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IS THE MATTER 0? 

CASS 1005; 

Apollcation of Blackwood and Nichols Company for an order approving 
a non-standard gas proration unit i n exception to Bule 1 of the 
Special Rules and Regulations for the Blanco Mesaverde Gas Pool, San 
Juan and Rio Arriba Counties, Mew Mexico, as set forth i n Order K-
128-D. Applicant, i n the above-styled cause, seeks an order estab­
lishing a 259*62 acre non-standard gas proration unit consisting of 
Lots >, 6, 7 and 8, and the E/2 w/2 Section 19, Lot 5 arid the MK/4 
SW/4 Section 30, Township 31 North, Range 7 tfest, San Juan County, 
New Mexico; said acreage to be dedicated to applicant's proposed well 
to be d r i l l e d i n the Sw/4 of said Section 19. 

iASE 1006: 

Application of Blackwood and Nichols Company for an order approving 
a non-standard gas proration unit in exception to Rule 1 of the 
Special Rules and Regulations for the Blanco kesaverde Gas Pool, San 
Juan and Rio Arriba Counties, Ke« Mexico, as set forth in Order E-
128-D. Applies t , i n the above-styled cause, seeks an order estab­
lishing a 250,65 acre non-standard gas proration unit consisting of 
Lots 6, 9 and 10, E/2 Sk'/4, Si/4 SW/4 Section 30, Lots 7 and 8, E/2 
m/k Section 31, Township 31 Morth, Range 7 West, San Juan County, 
New Mexico; said acreage to be dedicated to applicant's proposed 
well to oe d r i l l e d in the SW/4 of said Section 30. 

CASE 1007: 

Application of Blackwood and Nichols Corcpany for an order approving 
a non-standard gas proration unit i n exception to Eule 1 of the 
Special Rules and Regulations for the Blanco Mesaverde Gas Pool, San 
Juan and Rio Arriba Counties, New Mexioo, as set forth i n Order H-
128-0. Applicant, i n the above-styled cause, seeks an order estab­
lishing a 296.02 acre non-standard gas proration unit consisting of 
Lots 11 and 12, fi/2 SW/4 Section 31# Township 31 North, Range 7 West; 
Lote 11, 12, 17 and IB, E/2 W/2 Section 6, Township 30 North, Range 
7 West, San Juan County, New Mexico; said acreage to be dedicated to 
applicant's Northeast Blanco Unit Well Ho. 23-6 located i n the SW/4 
of said Section 6. 



CASE IQOfe; 

Application of Blackwood and Nichols Company for an order approving 
a non-standard gas proration unit in exception to Rule 1 of the 
Special Eules and Regulations for the Blanco Mesaverde Gas Pool, San 
Juan and Rio Arriba Counties, Mew Mexico, as set forth in Order R-
128-0. Applicant, in the above-styled cause, seeks an order estab­
lishing a 298.90 acre non-standard gas proration unit consisting of 
Lots 7, B, 13 and 14, E/2 W/2 Section 7, Lots 7 and 8, E/2 HW/4 
Section 18, Township 30 North, Eange 7 West, San Juan County, New 
Mexico; said acreage to be dedicated to applicant's Northeast Blanco 
Unit Well No. 31-7 located in the Sii/k ©f said Section 7. 

CASE 1009; 

Application of Blackwood and fiichols Coapany for an order approving 
a non-standard gas proration unit in exception to Rule 1 of the 
Special Eules and Regulations for the Blanco Mesaverde Gas Pool, San 
Juan and kio Arriba Counties, New Mexico, as set forth in Order R-
128-D. Applicant, in the above-styled cause, seeks an order estab­
lishing a 307.44 acre non-standard gas proration unit consisting of 
Lots 12 and 13, S/2 SW/4 Section 18, Lots 6, 7, 12 and 13, and the 
E/2 W/2 Section 19, Township 30 Morth, Range 7 West, San Juan and 
Kio Arriba Counties, New Mexico; said acreage to be dedicated to 
applicant's proposed well to be located in the SVj/4 of said Section 19« 

. . . « * • * « * * » « • * « * * . » • • « « » • * » « . « « « * * • • « ' » . * * 

BEFORE: 

warren W. Mankin, Examiner 

TRANSCRIPT OF BEARING 

HEARING EXAMINEE MANKIN; Next case is Case 1005 and I presume 1006, 

1007, 1008 and 1009. I presume that you would want to consolidate those for 

the purposes of testimony. 

