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BEFORE THE 
OIL CONSERVATION COMMISSION 

Santa Fe, New Mexico 
December 19, 1955 

IN THE LATTER OF: 

Case No. 

Application of Western Oil Fields, Inc., for an order 
granting an exception to Rule 309 of the Commission's 
Rules and Regulations. Applicant, i n the above-
styled cause, seeks an order granting permission to 
produce a maximum of sixteen wells into a common tank 
battery on their State B-2148 Lease, comprising the 
S/2 of Section 1? and the N/2 of Section 20, Township 
17 South, Range 33 East, Maljamar Pool, Lea County, 
New Mexico. 

BEFORE: 

Warren W. Mankin, Examiner 

TRANSCRIPT OF HEARING 

HEARING EXAMINER MANKIN: The hearing w i l l come to order. We have 

only one case today, Case 976, which is the application of Western Oil Fields 

Inc., for an excention to Rule 309. The applicant has requested by l e t t e r 

dated December 13th, 1955, that the hearing be continued. This case w i l l be 

continued and heard at 9 a.m. on January 9th, 1956. Hearing is adjourned. 



STATE OF NEW KEXICO ) 
: ss 

COUNTY OF SANTA FE ) 

I , Bobby Postlewaite, do hereby certify that the foregoing 

and attached transcript of oroceedings before the New Kexico Oil 

Commission Examiner at Santa Fe, New Mexico, is a true and correct 

record, to the best of my knowledge, s k i l l and a b i l i t y . 

Dated at Santa Fe, New Mexico this 1st day of February, 1956. 
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B E F O R E THE 
O I L CONSERVATION COMMISSION 

Santa Fe, New Mexico 
January 9. 1956 

I N T H E M A T T E R OF: 

A p p l i c a t i o n of Western O i l F i e l d s , Inc . , 
f o r an o rder grant ing an exception to 
Rule 309 of the Commiss ion ' s Rules and 
Regulat ions. 

App l i can t , i n the above-styled case, seeks 
an o rde r grant ing p e r m i s s i o n to produce a 
m a x i m u m of s ixteen wel ls into a common 
tank ba t t e ry on t h e i r State B-2148 lease, 
compr i s ing the S/2 of Section 17 and the 
N / 2 of Section 20, Township 17 South, 
Range 33 East , M a l j a m a r P o o l , Lea County, 
New Mexico . 

Case 976 

B E F O R E : 

W a r r e n W. Mankin , Examiner 

TRANSCRIPT O F HEARING 

HEARING E X A M I N E R M A N K I N : The hear ing w i l l come to o rde r . We 

have only one case today, and that is Case 976, the appl ica t ion of Western O i l 

F i e l d s , Inc. , f o r an order of exception to Rule 309- M r . Johnson, I bel ieve you 

are the only person who w i l l appear i n this case, w i l l you stand and be s w o r n i n 

by counsel. 

E A R L JOHNSON 

cal led as a wi tness , having f i r s t been duly sworn , t e s t i f i e d as fo l l ows : 



M R . M A N K I N : Proceed , M r . Johnson. 

M R . JOHNSON: Western O i l F i e l d s , i n an exception to Rule 309 

M R . M A N K I N : Would you f i r s t state your 1 do not believe you have 

p rev ious ly t e s t i f i ed before the Commiss ion , have you? Would you state your name? 

M R . JOHNSON: E a r l Johnson. 

M R . M A N K I N : And your qua l i f ica t ions and pos i t ion , please. 

M R . JOHNSON: I a m the a t torney f o r Western O i l F i e l d s , Inc. 

M R . M A N K I N : And you have not p rev ious ly t e s t i f i e d before this 

Commiss ion? 

M R . JOHNSON: Yes , I have, about a year and a half ago. 

M R . M A N K I N : About a year and a ha l f ago, as an a t torney? 

M R . JOHNSON: As a wi tness . 

M R . M A N K I N : And what pos i t ion do you have w i t h the - - - - -

M R . JOHNSON: I a m i n charge of the legal department and the land 

department f o r Western O i l F i e lds . 

M R . M A N K I N : How long have you been w i t h the company? 

M R . JOHNSON: Since July of 1954. 

