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THIS A-3REK*3EWrf entered into as of the^^^S; of -j - -, . 

195 by ami setween the parties subscribing* ratifying or consenting 

hereto, such parties being hereinafter referred to as ''parties hereto% 

WMSIEAS, ?he Act of February .-S, 1;>~0, %1 Stat* ^37, as amended by 

the Act of August 9, 1946, 60 Stat. 950, 30 tf.S.C. Sees. iSl et 

authorises eoiawunitissation or drilling ajpsaosiits cowsuni tiding or 

pooling a- federal -ail and gas le*©e, or any portion thereof, with other 

lards, whether or not o*s?ned by the l&iited States, wnen separate tracts 

under sues, federal lease cannot be independently developed and operated 

in conformity with an established well-spacing pragraia for the field 

or area *nd such communiti nation or p»Ung is determined to be in 

the public interest! 'And 

UHIR&AS, tne parties hereto own worsting, royalty or other leasehold 

interests., or operating; rights under the oil and gas leases and lands 

subject to tnis agreement which cannot be independently developed and 

operated in conformity with the well-spacing program establis/aed for 

the field or area in which said lands are located; and 

VfflRSAS, the parties oereto desire to eosBsunitlse and. pool their 

respective stiner&l interests in lands subject to this agreement for 

tne purpose of developing and producing dry gas and associated liquid 

i^droearbons in accordance wita the tersw and conditions of this 

agreetsent; 

M*3tf, T;iEa.syjEl» ln consideration of the premises and the mutual 

advantages to the parties hereto, it is mutually covenanted and agreed 

by and between the parties litre to as follows i 

I . The lands covered by this agreeiaent (hereinafter referred to as 

coawunitised area") are described as foil owes 

s£SWj- See. 25* SiSStSsc ™*>* T. *0 E. 3& jl.rt.f.M,, 
containing loO acres more or less, 



and this agreement s^all extend to and include the vertical l i m i t * of 

the Eumont 3aui ?ool as defined by tne Hew Mexico Oil Conservation Commis­

sion extending from the top of the Yates formation to the base of the 

Queen formation, and the dry gas and associated liquid hydrocarbons 

{hereinafter referred to as "* communitized substances) producible from 

tne vertical limits of said pool, 

2. Attached hereto, and made a part of this agreement for a l l pur­

poses, is Exhibit A designating the operator of the communitized area and 

showing the acreage, percentage and ownership of o i l and gas Interests In 

a l l lands within the cotasaunitiscd area, and the authorisation, i f any, 

for eomwunitislng or pooling any patented or fee lands within the 

communitized area. 

3. All mattors of operation shall be governed by the Operator 

under and pursuant to the terms and provisions of this agreement. A 

successor operator may be designated by the owners of the wording inter­

est in the community ased -Area and four (4) executed copies of a designa­

tion of successor operator shall be f iled with the Oil and das Super­

visor. 

4. -.Operator shall furnlaft the Secretary of the Interior, or his 

authorised representatives, with a log aim history of any well d r i l l e d 

on the comsiunitised area, wontr.ly reports of operations, statements of 

gas sales and royalties and such other reports as are deemed necessary 

to compute taontAly the royalty due ti»<& Jnitsd States, as specified in 

the applicable o i l and gas operating regulations. 

In connection with the performance of work under this agreement, 

the operator agrees not to iiserirainate against any employee or appli­

cant for employasent because of race, religion, color or national origin, 

The aforesaid provision shall Include, but not be limited to, tne f o l ­

lowing: e^loyment, upgrading, demotion, or transfer*, recruitment or 

recruitment advertising, layoff or termination! rates of pay or other 

forms of compensationi and selection for training, including apprentice­

ship. The operator agrees to pest hereafter in conspicuous places, 

available for employees and applicants for employment, notices to be 

provided by the contracting officer set tins forth the provisions of 



the nondiscrimination clause, 

The operator agrees to insert the foregoing provision in al l sub* 

contracts hereunder* except subcontract* for standard commercial sup­

plies or raw materials. 

