'SKELLY OIL COMPANY

LAND AND LEASE DEPARTMENT TU LSA 2 * OKLAHOMA
A. L. CASHMAN, VICE PRESIDENT
D. N. HILL, MGR. CENTRAL DIVISION De Ciember 6’ 1955

A. J. O'ROURKE, MGR. NORTHERN DIYISION
W. W. SIMPSON, MGR. SOUTHERN DIYisION
T. F. THOMPSON, MGR. LEASE RECORDS
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Re: Approval of Bogle Farms
L E Unit Agreement

X 1 : _ Lea County, New Mexico

R

o f 1
3}

Mr. W..B. Macey

New lexico Qil Conservation Commission

P. 0. Box 871

Santa Fe, New Mexico

Dear Sir:

Pursuant to discussion between Mr, Jack Swink
of the Superior 0il Company and yourself and Mr. Walker,
we desire this letter to be our application for hearing
before Trial Examiner in approving a Skelly operated
Unit Agreement between Skelly and Superior, covering
2,2l10 acres as follows:

S2 Sec. 9; all Sec. 16; E2 Sec. 17;
E2 Sec. 20; all Sec., 21-11S-34E

Attached hereto are three exhibits indicating the
unit area involved, the schedule of percentage and owner-
ship of the oil and gas interests in the lands, and thirdly,
a structure map showing that the unit will cover substantially
all of the probable productive area. All of the lands
covered in the above description are State lands, and we
desire to drill a proposed Devonian test to approximately
13,500 ft., with the proposed location being in the SWl
SWl of Section 16-11S-3LE.

It is our understanding that this matter will
be heard by Trial =Zxaminer in Sante Fe at 10:00 A. M.,
Monday, December 19. .



Mr. W. B. Macey December 6, 1955

OQur information is that the following companiles
have acreage offsetting the unit:

Chio Jake Hamon
Gulf Amerada
Atlantic Sinclair

Yours very truly,

L

SKELLY OIL COMPANY

Byl}gzu9 52/.4JZZZ4%P9V’ /u

George W. Selingef i

GWs/ 31

CC: Yone. E. S. Walker
Lend Commissioner
State Capital
Santa Fe, New Mexico
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SKELLY OIL COMPANY

PRODUCTION DEPARTMENT TULSA 2, OKLAHOMA

J. §. FREEMAN, ViCe PRESIDENT

December 9, 1955

Re: Bogle Farms Unit

Mr. Warren Mankin

New Mexico Conservation Commission
Box 871

Santa Fe, New Mexico

Dear Sir:

Your telephone call in my absence was passed on to
me this morning advising that you could not set this matter
for hearing on December 19, and that January 19 would be the
most practical date for presentation of ocur matter., In line
with your advices we are herewith requesting January 19 for
hearing on this matter.

lhe unit agreements are being prepared now, and as
soon as they are prepared, circulated and executed, we will
send copies tc the 01l Conservation Commission and to Mr,
Walker, Land Commissioner,

GWS: znr

ce-Mr, H. H. Kaderli
Skelly Oil Company
Box 993
Midland, Texas



In reply refer to:

Unit Division

January 30, 1956

Skelly 211 Co.
P, O, Bax 1650
Tulse, Oklahoas

Attentions Mr. W. J. Stewart
Land Despariment
/

Re? {Eagza Furms Unit Ares
Lea County, N, Max.

Gentlement

Vs are snclosing three coples of the
Rogle Farus Unit /greement, which was gpproved
bngha Commissioner of Public Lands January 30,
1956,

v¥ea would call vour attanltien to EZxhidit "3"
Tracte One snd Two. The rscord owner should be
j{sted es Skelly Cil Co. We have changed our
EIxnibit "B accordingly.

Al20 enclosed is Official Recelpt No. 110870
in the mmount of $25.00 to cover f1ling fee.

Very truly yours,

E. §. WALKER
Commisstioner of Public Lands

MMR
cnc{mh

cct UsGS~-Roswell
OCC=Santa Fe
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OIL CONSERVATION COMMISSION
P. 0. BOX 871

SANTA FE, NEW MEXICO

February 24, 1956

Mr. George W, Selinger
Skelly 0il Company
P.O. Box 1650

Tulsa 2, Oklahoma

Dear Sir:

We enclose a copy of Order R-755 issued February 20, 1956,
by the Oil Conservation Commission in Case 996, which was heard
on January 19th.

