EXHIBIT A
HUMBLE OIL 8 REFINING CO.

OIL AND GAS LEASE 048741 (a)
OIL AND GAS LEASE 048741 (b)

EUMONT GAS POOL
LEA COUNTY, NEW MEXICO
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COMAUNITI ATION AGRELHME) )
LEASES 10 043741 (=) %&fﬁiﬁﬁwwﬁ
and LC OA3741(b) R

BUMONT GAS POOL,

PERE Tmony 14 S b 73
Lon CONTY s NE AL

Donbrach ﬁg.

I8 SEREPUENT, entered into as of the /4 &0

195, Ly and selween tne parties subscribing, ratifying or consenting
nerets, such perties being sereinalter referred to as ‘parties hervets”,
WITHeZRET
WHERI A5, The het of February .5, 1.0, 41 Stat. 437, s amended by
b, BO Btat. 50, 30 4.8.C., Secs. 151 et ameq.,

s ¥

vhe Aet of susust H, iS5

authorizea communitization or drilling sgreesments communitizing or
vooling o federal 311 and gas ieape, or any portlon thereof, with cther
lands, whather or not cwned by the United States, wnen separate tracts
under suc. faderal lsase cannot be independentiy developed and operated
in conformit, with an estaplished well-spacing progran for the {leld
or ares <l guech eommunlitizatlion p pholing ls determined to be in
the publlic interest; and

WHERAAS, toe parties hepretd 0wn WOPLINng, royvaliy or other leasencld
interesis, or sperating rigits arger Lie oil and gas leases and lands
subjeet to tnis agzreement wilen cammot be independentl; developed ang
sperated in conformity witn The well-spacing program establisseg for
the fieid or ares in woleh 8aiq lance are located; and

YHEREAS, the pariies aereto desire (o ¢communitize and pool their
resnective gineral interests in larmds subject to this agreement for
tng purpose of developiny and producing dyy gas and asacciated liguid
nydrocaribona in accordance wita tre terms and conditions of tnls
agresment

KW, THaREFIRE, in consideration of tre premises and thne mutual
advantages to Lte parties nereto, 1t is wmutually covenunted and agreed
by and hetween the partiea tereto as follows:

1. Tie lands covered by ithis agreenent (hereinaflter referred to us

“eommunitized area’ ) are deswribed as followa:

5i5%; See., 53 S38EiéSee. =6, T. -C 5., E. 36 &., N.4.P.4,,
sontzining 1560 scres more or less,



snd thls agreemsnt gaall extend te and include the vertical limits of

the Bumont G2as Pool sz defined by the New Mexico D11 Conservatlion Comsils~
ion extending from the top of tha Yates formation to tne base of thne
sueen formstion, and the dry zas and zssoclated liquid nydrocarbons
[nereinafter referred to us communitized substances) producible from

tne vertical limits of zuid pool.

2, Attachod nsrets, ind mads

§%

part of thia agreement for all pur-
poses, 18 ¥sduit A designating the operator of the communitlized ares and
anowing the aoreage, porcentage and owneranlp of oll and gss interesta 1In
411 lands withio toe communitized avew, and the aubhorizatlion, if any,
far communliilizing or pooling any patented or fse lands within the
commanitizad srea.

3. All mattara of operation soall e governed by the Jperaisr
under and pursuant to the terms and proviaions of this sgreenent. A
Successrr oparuisy may be designated by the owners of the wording inter-~
est in ine communitized ures and four (i) exeduted coples of a designa-
tion of aucceassr operstor shall e filed witu the OL1 and Juas Super-
visor,

4. perator snail furnisn the 3ecretar; of the Interlor, ar nle
authorlized representastives, wiln a log aigd nistory of any well drilled
sn tne eommunitized araa, monlnly reésoris of aporations, statements of
zas sales wnd royalties and such ather r2poris a8 are desmed negsessury
3 compute montnly toe royalty due the Unitad 3tateg, u8 goecifiad
the applicable 11 and gas osperating regulitions,

In conrcation with bhe serformance of work under tols agresment,

o

the gperatyr azreas not 1o diseriminate aguinat any emploves or appli-

5

ant for employmant because of race, rellgion, eolor or national origin.,

The afores:id proviaslon ashall Includs, but net be llmitad th, t=e Pol.

lowin grplagment, upsrading, dematisn, or transfer; recyuiltment or
recrultment adrertising, ligoff or terminution; rates of pay or other

Torms of compensztiosn; snd atlection for friining, incluwding apprentice-
snip, The aperatar sgrees 0 post nereafler in consploucus places,
available for ewplovees and applicants for smployment, notices to be

provided by the contracting offiger satilng forth the provisions of



the nondiscrimination c¢lause.