KK. SETH; "£es. Seth & Montgomery appearing for Blackwood and Mishols. 

I believe they contain eosaaon questions of fact and regulations, and I would like 

to consolidate those for hearing. 

KR. KANKIN: Is there objection to consolidating these five cases for 

purposes of testimony? I f not, we w i l l so hear them together for the purposes 

of testimony* Proceed Mr. Seth. 



Mlu SETHt I would like to call as a witness Kr. Loos. 

}\h. MAJKINt Just this one witness, Mr, Seth. 

MR. PETH: Yes. 

D£ USQ LOOS 

called as a witness, having been f i r s t duly sworn, testified as follows: 

D I R E C T E X A M I N A T I O N 

BY MR. SETH; 

Q Would you state your name please for th© record? 

A De Laso Loos. 

Aad by ahoat are you employed and in what capacity? 

A Blackwood and Nichols Coapany, employed as District Manager for 

the Rooky Mountain District. 

Q rfould you please state your education, training and experience? 

A I am a graduate of the University of Oklahoma with a Bachelor of 

Science Degree in Petroleum Engineering. Immediately after graduation I was 

easployecl by Cool and Stilley Engineering Coapany in Midland, Texas, and in 

November of 1950 I was easployad by Blackwood and Nichols Coapany as a petroleum 

engineer. 

Q what has been your experience with Blackwood and Nichols in this 

Northeast Blanco Unit Area? 

A In May of 1952 we took over the Northeast Blanco Unit and I was 

aoved to Durango to be in charge of the operation of the Northeast Blanco Unit. 

KK. SSTHi Are his qualifications acceptable? 

ME. MANKIM: They are. 

Q Mr. loos, have you prepared a plat of the area that is covered by 

the applicationB in Cases 1005 - 1009? 

A Yes, s i r , I have souse extra copies of this plat. 

-3-



El:. SETHs Vie would like to have that naarked as applicant's Exhibit 

one in each of these cases. 

KK. GUlvLET; Xou have the on© plat for a l l the cases. 

Kh. SETH: I think the record w i l l be consolidated. 

MR. Mis KIM; For the purposes of testimony. 

Q Referring to this exhibit one, did you prepare this exhibit? 

A I did. 

v« Was i t prepared under your direction? 

A I t was prepared under the direction of the General Manager in 

Oklahoma City with suggestions fro® tae. 

lou ai*© A&miliar with it? 

A Yea, sir. 

<H This exhibit indicates a row of sections along the west side of 

Townships 30 and 31 North, 7 West, 

A That is correct. 

q These sections? shown on this plat are narrow sections east and 

west, is that right? 

A. Yes, sir. 

Do they contain the f u l l half section on th® eastern side . . . 

on tha east side? 

A Yes, sir. 

,4 And they contain a f u l l &/2 of the Vj/2 in each instance. 

A Yes, sir. 

Q They are a l l f u l l 80 acre tracts on the 1/2 of the W/2 of these 

sections. 

A Yes, sir. 

5 Then the balance of the section is made up of lots of varying size. 



* -o^j are a l l of these sections within the liorthe&st Blanco Unit? 

A f«*s, s i r . 

Q Now, your application, referring to Case 1005, your application . . . 

w i l l you state to the Commission what area the application covers. Start at the 

top of these exhibits. 

A Case 1005 consisting of Lots 5, 6, 7 and 6, and the £/2 \i/2 of 

Section 19, Lot 5 and JiE/4 K*/4 of Section 30, Township 31 North, flange 7 west, 

San Juan County. 

4 Is that tract outlined i n red on theexhibit? 

4 Yes, s i r . 

0 Is the acreage figure indicated? 

Q *fl.at i& the acreage? 

A 2$9»£2 acres. 

Q Mow, referring to Case lOGo, would you describe please the carrying 

color of the application 1006? 

A 1006 consists of Lots 6, 9 ami 10, and E/2 SW/4, SW/4 Nfc/4 of 

Section 30. 

