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apolication of Blackwood and hqchols Company for an order approving

2 non-standard gas proration unit in exception to fule 1 of the
Special Hules and fegulations for the Blanco Mesaverde (as Pool, San
Juan and f#ic Arriba Countlies, New Mexico, as set forth in Order kK-
128-D, Applicant, in the above-styled cause, secks an order estab-
lisring a 259.82 acre non-standard gas proration unit coneisting of
Lote 3, 6, 7 and 8, and tre E/R ¥/2 Section 19, Lot 5 and the NE/L
Ya/k Sectior 20, Township 31 North, Hange 7 wWest, San Juan County,
New Mexico; sald acreage to be dedieated to applicant's nroposed well
to ve drilled in the Se/4 of said Section 19.

CASE 1005:

Apnlication of Blackwood and Nichols Company for an order approving
& non-standard gas proration unit in exception to Hule 1 of the
Sfpecial hules and Regulations for the Blanco Mesaverde Gas Pool, 3an
Juan and iio Arriba Counties, Kew Mexico, as set forth in Order k-
128-D, Applica t, in the above-styled cause, sesks an order ecstab-
lishing a 250,55 acre non-standard gas proration unit consisting of
Lots 6, 9 and 10, B/2 Se/k, SE/L Wi/l Section 30, lLots 7 and 8, /2
/L Section 31, Township 21 Nort:, Range 7 wWest, San Juan County,
Hew Mexico; sald acreage Lo be dedicated to apolicant's nproposed
well to ve drilled in the Sw/4 of said 3ection 30.

Appliczation of Blackwood and Nichols Company for an order approving
a non-standard gas proration unii in exception to dule 1 of the
Special Rules and Regulations for the Blanco kesaverde Gas Pool, San
Juan and Rio Arriba Counties, Mew Mexico, as set forth in Order H-
126-D. Anplicant, In the above-styled cause, seeks an order estab-
lisning & 296.02 acre non-standard gas proration unit consisting of
Lots 11 and 12, E/2 5W/L Section 31, Township 31 North, Range 7 West;
Lots 11, 12, 17 and 18, E/2 W/2 Seetion 6, Township 30 Horth, Range
7 west, San Juan Zounty, New Kexico; sald acreage to be dedicated to
anplicant's Noriheast Blanco Unit Well No. 23-5 located in the Sw/i
of said Zection 6.



CASE 100&:

Application of Blackwood and Nichols Company for an order approving
s non-standard gae proration unit in exception to Hule 1 of the
Special Kules and Regulations for the Hlanco Mesaverde Gas Pool, San
Juan and Hie Arriba Counties, Hew Mexico, as set forth in Order f-
126~0. Applicant, in the above-styled cause, seeks an order estab-
lishing a 298.90 acre non-standard gas proration unit consisting of

ts 7, &, 13 and 14, B/2 W/2 Section 7, Lots 7 and &, E/2 KW/4
Section 18, Township 30 Korth, Hange 7 Wesi, San Juan County, Rew
¥exico; said acreage to be dedicated to applicant's Hortheast Blanco
Unit ¥ell No. 31-7 located in the S#/4 of said Section 7.

t=
ot
3

Application of Blackwood and Nicrols Company for an order approving

a non-standard gas proration unit in exception to Hule 1 of the
Special Rules and Regulations for the Blanco Mesaverde Gas Pool, San
Juan and Hio Arriba Counties, New Mexico, as set forth in Order K-
128-D. Applicant, in the above-styled cause, seeks an order estab-
lisking a 307.44, acre non-standard gas proration unit consisting of
Lots 12 and 13, /2 S«/4 Section 18, Lots 6, 7, 12 and 13, and the

i/2 w/2 Section 19, Township 30 North, Range 7 west, San Juan and

filo Arriba Counties, New Mexico; sald acreage to be dedicated to
applisant?'s proposed well to be located in the Sk/L of said Seutilon 19.
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BEFOIE:
Karren ¥. Mankin, Examiner

TAARESCRIPT OF EEAAING

HEARING EXAMINEN MANKIN: Next case 1s Case 1005 and I presume 1006,
1007, 1008 and 1009. I presume that you would want to consolidate those for
tre purposes of testimony.

