J. W. HOUSE

HUMBLE OIL & REFINING COMPANY

MIDLAND, TEXAS

January 12, 1956

File: 6-1 New Mexico

Mr. Warren Mankin
New Mexico 0il Conservation Commission
Santa Fe, New Mexico
Dear Sir:
Enclosed herewith is a photostatic copy of Communitization Agreement together
with Certificate of Approval by Commissioner of Public Lands. Kindly enter
these photostatic copies as Exhibit No. 1 in Case No. 989.
Yours very truly,
HUMBLE OIL & REFINING COMPANY
J. W. HOUSE

BY: R. S. DEWEY
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cc: Mr. Clarence E. Hinkle

First National Bank Building
Roswell, New Mexico
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above the top ar th. !llmbry formation to 300 feet below the tob
>f the Tubb for-ntlon:ﬁndorlyihg 818 lands, which are hcioinnrtéfﬁrc-
| ferred t3 as com\mitized substances” m ths purposes of this - B
'1.;-9.@@,: 'gaa well n dofimd as a well produoing with a su-o.u |
ritiv ia eacess of 100,000 cubic fest of gas per barrel of oil.

s THist dumblo 611 ln Refimn; COW, i ucrpomtion, ot Haul-
1120, Texas 1: !nnbr mt;rated as the optntor of the eo-\uutiud
| T TR purpe.e of omrﬂmg and dlvclopimz t& same in acem-

oy

anee With tie terms :}:‘ tms ATreenent sm t.he gper-;t*n.:s agreement
e tnefier ?ﬁterred'tu'_ o | | |

LLL mttorz of '§perat.iun shail oe _' mmé ;he axelusive eo‘n?.
vt and Qvernéd "'béri-the‘e;erator in secomm w1ith the terws of
L B Iub.icet. bmve*ﬁ to such ;Laitatiem 43 DAY be pro-
gperatims as;resamﬁt entered into ulmulta.moualy herewith
GRE . v EG LDE warklng intaress - umax': in the 4311 and gaAs leases
i P U which said opm R %reeunt shell govern the allo-

Salan i aewn tha Wtiol herets of .s.l.a axpomsfmw by ths

LA TAT R ehe davelmt ardd operatlion of the mlt.la.d 4XGa
R I AR L Lt c&g,;eggumirg gmcedw to be :ellmﬁ in'comc-
I SR R 1 B .

F cmmﬁt;uﬂ absia er.a-; be dﬂalsped and \;p.ratcd a8 an
IS 4 & cmutim uﬁa%;.a.ucas praéu«c mnrm shall be

siacifatea ,mg the lemm.m& cOmPTIBLNE SALG . ma ia r.hc proportion
Livah Lidr oL wdeg@ mtorut. a«mh LWI‘ Mttﬁ hareto bears to
he entre aan;hazd ‘interests ¢n an acreage basi. committed to thll
CASIRODRINL
| s The royaltiu myable un&ar um mpoctiv. 1wm imr-
5 Le Cu*&l‘l;%«‘d ta t.hiu wm: .md ovarriding mnluot or oblm-
t.mm payab;e aut'. of pMmtloni .if any ., shall" b- ptid by the indivi-
dusi iease uncn aut at the umtim mm- sn.oum to the

mwocnve omhold uuomtu ag_ mvim ln un moouu s.ctum 5,

’, ..J.CH et thc umonvc 1o.sn om bt un lsases eo-uu(

to em: ;gramnt man ho Nlponlibi‘ ror :m pu-cm of any rentals

uhich way beco- aue :ai pﬂydblc und.r the t.r-s of the respective
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CUMMUNITIZATIUN AGREEMENT - ;
- LG
1l AGREEMENT, made and entered into this the 7 day of \r

A , ,
Jv]erc e, 195 5, by and between T:de water Associated 0il Company

AT s O/f’/égamw . party of the first pirt., and

the Hwiclo 12 & Refining Coupuny o curporation with uffices at lous-

Loii aedei . pa¥ty of the second purt. hereinafter refarred to 18 Oper-

na KRGS TH:

Vi o, the parties hereto own working, royalty .r other lease-

wdew enbwitriLi O Operatiny rights urxier the 211 and gas leases cover-
ol b lutvip hereinalter described. which salid intereats are more par-
Touwm-aia, GoBCribed by the scneduis sttached hereto, nade o part hereof
diiv b wi g wuols b identiflication wmarked Exhibit A and
“iine.w:, bhe parties hereio desire to communitiza or poosl their
wedehold interesis to form o proration unit in accordance
At ise . oeus onn resddati e, 0 The oW lexlceo CLY Conservation Come
e s o o3 ths 2linebry puoli fur the purpose of developing and pro-

SJucoig Liy ek oid A8800lated liquid hydrocarbons therefros in ascord-

st W ora w2 torms ard scondos.ons hereinafter get forth; and
~iLERe i, the Comuissioner of Pubi.c Lands of the state of Hew

LT au 8 swthorlzed DYy iaw to conseni to and @pmw_cmtuatlon
- peui el -ZPeements for the purpose 5f pooling ssparate tracts to
Lorin BPaciii, OF proration un.is in coaformity with the rules and regu-
satosis ol ixe New Mexicu U1l Cunservatiun Comaisalon.