•4 ha/la 

A :rE//i St/4. Lots 7 and 8, and the E/2 SW/4 Section 31, Township 31 

Morth, "ange 7 West, San Juan County. 

4 Kow, Is this area also outlined i n red on exhibit one? 

A Yes, s i r . 

*4 What is the acreage indicated? 

A I t consists of 250.65 acres. 
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Q How, referring to Case 1007. 

A Case 100? consists of Lot® XI and 12, E/2 m / k Section 31, 

Township 31 iiorth, Range 7 West, Lots 11, 12, 17 and 18, E/2 V/2 Section 6, 

Township 30 North, Range ? West, San Juan County, New Mexico. 

MR. GUilLEX; That i s Township 30 North, Range 7 West, s i r . 

k Yes, s i r . 

MR. 3UELEX: Thank you. 

A frhich consists of 296.02 acres. 

Q Sow Case 1006. 

A Case 1008 consisting of Lots 7, 6, 13 and 14, E/2 w/2 of Section 

7. Also Lots 7 and 8, B/2 m/k of Section 18, Township 30 Sorth, Range 7 West, 

San Juan County, Maw Mexico, which consists of 298.90 acres. 

Q Now Case 1009. 

h Case 1009 consisting of Lots 12 and 13, S/2 SW/4 Section IB, and 

Lots 6, 7, 12 and 13, and. the S/2 w/2 of Section 19, Township 30 Morth, Range 

7 West, San Juan and liio Arriba Counties, Mew Mexico, which consists of 307.44 

acres. 

Q Wow, our application as originally submitted, as the Commission 

pointed out, omitted the E/2 Wd/k Section 19, that was later amended. 

MAMXN: We have a letter amending that. 

Q ciow, Kr. Loos, would you again start with Case 1005 and indicate 

the proposed well locations on the unorthodox proration units? 

A In Case 1005 «e proposa to d r i l l a well i n the m / k of Section 19, 

Township 31 North, itange 7 >?est. 

Q Is that location indicated on Exhibit One? 

A Yes, s i r . 

Q Are there offsetting w#lls to this proposed non-standard unit? 



k Wsil there . . . I don't recall which section i t l e , but there 

is ari offset well. 

Q uo you have some information on that? 

A In Section 24, 31 North, 8 iiesi, ia the i l / 4 there is a completed 

wall (drilled by Pacific Horthveat. 

ii Is that completed in the Blanco Kosawrde? 

A Yes, sir* 

Q Are there any other offsets outside th© area of this 1005? 

A ho t s i r . 

klim what was the loaation of that well again, please? 

MR» LOOS: hK/4 of Section 24, 31 North, S West* 

MiU >iAKX2Ms Bo you have the particular quarter-quarter section? 

*£• LOOS? *io} air, I don't have the exact location. 

^ vouid you also indicate ths proposed location of the ve i l in the 

standard unit in Case 1005? 

A There is a proposed well in the HI/4 of Section 19. 

<i Mow, for 1006. indicate i f you would please, f i r s t , the proposed 

wall location* 

A In 1006, the proposed well w i l l also be in the SW/4 ©f Section 30, 

31 Horth, ? West, 

4 Is th% location in the SE/4 of the Sfef/4? 

ft Yes, sir. 

, Is that well offset by unit acreage ©n th* west? 

A Yes* sir. 

•4 Mow, referring again to Case 1007. 

k 1007 « the well In 1007 has been completed which is in the 3H/4, 

Si/4 * f tha mfk of Section 6, 30 North, 31 Sorth, ? West. 

Mt» MAKEBu That well has been designated as 23-4. 



WL* LOOSi Xes, s i r . 

Kft» GUBLSXt Xou say that is 30 or 31 North? 

MR, 1.008 s That would be in 30 North, ? West and . . . 

Q Sow, the proposed location . .. to the east of that standard unit, 

is ttjjat a normal location. 

A Yes, si r , a normal location. 

Q Mow, Case 1006. 

A Case 1008. There is a well -oiapletad which ia designated North­

east [Blanco Unit Well So. 31-7, which is in the SB/4 of the SM/4 of Section ?, 

30 Nqjrth and 7 West. 

Q JO you hare the o f f i c i a l identification on this well? Or can you 

get the identification? 

