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REGISTER

Name Representing Address

C. F, Keller Phillips Pstroleum Company Midland; Texas

H, N, Burton Phillips Petreleum Company Midland; Texas

S, J., Talley Phillips Petroleum Company Midland; Texas

0. Seth Seth & Montgomery Santa Fe; N. M,
Raymond Lamb Wilsen 011 Company Artesia; N, M,

R, B, Johnston Phillips Petroleum Company Midland; Texas

Jo W, Tunley 011 Conservation Commission Santa Fe; N, M,
W, B, Mankin 011 Conservation Commission Santa Fa; N. M,

IN THE MATTER OF:
Application of Phillips Petroleum Company g
requesting approval ¢f the propesed Etg Case No. 971

Deep Unit Agreement consisting of 7,928.48 ;
acres of land in Lea County, New Mexieo.
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Before: Acting Ghairman; Warren B, Mankin,
TRANSCRIPT OF HEARING

ACTING CHAIRMAN MANKIN: The hearing will come to order.,
The first Case is 971, Will all the witnesses who are to give tes-
timony stand and be sworn?

Let's proceed with Case 971.

MR. BURTON: My name is H. N, Burtan; Beyer-t-o-n. The

application of Phillips Petroleum Company has been filed with the
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covers certain land in Lea County, New Mexice. Our first witness

will be Sterling Talley.
SIERLING IALLEY

having first been duly sworn, testified as follows:

By MR. BURTON:
State your name. A Sterling Talley.
By whom are you emplayed? A Phillips Petroleum Company.
In what capacity? A As a geologist,

Have you previously testified before the Commission?

No, I have not.
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As geologist? A No.

Q Would you state your training and experience in the field
of geology?

A T received a Bachslor of Science degree in the School of
Geological Engineering from the University of Oklahoma in 1951,
Shortly thereafter was smployed by Phillipn; and approximately
the first two years I was employed as a subsurface geologist primarily
doing well sitting and solving subsurface problems in the home offilce.
Since that time I have been area supervisor for what we call our
Western Area which includes southern New Mexico.

Q Have you made a study or ?;

MR. BURTON: Do you accept his qualifications?
ACTING CHAIRMAN MARKIN: His qualifications are accepted.

Q Have you made a study or investigation of the geology in the
area of the proposed Etz Deep Unit? A Yes; sir,

Q VWhat data or information have you had available?

A Primary data is interpretation from seismic information.
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Q Has there been any develepment in the area?

A There has to the extent of several dry holes which are
shallow which have been drilled within the unit outline.

Q@ In your epinion would you expect to encounter production
above L;GOG feot? A No; sir,

Q Have you developed any prospective or possible producing
structure or structures below 4;050 feet?

A Yes; we have, As I msntianad; the seismic interpretation.

Q One or more structures? A One,

Q Would you deseribe the structure that you have found?

A This struecture that we have depicted which is from seismic
information was taken what we balieve to be at the approximate level
of the Devenian and could be described as a north-south trending
anticlinal which is approximately four and a half miles in its north-
aouthwast; and some three miles in its emst-west braadth; exhidbits
in excess possibly 300 feet of enclosurs. On the major feature th‘rn
appears to be two local knaba; 89 to apank; which are separated by
a possible saddle,

Q Do you have a map that depicts this formation of this
structure? A Yes.

Q Would you identify the map?

A Tt is our seismic interpretation as we see it,

(Marked Phillip's Exhibit No. 1,
for identification.)

Q@ In your apinion; or would you state your opinion as to
whether or not all of the possible producing part of the structure
is included within the boundaries of the Etz Unit?

A We believe it is,
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Q VWhat is your opinien as te whether or not the unit devslep-
ment of this prospect will promote conservationl
A T believe it will.
Q@ Do you believe that the approval of this unit agreement is
to the best interest of the State? A I do.
Q The agreement provides for a test wnll; does it not?
A As I understand it; it does.
Q@ What is the maximum depth provided for the well?
A The well is not te be carried deeper than 15;000 or to com-
mercial production at a leaser depth.
Q Can you maks an estimate of the depth at which you would
expect tb encounter the top of the Devonian formation?
A As near as we can antieiyate; we figure it might be en-
countered at IA;SOO feet, ‘ , '
Q Will the maximum depth of the well, 15,000 feet, permit a
full test of the structure that you have described?
A We believe it will,
MR, BURTON: That is all.
ACTING CHAIRMAN MANKIN: Did you have any other coples of
Exhibit 1 other than the ene copy that you will introduce?
A Ho; we don't,
ACTING CHAIRMAN MANKIN: You do not have?
MR. NUTTER: We have the copy in our office,

ACTING CHAIRMAN MANKIN: I wanted to be sure that the Staff]

had a chance to look at it,
MR. GURLEY: I think the rule is that certain coples be
presented with the applieation, At regular Commission hearings it

is
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eriginal and five if I am not mistaken, Perhaps we should make a
ruling that at least three be presented.

ACTING CHAIRMAN MANKIN: Apparently they are not aware of {t.

We will manage with this,
MR, GQURLEY: We will put out a memorandum on it,
ACTING CHAIRMAN MANKIN: Did you have something else?

