GENERAL OFFICES
120 BROADWAY NEW YORK

QV
)

V,,'

AMERADAPETROLEU‘I { GORPORATION

BEAICON BUILDING
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Septenber 30, 1955
Mr. J. C. Williamson B .
Box 1h4k5
Midland, Texas
Re: Fariao t, Lea County, New lexico
Qur File MM-10ul

Dear Sir:

Tais letter sets oul TLe terms and conditions urnder wiica we ale
willing to assign to you our interest in tne following describea lease:

Dated Novemiver [, 10k5; recorded Book oU, pace
334, Lea County, New Mexico; Boon Harcin et ail,
lessors;

insofar as such lease covers the rfollowing aescribed lend ir Lea County, New
Mexico:

North HalL oif the Nurtheast guarcwer (h/ /
Section 24, Townsiiip 17 Souti, Range _0 Bast,

In consideration of this agresment on oui’ part you agles, av your
sole risx, cost and exvense, to vegin  tue actlual uFiLLlLQ 0of o weil on ur
before 30 days from tine datce of your accepiunce of tuls letter
of your clioosing on tie above described lund, to drill sucn we
diligence to a deptn o 12,500 feet or to conciusive Siuvid i tie Devoniun
whichever is the lesser, and to complete such well witihiin 8 deys doon Tue
date of commencement.

.

T oooLocasion

-
a
11 wici aue

<o producing, i cepable, or i L
laws ana regulations, iT a 613 nole. Yde Lailure either
well or ©o prosecute such driiling or o couplete sala we
snall terminate thnis apreemenc and all your riguts ara vl

L0 COHLenCE SE1G
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iiees leoeuiers.

Our reoresentative snall unave lie ireedu. o1 tne cerrici Lo0o0 at

as werelin OroViLed,
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Mr. J. C. Williamson
Box 1445

Midland, Texes

You shall notify our geologist, John A. Veeder, P. 0. Box 591,
Midland, Texas, at least three days in advance of the date upon which actual
operations shall commence. You shall also notify our geologist, in sufficient
time to permit us to heve a representative present, of your intention to take
a core, to make a drill stem test or any other type test and to make a steel
iline measuremeny to the total deptin drilled. You agree to promptly furnish to
our geologist daily drilling reports and all information in connection with or
obtained from the driiling of tne well, including surveys of the uole of any
character, representative cuts of all cores and samples of all formations
Grilled. All Tormations in which there may be showings of 0il or gas snall
be thoroughly tested and, upon our request, you shall nmake such tests of any
other formations encountered as a prudent operaftor would make. Unless waived
by us in writing, our geologist shall be furnished a copy of an electrical
loz of the well, Trom tihe pottom of the surface casing to its total deptn,
and upon coupletion of the well, a certified copy of the complete log and,
if a dry hole, & certified copy of tae oificial plugging record, all in sucn
nunbers of copies as our geologist may request.

Prior to sbandonnent we may, at our risk and expense, including
payment to you for snutdown time, lower a geopuone in the nole and make
seismograpnic observations around it, or make any other type of special survey.

Upon your completion of the well as herein provided, we shall execute
and deliver to you an assignment of the lease to the land as above agreed.
Such assignment shall be made wit.out warranty of title, express oOr implied.
We shall have no oblization to furnish title information, other than such as
mzy pe in our files, or to perform any curative work.

In our assignment to you we shall except and reserve to ourselves,
as an overridins royalty, 1/0th of 8/6ths of all oil, gas and otuer hydrocarbons
produced and saved, free and clear of all costs and expenses except production
or severance taxes, under the above described leases or any extensions or
renewals tnereof. 1In the event the above described lease covers less than

a full mineral interest, this overriding royalty shall be proportionetely reduced.

Ac To the well you are required to drill under tiiis agreement or
any subsequent well you may drill orn tne above described land under the above
deseribed lease or any extensions or renewals thereof, you will witn resvect
to each sucn well give us written notice wnen you nave recovered out oI pro-
duction from sucu well, after payment of tue landowner's one-eiguth royalty,
our above reserved overriding royaily, gross production taxes and direct
operzting expenses (no overunead charges), the cost of drilling, coupleting and
equippins tnat well or the sum of $250,000.00, whichever 1s lesser. We may
tien, at our option, to be exercisea within 30 days after receipt of sucCi
notice, assign to you our overriding royalty as to that well and tne acreage

ILLEGIBLE
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Mr. J. C. Willizmsorn
1&&5

Midland, Texas

attriobutable tiereto by any drilling npattern or spacing order era in conslderation:

therefor you wiil assisgn to us a L/4tb of T/&ths working incerest ir sucu well

under tioe avove descrived lLease as to The acreaze attribuvable tieretlv 0y
any arilling pattern or spacing orde., and we suauwll tuereafter suace irn wue

costs and income from suchh well and tne attributable acreage as Joine wornlin,

v

interest owners.

In the event you driil more tian one well on the above sescribea
iand you will not be required to set sevwrale Tan.a_e in order to nese T
comoputations necessitated vy Tue orecedin:, paragrasn; credit ror prouucticn
wiil be allocaied to eaci well in tue wnrovortion tuatl uvie allowabie oL sUll.
bears to tue total allowable foi the apvove described lard. I ari Or sore
portion of tlie above land is included with otiter lund in a unit estuoilsuead
for spacing or proration purpcses, our reserved overridiry royall; suaaili ve
paic on tue basis of Tue total production of the unit well or weils, ratuel
than on _ust that proportion of the unit pioduction allocated to tue anove
Gescribed land or some porticn trnereof.

You are to comply witi all obligations uraer salg
tie oremises to ve assigned to you and are to nold Aumersads .arik
claims for breach thereof. You are also to carry »unlic lizpi
liavility and worasen's compensat*on insurarce in amounts suirl
tre parties hereto, or, at fmerada's election, in suci 2mounts
require, and are to nold Amerada uarmless from 2ll claims for -
and proocerty damage arising in connectiorn with your OCErations Lereunuel.

o
.
[
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It is understood tuzt time suall ode tie essence of tild
and tnet no srovision nereof sualil be mocdified or walvec excest
Tuis agreement gnall not be assiyned by you in wuocle or in cart wit.out
written consenc.

U.on acceptance oy you oy slgning in tie soace below ard retisnling
one signed oopy of tunis letter to us wituin ten (»b) aay 55 tiis sha;L ce a
binding contract vetween us and shall irure to o
upon Tue heirs, successors anG &ssigns or eaci of us.

Very truly yours,

AMERADA PETROLEUK CORPORATION

well

By

JEL:MT v~ J. ) Lynci
Mc

ACCEPTJD tiis P74 day of

cr - » 1855¢
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE., NEW MEXICO

December 30, 1955

Mr. Jason Kellahin
P+0. Box 597
Santa Fe, New Mexico

Dear Sir:

In behalf of your client, J. C. Williamson, we enclose two
coples of Order R-735 issued December 14, 1955, by the 0il Con-
servation Commission in Case 981, which was heard on November
21st,

o sy

Very truly yours,

W. Be Macey
Secretary - Director

WBM:brp
Encls.
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

November 18, 1955

¥r, Clarence Hinkle
P.C’o “ox 611-&
icswell , kew Mexico
Jear Sirs

Enclosed please find a copy of the application of J. C.
Williamson in Cese 981 for a non-standard ororation unit in the
South Knowles-Devonian (il Pool., This case is set for hearing
on November 2lst,

VYery truly yours,

e Be Macey
Secretary ~ Director

WBMibrp
Encl.



