
Mr. J. C Williamson 
Box 1HU5 
Midland, Texas 

Re: Farmout, Lea County, New Mexico 
Our F i l e KM-lOyl 

Dear Sir: 

This l e t t e r sets out the teras and conditions under whici we are 
w i l l i n g to assign to you our i n t e r e s t i n tne following descrioea lease: 

Dated November (, 19^5; recorded Book 60, page 
j,3h, Lea County, New Mexico; Boon Hardin et a i , 
lessors; 

insofar as sucn lease covers the following described land i n Lea County, New 

Mexico: 

North Half of the Northeast Quarter (H/2 NE/4) 
Section 2k, Township IT South, Range _,o East. 

I n consideration of t h i s agreement on our part you â ±-ee, ac your 
sole r i s k , cost and expense, t o begin tne actual u r i x i i n g of a weii 011 ur 
before jO days from the date of your acceptance of t m s -Letter at a vocation 
of vour choosing on the above described land, to d r i l l sucn we l l v i u i uue 
diligence to a depth of 12,500 feet or to conclusive f l u i d i u tl,e Devonian, 
whichever i s the lesser, and to complete such we l l w i t h i n ibC nays froa t^e 
date of commencement. 

To complete a w e l l means that sucn w e l l s n a i l be equipped ana pui, 
to producing, i f capable, or sn a i l oe plugged i n compliance with a x l a^oLoace 
laws and regulations, i f a dry hole. Your f a i l u r e either to cogence saxu 
w e l l or to prosecute such d r i l l i n g or to complete saiu w e l l , us -erem provxueu, 
s h a l l terminate t h i s agreement and a l l your r i g h t s and pr i v i l e g e s l.e.eunaer. 

Our representative s h a l l "nave the i'reeao., o f tne C'.;.. i -Our 

a l l t i i i i e s . 
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You sh a l l n o t i f y our geologist, John A. Veeder, P. 0. Box 591, 
Midland, Texas, at least three days i n advance of the date upon which actual 
operations s h a l l commence. You s h a l l also n o t i f y our geologist, i n s u f f i c i e n t 
time t o permit us t o have a representative present, of your i n t e n t i o n to tase 
a core, t o make a d r i l l stem t e s t or any other type t e s t and t o maite a steel 
l i n e measurement to the t o t a l dentil d r i l l e d . You agree to promptly f u r n i s h t o 
our geologist d a i l y d r i l l i n g reports and a l l information i n connection w i t h or 
obtained from the d r i l l i n g of tne w e l l , including surveys of the uole of any 
character, representative cuts of a l l cores and samples of a l l formations 
d r i l l e d . A l l formations i n which there may be showings of o i l or gas s h a l l 
be thoroughly tested and, upon our request, you s h a l l make such tests of any 
other formations encountered as a prudent operator would make. Unless waived 
by us i n w r i t i n g , our geologist s h a l l be furnished a copy of an e l e c t r i c a l 
log of the w e l l , from the bottom of the surface casing to i t s t o t a l depth, 
and uoon completion of the w e l l , a c e r t i f i e d copy of the complete log and, 
i f a dry hole, a c e r t i f i e d copy of trie o f f i c i a l plugging record, a l l i n sucn 
numbers of copies as our geologist may request. 

Prior to abandonment we may, at our r i s k and expense, including 
payment to you f o r shutdown time, lower a geophone i n the nole and make 
seisraograpnic observations around i t , or make any other type of special survey. 

Upon your completion of the w e l l as herein provided, we s h a l l execute 
and deliver to you an assignment of the lease t o the land as above agreed. 
Sucn assignment sh a l l be made without warranty of t i t l e , express or implied. 
We shall have no oblig a t i o n to fu r n i s h t i t l e information, other than such as 
may be i n our f i l e s , or to perform any curative work. 

I n our assignment to you we sh a l l except and reserve to ourselves, 
as an overriding r o y a l t y , l / 6 t h of 6/6ths of a l l o i l , gas and other hydrocarbons 
produced and saved, free and clear of a l l costs and expenses except production 
or severance taxes, under the above described leases or any extensions or 
renewals thereof. I n the event the above described lease covers less than 
a f u l l mineral i n t e r e s t , t h i s overriding r o y a l t y s h a l l be proportionately reduced. 