Toe operator azrees to insert tne foregolng provision in all sub-
contracts nersunder. except subcontracts for standard commercisl sup-
plies or ruw materials.

5. ‘The ecommunitized ares shill be developed and operated as an

entirety wity the understanding and ag et between the parties hereto
that all communitlzed substances produced thnereflrnm shell be allocated
among the lsasenclds comprlalng sala drea in the proportion that the
doveage interest of eaer leasehold besrs to the entire aaresage interest
comuitted 1o whnla agreement.

6. The royalties payable on cowmuniiized substances allocated to
the indlvidual leases comprleing the crxamunitired area and the rantals
provided for in sald leases snall be determined and pald on the basis
prescribed in each of the Individual lesses. Payment of rentals under
tne terms ol leases subjsct to this agreement shall not be affected by
trhis agreement except 48 provided {or under the terms and provisions
of sald leases or as @ay herveiy be stherwise provided, Exeept sa
hereln wodifisd und changed, tre 51l amd zas leases subjeet to5 thils
agreement siall wewmain in full foree und effect 18 originally made and
issued.

[« Toers gniil oe no obligation on the lessees to offset any dry
gas well or welis coopleted in Lhe sume Tormstion as covered by this
agresment on separate component tracts into walch the communitized ares
18 now or mey nerealter be divided, nor snall uny lesses be reguired to
mecsure sencrotsly communliized substaneces by reason of the diverse
ownershlp tuereel, but the lessees hereto shall not be released from
their obligution to protec sald communitized ares from drainage of
communitized subgtances by & well or wélls wnleh may be drilled off-
setting salid ares,

3. The commencemest, coupletion, continued operation or production
of a well or walls O commnitized substances on the communitized area
shall be gonstrued anc considered «a the commencement, completion, con-

tinued operation of production on eaecn and all of the lands within and



comprising said communitized arexz, and operations or production pur-
suant to this agreewent shiall be deemed 0 be operations or production
48 to eagh lsase eamm}tteé berets,

2, Peoductlon of communitized substancea and disposal thereof snall
%@ in eonfornity with allocation, allstments and gquotas made or fixed
sy any duly authorized person or regulatory bady under appllcable
Federal or State statutes. This agreament shall be subject to all
spplicable Federal and State laws or executive orders, rules and regula-
tions, and no party nereto shall suffer a forfelture or be llable in
damages for fallure to comply with uny of the provisions of thia agree-~
nent, il suen zompliance is prevented by, or LT sueh fallure results
from, compliance with with any sueh laws, orders, rules or regulations,

10, This agreement shall be effective as of the date heresfl upon
axecution by the necessary parties, notwithstanding the date of execu-
tion, and upon approval by the Secretary of the Interior, or his duly
authoriged representative, and shall remaln in force and effect for a
pariod of twos (I} years and so long thereafter as communitized subatan-
ces are praduced {from the communitized arex in paying Quantities; pro-
vided, that priosr to production in paying quantities from the communi-
tized are: und upon fulfilliment of all requirements of the Ssceretary of
the Interior, or nis duly authorized representatives, wilh respect to
sny dry hole or abandoned well, this agreement may bve termminated at
any time by mutual agreement of the partles hereto.

