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61 C_C/Daso, gexas

November 25, 1955

Mr. M. B. Macey, Secretary

New Mexico 0il Conservation Commission
Post Office Box 871

Santa Fe, New Mexico

Dear Mr. Macey:

Enclosed herewith is a copy of an Application of
El Paso Natural Gas Company and Albugquerque Associated Oil
Company for an unorthodox spacing unit consisting of the SE/4
and the N/2 SW/4 of Section 15, Township 28 North, Range 5
West. TFoster Morrell has previously discussed this matter with
you. The Application has been sent to Albuquerque Associated
0il Company with the request that it be forwarded to your im-
mediately. We are sending this copy to you in the meantime in
the hope that we can get this on the December docket inasmuch
as we have an obligatior to commence this well by January 1,
1953, and, of course, need the matter settled before that time.
We would certainly appreciate your cooperation in attempting to
expedite the notices in this case if possible to get it on the
December docket.

The reason we are asking for an unorthodox spacing unit
in preference to forced pooling is the fact that under an order
granting forced pooling we will have to take the risk of obtain-
ing commercial production and to initially advance all drilling
costs., If we can obtain commercial production we can recover our
drilling costs out of production, but with the payout of wells in
the San Juan Basin our money is tied up for five or seven years
with no return whatsoever on this money so tied up. We have in
the past financed considerable drilling in the 3an Juan Basin with
no return to El1 Paso except for the gas produced being available
for our pipeline. Our Treasurer is getting concerned about the
sums of money we have tied up in drilling costs which we are not
sure when and if they will pay out and of the fact that we are
receiving nothing whatsoever for the money so invested.

It is my thought that if an unorthodox spacing order is
granted that the party left out of the proper 320 acre drilling
tract will then usually adopt a different attitude and will take
steps to see that his tract is properly committed in order to
avoid being drained.

Very truly yours,

. e
R L Nz sl
R. L. Hamblin, Manager

RLH:ha Lease Department
Air Mail - Special Delivery
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November 25, 1985

REGISTERED MAIL

Mr. E. P. Ripley

Attorney at Law

54 East San Francisco 5t.
Santa Fo, New Mexico

Dear HEr. Ripley:

In accordance with the request oi Mr. Foster Morrell,
please find enclosed a copy of our Application for an Unorthodox
Spacing Unit consisting of the 3E/4 and the N/2 5W/4 of Section
15, Township 28 North, Range 5 West, N.M.P.M. This Application
has been filed with the 0il Conservation Commiasion of the State
of New Mexico,

It is our understanding that you desired a copy of
this Applieation in your capacity as attorney for Mr. Manuel A,
Trujillo, owner of the mineral estate under the 3/2 SW/4 of

Section 15,
jfiz/gznly yours,
T. W, Bittieck
Ares Landman
Lease Department

TWRB :pb

Encl.

ce: Mr. Foster Morrell - encl.
», 0. Box 993
Roswell, New Mexico
Mr. W. B. Macey —
©0il1 Conservation Conmission
of the State of New iexico
Santa Fe, New ¥exico

COPY
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Xaovember 25, 1355

Mr. W, E. Alsuwp
1247 Shafter Street
San Mateo, California

Re: Szn Jear 3% -5 Uait

Dear Mr. Alsusn:

A3 you are aware, ths 3/2 of Recilon 15, Teormgbip 22 Forth, Ruvge
S West, was iicluded in the Messveids “Yarilizipating Ares {25 ths San Juwan
28-5 Unit, eflective January 1, 1335, e»d zompsguentiy 5 wsl: mest be oom-~
menced on thin intervenling drilling blook ow Jenuary 1, 125§,

