH, RANGE 36 EAST, NMPM 
E/2NE74, SW/4 NE/4, SE/4 , E /2 SW/4 Section 24 
N/2 Section 25 

4. That applicant is hereby granted oil allowable credit by 
reason of gas injected. The permitted GOR of each well shall remain at 
10,000 cubic feet per barrel of oil produced. Any well producing with a GOR 
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ia excess oi 10,000:1 shall be allowed to produce a daily volume of gaa 
equal to the top daily oil allowable multiplied by 10,000 cubic feet. This 
volume is the daily gas limit for such well. If the gas is returned to tee 
Lower Seven-Rivers formation, tee permitted net GOR shall be 10,000: 1. 
Net gas is defined as tee difference between tee monthly produced gas 
volume and the volume of gas returned to tee producing formation ia teat 
month. The net gas volume divided by the barrels of oil produced in tee 
same period equals the net GOR. The daily gas limit shall be divided by 
the net GOR to give the adjusted daily oil allowable. The adjusted oil allow­
able will never exceed the top allowable for a particular month. 

5. That the commission will oa its own motion call a hearing 
as soon as possible after June 10, 1956, to receive testimony on the effect of 
the pilot gas injection program in this area and determine if the project ahouid 
be expanded or discontinued. 

6. That the Petitioner, Southern California Petroleum Corpora­
tion, will submit monthly reports to tee Commission showing the monthly 
oil production and gas production on each well producing from the Langlie-
Mattix Oil Pool within the area outlined in paragraph 3 above, and tee amount 
of gas injected into the reservoir through each injection well bore. 

DONE at Santa Fe , New Mexico, on the day and year hereinabove 
designated. 

STATE OF NEW MEXICO 
OIL>SONSERVATION COMMISSION 

HN F . SIMMS, Chairman 

E . S. WALKER, Member 

W. B. MACEY, Mbmber and Secretary 