11, It is agreed between the parties heretoc that the Secretary of
the Interior, or nis duly authorized representative, shall have the
right of supervision over all operations within the communitized ares
to the sare extent and degree as provided in the oil and gas loases
under which {he Jnited States of Americs is lassor and in the applica-
ble oill and zas regulstions of the Department of the Interior,

1., The covenanta hereln shall be conatrued to be covenants rumning
with the land with respect to the ecommunitized interests of the parties
nereto and thelr succespors In interest untlil this sgreement terminates,

and any grant, trapafer or conveyance of any suecn land or interest

5

iy -



subject hersto, whetner voluntary or not, ashall be and hereby is
comditioned upon tne assumption of all obligations hereunder by the
grantee, tranaferres or sther successor in interest, and as to Federal
1and shall e subject to upproval by the 3ecretary of the Interlor.

13. This urreement shsll be binding upon the partles hereto and
anall extend to and be binding upon thelr reapective heirs, executars,
adminlstrators, successors skl assligns,

14, This aireement may be execuved In any number of counterparts,
no one of which needs to b8 executed by all parties, or may be ratifled
ar consentad 1o by separate instrument, 1n writing, speclfically refer-
ring hereto, and spall be binding upon &1l parties who have sxecuted
such 2 counterpart, ratificution or consent hereto with the same force
and effect i3 if all parties had signed the same document,

IN ¥ITHESS WHERZOF, the parties nerels have sxecuted this agreement
ag of the day and year firgt above written and have set opposite their
respective names ine date Of exscution,

HUMBLE OIL & REFPINING COMPANY
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EAnipit A Lo Cs&munitizatﬂan &gr&&ment
diated : A ,

smbraeling ”>=? >acti ; . v
_‘Q@ T. ﬂ.G s-’ ?i. jm} a‘.a.; ﬁ ” P ﬁ.; ¢Wﬁt
3a8 Pool, Lea County, New Mexico.

operator of Cosmunitized Area: Humble 011 % Reflning Company

Lessor: iUnited States, acting by and torough Secretuary of Interior.
Lessee of Foeord: Humble 01l % Refining Cowpany

Serial No, of Lewse: L O8B731(a)

bDate of leuse: Julvr 1, 13237

Description of Landa Committed: SiSwi Zec. 25; B£i8E; See, G,
T. 20 8., R. 3% E., N,M,P.M,

Numbeyr of Acres: 120
wor«ing Interest and Percentage! Husble 311 & Refining Company - All
BRI, and Porcentage: Hone,

Tract No. &
Lessor: Mited Btates, acting by and through Secratary of Interior.
ftassee of Fecord: dumble 211 & Refining Company
Serial Mo, of Lease: LO 048781(b)

Date of Leans: o o4in

Desepription of Lands Committed: SWiSE{ See. =, T. 20 8., R, 36 €.,
H.W.P.H,

fumber of acres:
Working Interest .nd Percentage: Humble Uil & Rafining Company - All
J.,R.R,.I, arxl Percentage: iMone.

RECAPITULATION
Tract . Ha. of Acres fercentage of Interest
Commlitted in Communitized Ares
A 1?0 All
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APPROVAL - CERTIFICATION - DETERMINATION

Pursuant to the authority vested in the Secretary of the Interior

under the Act approved Pebruary 25, 1920, 41 Stat. 437, 30 U.8.C.

secs. 181 et seqg., as amended by the Act of August 8, 1346, 60 Stat.

950, and delegated to the Director of the Geologlical Survey, pur-~

suant to Departmental Order No. 23065 of Gctober 8, 13547, 43 CFR

sec, 4.613, 12 ¥R 6784, I do hereby:

A.

Dated

Approve the attached communitization agreement coverling
the 8iSW# Section 25 and the 33i3E} Section 26, T. 20 8.,

R. 30 E., H.M.P.M., Lea County, New Mexico, down but not
below the bage of the Queen formation, as to dry gas and
agsociated liquid hydrocarbons producible from such depths
and formations,

Determine that the Federal lease or leases as to the lands
commlitted to the attached agreewment cannot be independently
developed and operated in conformity with the well-spacing
prozram established far the field or area in which saild
lands are located, and that consummation and approval of
the agreement will be in the publie interest.

Certify and determine that the drilling, producing, rental,
minimum royalty and royalty requirements of the PFederal
lease or leases committed to sald agreewent are hereby
established, altered, changed or revoked to conform with
the terms and conditions of the agreement.

Director

Contraet Ho. United States Geologiecal Survey