Tha 8/2 SW/4 of Section 15 bslongs o Kr., Manusl A, Trufillc, sad
has not been committed to the unis. ¥r. Trujillo hzs refusaed to sommic the
acrenge to the unit, and has also refused to puy his shers of ihz couwts of &
well to be located on the 8/2 of facticn 15. El Paso WNatursl Ges Compary, s
Unit Operator, and Albuguerque Asscocisisd OiL Company, 28 the 7orkizyg intesrest
owner under the remaining acreags iz the S/2 of Secticn 13, have filad se
spplication f2r an unorthodox spacing unit consistiag of ths #R/4 and the /2
SW/4 of Secticn 13, with the 0il Congervation Commissizz of thy Stats of New
Mexico, and in the alternative, hsve asked for forcsd pociisg of ths satire
S/2 of Sectica 15. Ve anticipate this satter will come up for hearing befere
the Commission at the regular Decexber haerring. We would liks o reguest that
you, as a working interest ownsr in the San Jusm 38-5 Umit, address & letter
to E1 Paso Nstaral Gas Company expressisg your comcurrscc? in the spplicatiea
by E1 Paso and Albuquerque Associated 01l Company, aad your zgeroval of the
establishment of such unerthodox spacing unit.

Inasmuch as this matter shonld come wp iz Decombhar, we =auld vory
much appreciastc your forwarding to us your letter of spprovzl st youwr earlieset

conveniencse.
Yory t F yours,
T (SHT

. T. ¥. Bittiek
A fin ia s Jochy it i
e Ly o a /Uu/m/ Loy for DI

g Kgn fig TG ik
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ALBUQUERQUE ASSOCIATED OIL COMPANY

824 SIMMS BUILDING
ALBUQUERQUE, NEwW MEeXico

. N - -~
DUDLEY CORNELL November 25, 1955
PRESIDENT

Mr. W. C, Macey, Director
0il Conservation Commission
Capitol Buillding

Santa Fe, New Mexico

Dear Mr. lacey:

Enclosed herewith is Awplication by El Paso
Natural Gas Company and Albugquerque Associated Oil
Company for an unorthodox spacing unit in the SE% and
the N3SW% of Section 15, Townshio 28 North, Fange 5
West, in triplicate.

Very truly yours,

DUDL=Y CORNELL, President

DC:vr
Encl
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21 Paso Natural Gas Compeny
&1 Papo, Texas

Re. 3ac Juan 2&-5 Unit

GCent lemen:

It is our understanding that you, as unit coperator, and Albuguer-
que Associated 0il Compeny, as the owner of all of the working
interest in the 8/2 of Section 15, Township 28 Ncrth, Range 15
West except the S/2 SW/L of said Section 15 which belougs to Mr.
Munuel A. Trujillo, have filed an application with the (i1 Con-
servation Coomission of tiie Stute of Kew Mexico requesti
unorthodox spacing unit, consisting of the SE/4 and the 372 Sw/k
of Section 15, or, in the alternative, have forced pooling of the
entire S/2 of Section 15.

This letter will evidence our support cf and concurvence in the
aforementioned application and cur approval of the establishment
of such unorthodox spacing unit.

Yours very truly,

U\M\”’\i‘w

William P.
Vire President

Land Department

WPB:1lv
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Truiillo, and he has nov comaiiitew Lils
refuses to do so, as well deciines

wel. located on this uall section,

of &

You have reyuested that we
for the wnorthedox spacing

cavise ol our concurrence in your application
unilt cousistins of the SE/ and /2 ShW/k

of Sectior 15, ..e uwve no odjection to such .ction., Fowaver, in view
of the fact that we have assiimed sur interest within the subject unit
to Pacifiec Lorthwest Pipeline lorvors.ion, insol .r .s the riznts down to

and inciudin: the liesaverde Iomuition «re concerned, we fael you should
secure ihe concurrence of Pacific lorthwest to your propoced application.