-

MR, BURTON: No more questions. Do you have any questional
ACTING CHAIRMAKN MANKIN: Are there any questions of the
witness?
CROSS EXAMINATION
By MR. GURLEY:
Q This application has been presented to the United States
Geological Survey?
A To my knowledgs it has.
The unit has been approved?
I think it has been appreved in primary fornm.
Do you know whether or not it h&a?
I think it has.
ACTING CHATRMAN MANKIN: I presume your other witneas will
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tell about the type of land and participation and so on, If n@thikg

further from this witness, he may be excused,
(Witness excused.)
You wish to present this as evidence?

MR, BURTON: Yas; we offer the Exhibit 1 in evidence.

ACTING CHAIRMAN MANKIN: Is there objection to the enterin
ef Exhibit 1 in evidence in this case? If not it will be so cntart

. F» EELLER

having first been duly swarn; testified as follows:

d
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By MR, BURTON:
Q State your name, A C, F, Keller,

Q What is your employment?

A Divislon land man for Phillipa Petroleum Company at Midlane
Texas,

Q@ Tou have perscnal knowledge of the proposed Etz Deep Unit
area? A Yes; sir.

Q Phillips Petroleum Company is designated operator of the
unit; is 1t net? A That is correct.

Q Will you deseribe the land included in the unit and its
ownership?

A There are 7;928.&8 agres included in the unit. The lands
are all atate and fedaral lnnds; of which 1;396.76 acres are state
lands representing 17.62 percent of the unit area., There are
6;531.72 acres which are federal lands which represents 82.38% of ¢
unit area. i

Q The unit agreement only covers the depths below A;OOO feet‘
does it not? A That is correct,

he

Q At this date what parties have executed the unit agreement

A One hundred percent of tle werking cwners have exacuted th
unit agreement,

Q Has it been submitted to the Director of the United States
Geologlical Survey?

A Tt has been submitted to the Director and we have obtained
preliminary approval,

Q Has it been formally approved? A No.
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interest owners? A Yes, I do,
Q Would you identify and have the reporter to mark it as
Applicant's Exhibit No. 2 in Cass No, 9717
A This is the unit sgreemsnt for the development and operatign
of the Ertz Deep Unit arca; Lea C@nnty; New Maxico.

(Marked Phillip's Exhibit No. 2,
for identification.)

MR. BURTON: The exhiit is offered in evidence,
ACTING CHAIRMAN MANKIN: This is the partially executed copy?
A It is fully exaecuted,
MR. GURLEY: It has all the working interest owners?
A All the werking interest owners.

ACTING CHAIRMAN MARKIN: Did you desire to submit this in
evidence or have it replaced with a similar copy?

MR, BURTON: We have a limited number of executed copies.
We want to furnish the Commission with an executed copy either as
part of the record or in your file. We will substitute a cenformed
ecopy or an executed copy in the record or leave the original in
evidence as you may wish,

ACTING CHAIRMAN MANKIN: If that is satisfactory this can
be submitted in evidence and we will so stipulate. Is there any
objection to the introduction of the Exhibit 2 in evidence? If
not it will be entered in evidence.

Q Does the unit agreement provide for the allocation of pro-
duction on an acreage basis in the unit?

A Yes; it does.

Q That is in the participating area?

A That is correct.,

&
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well as the Commissioner of Public Lands?

A That is correct,

Q In your opinien does that provision insure that the State
and the beneficiary funds of the State land will receive their fairn
ghare of the production from the unit? A Yes; sir,

Q 1Is the purpese of the unit t¢ conserve natural rescurces?

A Yea; sir.

Q What 18 your opinion as to whather or not the approval of
the unit agreement is to the best interest of the State?

A I definitely believe that it will be to the best interest
of the State.

MR, BURTON: That is all.
ACTING CHAIRMAN MANKIN: Are there any questions of the wit
ness?
CROSS EXAMIRATION
By MR. GURLEY:

Q Do you have an official approval from the Commissioner of
Public Lands as yet? A Ho; we do not.,

Q You have not received that st all then?

A No; sir,

Q You mentioned that you had preliminary approval from the
United States Geological Survey. By "preliminary approval"; is
that the standard form?

A They have approved the unit operating agreement in its
present form.

Q Subject to the standard qualifications that they make?

A Yes; sir,

ACTING CHAIRMAN MANKIN: Any other questions of the witnes
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Mr, Nutter.

MR. NUTTER: I believe United States Geological Survey with-

holds final approval until the state has approved it,
A I think that ia‘carreetﬁ

ACTING CHAIRMAN MANKIN: Any other questions of the witness?
If not the witness may be excused.

(Witness excused.)
Did you have anything else, Mr, Burton?
MR. BURTON: No.

ACTING CHAIRMAN MANKIN: Are there any statements to be made

in this case? If not we will take the case under advisement.
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I, ADA DEARNLEY, Court Reporter, deo hereby certify that the
foregoing and attached transeript of proceedings in the matter of
Case No., 971, were taken by me on October 17, 1955, that the -
same is a true and correct record to the best of my knowledge,

8kill and ability.
Heporter 7
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