3. The eotmsunltlsed area shall be developed and operated as an 

entirety witu the understanding and agreement between the parties hereto 

that al l eommunitlsed substances produced therefrom shell be allocated 

among the leaseholds comprising said area in the proportion that the 

acreage interest of each leasehold bears to the entire acreage interest 

committed to "thia agreement. 

6, The royalties payable on communitised substances allocated, to 

the individual leases comprising the cofnmunitieed area and the rentals 

provided for ir> said leases snail be determined and paid on the basis 

prescribed in each of the individual leases. Payment of rentals under 

the terms of leases subject to this agreement shall not be affected by 

this agreement except as provided for under the terms and provisions 

of said leases or as may herein Ise otherwise provided. Except as 

herein modified and changed, the oil and gas leases subject to this 

agreement shall remain in full force and effect as originally made and 

issued. 

7, there snail oe no obligation on the lessees to offset any dry 

gas well or wells completed m the some formation as covered by this 

agreement on separate component tracts into which the eommunitisjed area 

is now or <aay hereafter be divided, nor shell any lessee be required to 

measure separately eoimaunltized auestanees by reason of the diverse 

ownership thereof, but the lessees hereto shall not be released from 

their obligation to protect said communitised area from drainage of 

eommunitised substances by a well or wells which may be drilled off­

setting said area, 

8, The coRraencemê t, couplet ion, continued operation or production 

of a well or wells V>T comm*niti*ed substances on the eommttnitlsed area 

shall be construed and considered as the cofameneement, completion, con­

tinued operation or production on each and all of the lands within and 



comprising said cosxranltlssd area, and operations or production pur* 

suant to this agreement shall be deemed to be operations or production 

as to each lease committed hereto, 

9. Production of communitized substances and disposal thereof sh*ll 

be in confom.lt/ with allocation, allotments and quotas made or fixed 

©y any duly authorised person or regulatory body under applicable 

federal or State statutes. This agreement shall be subject to a l l 

applicable Federal and State laws or executive orders, rules and regula­

tions, and no party oereto shall suffer a forfeiture or toe liable i n 

damages for failure to comply with any of the provisions of this agree­

ment, i f such compliance Is prevented by, or i f such failure results 

from, compliance with with any such laws, orders, rules or regulations, 

10. This agreement shall be effective as of the date hereof upon 

execution by the necessary parties, notwithstanding the date of execu­

tion, and upon approval by the Secretary of the Interior, or his duly 

authorised representative, and shall remain in force and effect for a 

period of two (2) years and so long thereafter as communitised substan­

ces are produced from the eommuniti*«ed area i n paying quantities! pro­

vided, that prior to production in paying quantities from the cosmranl-

tlsed area and upon fulfillment of a l l requirements of the Secretary of 

the Interior, or hi® duly authorised representatives, with respect to 

any dry hole or abandoned well, this agreement may be terminated at 

any time by Mutual agreement of the parties hereto. 

11. i t is agreed between the parties hereto that the Secretary of 

the Interior, or nis duly authorised representative, shall have the 

right of supervision over a l l operations within the communitised area 

to the same extent and degree as provided in the o i l and. gas leases 

under which the 'Jolted States of America is lessor and in the applica­

ble o i l and gas regulations of the Bepartsaeot of the interior. 

12. The covenants herein shall fee construed to be covenants running 

with the land with respect to the eommunltised, interests of the parties 

hereto and their successors in interest until this agreement terminates, 

and any grant, transfer or conveyance of any such land or interest 

-4-



subject hereto, whether voluntary or not, shall He and hereby la 

conditioned upon the assumption of a l l obligation* hereunder by the 

grantee, transferree or other successor in interest, and as to federal 

land shall be subject to approval by the Secretary of the Interior. 

13. This agreement shall be binding upon the parties hereto and 

shall extend to *nd be binding upon their respective heirs, executors, 

administrators., successors and assigns. 