Yery truly yours,

HIL;‘.PD Pu Yl(LLu;‘U:; :‘:5

FANY

skin, Regional Landman
Northwest hegion

Giisisk Land and Geological Department
cc:  Pacific Northwest Pipeline Corporation, albuguercue, New Mexico

atten
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PACIFIC NORTHWEST PIPELINE CORPORATION = » . v

. Do -
PHONE 3-3547 &  Siwms BUILDING “ neltihve " g
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Kl Paso Latural Gas Compeny
Post Office Box 1492
El Paso, Texas

Re: San Juan 28-5 Init
Rio Arrivs Couavy, Bew Mexico

Gentleme: :

The S/2 uf Bection 15, Towanship 28 Hortn, Range 5 West, was included

as an intervening drilling block in the Participating Area Mesaverde
Formation for the San Juan 28-5 Unit effective January 1, 1955. There-
fore, & well must be cammenced on tais ‘drilling block by Janmuary 1, 1956,

You bave advised us that Mr. Manuel A. Tmijillo, owner ¢f tae mineral

interest described as the 8/2 of the SW/4 of Section 15, Township 28 North,
Range 5 West, has refused to commit the acresge to the unit, and also re-
fused to pay his share of the cost of a wall toc be locatad on the above
degcribed intervening drillirg block. You further informed us that Xl

Paso Fatural Gas Company, Unit Operator, and Albuquerque Associated 0il
Company, Working Interest Owner under the remaining screage in the inter-
vening drilling block, have filed an application with the 0il Conservation
Comuisesion of the State of New Mexico for an unorthodnx spacing unit congisting
of the SE/M g the N/2 of the 8W/k of Bection 15, Township 28 North, Range 5
West; and, as an alternative in the applicaticon you have asked for forced pool-
ing of the emtire 8/2 of Bection 15, Township 28 North, Range 5 Vest.

Pacific Northwest Pipeline Corporation, as a Working Interest Owner in the
San Juan 28-5 Unit, concurs in the applicatiocn by Kl Pasc Netural Gas Company,
Unit Operatar, sand Albuquerque Associated 01l Company, Working (uierest Owner,
filed with the 011 Conservation Commission of the State of New Mexioo.

Very truly yours,

R. N. Richey,
Iand Department
MR: jce

ILLEGIBLE
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November 33, 1955

Mr, T. W. Bittick

f.rea Landman

l.ease Department

El Paso Natural Gaz Company
Fl1 Paso, Texas

Re: San Juan 28-5 Unit
Dear Mr. Bittick:

I as working intereet cwner ia the San Juin 28-3
Unit do hereby concur in the appiication of E1 Paso Natural
Gas Company, as unit operator, and Albuguerque Associated
0Oil Company, as the working interest owner for an unorthodox
spacing unit application for a well in the south half of section
15, township 28 north, range 5 wesnt.

Very truly yours,

B.B-Wf@

T. F. Harrington
TFH:mla
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El Paso Natural Gae Compsany
Post Office Box 1492
El Paso, Texas

Gentlemen:

As 8 working intersst owner in the
San Juan 28-5 Unit, I wish tc express my con-
currence in the Applicstion by Kl Paso Naiursi
Gas Company and Albuquerqus Associmted 011
Company for an unorthodox spscing and gas pro-
ration unit covering ths SE/4 and the H/2 8W/4
of Section 15, Townsihip I8 North, Range % West,
N.M.P.X,

Very tru;x‘youri, e}

VV\M \‘”f \\\;)(//M
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STANOLIND U0 AND GAS LOMPANY &
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Vensewber 7. 1955 R )
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Aws  AFE 20,102

San Juan -5 fait
San Jugn Tounty
New Hexico

F] Paso Natural Gas Cospany
P. O. Box 1492
Fl Paso, Texas

ttention: T, W. Bitiick

Reference is mace uo your letler of Novembe- 25, 1955
recassting Stanolind, sy a wurking interest oweer in the 3an
Juga 28-5 Unit, to express concurrence in the sppiication by
El Paso and Albuquerque Asscaiated Oll Company fur an unorthadox
specing unit consisting of SE/k ard H/2 SW/4 of Jectiom 15
28N-5W, '

You may considsr thnls lgiler as evideimse 14 the fact
that Stanolind concurs irn your request for the foreation of
said unorthodox spacing unit, Stamolind, nowever, specifi-
cally rejects joining ir your =aquast for ferced pociisg of
the unleased tract owned by ¥awuel 4, Trujilio, being the
3/2 W/k 3ection 15-28N--5Y.