¥ie. SETH: Yes. JSeth & Montgomery appearing for Blackwood and Nichols.
I believe they contain common questions of fact and regulstions, and I would like
to consolidate those for hearing.

Kh. BANKIN: 1s there objection to consolidating these five cases for
purposes of testimony? If not, we will so hear them together for the purposes

of testimony. Proceed Mr. Jeth.

2



¥li. SETH: I would like to call as a witness ¥Fr. Loos.
i, MANKIN: Just this one witness, Mr. 3eth.
¥R, TETE: Yes.

DE _LASC LOOS

called as a witness, having been first duly sworn, testifisd as follows:
DIRECT EXAMIHWNATION

BY Mi, SETH:

iy #ould you state your name please for the record?

4 De Laso loos.

. Arsi by whom are you employed and in what capacity?

A Blackwood and Nichols Company, employed as District Manager for
the Rocky Mountain District.

W #ould you pleass state your education, training and experience?

A I am a graduate of the Unlversity of Cklahoma with a Bachelor of
Science Degree in Petroleum Engineerinz. Immediately after graduation I was
employed by Cool and Stilley Enginezring Company in Midland, Texas, and in
November of 1950 1 was employed by Blackwood and Nichols Company as a petroleun
engineer.

7y what has been your experience with Blackwood and Nichols in thie
Bortheast Dlance Unit Ares?

A In ¥ay of 1952 we took over the Northeast Blanco Unit and I was
moved to Duranco to be in charge of the operation of the kortheast Blanco Unit.

¥, BETH: Are his qualifications acceptable?

¥i. MANKIN: They ars.

% Mr. Loos, have you prepared a plat of the area that is covered by
the applizations in Cases 1005 - 10097

A Yes, sir. 1 have some extra copies of this plat.

-3
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ki, SETH: e would like to have that marked as applicant's Exhiovit

one in eacl of these cCases.

Eila

&

&

wg

&

L
Flave

SUNLEY: You have the one plat for all the cases.

SETH: I think the record will be consolidsted.

MARKIN: ~for the purposes of testimony.

feferring to tris exhibit one, did you prepare this exhibit?
I did.
»a8 it prepared under your direction?

It was prepared under the direction of the General Manager in

Oklahoms Clty with suggpestions {rom me.

Tovwnshins

»
B

i

i

You are .amiliar with 147
Ies, sir.

This exhipit indicates 1 row of sections along tie wast side of

30 zng J1 North, 7 West.

A That is correct.

Trase sectionsz shown on this plat sre nerrow sections east and

west, is that right?

N

g

Jes, 8ir.

Jo they contain the full half section on the esstern side . . .

on the esst sildev

sections.

A

FA

&3

Yes, sir.
And trey contain a full #/2 of the 4/2 in each instance.
fes, sir.

They are all full 80 acre tracts on the £/2 of the ¥W/2 of tihese

Yes, =ir.
Then the balance of tie section iz made up of lote of varying size.

{28, E1ir.



ow, ave 2ll of these sections within the Hortheast Blance Unit?

o

A Yes, =ir.
% How, your application, referring to Case 1005, your application . .
will you =tzte to the Commission what arez the application covers. Itart at the
top of these exhibits.

5 Oase 1005 consisting of Lots §, A, 7 and 8, and the /2 %/2 of
Section 19, Lot 5 and uB/4 Neéfh of Zeetion 30, Townehip 31 North, hange | west,
San Juan County.

3 Is that tract outlined in red on btheexh:ibilb?

4 Yes, sir.

> Is the acreage [igure indicated?
4 I8s, =
oowhat s Lhe avreage?
A 259.82 mcres.
¢ tow, referring to Case 1004, would you describe plesse the carrylng

color of the =snplication 1004

<

"

A 1004

¥

coneists of Lots 6, 9 and 10, and E/2 8/L, Sv/h Wi/h of
Section 0.
< Sufhotia b

el

A TEfhL wi/4. Lots 7 and 8, and tre B/Z N4/L Section 31, Township 31
Horthr, lange 7 Jest, lan Juar County.

tow, Is this area alsc outlined in red on exhibit one?

2

A  Yes, sir.
w  hat is the acreage lndleatedy

A Tt consists of 250.65 acres.