Very truly yours,

W. B. Macey
Secretary - Director

WBMsbrp
Encl,
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SKELLY OIL COMPANY

P, 0. Box 993

. LAHOMA

TULSA.OK Midland, Texas
(: () I) ‘( December 6, 1955

Re: RO3ZLE FARMS UNIT
32 Sec, 9; All of
Sec, 16, E2 Sec, 17, E2
Sec. 20’ angd 8.11 Of
Sec, 21, T-11S, R-3Li~E
Lea County, New liexico

Honorable E, S, Walker
Commlssioner of Public Lands
Capitol Building

Santa Fe, New HMexico

Conservation Commission

Capitol Building

Santa Fe, New Mexico
p

Attention: Mr, Hacy/
Gentlemen:

Of even date our management in our Tulsa Office has furnished
you with exhibits in connection with the above proposed unit,
& hearing on which you tentatively agreed with Mr, Swink of
Superior 011 Company to be held on December 19th,

The listed lessees, not included in the unit, owning acreage
offsetting said unit are as follows:

Company State Lease No,
Gulf 04l Corporation E-92);2
Sunray Mid-Continent E-9495
Amerada Petrocleum Co, E-2303
Atlantic Refining Co, E-3272, EB-2965 & E-2189
Sinclair 01l & Gas Co, E-8300 & E-9497
Jake L, Hamon E-8902
Ohio 0il Company B-9320

Yours very truly,
HHK: VW

cc Skelly 011 Company
Tulsa, Oklahoma
Attention: Mr, Stewart,
Land Dept.
Attention: Mr, Sellenger,
Production Dent.

SKELLY OIL COMPANY




EXMIBIT A
ANINOMENT TO THX

Paregragh 13 (Psge 11 te the Begle Purms Unit
Agreement). LEASES AND CONTRACTS CONFORMED AND EXTENDED

INSOFAR AS THEY APPLY TO LANDS VITHIR TEE UNITIRED ARKA.

n; terma, cunditions and previsions of all lesses, sub-lenses,
operating agreements and other oonirests relating to the
axpleration, drilling developmeat or eperstion for oil or gee

of the isnds ecemmitted to this agreement, shall, wpen gpprewveal
hereef by the Commissiener be snd Lhe oame are hetedy expressly
aodified and snended ineefar ae they ply Lo lands withia the
wmitizsed srea 8 the sxtent necessary (o sale Lhe same oenfera
te Lhe provisiens hevreef and 90 that the length of Lhe sesendary
term uo (o lands within such gsreq will be extended insefer as
nocuu\ry te evingide vwith the term of thie agreement wmé the
asppreval of this agreemsnt by the Commisslensr and the leseee
shall, witheut further setion of the Coumiosioner or Lhe lesses,
be offective to esmfera the previsions and sxtend the term of
caeh such lease oo Lo lands within \he wnitiszed ares to the
provisiens snd Lerms of this agreement; but otherviss te remaia
in full feree amd effect. Eash lesse stmmitied Lo this agreememt
invefar as It applics te isnds within the waitised area, shall
continme (n feree beyend the term provided therein se leng as
this egreemsnt remalas ia effeet, provided, drilling eperations
apea the Iaitisl test well previded for hevein shall have been
conmanced or 9aid well is {n the presess of being drilled by

the Unit Oporater prior to the expirstion of the shertest terw
leass cammlitted Lo this agreemant. Terminsstion of thle sgresment
shall aet affeet eny lease Vhigh pursuant 1o the terms thereef

or aay applicadle lawy shall ceatismue in full feree and effect
therssfter. The commensenent, csmpletion, eperatiom of preduction
of s well on any part of the wnit arees shall de respestively
constyued and oensidered ss the cemmencemsat or eompletien or



MBIt A =« continued

or spsration or preduction of s well vithia the toerms and
provisions of eeach of the oll and gue leases (o the seme
extont a8 theugh such comencament, cempletion, speratiea
or prodection was earried em, conducted and/or edtalned frem
eny sueh lessed trast.