M R . M A N K I N : A l r i g h t , your qua l i f i ca t ions are accepted, proceed. 

M R . JOHNSON: Western O i l F ie lds requests an exception to Rule 309, 

p e r m i s s i o n to produce m o r e than eight wel l s into the exis t ing tank ba t te ry on 

Western O i l F ie lds lease 2148, i n the S/2 of Section 17, and the N / 2 of Section 20, 

17 South, 33 East . I n support of the request, Western O i l Fie lds states that a l l 

of the lease descr ibed has the same roya l ty in te res t that the exis t ing ba t te ry on 

the lease 

M R . G U R L E Y : Excuse me jus t a minute s i r , what is that r oya l t y 



in te res t ? 

M R . JOHNSON: The w o r k i n g in t e res t . 

M R . G U R L E Y : I know, but I mean state land or 

M R . JOHNSON: I t is State. 

M R . G U R L E Y : The State of New Mex ico . 

M R . JOHNSON: Yes. The exis t ing ba t te ry on the lease now handles 

the product ion f r o m eight Grayburg-San Andres w e l l s . The ninth w e l l has been 

commenced. The cen t ra l tank ba t te ry w i l l have adequate f a c i l i t i e s to p e r m i t the 

taking of a l l of the requ i red tes ts . I have here p ic tures of the separator , t r e a t e r , 

and the tank ba t te ry , i f you care to see these. 

M R . M A N K I N : Do you w i sh to in t roduce those as exhibits ? 

M R . JOHNSON: Yes , I do and at the same t i m e I would l i k e to int roduce 

this map which we have prepared showing the loca t ion of the lease and the tank 

ba t te ry , the wel l s and the p ipel ine . 

M R . M A N K I N : Would you f i r s t i d e n t i f y that f i r s t exhibi t you had i n 

mind there . 

M R . JOHNSON: Yes. This shows the cen t ra l connections to the 

leading into the tank ba t te ry , the t r ea te r and separa tors . And th is - -

M R . M A N K I N : And would you l i k e to i d e n t i f y that as Exh ib i t 1 ? 

M R . JOHNSON: Yes. 

M R . M A N K I N : And then th is second E x h i b i t No. 2 i s , what is that? 

M R . JOHNSON: W e l l , looking east at the tank ba t t e ry . 

M R . " M A N K I N : Just another p i c tu re of the same in s t a l l a t i on . 

M R . JOHNSON: The same ins t a l l a t ion , this is a close up of the t e r m i n a l s 

leading into i t . Now this map shows the 



M R . M A N K I N : Is that E x h i b i t 3 that you are speaking of M r . Johnson? 

M R , JOHNSON: Exh ib i t 3, i t shows the loca t ion of the lease, the loca t ion 

of the w e l l s , the tank ba t te ry and the t e rmina l s leading into i t , the producing we l l s 

and the proposed locations f o r the fu tu r e wel l s to be d r i l l e d . There w i l l be, when 

the p r o j e c t is completed, a to ta l of 16 wel l s on the lease. This is No. 9, which is 

shown as blacked i n , which should not be as y e t - - I d o n ' t - - - - I t w i l l be completed 

any t ime , but I do not know what the test was , I haven't 

M R . M A N K I N : Wel l No. 9 is the w e l l that has been commenced that 

you spoke of? 

M R . JOHNSON: Yes , thats t r u e . 

M R . G U R L E Y : And what is the loca t ion on that , M r . Johnson? 

M R . JOHNSON: Of the 9 ? 

M R . G U R L E Y : Yes . 

M R . JOHNSON: That is i n the N E / 4 of the N E / 4 of Section 20. 

M R . M A N K I N : That is Township 17 South, Range 33 East? 

M R . JOHNSON: Range 33 East . 

M R . G U R L E Y : Located i n the center of a quar te r quar te r section? 

M R . JOHNSON: Yes . Any one of these wel l s can be gauged by jus t 

t u rn ing the valve which you see here on th is exhibi t 1 do not know which one i t 

is i t is No. 1. Trea ted separately and gauged separately. 

M R . M A N K I N : Through test separa tors , and gauged separately? 