We also wish te polint oue Lhat Stanelind doss not sgres
to share 1n any costs sccerulng fram the formation of ihe wure
orthodox spacing unit inssmwuch as Stanoclind's working interest
covers oaly the rights below the Mesaverde formation in the 28~%
Arex., Working interest righte rormerly owned by 3tanwlimd in
the 28-5 Area are now owned by Pacific Northwesst Pipeline
Corporation from the surface tc the base of the Meszverde
formation, and Stanolind retiined all rights beiow the vass
of the Mesaverde.

Yours very truly,

3’:‘%}1&!&3 OIL AND Gall OOMPANY
i’k 7 . L

T

JWD:bp

ec: Mr, D, B, Mason, Jr,
Attention: 3. C, Helbing
Port Worth Office
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Juan tf- Jrit

Dear ¥r, IZittick:

I nave _.our Letger 7 N ocemier 25, 1435 whidh
wae et to Mr. W, B, 4is.u Ha a8 foywarded wiia

letter to T. H. McElve:n and n. Jor handiing. We have
expressed cur ~22ncuprenae in ire sppllication roy es-

4 >

cgounit in the §,2 of

tablishing an urnorthodsx arps-:
Secxticn 15, 28-N, S-W.

Copy of ycur letter witlh 1the signature of
¥W. E. Aisup therecn is ernclosed.

iturs very truly,
"'é);’ . o / 'v/vg.)ﬁi )}
" f‘-ﬁ.{}ri/g’w‘ t < et &““L\
. “«_A

FBM:fn Forrest k. Miller

ILLEGIBLE
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¢1 Paso Natural Gas Coapany
Hox 1492
El Paso, Texas

Gentlemen:
As a working intere&i uwaer in San Junda
ZBEN OW Unit I wish {0 eXprass By Ccon-
currence in the anpiicsiicn by El Paso
Katural Gas Company aud Albuguergue
fssociated 01l Companry “or an unorthodox
spacing and gas proration unit coveriuag
SE} and the NiSWi of Serz . 15-28N 54.

Fery LoUuly vYours,

T S A e DTS

dareia O, Pool

0P lw
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P 01 Box 224 B Box 3‘-;;‘ - V-

BELLAIGE, TEXAS sente A lEw ABudo "
. Ry

December 9, 1955

*i A"

oo Lega,
¢, /‘qld_

El Paso Natural Gas Coapany
Hox 1482
El Paso, Texas

irentlemen:

A8 A working interest owner 1o San Juan
28N 5W Unit I wish {0 express my con-
currence in the application by El Pasc
Natural Gas Company and Albuquergque
Associated 0il Company for an uncrthodox
spacing and gas proraticn unit covericg
8%} and the NiSW%§{ of Sec. :135-28N 5%.

Vﬁﬁ@ traly yours,

/ ’ ’ 4&«*“’1*—‘”%
C;>\J ﬁ Aﬁernronbie

JRA:1lw
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El Paso Hsiurgi Gaa CoORpany :
Box 1492 .

El Puso, Tezas
Gentlemern:

As A& workinyg 1oferaatl O®RRL lu S5An Juapn
28N SW Un:t i w e 10 e@ipress @my <on-
currence :u the agppiication by El Peeo
Natural Gze Company aad Albuguergue
Assocliatec Gil Zompany for &u unoribodox
spacing and gas prorvastion unit covering
S8E} and the N}S®{ of Sec. 15-28% aw.

Yary irely rouvs,
2 l'gr ..-p S

2
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Peuge ' Hest.

