BEFORE THE
OIL CONSERVATICON COMMISSION
Santa Fe, New Mexico
January 24, 1956

IN THE MATTZL OF:

CASES 1005, 1006, 1007,
1008 & 1009
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TRANSCRIPT OF PROCEEDINGS



58FOLL THE
OIL CONSIRVATION COMRISSION
Santa Fe, New Mexico
Januaery 2L, 1956

IN TEE FATTZL OF:
CASE 1005:

Apolication of Blackwood and lijchols Company for an order approving

a non-standard gas proration unit in excention to Hule 1 of the
Special Hules and hegulations for the Blanco lMesaverde Gas Pool, San
Juan and Rioc Arriba Counties, New iexico, as set forth in Order 5=
128-D. Applicant, in the avove-styled cause, seeks an order estab-
lisking a 259.82 acre non-standard gas proration unit consisting of
Lots 5, 6, 7 and &, and the 3/2 /2 Section 19, Lot 5 and the NE/L
Wi/l Section 30, Township 31 North, Hange 7 iest, San Juan County,
New Mexico; said acreage to vbe dedicated to applicant'!s proposed well
to be drilled in the $3/4 of said Section 19.

CASE 1005:

Application of Blackwood and Hicrols Company for an order approving
a non-standard gas proration unit in exception to ule 1 of the
Special kules and Regulations for the Blanco lLesaverde Gas Pool, San
Juan and rio Arriba Counties, hew lexico, as set forth in Order -
128-D. Applica t, in the above-styled cause, seeks an order estab-
lishing a 250.65 acre non-standard gas proration unit consisting of
Lots 6, 9 and 10, i/2 S:/4, S&E/kL Wi/l Section 30, Lots 7 and 8, E/2
Nw/L Section 31, Townsrip 31 North, Range 7 West, San Juan County,
lew Mexico; said acreage to be decicated to apnlicant's nroposed
well to oe drilled in the £.i/4 of said Section 30.

CASE 1007:

Application of Blackwood and Nichols Company for an order approving
a non-standard gas proration unit in exception to Rule 1 of the
Special Rules and Hegulations for the Blanco lesaverde Gas Pool, San
~Juan and Rio Arriba Counties, New lexico, as set forth in Order R~
128~D. Avnplicant, in the avove~styled cause, seeks an order estab-
lishing & 296.02 acre non-standard gas proration unit consisting of
Lots 11 and 12, E/2 &i/4 Section 31, Township 31 North, fange 7 West;
Lots 11, 12, 17 and 1&, E/2 #/2 Section 6, Township 30 North, Range
7 West, San Juan County, New Mexico; said acreage to be dedicated to
avplicant's Northeast Blanco Unit well No. 23-4 located in the SW/ik
of said Section A.



CASE 100&:

Anplication of plackwood and Nichols Company for an order anproving
a non-standard gas proration unit in exception to Rule 1 of the
Snecial nules and Hegulations for the Blanco lesaverde Gas Pool, San
Juan and kio Arriba Counties, New kexico, as set forth in Order hi-
126-D. Applicant, in the above-styled cause, seeks an order estab-
lishing a 298,90 acre non-standard gas proration unit consisting of
Lots 7, &, 13 and 14, E/2 %/2 Section 7, Lots 7 and &, 5/2 Wi/l
Section 18, Tovmship 30 Nortl, fange 7 ‘est, San Juan County, New
llexico; said acreage to be dedicated to applicantts Hortheast Blanco
Unit ell No. 31~/ located in the S/4 of said Section 7.

CAZE 1009:

Application of Blackwood and lichols Company for an order approving

a non-standard gas vnroration unit in exception to rule 1 of the

Snecial Rules and Negulations for the Blanco lMesaverde Gas Pool, Sau
Juan and Hio Arrica Counties, New lexico, as set forth in Order &b~

128~5. Applicant, in the above-styled cause, seeks an order estab-
isting a 307..44 acre non-standard gas ovroration unit consisting of

Lots 12 and 13, Z/2 S/L Section l&, Lots 6, 7, 12 and 13, and the

/2 /2 Section 19, Township 30 North, Range 7 est, San Juan and

tdio Arribva Counties, New lexico; said acreage to be dedicated to

anplicant's oroposed well to be located in the S9/4 of said Section 19.

