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BAFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New lMexico
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IN THE MATTER OF:
CASH 982:

Application of the Mapenza 0il Company for an
order approving a non-standard gas proration
unit in exception to Rule 5 (a) of the Special
Rtles and Regulations for the cumont Gas Pool
ccntained in Order R-520. Applicant, in the a=-
bcve styled cause, seeks an order establishing
a 160 acre non-standard gas proration unit con-
sisting of the N/2 NE/L Section 19 and S/2 SE/L
Section 18, Township 21 South, Range 37 East;
said acreage to be dedicated to applicant's
Makin Drilling Company No. 1 Warlick-Queen Well
located in the Na&/k N&/L Section 19, Township
21 South, Range 37 mast, Lea County, New Mexico.

Honorable John F. Simms, Jr.,
Mr. #. S. (Johnny) Walker,
Mr. William B. dacey.
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called as a wit

follows:

BY MR. QUINN:

MR, MACEY: The next case on the docket is Case 982.

MR, QUINN: We have some exhibits to be marked.

Q Will you state your name, please?

(ixhibit No. 1, Mapenza 0il Company, mar)
for identification.)
JOHN W, ADAMS,

ness, having been first duly sworn, testified as

DIREZCT wXAMINATION

ked

ADA DEARNLEY & ASSQOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




A John Adams.
Q And what is your address, lr. Adams?
A Hobbs, New Mexico.
MR, KITTS: Just a moment, please. If the Commissionpleas
would Counsel state his name for the record?
MR, QUINN: John Quinn, from Hobbs.
Q Who are you employed by, br. Adams?
A liapenza 01l Company.
Q What 1is your capacity? A Petroleum Engineer,
Q Mr. Adams, have you testified before the New Mexico 0Oil
Conservation Commlission as an expert on prior occasions?
A I have.
MR. QUINN: Are pr. Adams' qualifications acceptable?
MR, MACZY: Yes, sir, they are.

Q Mr. Adams, there nas been an application filed for the Ma-

penza 0il Company in Case No. 982; will you tell the Commission what

you know of that application?

A That application requests a 160-acre gas proration unit in
the dumont Pool; it is located in the cross-section lines, the S/2
S&/L Section 18 and the N/2 Ns/L Sectior 19, Township 21 South, Ran
37 sast, Lea Couty, New Mexico. |

Q What action does Mapenza seek by this application?

A Mapenza wishes that this acreage be assigned a 160-acre
proration unit in the Zumont Gas Pool with its allowable as such.

Q@ Mr. Adams, I will hand you E£xhibit No. 1, which has been
introduced and ask you to define that. -

A This sxhibit shows the producing wells in four sections an

immediate area of interest; it shows the producing oil and gas for-
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mations of all wells, including oil and gas. It also shows the
acreage requested in the proration unit.

Q What acreage is that, Mr. Adams, can you give the descrip-
tion?

A  Yes. It is the S/2 Si/4, Section 18, N/2 N3/l Section 19,
Township 21 South, Range 37 baste.

Q Where is the Unit Well located there?

A The well is located 660 feet from the north and east lines
of Section 19.

Q Can you give a brief history of this well to date?

A This well has just been drilled and completed this past
monthy it was drilled to a total depth of 3,650 feet, and completed
in the Queen Gas Sand, and that 1is the entire producing inerval, no
other formations are open to productim in the well.

@ Have you studied electric logs of this well, Mr. Adams?

A Yes, I have.

Q And what do you gather from studying the electric logs of
this well?

A From studying the electric logs and the fact that the well
was also cored for its entire pay section, my conclusion is that th
well is producing from the interval which is the top =- from the
top of the Queen to a point approximately 20 feet above the Graybur
Formation.

Q Does this well produce any fluid?

A No, it produces dry gas only.

Q By wnom are tlie operating rights in this tract owned, lir.
Adams?

A The operating rights under this well are owned by Makin
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Drilling Company and the Ohio Oil Company.

Q Has ilapenza reached an agreement with the operators for
pooling of these tracts? A Yeso,

Q@ In the event this is approved by the 0il Conservation Com-
mission?

A Yes, that is correct. We have, in our files, executed
communitization agreements between all of the working interests and
all of the royalty owners which number approximately 35, by the
way, with one exception. We have got a 1/64th royalty interest whi
is not communitized.

] Is the well producing at the present time?

A The well is shut in awaiting pipeline connection.