M R . JOHNSON: Yes S i r . This one w e l l is shown as a d r y h o l e - - - - -

M R . M A N K I N : Would you i d e n t i f y that p a r t i c u l a r w e l l . 



M R . JOHNSON: That w e l l that is shown as a d r y hole is i n the SW/4 

SW/4 of Section 17, Township 17 South, Range 33 East , and i t is the P h i l l i p s 

State deep test , which did not test the Grayburg and the re fo re i t was considered a 

d r y hole . We propose to d r i l l along side of i t to test the Grayburg and without 

a doubt as l i t t l e doubt as we have, we w i l l get a producing w e l l . 

M R . M A N K I N : The w e l l which you have mentioned was p rev ious ly d r y -

was that d r i l l e d sometime ago ? 

M R . JOHNSON: Yes , i t was d r i l l e d somet ime ago before we got that 

lease--as a mat te r of fac t I believe that is why P h i l l i p s gave us the lease, i f I 

am not mis taken . That was before my t i m e . 

M R . M A N K I N : I t was before they got the present f r a c t u r i n g methods 

and f i e l d methods ? 

M R . JOHNSON: Yes and i t d id not test the Grayburg i n which we are 

producing . The a grant ing of the appl ica t ion w i l l of course save considerable 

s teel , expense, waste of t i m e , monies , labor and i t effects no one i n the State, 

or any of the in teres ts i n the lease whatsoever. The re fo re Wes te rn O i l F ie lds 

r e spec t fu l ly requests that the p e r m i s s i o n be granted as an exception to Rule 309-

M R . M A N K I N : Has a s i m i l a r request been made to the New Mexico State 

Land Of f i ce ? 

M R . JOHNSON: No. 

M R . M A N K I N : I believe that you are aware of the fac t that i n exception 

to Rule 309, a request must be made to the State Land O f f i c e , the Royal ty Section, 

requesting an exception to th i s . Its a ma t te r of procedure which they w i l l grant 

based upon your l e t t e r and they w i l l l ikewise give us a copy of that request . Would 



i t be possible that upon r e tu rn ing to your o f f i ce that you make such a request to 

the State Land O f f i c e , to the Royal ty Section? 

M R . JOHNSON: Yes . That w i l l be done. 

M R . M A N K I N : And then they w i l l give you approva l , ind ica t ing of course , 

that you have had this hear ing under th is p a r t i c u l a r case on th is date and of course 

they w i l l t i e that i n w i t h that p a r t i c u l a r request . 

M R . JOHNSON: Yes . 

M R . M A N K I N : Do you have anything f u r t h e r , M r . Johnson? 

M R . JOHNSON: That is a l l . 

M R . G U R L E Y : You understand, M r . Johnson, that we can't take ac t ion 

on th is hear ing u n t i l we have that i n our f i l e s . 

M R . JOHNSON: Yes S i r , I w i l l do that . That was ce r t a in ly an overs ight 

i t should have been done before . 

M R . M A N K I N : That i s , of course , a p o r t i o n of this Rule 309, i f you w i l l 

r e c a l l the ru les that is necessary on State Lands . 

M R . G U R L E Y : Would you send us a copy of your l e t t e r to the State 

Land Of f i ce ? 

M R . JOHNSON: I w i l l do that . 

M R . M A N K I N : M r . Nu t t e r , d id you have anything f o r M r . Johnson? 

M R . N U T T E R : Yes , I would l i k e to c lear up something here . Now a l l 

of these wel l s that have been completed i n this f-irst of a l l , th is is one basic 

lease ? 

M R . JOHNSON: Yes . 

M R . N U T T E R : Al though i t crosses over the sect ion l ines i t is one 

basic lease -640-acre lease? 



M R . JOHNSON: Yes. 

M R . N U T T E R : A l r i g h t , now a l l of the we l l s that have been completed 

on here are a l l producing f r o m the Grayburg f o r m a t i o n ? 

M R . JOHNSON: Yes. 

M R . N U T T E R : Now, w i t h re ference to your Exh ib i t No. 1 here , what 

are these two s m a l l e r vessels ? A r e these both separators ? 