BERQLE
warren /. Mankin, Zxaminer

TAANSCRIPT OF HEoALRING

FEARING SXARTAE:. BANKIN: Hext case is Case 1005 and I presume 1006,
1007, 100& ana 1009. I presume that you would want to consolidate tiriose for
the purposes of testiumony.

Fhe SETH: Yes. Set* & hontgomery appearing for Blackwood and Nichols.
I believe they contain common gquestions of fact and regulations, and I would like
to consolidate those for hearing.

M. MANKIN: Is there objection to consolidating these five cases for
purposes of testimony? If not, we will so near them together for the purvoses

of testimony. Proceed ir. Seth.



Mive SBTH: I would like to call as a witness kr. Loos,

Inree MANKIN:  Just this one witness, Mr. Seth.

DE LASO LOOS

called as a witness, having been first duly sworn, testified as follows:
DInECT ZXALINATION
BY MR. SaTh:

& sould you state your name vlease for the record?

s

y De Laso Loos.

& And by whom are you employed and in what capacity?

A Blackwood and Nicrols Company, employed as District kanager for
the liocky Mountain District.

w ould you please state your education, training and experience?

A T am a graduate of the University of Oklahoma with & Bachelor of
Science vegree in Petroleum ingineering. Inmediately after graduation I was
employed oy Cocl and Stilley Engineering Company in Midland, Texas, and in
November of 1950 I was employed by 3lackwood and Nichols Company as a petroleum
engineer.

% .nat has ceen vour expnerience with Blackwood and Nichols in this
Northeast Blanco Unit Ares?

a  In ¥ay of 1952 we took over the Northeast Blanco Unit and I was
moved to Duranzo Lo be in charse of tue operation of the hortheast Blanco Unit.

tuve CETH:  Are his gualifications acceptable?

krle MANKIN: They are.

{4 r. Loos, have you nrepared a nlet of the area that is covered by
the applications in Cases 1005 - 10097

A Yes, sir. I have some extra copies of this plat.



A,

bite ©3TH: e would like to have that marked as applicant's fAxnioit
one in each of tnese cases.

Mo GURLEY: You have the one plat for all the cases.

e SETH: I think the record will be consolidated.

Fr. MAWKIN; For the purposes of testimony.

& Leferring to this exhibit one, did you prepare this exhibit?

A& T did.

L vas it prenared under your direction?

A It was prepared under the direction of the General Manager in
Oklahoms City with suggestions from me.

% You are iamiliar with it?
A Yes, sir.
o This exhibit indicates a row of sections along tie west side of
Townshins 30 and 31 Horth, 7 West.

A& That is correct.

3 These sections shown on this plat are narrow sections east and
west, is that right?

4 Yes, sir.

« Do they contain the full half section on the eastern side . . .
on the east side?

4 Yes, sir.

. And they contain a full /2 of the 1//2 in each instance.

A Yes, sir.

They are all full 80 acre tracts on the E/2 of the W/2 of these

&2

sections.
A Yes, sir.
3
'+ Then the balance of tre section is made uo of lots of varying size.

A Yes, sir.



3 hgw, are all of these sections within the Hortheast Blanco Unit?
& Yes, sir.
3 wow, your application, referring to Case 1005, your application . .
will you state to the Commission what area the application covers. Start at the
top of tnese exhivits.

4 Case 1005 consisting of Lots 5, 4, 7 and &, and the /2 %/2 of
Section 19, Lot 5 and NE/4 Wi/l of Section 30, Township 31 Worth, Fange 7 West,
San Juan County.
o JIs trat tract outlined in red on theexhibit?
4 Yes, sir.
Is the acreage figure indicated?
A Yes, sir.
3 What is the acreage?

A 259.82 acres.

&

How, referring to Case 1005, would you describe please the carrying
color of the anplication 10067
i 1004 consists of Lots &6, 9 and 10, and 5/2 Si/k, Si/L Wi/l of

Section 320.