N THoREFORE, ‘n conslderatioun of the premises and the mutual
wivantagas L the parties hacet . L 13 nutidally agreed between the -
gl .88 Lot a8 £allows:

4. I following deseribed land aituated in Lea County. New
Aex.ied, ner: .nafter referred Lo 48 tha communitized irea , shall bse

:‘,b”
the linds covered by this agreexzent, to-wit: o
£ o

3} sestiomn 10, T. 21 3., R. 37 E., N.4P.X,,

containing 320 acres. more or less. o oo

(V5]

2. mnMMIonlyoxundtéandiaglwmeryw;iE_
1

4

and assoclated liquid hydrocarbons which say be produeed from 75 feet -
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shall, In s_u¢!_1 gvént, :ma S 20D tve ag s a0 LD sl Buoo
tion 1C amd tl’hjﬁ)vtsi;ﬂs wre s sl 20 eonfoarmed Lthorsl o i
same a8 if tm.l agreement  in the Tipsl insgbii e SnNiy Qovarew
SEé of Sectiéhvi.o,_ T. 21 3 . R < o, H.ou.r,1,

i2 This lgi'eeatent 4 aii o Te aklloetivr on T LW Lt gusew
upon e‘;xéf,.utij)n by all o7 o e ies IR L
in fuil srce amd érfcct .0 « peclac o0 W JnaTn o s
after .3 comauniti zed aulin  -iwew LT sa i
the cowninisized are:.

19 .. The covenants raris? SA3,. @ 2117007 1 W3
ninz witn the mx‘lb\ip S the cERpeT Ve 0 umall oo a0 TTE Dy
1ed hore:o and shall extaend “ 3 the Pt/ %, foTasna 2 orse0T L Te

successo~s and aseigns 7 1ne iriLty aepelc,

14 This agreenment auyv -o =ga0_ zed in a0y ouesT
parts. no> ome of whioh nec:i - ¢ - - Lo -

e e i ¢

SFR e e B gt

ratified or consented t2 - ser r.¢ ABTYSmAT T
referring hereto and shal: = . :s. 7 apot Lo Ln-r
suted $uch A COUMMEYpPart, =~ tiiic:Li . 2r funsary Soo

same fuli fores and effec~ . o 1 LapTlie i om . Teem
trmment .

1¥ WITHBSS WRERRGF, e 207 59 Z@mreT N dd.= 80 Do

e

nant as >f the day and yex~ rir3* iy .v» written

»

ATTEAT:

H re . }
- . . .
Akl EaAL D - s . -

P By — ,__,..,._LL #*Lg [

. .On thas- é: day o , i, 1. ag s wefops W ARTBGLLL ]
gﬁm‘ - VID FRAME ' ‘ y Lo me sersonally krwwn, wnu,
hmw-mmm, dld say that ne is the . . eyt .ir 5 AT

o

Rable 011 & Refining Cospuny, and that the seal alffiied to suid g

- trument 1s the €orporate seal of said corporation, snd that si.¢ inp-
Srument wes signed and sealsd in behalf of sald corporation by auth v
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shall ramain in full foree ani aifeet uscording t: thelir tems and

conditions .
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herein eontained s:::1 Ut M i om0 R e TLRLT
JMners to protect the comniniizsl z=r 50 L0 T Ll L L
SUDSLANCCS Ty 2 WE L o oam o sim chooen me oL leT DU atiang .
9. e commengenent coompiotidn conting . -
tion >f 1 well or wells ©.» comrmun © "@0 2.l TaTo oz Lo
tized are: shali o« ¢ 3. .
pletion, continued sperat: n & rUu 0T L L S0 L L w2 %Lh
interests comitied t0 th 4L AgrOUILI T Nl CLpT e fa WP cdeks T
arga, and aoperctiong oy Jr Qutlon o0 Suwes f “roE i e s L 3
be doemed L de operations .pon onaf _rodiei.nnt Yoo Lot L Glee..
interest coom.ttod hereto
10. Pro@uct.on of combni_1zeC Bub .t i1CQE S0 T.aplosl WDSLL
shiall de i1 gonformity wiiil <.lovaticiy, w2l
fiiaed VY wiy duly authorized persol S It wiel I} - ol &GSl olgea.
state statutes. Thiz .zmeoment shasl te cul ject o Ll ocpra e
laws, orders. rMules =~ ~e;nlot s SR L LTTh, r S0 » ural s B i
a forfeiture or be 15t oLl on 0L
of the provisions of this agreem:ni .0 such cocpi-ancs Lo List snuec
or if such £ lure resBu.bn L7, C3M. W e oL _ 0y o A aHE | Slvic. ©
muies Or regul.tions

11. In tihe event thy conmun.tizad res referia w. opre i

mot approved by tho New 4" 30 Sl Cornzerviiiorm (o

tion walt and it is necess.ay because vaereof tc zonsider the 'iog

andd S¥¢ of said Section 10 as sepirute urubion UNiis, Lnis agree:
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of its Board Of Directors. and Baid
acknowledged said instrument to be thi‘?%ee act and deed T sald cor-

poration.