Any lease lcﬂsé caly & portiea of [te lands committed
hereto shall de vegregatad ses 10 Lhe portien committed ant the
porilisn net esumitted, ant the teran of sush leave shall apply
separstely Lo sech segregatled pertiens esmmencing as of the
offective date hareof. Netwithstending any ef thq proviaieas
of thals agrepmaat to the sonirery, eay jsase smbreciag laads
of the State of New Mexiee having enly a pertiea of its laads
conmi{ttsd herele shall contisue in full force amd effect beyend
the term provided therein a3 to all lands emdraced In such lease,
17 enitired substances are diseovered snd are capable of being
procduced iR paying quantities from some part ¢f the lands
enbraced in sueh leses cammiticd te this agreement at the
eapirsiion of the seceadary Lerm of sueh leass} or if. at the
expiretion of the essendary term, the levees or Lhe Unit Operator
{s then enpaged [n dbona fide drilling or reverking eperations
on eoome part of Lhe lands embreoed u'm Llease, the sems as
to sll lands embraced thersin shull remain {a fall fores and
offeoct s0 long a8 such operations are delag diligently presscuted,
and if they result in the preduction of waitised substances, |
said lease shall contisme (a full ferce snd effect as to all of
the lands smbreced therein, so loag thereafter as waitized
substences (n paying quentitics ars deing produced frem asay
portion ¢f sald lands.



CERTIFICATE OF APPROVAL
BY COMMISSIONER OF PIBLIC LANDS, STATE OF NEW MEXICO,
OF UNIT AOREEMENT FOR HEVELOPMENT AND CPARATION OF
THE BOGLE FARNS UNIT AREA

A COUNTY . JEM PEXICOQ

Thare having been presented to the undersigned
Cemmissionar of Publie Lands of the State of New Nexico fer
examination, LAs atliached agreement for tLhe development

and operstion of the Bogle Farme Unit Area, Les Cnat.{

New Mexico, deted a8 of the __J- . day of Jemuary, 556,

in which Skelly O11 Compeny Ts JesTonated as Unit Operater
and which has been executed 2y all partiecs owming and helding
oll and Jes leasnes mmbracing lands withia the wai\ ares aad
upon exsminstion of sald agreement, that it will be nocessary
te emand sald Unit Agremmant By seubslituting o clavee (see
Exhidit A altechad) Ia lileu of Paragreph 13, Page 11, of the
Begle Farme Unit Agresemant, the Commissliener findss

(s) That suvah ggremment will tend to ’r'c-u
the coneesrvation of oll end gas and the
better utilication of reservelr emergy)

(b) Thst wnder the epesratiens prepesed, the
State will recelve {ts falr share of the.
rocoversdls oll or gss in place wnder its
lemd in the sres affeeted;

{e) That the agreemeat iz ia ether res
for the best interest of the Stale;

(¢) That the agreement prevides for the walt
operation of the area, for the alleecation
of preodugtion, and the sharing of
ﬁ-nnno;tmamm»m
agrosnent on sn screage dasis ae specified
in the sgreemant.

NOW, THMERIFORE, by virtee of (he autherity
conferred . me Dy Chapter 7, Articie 11, Section 39 of
New Mexico Stalutes 1935} Amnelated, I, the endersigned
Coamiselonsr of Public Lands of the flate of New Menice, fer
the purpess of mere preperly censerving the oil and ges
resources of Lthe 3tate, do heredy cemaent Lo and affirm the
ssid agreament sed jeat te Lhe snemded len aferesaid, and
upon commencemsal of eperstion en e lessed laady, pursemt
to this agreameal, it shall be Jesmed an apprevel of this
agreament by thes pertiee hereto, as enended, end sll lenses
exbracing lends In Lhe Stake of New Nexice committed te satd

Uuit Agreement shall e and Lhe sams gre urdnm to
conferm with the termse tharen?, and shall remalin (a Ni}

farce and effect gocerdiag to the tevms and eonditiens of
this sgreement. This spprowsl is suwd jeet teo all of the
provisions of the aferesalc Chapler T of the Lowy of the
Stale of New Mexice, 1953, as anended,

I8 VITNESS WMHP.20F, this Cartificete of Approvul

13 executed, with sesl effixed, thls S 7/  guy of
:‘::,‘:'1/ .x_,!j\,&,‘,ls_ I3 1956-

fi: T 7 O W W S

“Tamalssleast of FublTc Linds

of Lthe State of New Mexice