§ How, referring to Case 1007.

A Case 1007 consists of Lots 11 and 12, E/2 SW/4 Seotion 31,
Township 31 Horth, Hange 7 #West, Lots 11, 12, 17 and 18, E/2 ¥/2 Section 6,
Township 30 Hortn, Hange 7 West, San Juean County, Rew Mexico.

Mit, GUILEY: That is Township 30 North, Range 7 West, sir.

4 Yes, sir.

Mii, GUELEY: Thank you.

4 ‘which consists of 296.02 acres.

w Hdow Case 1Q0£.

4 Case 1008 consisting of Lots 7, ¥, 12 and 1k, E/2 ¥W/2 of Sectlon
7. Also Lots 7 and B, E/2 Nifk of Section 18, Township 30 North, kange 7 Vest,
San Juan Jounty, Wew Mexico, which consists of 298.90 acres.

& Now Case 1009,

i Case 1009 consisting of Lots 12 and 13, £/2 SW/L Section 18, and
Lots 6, [, 1% and 13, and the /2 W/2 of Section 19, Township 30 North, Range
7 dest, Sen Juan and [io Arribs Counties, New Hexlco, which consists of 207.h4
acres.

7 Now, our application as originally submitted, ss the (ommission
nointed out, omitted the £/2 Ndfh Section 19, that was later amended.

wix, MALKIN: bwe have a letter amending that.

 dow, Nr. Loos, would you again start with Case 1005 and indicate
the proposed well locations on the unorthodox proration units?

A in Case 1005 we propose to drill a well in the SW/4 of Section 19,
Townshin 31 lYorth, kénge 7 Hest.

o Is that location indicated on ixribit One?
4 Yesz, sir.

Are there oilsetting «ells to thils propesed non-standard unit?

%



4 &li there . » o I don't reeall which section it is, bul Lhere
is an offser well.
2 U0 you have some information on that?

£ In Section 24, 31 North, & yesi, in the HR/4 there is a completed
wall ﬁrilleé Hy Pasilic lorthwest.

L Is that complstsd in the Blauco Hosaverde?

4 Yes, sir.

% Ave there any other offsets oulside the area of this 10087
A ko, 3ir.
e ®UTPER: shat was the locatlon of ihat well azain, please?
i, LOOE: mE/L of Section 24, 51 North, 8 West.
M, MANKIN: Do you have the narilcular guarter-quarter section?
M. LOOS: do, sir, I don'™ have the exact location.
% vould you also indicate the propused location of the well in the
standped unit in Cass 10057

4 Thers is a proposed well in Lhe HL/L of BSechtien 19,

% ¥ow, for W06. Indicats if you woudd please, [irst, the proposed
well louvation.

A In 1005, the proposed well will also be in the Si/i of Section 30,
31 Horth, 7 vYest.

< Is thz location in the SE/L of the SK/47

Yeg, zir.

e,
el

% Iz that well offset by unib acrsage on the west?

Yos,; sir,

L

3 dow, referring agsin to Case 1007.
L 1007 < the well in 1007 has beer completed wrich is in the SH/h,

SE/4 ot the S/h of Section b, 30 worth, 31 North, 7 Wesi.

That well has been designated asz 22«4,



Hi. LOO3: Yes, zir,

KKk, GURLEY: You say that is 30 or 31 Nerth?

Hiie LOOS: That would be in 30 North, 7 West and + « .

§ How, the proposed locatlon . . . to the east of that standard unit,
is that a normal lecation.

A Yas, sir, a normal location.

& How, Came 1008,

A Case 1008, There is s well coupleted which is designated North-
sast [Blance Unit Well No. 31-7, which is in the SE/L of the Su/i of Section 7,
30 Eért% and 7 Vest.

& Do you have the official identification on this well? Or can you
get ﬁ%e identification?

| A Kortheast Blanco Unit 31-7,

< And the offsetiing wells to ths sast, is that g normal . . .

A A nermal Northeast locatlon.

§ How, Gase 1009.

A Case 1009, The proposed well to ve located in tre SE/4 of the
Su/h pf fection 19, Towmship 30 Horth, 7 West.