IN WITNESS WHFREOF, I have hereunto set my hand and affixed my
official seal on this. the dday and year last above written.

~ / ﬁ\

R P ;r*.ir;j ~i K \A, k dooeeLliQ
: mtiry ?\-‘bl' e [ * A AN FOR
¥y Conmission “Xpires: T U TY, L LaAS
| AR R
STATE OF < ' . 3
. 88

COUNTY P . .. . j

un this o day of vareh » 1257, before me personally
appeared Jo T4 , tO me personally xnown, who,
being by me duly sworn, dld say that he la the :i--- President »f

Tide Water Assoclated Jil Company, and that the sea. affixed to said
instrument is the corporite seal of said corporation, and that said
instrument was signed and sealed in behalf of aaid corporat;on by
authority of i{ts Board of Dirsctors and said LTH

acknowledged said instrument to be free act ) saId corporation.

IN WITNE3SS WHEREOFP, 1 have hereunto set my hand and affixed my
official seal on this. the day and reir liat above written.

Milie > A

Wotary Pubite
My Commissicn Expires:

Sl T o ark
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CERTIFICATE OF APPROVAL BY
COMMISSIONER OF PUBLIC LANDS
OF THE STATE OF NEW MEXICO
OF COMMUNITIZATION AGREEMENT COVERING
S4 Section 10, T. 21 S., R. 37 E., N.M.PM.,
: LEA COUNTY, NEW MEXICO

Trat I, E. S. Walker, Commisaloner of Public Lands of the State
of New Mexico, certify that the forezoing Communitization Agreement
wag filed 1in my office on the _____day of April, 1955, and I have
carefully consldered the same and find:

(a) That said Communitization Azreement covers the Si
Section 10, T. 21 8., R. 37 E., containing 320 acres, more or
less, situated in Lea County, New Mexico, which lands are lo-
cated within the defined 1imits of the Blinebry gas pool and
that under the rules of the New Mexico 011 Conservation Commis-
sion which have been promulzated subsequent to the execution
of said Communitization Agreement, the standard proration unit
consists of 160 acres, inatead of 320 acres, and each quarter-
section of the said Sé Section 10 would normalily constitute
separate proration units and in order for the entire 84 of
said Section 10 to be considered as a proration unit, it will
be necessary that tne same be approved by the New Mexisco 01l
Conservation Commigsion; that Operator ia desirous of drilling
a well in accordance with the terms of said Communitization
Agreement upon the 3E} of sald Section 10 and the parties to
8ald Communitization Agreement have provided, in the cperating
agreemént entered into in connection therewlth, that in the
2vany, the New Mexico $11 Conservatlion Commisslon does not ap-
prove the entire 5S4 of s3ald Sectlon 10 aa the proration unit
in connection with said well, that the SE4 thereof shall con-
stitute the proration unit and in such event, that the Communil-
tization Agreement shall be limited to said 8E} of Section 10.

(b} That under the operations proposed, the State will

recelve its fair share of the recoverable gas and associated
liquid aydrocarbons in place under its lands in the area af-

fected,

(¢) That the igreement 1s in other respects for the
beat interest of the State.

NOW THEREFORE, by virtue of the authority conferred upon me by
the laws of the State of New Mexico, I, the undersigned Commissioner
of Public Lands of the 8tate of New Mexico, do hereby consent {o and
approve the above referred to Communitization Agreement as to such
lands as may constitute the proration unit in connection with the well
to be drilled upon the 8Ef of 8ection 10, T. 21 8., R, 37 E., as may
be approved by the New Mexico 01l Conservation Commiassion, and the

h

01l and gas leases embracing lands of the State of New Mexico cowmit=

-
DS

ted to said agreemsnt covering such proration unit shall be and the,
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same are hereby amended sa that the provisions thereof will oonform
with the provisions of said Communitization Agreement and so that the
terms of sald leases will conform to the provisions of sald agreement.

IN WITNESS WHEREOF, this Certificate of Approval ls executed
as of this the 1Y 1t day of ghﬁ; , 1355,

subject to like. spproval by the (il Jonservation lJommission.

¢ff;afyticf7x,£;/éz>1/

Tommissloner of Publlic Lands
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1965
January
February
March
April
May
June
July
August
Sepiember
October
November
December

Tobtal
Avg. Monthly
Avg. Daily MCF

Humble 0il & Refining Company

Current Alloweble

MCF/Month/ 160-Acre Unit

Blinebry
16,314
38,055
24,394
9,057
15,234
11,061
18,3186
17,265
19,266
22,191

25,331

250,229
20,852
686

Tubb
1,116
22,862
26,668
23,831
11,165
12,848

3,326
26,817
19,491

5,060
51,379

248,811
20,735
682
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