BEFORE THE CIL COKSERVATIOR COMMISSION
OF THE BTATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL COREERV:TIOR

COMMIZSION OF THE STATE OF HEVW

MEXICC FOR THE PURPOSE OF

CONSIDERING:
CASE NO, 9961
Order No. R-T56

THE APPLICATION OF STANOLIND OIL
AND GAS COMPANY FOR AN ORDER

GRANTING APPROVAL OF AN EXCEPTION
PURSUANT TO RULE 5 (a) OF THE

SPECIAL BULES AND REGULATIONS OF

THE JALMAT GAS POOL AS SET FORTH

IN ORDER NO. R-520 IN ESTABLISEMENT
OF A NON-STANDARD GAS PRORGTION UNIT
OF 200 CONTIGUOUS ACRES IN LEA CGUNTY,
NEW MEZICO CONSISTING OF E/2 E/2 AND
K¥/4 NE/4 SECTION 16, TOWNSEIP 24
SOUTH, RANGE 37 EAST, NMPM,

CHRDER OF THE COMMISSION

BY THE CONMMISEION:

This cause came on for hearing at ® o‘clock a.m. on
January 19, 1958, at Banta Fe, New Mexico before the 01l Con-
servaiion Commission, hereinaiter reierred to as the "Commission".

Z
BNOW, on this ;ﬁday of February 1966, the Com~
rission, a gquorum being present, having considered the records
and ‘lestimony adduced, and being fully advised in the premises,

FINDS:

(1) That due notice of ibhe i(ime and place of hearing
and che purpose thereoi having been given as required by law, the
Commission has jurisdiciion of this case and the subject mailer
thereof.

(2} That pursuani Lo provisions of Rule 5 (a) of the
Specisl Rules and Regulations of the Jalmat Gas Pool, as set foril
in Order Ro. B-520, ths Commission has power and authority to
pernit the formatiion of a gas proration unit consisting of other
than a legal seccion afier notice and hearing by the Commission.

€(3) That applicant, Stanolind Oil and Gaz Company and
the Humble 01l and Refining Company, are the owners of oil and g;:n
leases in Lea County, New Hexico, the land consisting of other t
a legsl mection, and described as fellows, to-wit:

TOWNEBHIP 24 SQBTR BAEGﬁ_S? EAST~ HMPN
fection 18: £E/2 & .

containing 2300 acres more Or less.
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(4) That applicant Stanolind Oil and Gas Company
owns working interesis im the NW/4 NE/4 and SE/4 BE/4 of said
Sectioa 16, and are in the process of eatering into a farmout
agreement with Humble Oil and Refining Company, owners of the
working interest of the E/2 NE/4 and KE/4 SE/4 of said Section
16. Stanelind will be the operator under the proposed agree-
ment.

(5) That appliceni, Stanolind Qil and Gas Company
has a producing well on the aioresaid lesse kaown as Btate "D”
Tract 14 Well No. 1, lecated 660 feet from the Bouth line and
660 feet from the East line of Seciion 16, Township 24 South,
Range 37 Rast.

(6) That applicant proposes ths aforesaid well be
recompleted in the Jalmat Gas Pool.

(7) That at present the proposed unit is not within
the horizontal limits of the Jalmat Gas Pool but is within one
mile of the boundary of saild gas poel.

{(8) That it iz impractical to pool applicant's said
lenze with adjoining acreage in the Jalmat Gas Pool, and that
ihe owners of adjoining acreage im said area have not objected
9 the Zormation of ithe proposed proration uait of 200 acres.

($) That unless a proration unit consisiing of
applicant's aforesaild acreage is permitted, applicani will be
deprived of the opporiuniiy to recover ite just and equitable
share of the natural gas in the Jalmat Gas Pool.

€(10) That creation of a proration unit consisting
of ithe aforesaid acreage will not cause but will prevent waste,
and will protect correlative rights.

IT IS THEREFORE ORDERED:

€1) That the application of Stanolind Cil and Gas
Company for appreval of a non-standard proration unit consist-
ing of the following described acreage in the Jalmat Gas Pool:

NuP¥

TOWNSHIP 324 SOUTH, RANGE 37 EAST
§eetion;1§: E75 79 and BW/4 WE

be and the same is hereby approved, and a proration unit consist-
ing of aforesaid 200 acres is hereby creasted.

(2) That applicani's well, Biate "D" Tract 14 Well No.
1, to be recompleted in the Jalmat Gas Pool, shall be granted an
allowable in the proportion that the above described 200 acre
unit bears to the standard proration unit for said pool. 8aid
allowable will become effeciive on the date: (1) am affidavit as
to the consumatieon of the proposed farmout agreement hetween
applicant and Humble Cil and Refining Company is filed with the
Commission ai its Hobbs, New Mexico ofiice and a copy of said
affidavit is filed at the Commission's Sante Fe, New Nexico oiflice,
or (2) the well is connecied to B gas transportation facility, or




. .
Crder No. R~T86

(3) the operater complies wiih the pool rules of the Jalmai
Gas Pool, whichever date is later.

PONE at Sania Fe, New Mexico om che day and year
herelinabove designaied.

STATE OF KEW MEXICO
GIL CORSERVATION COMMISSION

A ¥ By

JOHN F. SIMME, Chairman

. S. WALKER, Member

OGS preer
¥. B. MACEY, Iemﬁer and Secretary
il ,
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