' 2 Is there an indicated location for the well on the E/2 of Section

197

4 The 3/2 of Section 18 30 North, 7 West, and the N/2 of Section 19,
30 ﬁagth, 7 Best; is acreage or surface acreage wi:ich is reserved for the pro-
poae&%ﬁavaje Lam Project. Therefore, we propose to drill a well in the SE/L
of Seption 19, 30 North, 7 West.

< Are there wells offsetting Ssction 197

4 Yes, sir.



& (an you degeribe Lhem?

A T think that is ]l Paso Hatural Gas Company¥s screage or unit
south of the Xortheast Blanco Unit. The wells in there have been drilled by
Pacific Horthweel Pipeline Corporation, in Section . . « I telieve the
Northeast of 25, 30 North, & West. I don't know 1f that well in Seetion 30,

31 North, 7 Yeat, would apply in this case as an offmet well to the 3E/4 of
the S#fi of Cection 19.

“ Is there a . + .« did you mention the well iu Section 307

A TYeg, sir. Up there in the jortoeast.

Fiie BUTTER: 1 believes you meant 30 North. You sald 31 Horth.

Biio LOUS: Yes, sir.

« BNow, conzidering all the cases together, has this arrangemsnt of
gcreaze and proposed locations - dees Lhat correspond az nearly as possible %o
the existing rules in this particular pooi insofar as possible?

A Vell, 1 velleve s0. We tried Lo work out different acreage alloca-
tions to & different number of wells in thie strip. If you say, for instance,
have four wells In there, then and try and divide the screage squally smong
four wells, then you would have to cross an arbitrary linc and then the /2
of these sectione, whick is I believe, impossible under the rules,

% I didnt ask you sabout the sorzage offsetiing on the west and in
Sections 30 & 31, 6, 7 & 18, ia that within ths Northeast Blance Unit?

& TYes, sir. The exception is tha south of 19,

% It in ofiset by all unit acreage. Hr. Loos, in your oplnion, ie
this arraigement of acreage in the shaps of these non~standard units - will that
perait ihe best possible development in your epinion and prevent the drilling of

unnecesoary wells?



L I think that this arrangement is aboul as near as we can arrange

the thing to properly drain ocur own acreage and protect ourselvesz against the

offaet wells in two particular cases - Case 1005 and Case 1009.

in placs.

¢ And will permit you to recover your fair shars of the oil and gas

4 Yes, sir.

@ And in your opinion, will it pemmit waste?
A I don't think so.

G Will it prevent waste?

A Yes, sir,

PRe SETH: I believe that is all,

FHe MANKIN: Mr, loos, in most cases tiess five non-standard units

you are asxing for are offset either by unit acreage to the west and, therefore,

protectad

within the unit. GExeept peesibly to the nerth of the unit.
Bile LOOSs TYes, slir.

Fie MANKINS In Sectiom 19, 31 Horth, 7 Yest, which is offaet by

acreage cother than the mait.

Bl LUGE: And aleg to the North - 19,
Ei. BMANKIN: That i: the one 1 am speaking of.
Ei. LOOS: And South also,

b
i

ihe MAMKIN: And South also, This application, of course, requests

2 non~standard or unorthodox unit. It isn®t in the call of this hearing to

approve tlhe non-standard locations. I presume that you will make a s¢parate

administrative request of the Directer of this Commission - request bucause of

of surfacs conditions and the dam and the back waters of the dam, you will

request s separate permission for the non-standard location of the wells.

A Yes, sir. Belore we submit our notice of intention to drill, we



will secure suthority from the Secretary - Director for an unorthodox
lecation.

¥i. MANKIN: I believe you will find it can be done as an exception
to Order [i-110 which states ihat the well should be 990 from the outer
boundaries. Of ceurse, that 1s not possible in these cases and that can be
done administratively. D¢ you have anything further?

¥ite SETH: HNo, we haventt.

M. NUTTER: ¥Mr. looe, with: respect to the proration units on the
east alde of this row of partial sections, ars all of those original units
standard in size?

Fi. LOOS: The B/2 of these sections are 320 acres.

¥lo KUTTER: They are all standard proration units.