A &8/L WifL. Lots 7 and &, and tre /2 W/L Section 31, Township 31
North, .ange 7 west, San Juan County.

W Now, is tnis area also outlined in red on exhibit one?

A TYes, sir.

% vhat 1s the acreage indicated?

A It consists oi 250.65.acres.



& lhow, referring to Case 1007.

A Case 1007 consists of Lots 11 and 12, E/2 Sii/L Section 31,
Townshio 31 uorth, Hange 7 idest, Lots 11, 12, 17 and 18&, E/2 %/2 Section 5,
Townshiv 30 Horti, Range ( west, San Juan County, New Mexico.

Mie GUELEY:; That is Townsiip 30 vorth, hange 7 ¥West, sir.
A Yes, sir.
Mi. GURLEY: Thank you.
A4 Which consists of 296.02 acres.

« Yow Case 100&. .

+,

i Case 1008 consisting of Lots 7, &, 13 and 14, E/2 /2 of Section
7. Also Lots 7 and &, ©/2 W.J/L of Section 18, Township 30 lorth, Hange 7 West,
San Juan County, New lexico, which consists o 298.90 acres.

4 how Case 1009.

A Cese 10C9 consisting of Lots 12 and 13, &/2 SW/L Section 18, and
Lots 6, /, 12 and 13, and the /2 .//2 of Section 19, wanship 30 iorth, Lange
7 West, Sen Juan and 1io Arriba Counties, RNew Hexico, which consists of 307.44
acres.

Q dow, our apnlication as originally submitted, as the Commission

“

vointed out, omitted the &/2 /L Section 19, that was later amended.

Flile MANKIN: ‘e have a letter amending that.

& wow, lr. Loos, would you again start with Case 1005 and indicate
the proposed well locations on the unorthodox proration units?

A In Case 1005 we nropose to drill a well in the SW/4 of Section 19,
Townshin 31 North, liange 7 Jest.
0 Is that location indicated on bxkibit One?

A Yes, sir.

4 Are there olfsetting wells to this oroposed non-standard unit?

—



.

A ell there . . « I don't recall which section it is, but there
is an oifset well.

W Lo you have some information on that?

4 In Section 24, 31 korth, & Jest, in the NE/L there is a completed
well drilled by Pacific Northwest.
.. Is thal completed in the Blanco Mesaverde?

4 Yes, sir.

iy Are there any other offsets outside the area of this 10057

A ko, sir.

Fate NUTTEN: Jkhat wes the location of that well again, please?

. LOOS: WE/L of Section 24, 31 North, 8 west.

e MANKIN: Do you have the narticular quarter~quarter section?

mile LOOS: WNo, sir, I don't have the exact location.

« «ould you also indicate the oroposed location of the well in the
standara unit in Case 10057

4 There is a proposed well in the ¥&/4 of Section 19.

{y low, for 1006. Indicate if you would please, first, the proposed
well location.

In 1006, the nroposed well will also be in the S./L of Section 30,

e

31 WNorth, 7 -.est.
. Is tre location in the SE/L of the SW/L?

Yes, osir.

b,
o

Is that well offset by unit acreage on the west?
4 Yes, sir.
< wmow, referring again to Case 1007.
4 1007 - the well in 1007 has been completed wiich is in the SW/L,
SE/A of the Su/l of Section 6, 30 North, 31 North, 7 Vest.

Llie PANKIN: That well has been designated as 23-4.

-7~



ke LOCS: Yes, sir.

bie GURLAY: You say that is 30 or 21 North?

fihe LOOS: That would be in 30 North, 7 West and « .«

4 low, the oroposed location . . . to the east of that standard unit,
is that 2 normal location.

Yes, sir, a normal location.

:‘_\;.

i liow, Case 100&.

=N

Case 1008. There is a well completed which is designated Nortn-
east Blanco Unit .ell Ho. 31-7, which is in the SE/L of the SW/L of Section 7,
30 North and 7 llest.

o Do you have tre official identification on this well? Cr can you
get the identification?

A northeast 3lanco Unit 31-7.

< And the offsetting wells to the east, is that a normal . . .
A A normal Northeast location.

w How, Case 1009.