Q There is no State or Federal land included in this unit,
is that right? A That 1s right.

Q Have you made a study of the information available that yo
have in an effort to determine wnether all of the acreage which is
included in this unit can reasonably be assumed to be productive of
gas?

A I have, yes. I have made that study and come to the con=-
clusion that all of the acreage should be productive of gas.

Q@ That is your opinion after such study?

A Yes, it is.

Q Would you point out other gas wells in this area?

A On this particular plat, there is only one other Eumont Ga
Pool Wesll, which is a Penrose No. 2 Alves Well, located on the SW/L
of the NE/L Section 1¢.

Q In your opinion, would the granting of Mapenza's applicati

prevent waste and protect correlative rights?

o
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A It would.

Q Is it your opinion that the well could produce the additio
nal allowable which would be grénted if this application is approve

A In my opinion, it woulde

Q Would you care to make a statement to the Commission, #r.
Adams, as to the extension of the Eumont Pool, which, I believe, is
not covered in that 80 acres, 1s that right?

A This plat shows that the present field limits, or pool lim
of the Zumont Pool include all of Section 18; this requested pro-
ration’unit lies half way into the pool limits, the north half of
the northeast quarter, Section 19, is not included in the Eumont
Gas Pool. The well is located on the Ni/L Ni/L Section 19, and is,
‘therefore, outside of Epe Pool limits.

Q And it is your'opinion that the pool limité should be ex-
tended to include this 80 acres of the unit?

A Yes, it is my opinion -that the pool limits should be ex-
tended for at least that &0 acres.

Q Is there anything further which you would like to state to
the Commission concerning Mapenza's application?

A Only one othér thing, is that the application was made for
this well and approved as a well to be drilled and completed in the
Penrose-Skelly 0Oil Pool. 'The reason for this ---

Q Did you make an application for that?

A I made that application, yes, and I made the application i
an undesignated gas area, and it was changed by the Commission and
placed in the Penrose-Skelly 0il Pool, even though the well was to
be completed as a gas well. The reason for this was that the Com-

mission preferred to actually place the well location in a geograph

3 ?
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limit of a pool in Lea County.

Q@  Are you, at this time, asking that this designation be
changed?

A I am asking at this time that the designation be changed
and that our application be considered to place the well in the
wumont Gas Pool.

MR. QUINN: That is all I have. Do you gentlemen have any-
thing?

MR, MACEY:s Any questions of the witness?

MRo NUTTZR: This is not a question, but I might state rig

here that Paragraph "U" of Case 984 of the Nomenclature provides th:

the N/2 of the Ni/L of Section 19 will be included in the Humont Gas$

Pool.

MR. QUINN: We thought we would make that statement, howev{
at this time, as to why it should be.

MR. PORTER: What producing formation i1s this well produc-
ing from?

A From the Queen.

MR, PORTZR: I might state, for the record, the reason we
placed that well in the Penrose-Skelly Pool is because the Queen
Formation is identified with the present verticle limits of the
Penrose-Skelly.

iR+ MACEY: Anyone else have a question of the witness?

(e KITTS: In your application, you referred to a letter
from one working-interest owner stating that when the well is com-
pleted he will enter into a communitization agreement,

A That is correct.

MR. KITTS: Do you have that letter or a copy of it?

o

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ALBUQUERQUE, NEW MEXICO
TELEPHONE 3-6691




A We have that in our files: we do not have it here.
MR, KITTS: I wonder if you could make a copy of that
available?
A We certainly will.
MR, MACEY: Anyone else have a question of the witness?
The witness may be excused.
(Witness excused.)
MR, MACEY: Did you introduce your exhibit?
MR, QUINN: Yes, sir.
MRo MACEY: mxhibit % will be received without objection.
Do you have anything else to offer?
MR, QUINN: No, sir.
MR, MACEY: We will take the case under advisement, and
take a short recess.

(Recess.)

CeRTIF¥xICATE

STATZ OF N&W MEXICO )
COUNTY OF BARNALILLO )

I, THURMAN J. MOODY, Court Reporter, do hereby certify that th
foregoing and attached Transcript of Proceedings before the New Mex
0il Conservation Commission at Santa Fe, New Mexico, is a true and

correct record to the best of my knowledge, skill and ability,.

IN WITNESS WHEREOF, I have affixed my hand, this, the 16th day

G Irriensl

oufz~39@orter. //7

of December, 1955,
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