Ver: truly yours,
ANZ7A 3. FROIRDMAT, WORDY GOOTRAH
arl CARL 3. GILBERT, Bwecutora of

tha Taszt Will and Testaient ofF
Hathan B. Stern, Deeesand
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TELEPHONES

OFF, 3-6387 & 3-6388

RES. 3-7246

E.P. RiPrLEY

ATTORNEY AND COUNSELLOR AT Law
S432 EAST SAN FRANGCISCO
Santa FE, New MEXIcCO

December 1J, 1955

0il Conservation Commission
Santa Fe, New Mexico

Re: Application for Approval of El Paso Natural
Gas and Albuquerque Associated 0il Co. to
Drill Non-Conforming Well in Section 15,
Twp. 28N R. 5W.

Gentlemen:

Mr. M. A. Trujillo, owner of the acreage involved in
thie above matter has asked that 1 write you advising
tinat he does not propose to contest the application

of E1 Paso Natural Gas and Albuquerque Associxed 0il
Company. This decision is without prejudice to Mr.

Trujillo's future rights.

Yours very truly,

EPR:rs E. P. Ripley

cc: E1l Paso Natural Gas
Foster Morrell
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

January 11, 1956

Mr. Dudley Cornell
Albuquerque Associated 0il Company

82}, Simms Bullding
Albuguerque, New Maxico

Dear Sir:

We enclose a copy of Order R-737 issued December 29, 1955,
by the Oil Conservation Commission in Case 986, which was heard
on December 1l4th.

Very truly yours,

¥W. B. Macey
Secretary - Director

WBM:brp
Bncl,
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OIL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

January 11, 1956

¥Mr. Dudley Cornell
Albuguerque Associated 0il Company

82/, Simms Bullding
Albuquerque, New Mexico
Dear Sir:
We enclose a copy of Order R-737 issusd December 29, 1955,

by the 01l Comservation Commission in Case 986, which was heard
on December lith.

Very truly yowrs,

¥W. B, Macey
Secretary - Director

WBM:brp
Encl.



BEFORE THE OIL CONSERVATICH COMMISSION OF THE STATE OF NEW MEXICO

I¥ THE MATTER OF THE APPLICATION OF EL PASO o
NATURAL GAS COMPANY AND ALBUQUERQUE =~ | CASE NO: 986
ASSOCIATED OIL COMPANY FOR AN UNORTHODOX ' —
SPACING UNIT CONSISTING OF THE SE/L AND

THE N/2 SW/L OF SECTION 15, TOWNSHIP 28

NORTH, RANGE 5 WEST, N. M. P. M., OR Iil THE

ALTERNATIVE, FOR COMPULSORY COMMUNITI-

ZATION OF THE S/2 OF SECTION 15, TOWN-

SHIP 28 NORTH, RANGE 5 WEST, N.M.P.M.

TO THE HONCRABLE COMMISSION:

Your Applicant, El Paso Natural Gas Company, represents that is is a Delaware
Corporation with a permit to do business in the State of New Mexico, and that it
is the present operator of the San Juan 28-5 Unit Agreement, located in the Rio
Arriba County, New Mexico, said unit having been approved by the United States
Geological Survey, the Commissioner of Public Lands of the State of New Mexico and
the 0il Conservation Commission of the State of New Mexico, effective August 25,

1953, and bearing #14-08-001-949.

Your Applicant, Albuquerque Associated 0il Company, represents that it is a
New Mexico Corporation, and that it is the present owner and holder of Federal 0il
and Gas Lease Santa Fe 080516, dated September 1, 1951, and issued to Alice Bolack,
which covers among other lands, the SE/L and the N/2 SW/4 of Section 15, Township
28 North, Range 5 West, N.M.,P.M., and that said lands are committed to the San Juan

28-5 Unit.
Your Applicants further represent the follwoing:

That Mr. Manuel A. Trujillo, whose address is Lumberton, New Mexico, is the
present owner in the fee simple of the S/2 SW/L of Section 15, Township 28 North,
Range 5 West, N.M.P.M., and that said acreage has never been committed to the terms
of the San Juan 28-5 Unit Agreement and Unit Operating Agreement, and said Manuel
A. Trujillo has refused and still refuses to coumit said acreage to the unit.