Eho LODS8: Yes, sir,

Mi. NUTTER: Now, wiith respect to the location of wells thal are
proposed, all of the locations are standard with respect to the location
except the cne that is located in Section 19, of Township 30 Korth, fange 7
West.

Ml LOOS: Yes, sir.

%%, SETH: The reason the existing well in the E/2 of 18 -

¥, WUTTER: I said with respect fo the proposed well. The well that
has been drilled in Section 18 ie non-standard but approval has already been
obtainei [lor that one,

¥R, LOOS: It is an unorthodox locatien. The rsasen that we propoes
this weli in the 3E/4 of 19 is due to the ressrvations of the K/2 of Section 19

for the propessd dam aite.



¥Milo NUTTEH: Have you been out there yet and made a survey of the
propesed location of that well in the SE/4 of Section 19, 30 and 77

¥+. LOCE: Not actually on the grounds, juet visually,

Mh, RUTTEA: You don't have the footage location as yet?

¥i. LOOS: Ko, sir.

FF. SUTTER: Kow, the well will be locsted in the W/2 of Section 19,
30 and 7, will ve a standard location wen't it? It will be down in the SW/4.

Mito LOOS: Well, it will be SE/4 of the SW/h which « o .

. HANKING Which would be non-standard.

¥, LOOS: It would be non-standard.

Hile MANXIN: Because it is closer than 990 to ithe cuter boundary or
the enst.

¥E. LOCE: Prom the east,

Hila HANKIN: From the center of the section. From the line through
the center of the sectlon running nerth and south.

¥i. BUITER: It will be impossible to get a standard lecation in
sither nslf then of 19, ¥r. De Loos. One more question - what do you propose
the allowable should be on the welle to be located in the W/2 of this partial
row of sectliona.

Hio. LOO3: Well, I on the standard 320 which is, gives a acreags
factor oi’ ore, these wells would have 250 to 307. I think that the regular
acresgs factor of this acreags assigned to saech well would be sufficlent.

KR. RUTTER: In other words, the pra;ertion that the acreage in each

one of thase proration unlis Lears to 320 acres.



Hi. LOOS: Yes, sir.

WRo WUTTER: That is all.

Miie HARKIN: 0id you have anything further Mr. Nutter?

i, BUTTZR: Ko, I have nothing further.

¥il. MANKIN: Mr. Utz.

¥e. UTZ:  ¥lvis Utz. In regard to the 12-18 in the . o . The well
that naz alrsady been drilled in the E/2 of Section 18, 30 North and 7 West,
is this well completed above the high water mark?

Hie LOOE: Yes,; sir. It is a nen~standard location if 1 remember
correctly. 1t is 2500 from the porth and 2500 from the esst which , » » I
forgot the slevation, We made surs that it was asbove the water level of the
lake,

Eis UTdy Acecording Lo our coantour map it is in the water.

Mie LOOS: The Federal Uevernment, ihe (il Conservatlion Comulssien,
I wean the Bursau of Heclamation informed us, I believe; ilwo years ago that
we were not to have locations below 6139, They say that iheir lake level
would be S100 feet, and, therefore, when we stake a loeation we obtain the
glevatio: at the szze tims and If it is below 6100, well then, we change our
lozation and we have & great number of wells within the Horthesast Blanco Unit
that ars non-standard locations due to that one fact.

¥, SETH: Are some of those on pllings?

i, LOOS: we will have ene that «ill be on pilings.

e
e

ITe: That 38 all 1 have.

ot

¥, GURLEY: No questions,
¥, MAMKIN: Do you have anything else? Is there any [further

gusstions of the w~itness? If not the wituess zay be excused. Do you wish



to enter this as an exhibit?

Mi. SETH: We would like to offer Exhibit One.

MR. MANKIN: Is there objection to the entering of Exhibit One in the
combined cases for the purpose of testimeny in these cases? If not, it will be

so enterad. ‘e will take ihe cases under advisement and the hearing is adjourned.
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I, Bobby Postlewaite, do hereby certify that the foregoing
and attached transcript of proceedings before the New Hexico 01l
Cormission Examiner at Santa Pe, New Mexico, is a true and correct
record, to the best of my knowledge, skill and abllity.

DJated at Santa Fe, New Mexico this 15th day of PFebruary, 19%56.