M R . JOHNSON: F r o m m y understanding, they a re - I w i l l admi t m y 

knowledge o f t h e separators and t r ea te r s -between the two of t h e m I a m 

M R . N U T T E R : I expect that these are both the separators and then 

you have a t r ea t e r on the lease too? 

M R . JOHNSON: Yes. 

M R . N U T T E R : W e l l , that is the t r ea t e r then I imag ine - - the l a r g e r vesse l 

i n the background. Now, i n other words you have got f a c i l i t i e s there f o r producing 

15 wel ls through one separator and tes t ing the 16th w e l l a f t e r you have your acreage 

a l l d r i l l e d up. 

M R . JOHNSON: Yes , m y understanding is that we can test t hem a l l f r o m 

the same ba t te ry . 

M R . N U T T E R : Test any w e l l ? 

M R . JOHNSON: Yes . By jus t t u rn ing an a r r a y of v a l v e s - - i t is ra ther 

a complicated procedure . 

M R . N U T T E R . I t sorta seems to me that when the development is 

completed w i t h 16 wel l s on the lease, that you migh t need more adequate f a c i l i t i e s 

f o r tes t ing . There migh t come a t ime when you w i l l have to test two wel l s at the 

same t ime and need three separators . 



M R . JOHNSON: That can be done. As I understand we can test two 

wel ls at the same t i m e or three wel ls at the same t i m e o f f of the same sys tem. 

M R . N U T T E R : What k ind of p roduct ion do you get the re? Is there v e r y 

much gas w i t h the o i l ? 

M R . JOHNSON: That I don' t know whether there is or not . 

M R . N U T T E R : A r e the wel ls producing any water to speak of? 

M R . JOHNSON: V e r y l i t t l e . Now m y i n f o r m a t i o n came f r o m our engineer 

who was down there sett ing this whole sys tem up and he has i n f o r m e d me that by 

this sys tem of t e r m i n a l s he can test any number of wel l s at the same t i m e . 

M R . N U T T E R : W e l l , the question of being able to test any number at 

the same t i m e . You migh t poss ib ly be able to test two wel l s through the two 

separators and f low this other product ion in to the tanks wi thout gett ing a separat ion 

on i t . 

M R . M A N K I N : In other words , your point , I bel ieve M r . Nu t t e r , is that 

i f you had any gas and o i l that needed to be separated that you could - - -

M R . N U T T E R : You would have to r u n your p roduc t ion f r o m the wel l s 

that were not being tested through one of those separa tors , and you would have 

one separator l e f t f o r t e s t ing , and over a test pe r iod i t m igh t j u s t be a l i t t l e b i t 

d i f f i c u l t to test 16 wel l s through one test separator . 

M R . JOHNSON: Yes , I see your poin t . Now mine was that i f i n the case 

i t came down to some sor t of an a l t e rca t ion , he would shut i n on whatever he had 

to , to run two at a t i m e u n t i l he got a tes t . 

M R . N U T T E R : I see. 

M R . M A N K I N : In other words , I th ink M r . Nut t e r ' s idea is that r i gh t 

now, w i t h eight w e l l s , there is not apparent ly too big a p r o b l e m . 



M R . N U T T E R : You have adequate f a c i l i t i e s there now. 

M R . M A N K I N : Yes , but at such a f u t u r e t i m e as the lease is complete ly 

developed w i t h 16 w e l l s , apparent ly you have two tanks, one poss ib ly two 

separators and one t r ea te r and that i t m igh t be a l i t t l e d i f f i c u l t to test m o r e than 

one w e l l and s t i l l f l o w your other we l l s or pump them, however as they migh t be and 

your complete separat ion and so I th ink that M r . Nut t e r ' s thought is that poss ib ly 

we should have addi t ional plans f r o m you when that s i tua t ion does a r i s e . poss ib ly 

the in s t a l l a t i on of another separator and poss ib ly at least another tank. 