That the S/2 of Section 15, Township 28 North, Range 5 West, N.M.P.M., was
included in the lMesaverde Participating Area as an intervening drilling block for
said unit, effective January 1, 1955,in accordance with Article II, paragraph 3
of the San Juan 28-5 Unit Agreement. In accordance with the. terms and provisions
of said paragraph in the Unit Agreement, a well must be commenced on the interven=
ing drilling block within one year from the effective date of gaid drilling block's
inclusion in the Participating Area, unless said time be extended by the Director,
Commissioner and Commission, and shall be continued with due diligence to a depth
necessary to test the horizon from which production is secured in said Participating
Area." Therefore, El Paso Natural Gas Company, as Unit Operator, must commence a
well on the S/2 of Section 15, Township 2 North, Range 5 West, MN.M.P.M., by Jan-
vary 1, 1956.

That Mr. Manuel A. Trujillo has been personally contacted ard has refused to
join in and pay his proportionate share of the costs of a Mesaverde well to be
located on the S5/2 of Section 15, Township 28 North, Range 5 West, N.M.P.M., and
your Applicant represents that it has made diligent effort to reach some agreement
whereby the entire S/2 of Section 15, Township 28 North, Range 5 West, N.M.P.M.,
could be dedicated to a Mesaverde gas well in accordance with the provisions of
Order #R-110, as promulgated by this Commission, but that such efforts have been
to no avail, inasmuch as Mr. Manuel A. Trujillo refuses to join in the drilling
of this well in any way.



Page 2 of Case No. 986

Your Applicants respectfully requests that an appropriate order be entered
by the Commission authorizing an unorthodox spacing unit ard gas proration unit to
consist of the SE/4 and the N/2 SW/4 of Section 15, Township 28 North, Range 5 West,
N.M.P,M,, containing 240.00 acres more or less. In the alternative, your Applicants
request that if tie abeve relief is not granted hy the Commicssion, the Commission
enter its order poolirg the S/2 of Section 15, Township 28 Nerth, Range 5 West,
N.M.P.M., corfaining 3<3.00 acres more or iesg, irto ail orthcdox spacing unit and
proration unit for gas produced from the surface to the base of the Mesaverde form-
ation,

Respectfully submitted,

EL PASO NATURAL CAS COMFPANY
By

Vice President

ALBUQUERQUE AS3SOCIATED OIL COMPANY

New Mexico 0il & Gas Engineering Cormittee
P. 0. Box 127

Deerwer 2, 1955

Hobbs, New Mexico
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

January 11, 1956

Mr. Leo R. Daniel

El Paso Natural Gas Company
P.0+ Box ]Jb?z

El Paso, Texas

Dear Sir:
We enclose a copy of Order R-737 issued December 29, 1955,

by the 0il Conservation Commission in Case 986, which was heard
on December lhth.

Very truly yours,

W. B. Macey
Secretary « Director

WBM:brp
Encl.



BEFORE THE OIL CONSERVATION COMMISSION OF THE STATE OF NEW MEXICO

IN THE MATTER OF APPLICATION OF EL PASO
NATURAL GAS COMPANY AND ALBUQUERQUE
ASSOCIATED OIL COMPANY FOR AN UNORTHODOX
SPACING UNIT CONSISTING OF THE SE/4 AND
THE N/2 SW/4 OF SECTION 15, TOWNSHIP 28
NORTH, RANGE 5 WEST, N.M.P.M., OR IN THE
ALTERNATIVE, FOR COMPULSORY COMMUNITI-
ZATION OF THE S/2 OF SECTION 15, TOWN-
SHIP 28 NORTH, RANGE 5 WEST, N.M.P.M,

e s e N e N N S NS
1
Q
!
\’\\
A
AN
-
AN
N\
3
~
f"\‘\\‘

TO THE HONORABLE COMMISSION:

Your Applicant, E1l Faso Natural Gas Company, represents that it is a
Delaware corporation with a permit to do business in the State of New Mexico,
and that it is the present operator of the San Juan 28-5 Unit Agreement, located
in Rio Arriba County, New Mexico, said unit having been approved by the United
States Geological Survey, the Commissioner of Public Lands of the State of New
Mexico and the 0il Conservation Commission of the State of New Mexico, effective
August 25, 1953, and bearing #14-08-001-949.

Your Applicant, Albuquerque Associated 0il Company, represents that it
is a New Mexico corporation, and that it is the present owner and holder of
Yederal 0il and Gas Lease Santa Fe 080516, dated September 1, 1951, and issued
to Alice Bolack, which covers among other lands, the SE/4 and the N/2 SW/4 of
Section 15, Township 28 North, Range 5 West, N,M.P. M., and that said lands are
committed to the San Juan 28~5 Unit.

vYour Applicants further represent the following:

That Mr. Manuel A. Trujillo, whose address is Lumberton, Hew Mexico, is
the present owner in fee simple of the 5/2 SW/4 of Section 15, Township 28 North,
Range 5 West, N.M.P.M., and that said acreage has never been committed to the
terms of the San Juan 28-~5 Unit Agreement and Unit Operating Agreement, and said
Manuel A. Trujillo has refused and still refuses to commit said acreage to the
unit.

That the S/2 of Section 15, Township 28 North, Range 5 West, N.M.P.M.
was included in the Mesaverde Participating Area as an intervening drilling block
for said unit, effective January 1, 1955, in accordance with Article 11, Paragraph
3 of the San Juan 28-5 Unit Agreement. In accordance with the terms and provisions

of said paragraph in the Unit Agreement, a well must be commenced on the inter-



venine drilling block "within one year from the effective date of said drilling
block's inclusion in the Participating Area, unless said time be extended by

the Director, Commissioner and Commission, and shall be continued with due dili-
gence to a depth necessary to test the horizon from which production is secured
in said Participating Area.” Therefore, El Paso Natural Gas Company, as Unit
Operator, must commence a well on the S5/2 of Section 15, Township 28 North, Range
5 West, N.M.P.M. by January 1, 1956.

That Mr. Manuel A. Trujillo has been personally contacted and has refused
to join in and pay his proportionate share of the costs of a Mesaverde well to be
located on the S/2 of Section 15, Township 28 North, Range 5 West, N.M.P.,M., and
your Applicant represents that it has made diligent effort to reach some agreement
whereby the entire S/2 of Section 15, Township 28 North, Range 5 West, N.M.P.M.,
could be dedicated to a Mesaverde gas well in accordance with the provisions of
Order #R-110, as promulgated by this Commission, but that such efforts have been
to no avail, inasmuch as Mr. Manuel A. Trujillo refuses to join in the drilling
of this well in any way.

Your Applicants respectfully request that an appropriate order be entered
by the Commission authorizing an unorthodox spacing unit and gas proration unit to
consist of the SE/4 and the N/2 3W/4 of Section 13, Township 28 North, Range 5
West, N.M.P.M., containing 240.00 acres more or less. In the alternative, your
Applicants request that if the above relief is not granted by the Commission, the
Commission enter its order pooling the $/2 of Section 15, Township 28 North, Range
5 West, N.M.P.M., containing 320.00 acres more or less, into an orthodox spacing
unit and proration unit for gas produced from the surface to the base of the Mesa-~
verde formation.

Respectfully submitted,

EL PASO NATURAL GAS COMPANY

3y

Vice President" M

AIBUQUERQUE ASSOCIATED OIL COMPANY