14. This agreement may be executed in any number of counterparts, 

no one of which needs to be executed, by a l l parties, or may be ra t i f i e d 

or consented to by separate instrument, in writing, specifically refer* 

ring hereto, and shall be binding upon a l l parties who have executed 

such a counterpart, ratification or consent hereto with the same force 

ani effect as i f a l l parties had signed the same document, 

in WITNESS WHEREOF, the parties hereto have executed this agreement 

as of the day and year f i r s t above written and have set opposite their 

respective names the date of execution, 

ncwsm OIL * REFitfota cmtrnt 
aJTSST* 

' 4> 

Bate 

secretary 
4L mi fe&srj^ President L _ 

TRA "' K: 
A. fviALcY 

FORM APPROVED 
Her<ev, Zv- & Hinkie 

STATE OF TEXAS 

mmn or 

BY : 
51 

) s i 

on behalf of daid corporation. 

%* Commission Expires i 

rtt was aoKnowledged 'before me th i s /7"t^ 
b y u E. REisTLif. ,m. , ] / ; / , -

Refining 'Company, a Texas' corporation, 

•k, JzU^kv^MJ, 
1 H s t a r v Public 

' ceerbower 

>tary 
norms P U B U C ! r s 

H4K Kit- C 0 ! j r ; ' f y 
"OR 
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Exhibit A to C€>mt8uniti£atio« Agreement 
d a t e d r J M ^ i ^ j . i i i f ^ " , , , . i n , ..A* I'P • i r j * ^ ^ - i ^ p . rfriv* 

esibraclng SfSWf Section *.5J Ŝ SEf Seetion 
26, T. 20 S.# R» 36 E.j H.H.P.M., Eumont 
Oas Pool, Lea County, Hew Mexico. 

Operator of Coewunitised Areas Rumble Oil -3* Refining Company 

PSSCRITOOM m mmm mmmtm 
Tract fe. 1 

Lessors tfnlted States, acting by and through Secretary of Interior. 

Lessee of Records Humble Oil * Refining Company 

Serial Ho. of Lease* IC 048741(a) 

Oate of Lease: July 1, 195? 

Description of hand® Committedt S|SVf Sec. 25 s aitSEf Sec. 26, 

T. 20 S.» 1 . 36 E., H.M.P.H. 

number of Here s: 120 

working Interest and- Percentage); Humble O i l & Refining; Company - A l l 

Q.R.R.I, and Percentages tfone. 

l>act Ho. S 

Lessors United States, acting by and through Secretary of Interior. 

Lessee of Recordt 'disable Oil ft Refining Cos^any 

Serial So, of Leases LC 048741(b) 

Date of Leases <d CM, .-' 

Description of Lands Committed 1 SWfSBf Sec. g£>, T. 20 S., R. 36 g., 
NUM.P.M. 

Hissber of Acres* to 

Wording interest and Percentages Humble o i l & Refining Company - All 

O.R.R.l. and Percentage1 None. 

R&CAPITtfLATI.Otl 
Tract Ho, Us, of Acres percentage of Interest 
^ ^ ^ ^ ^ Committed in Commuttltlsed Area 

,1 120 All 

2 40 All 



APPROVAL - CERTIFICATION - DlTSRMIBAflON 

Pursuant to the authority vested In the Secretary of the Interior 

under the Act approved February 25, 1920, 41 Stat. 437, 30 U.S.C. 

sees. 181 et seq., as amended by the Act of August 8, 1946, 60 Stat. 

950, and delegated to the Director of the Geological Survey, pur­

suant to Departmental Order No, 2365 of October 8, 1947, 43 CFR 

see. 4.613, 12 FR 6784, I do herebyi 

A. Approve the attached communitlsation agreement covering 

the s|S¥i Section 25 and the S|SS| Section 26, T. 20 3., 

R. 36 E., N.M.P.M., Lea County, Nsw ilexieo, down but not 

below the base of the Queen formation, as to dry gas and 

associated liquid hydrocarbons producible from such depths 

and formations. 

B. Determine that the Federal lease or leases as to the lands 

committed to the attached agreement cannot be independently 

developed and operated in conformity with the well-spacing 

program established for the f i e l d or area in which said 

lands are located, and that consummation and approval of 

the agreement w i l l be in the public interest. 

C. Certify and determine that the d r i l l i n g , producing, rental, 

minimum royalty and royalty requirements of the Federal 

lease or leases committed to said agreement are hereby 

established, altered, changed or revoked to conform with 

the terms and conditions of the agreement. 

Dated 

Contract Mo. 
Director 

United States Geological Survey 