A Case 1009. The propoced well to be located in the SE/L of the
Si/L of Cection 19, Towmship 30 Hortk, 7 iest.

Q Is tnere an indicated location for the well on the E/2 of Section
197

A The $/2 of Section 1§ 30 North, 7 West, and the N/2 of Section 19,
30 North, 7 West, is acreage or surface acreage which is reserved for the pro-
posed navejo Dam Project. Therefore, we propose to drill a well in the SE/4
of Section 19, 30 Hortn, 7 Vest.

3 Are there wells offsetting Section 197

A Yes, sir.

S



Can you descrive them?

o .

A T think that is Z1 Paso Natural Gas Company'!s acreage or unit
south of the MNortheast slanco Unit. The wells in there have been drilled by
Pacific torthwest Pipeline Cormoration, in Section . . . I velieve the
Northeast of 25, 30 North, & .est. I don't know if that well in Section 30,
31 North, 7 “est, would apply in this case as an offset well to the SE/A of
the Si¥/4 of Section 19.

4 Is there a . . . did you aention the well in Section 30
A Yes, sir. Up there in the kortheast.

Iite WUTTEi: I oelieve you meant 30 North. You said 34 North.

k. LOOS: Yes, sir.

« fNow, considering all the cases together, has this arrangement of
acreage and proposed locations - does that correspond as nearly as possible to
the existing rules in this particular vool insofar as possible?

A lell, I believe so. e tried to work out different acreage alloca=-
tions to a different number of wells in this strip. If you say, for instance,
have four wells in there, then and try and divide the acreage equally among
four wells, the: you would have to cross an arbitrary line and then the E/2
of these sections, which 1s I believe, impossible under the rules.

% I didn' ask you about the acreage offsetting on the west and in
Sections 30 & 31, 5, 7 & 1&, is that within tre Northeast Blanco Unit?

A Yes, sir. The exception is the south of 19.

o It is offset vy all unit acreage. Mr. Loos, in your opinion, is
this arrangement of acreage in the shape of these non~standard units - will that

permit the best nossible development in jyour opinion and prevent the drilling of

unnecessary wells?



A T think that this arrangement is about as near as we can arrange
the thing to oroperly drain our own acreage and protect ourselves against the
offset wells in two particular cases - Case L005 and Case 1009.

W And will permit you to recover your fair share of the oil and gas
in vplace.

4 Yes, sir.

Q@ And in your opinion, will it vermit waste?
A T don't trink so.

& Will it prevent waste?

A Yes, sir.

V3. SETH: I believe that is all.

ke MANKIN: Mr. Loos, in most cases these five non-standard units
you are asx<ing for are offset elther by unit acreage to the west and, therefore,
protected within the unit. Except possibly to the north of the unit.

mi. LOOS: Yes, sir.

e HANKIN: In Section 19, 31 Horth, 7 West, which is offset by
acreage other than the unit.

k. LOOS: And also to the North - 19.

File MANKIN: That i. the one I am sveaking of.

kre LOOS: And South also.

M. MANKIN: And South also. This application, of course, reguests
a non-standard or unorthodox unit. It isn't in the call of this hearing to
approve the non-standard locations. I presume that you will make a separate
administrative request of the Director of this Commission - request because of
of surface conditions and the dam and the back waters of the dam, you will
request a sevarate vermission for the non-standard location of the wells.

A Yes, sir. BSefore we submit our notice of intention to drill, we

=10~



will secure authority from the Secretary - Director for an unorthodox
location.

Mite MANKIN: I believe you will find it can be done as an exception
to Order =110 which states that the well stould be 990 from the outer
voundaries. Of course, that is not vpossible in these cases and that can be
dene administratively. Do you have anvthing further?

Mite SETH: Dho, we haven't.

Ma, MUTTER: Vr. Loos, wit' resvect to the nroration units on the
east side of tnis row of wartial sections, are all of those original units
standard in size?

Mite LOOS: The E/2 of these sections are 320 acres.

krle NUTTER: They are all standard nroration units.

bie. LOOS: Yes, sir.