As to the w e l l you are required t o d r i l l under t h i s agreement or 
any subsequent we l l you may d r i l l on tne above described land under the above 
described lease or any extensions or renewals thereof, you w i l l with respect 
to each sucn we l l give us w r i t t e n notice wnen you nave recovered out of pro­
duction from such w e l l , a f t e r payment of the landowner's one-eighth royalty, 
our above reserved overriding r o y a l t y , gross production taxes and d i r e c t 
operating expenses (no overhead charges), the cost of d r i l l i n g , completing and 
equipping that well or the sum of $250,000.00, whichever i s lesser. We may 
then, at our option, t o be exercised w i t h i n 30 days a f t e r receipt of such 
notice, assign to you our overriding royalty as to that w e l l and the acreage 
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a t t r i b u t a b l e thereto by any d r i l l i n g pattern or spacing order ana i n consideration 
therefor you w i i l assign to us a x/Hn of 7/oths working i n t e r e s t i n sucn weu 
under tne above described iease as to the acreage a t t r i b u t a b l e thereto b;/ 
any d r i l l i n g pattern or spacing order, and we sn a i l thereafter snare i r . we 
costs and income from such w e l l and the a t t r i b u t a b l e acreage as j c i n i work in., 
i n t e r e s t owners. 

:or oroui 

I n the event you d r i l l more than one w e l l on the above aescribea 
land you w i l l not be required t o set separate tannage i n order to i.e^e tne 
computations necessitated by the preceding paragraph; c r e d i t f o r production, 
w i l l be allocated to each w e l l i n tne proportion t a a t tne allowable of sucn v e i l 
bears to tne t o t a l allowable f o r the above described land. I f a i r or sous 
portion of the above land i s included with other land i n a u n i t established 
f o r spacing or proration purposes, our reserved overriding royalty s n a i l be 
paid on tne basis of the t o t a l production of the u n i t w e l l or wells, rather 
tnan on ju s t that proportion of the -unit production allocated to tne aoove 
described land or some porti o n thereof. 

You are t o comply with a l l obligations unaer said iease a f f e c t i n g 
tiie premises to be assigned t o you and are to hold Amerada nannies s f r o n axi 
claims for breach thereof. You are also to carry public l i a b i l i t y , employer•s 
l i a b i l i t y and workmen's compensation insurance i n amounts s u f f i c i e n t to protect 
tne parties hereto, or, at Amerada's election, i n sucn amounts as Amerada rjay 
require, and are to hold Amerada harmless from a l l claims f o r persona- i n j u r y 
and property damage a r i s i n g i n connection witn your operations nereunaer. 

I t i s understood that time s n a i l oe the essence of t n i s agreement 
and tnat no provision hereof s h a l l be modified or waived except i r w r i t i n g . 
Tnis agreement sh a l l not be assigned by you i n whole or i n part without our 
w r i t t e n consent. 

Upon acceptance by you by signing i n tne space below and returning 
one signed oopy of t n i s l e t t e r to us w i t h i n ten (10) daus, t n i s s.jaix oe a 
binding contract between us and sn a i l inure to tne benefit of ar— 02 binding 
upon tne heirs, successors and assigns of each of us. 

Very t r u l y yours, 

AMERADA PETROLEUM CORPORATION 

JEL:MT 
Mc 

ACCEPT! his ff/lfl day of 
><?fr- • , 1955: 

J . C. Williamson 

J . X A Lync 



OfL CONSERVATION COMMISSION 

P. O. BOX 871 

SANTA F E , NEW MEXICO 

Deceaber 30, 1955 

Mr. Jason Kellahin 
P.O. Box 597 
Santa Fe, New Hexico 

Dear Sir: 

In behalf of your client, J. C. Williamson, we enclose two 
copies of Order R-735 issued December 14, 1955, by the Oil Con­
servation Coaaission in Cass 981, which was heard on November 
21st. • — — " 

Very truly yours, 

WBM:brp 
Ends. 

W. B. Macey 
Secretary - Director 



OIL CONSERVATION COMMISSION 

P. O. BOX 871 

SANTA FE. NEW MEXICO 

November 18, 1955 

Mr, Clarence Hinkle 
P.O. Box 614 
Roswell, New Mexico 

hear Sir: 

Enclosed please find a copy of the application of J. C. 
Williamson i n Case 981 for a non-standard ororatlon unit i n the 
South Knowles-Devonian Oil Pool. This case i s set for hearing 
on November 21st. 

Very t r u l y yours, 

ri , B. Macey 
Secretary - Director 

WBMzbrp 
Encl. 