M R . N U T T E R : I would say, that any t ime you have m o r e than 12 wel l s 

the re , there should be another separ tor on t h a t - - i n t h a t ba t te ry . That is m y own 

thought, and of course i f tes t ing schedules can be arranged so that you can spread 

them out and test one w e l l at a t ime 

M R . JOHNSON: Wel l that is the idea of course , and under the lease there 

is the State and Weste rn O i l Fie lds and P h i l l i p s has an o v e r r i d e . Outside of that 

there is no other in te res t , you see, t he re fo re f r o m the in te res t holders i n the lease 

I could conceive poss ib ly of somebody coming and saying that we are not func t ion ing 

p r o p e r l y , but i t is speculative of course . Now, i f i t ever came to that , as I say 

they could jus t shu t - i n a w e l l and say go ahead and r u n the test on the two o r the one, 

whichever one you would l i k e done. But i t is a l l one basic lease is the idea that i f 

anything should happen i t should be on the whole lease. 

M R . N U T T E R : Wel l now, what size tanks do you have? 

M R . JOHNSON: 500 b a r r e l s . 

M R . N U T T E R : And how many tanks are there? 



M R . JOHNSON: Two of them apparent ly . 

M R . N U T T E R : Two f ives ? 

M R . M A N K I N : Two f i v e s , apparent ly , according to the p i c t u r e , 

M r . Johnson. 

M R . JOHNSON: I th ink there is f ou r f i v e hundreds. 

M R . M A N K I N : Maybe there are two i n the r ea r that you can' t see. 

M R . JOHNSON: There are two i n the r ea r here . There are f o u r f i v e 

hundred b a r r e l tanks on the lease. 

M R . M A N K I N : So there is apparent ly fou r tanks ? 

M R . JOHNSON: Yes , there is f o u r . 

M R . M A N K I N : Which should be adequate tankage f o r this p roduc t ion . 

But , I th ink M r . Nut te r ' s only question is poss ib ly that somet ime i n the f u t u r e 

i t may r equ i r e addi t ional ins ta l l a t ions . 

M R . JOHNSON: That is t r u e . 

M R . M A N K I N : As prudent opera tor , you would probably see f i t to do 

s o . 

M R . JOHNSON: Yes , i f i t came to that . 

M R . M A N K I N : I f that s i tua t ion arose . 

M R . JOHNSON: And of course , as I said we don' t expect any one 

p a r t i c u l a r w e l l to be singled out, ac tua l ly . 

M R . N U T T E R : That is a l l I have. 

M R . M A N K I N : D i d you have anything f u r t h e r , M r . Johnson? 

M R . JOHNSON: That is a l l . 

M R . M A N K I N : I f not, as I say, we would l i k e to have as soon as poss ib le , 

your request to the State Land Of f i ce and of course t h e i r approval w i l l be forthcoming^ 

i m m e d i a t e l y upon your request, and w i t h that we w i l l act upon the case as soon as we 



have received that p e r m i s s i o n f r o m the State Land O f f i c e . I f there is 

nothing f u r t h e r , we w i l l take the case under advisement and the hear ing 

is ad journed. 

M R . G U R L E Y : M r . E x a m i n e r , I do not bel ieve that the exhibi ts 

were o f f i c i a l l y entered as exhib i t s . Would you w i s h to do that at th is t i m e Si 

M R . JOHNSON: Yes . I request that E x h i b i t No. 1, as showing 

the separator , t r ea te r and m a n i f o l d be entered as an exhibi t . I request 

that Exh ib i t No. 2, showing the tank ba t te ry be entered as an exhib i t . I 

request that Exh ib i t No. 3, showing the loca t ion of the producing w e l l s , 

the proposed locat ions , the loca t ion of the tank ba t te ry , and the shaded 

sect ion of the lease be entered as E x h i b i t 3. 

M R . M A N K I N : Is there ob jec t ion to the enter ing of these 

exhibits i n evidence? I f not they w i l l be so entered i n evidence and i f there 

is nothing f u r t h e r , we w i l l take the case under advisement and the hear ing 

is ad journed. 



S T A T E OF NEW MEXICO ) 
. ss 

COUNTY OF SANTA F E j 

I , Joan Hadley, do hereby c e r t i f y that the foregoing and 

attached t r a n s c r i p t of proceedings before the New Mexico O i l Commiss ion 

Examine r at Santa Fe , New Mex ico , is a t rue and c o r r e c t r e c o r d , to the 

best of m y knowledge, s k i l l and a b i l i t y . 

Dated at Santa Fe, New Mexico this l l t h day of January, 1956. 