M. WUTTER: Now, with respvect to the location of wells that are
proposed, all of the locations are standard with respect to the location
except the one that is located in Section 19, of Township 30 North, Hange 7
West.

k%. LOOS: Yes, sir.

i%. SETH: The reason the existing well in the E/2 of 18 -

Mite WUTTER: I saild with respect fo the proposed well. The well that
has been drilled in Section 1& is non-standard but aporoval has already been
obtained for that one.

Mo LOOS: It is an unorthodox location. The reason that we oropose
this well in the SB/L of 19 is due to the reservations of the N/2 of Section 19

for the provosed dam site.

- 1] -



il. NUTTEZ: Eave you been out there yet and made a survey of the
proposed location of that well in the SE/L of Section 19, 30 and 72

. LOOS: Not actually on the grounds, just visually.

Mo WUTTER: You don't have the footage location as yet?

1=, LOOS: DNo, sir.

Fre NUTTER: Now, the well will be located in the W/2 of Section 19,
30 and 7, will e a standard location wont't it? It will be down in the Si/L.

Mi. LOOS: Well, it will be SE/4 of the SW/L which . . .

kMit. MANKIN: ‘which would pe non-standard.

¥H. LOCS: Tt would be non-standard.

Fi. MANKIN: Because it is closer than 990 to the outer boundary or

=. LOOS: From the ezst.

k2. FANKIN: Trom the center of the section. From the line through
the center of the section running north and south.

M. LUTTER: It will be impossible to get a standard location in
either half then of 19, kr. De Loos. One more question - what do you propose
the allowable should be on the wells to be located in the W/2 of this opartial
row of sections.

Mite LOOS: Well, I on the standard 320 which is, gives a acreage
factor of one, these wells would have 250 to 307. I think that the regular
acreage factor of this acreage assigned to each well would be sufficient.

Fit. NMUTTER: In other words, the oroportion that the acreage in each

one of these vproration uaits bears to 320 acres.

10—



Miie LOOS: Yes, sir.

e nUTTER: That is all.

FF., DANKIN: Did you have anything further lr. Nutter?

Iie WUTTER: Ko, I have nothing further.

M. MANKIN: Mr. Utz.

Moo UTZ: Elvis Utz. In regard to the 12-18 in the . . « The well
that ras already been drilled in the /2 of Section 18, 30 North and 7 West,
is this well completed above the Ligh water mark?

kF. LOOS: TYes, sir. It is a non-standard location if I rememver
correctly. It is 2500 from the north and 2500 from the east which « . . 1
forgot the elevation. we meae sure that it was above the water level of the
lake,

ite UTZ: According to our contour map it is in tie water.

et

b=e LO0S: The Federal Government, the Oil Conservation Commission,
I mean the 3ureau of kkeclamation informed us, I believe, two years ago that
we were not to have locations oelow 6139. They say that their lake level
would be 6100 feet, and, therefore, when we stake a location we obtain the
elevation at the same time and if it is below 6100, well then, we change our
location and we lLave a great numoer of wells within the Northsast Blanco Unit
that are non-standard locations due to that one fact.

File S5TE: Are some of those on pilings?

kit LOOS: e will have one that will oe on pilings.

e UTZ: That is all I have.

Lhe GURLEY: No cuestions.

I, MANKIN: Do you have anything else? Is there any further

guestions of tne witness? If not tie witness may ve excused. Do you wish

~13-



to enter this as an exhipbit?
Mree SHETH: e would like to offer ixhionit One.

i

bali{IN: Is there ovjection to the entering of Exhibit One in the

—
e
L]

combined cases for the surpose of testimony in these cases? If not, it will be

so entered. e will take the cases under advisement and the hearing is adjourned.

-



STATE OF Wi pOXICO )
H SS
)

CCUATY CF ZanTA FE

I, Bobby Postlevaite, do herepoy certify that the foregoing
ana attacned transcript of proceedings pefore the New hexico (Oil
Commission Lxaainer at Santa Fe, HWew Mexico, is a true and correct
record, to the best of my knowledge, skill and ability.

DJated at Santa Fe, Wew kexico this 15th day of february, 1956.