A Northeast Blanco Snit 31-7• 

Q And the offsetting wells to the east, is that a norael . . , 

A A noraal Northeast location. 

Q Mow, Case 1009. 

A Case 1009. The proposed well to be located in the SS/4 of the 

SV./4 of Section 19, Township 30 Worth, 7 West. 

Q Je there an indicated location for the well on the E/2 of Section 

19? 

A The 3/2 of Section 1% 30 iierth, 7 West, and the U/2 of Section 19, 

30 North, 7 lest, is acreage or surface acreage which is reserved for the pro­

posed Mavajo &am Project. Therefore, we propose to d r i l l a well in the SE/4 

of Section 19, 30 North, 7 West. 

Q Are there we He offsetting Section 19? 

A Yes, sir. 



0 Can you describe theat? 

a I think that is El Paso Natural Gas Company»s acreage ©r unit 

south of the Mortheast Blanco Unit. Tha wells in there have been drilled by 

Pacific Northwest Pipeline Corporation, in Section . . . I believe the 

Kortheast of 25s 30 North, 8 west. I don't know i f that well in Section 30, 

31 Worth, ? West, would apply in this case as an offset well to the SE/4 of 

the S»/4 of Section 19. 

Q Is there a . . . did you mention the well in Section 30? 

A Yes j, sir* Up there in the liortheaet. 

$&• NUTTER» 1 Believe you aaant 30 North. lou said 31 North. 

fcEo LOOS: les, sir. 

s. Uews considering a l l the cases together, has this arrangement of 

acreage and proposed locations - does that correspond as nearly as possible to 

the existing rules in this particular pool insofar as possible? 

A Well, I Gelieve so. We tried to work out different acreage alloca­

tions to a different number of wells in this strip* I f you say, for instance, 

hare four wells in there, then and try and divide the acreage equally among 

four wells, then you would have to cross an arbitrary line and then the E/2 

of these sections, which is I believe, impossible under the rules. 

Q I didn't ask you about the acreage offsetting on the west and in 

Sections 30 SE 319 

6, 7 k 18, is that within tern northeast Blanco Unit? 

A Yes, sir. The exception is tha south of 19* 

Q I t is offset by a l l unit acreage. Mr. Loos, in your opinion, is 

this arrangement of acreage in the shape of these non-standard units - w i l l that 

penult the best possible develepasnt in your opinion and prevent the d r i l l i n g of 

unnecessary wells? 
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A 1 think that this arrangement is about as near as we can arrange 

the thing to properly drain our own acreage and protect ourselves against the 

offset wells in two particular eases - Case 1005 and Case 1009* 

Q And w i l l penult you to recover your fair share of the o i l and gas 

in place. 

A tea, ©ir. 

*4 sno in your opinion, w i l l i t pers&t waste? 

A I don*t think so. 

Q Will i t prevent waste? 

A Yes, sir. 

MR. SETKs I believe that is a l l . 

MMINj Mr. Loos, in west cases these five non-standard units 

you are asking for are offset either by unit acreage to the west and, therefore, 

protected within the unit. Except possibly to the north of the unit* 

MR. LOOS: Yes, eir. 

Wi» MMKlMi In Section 19, 31 lorth, 7 West, which i s offset by 

acreage other than the unit. 

Kt. LOOSi And also to the Sorth - 19. 

h;.., KAMKXHt That is the one I m speaking of. 

K&E LOOS; And South also. 

Mk« HASKIN; And South also. This application, of course, requests 

a non-standard or unorthodox unit. Jt isn't in the call of this hearing to 

approve the non-standard locations. X presume that you w i l l soake a separate 

administrativ« request of the Director of this Coaadssion - request because of 

of surface conditions and the dam and the bask waters of the daa, you w i l l 

request a separate permission for the non-standard location of the wells. 

A Yes, sir. Before we subedit ©ur notice of intention to d r i l l , we 
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wiH seen.-© authority from tho Secretary - Director for aa unorthodox 

location, 

MR, MM KIN: I believe you w i l l find i t can be done as an exception 

to Order a-110 which states that the well should be 990 from the outer 

boundaries. Of course, that is not possible i n these cases and that can be 

don® administratively. Do you have anything further? 

Mi, SBTHs So, we haven't. 

ME. NUTTEHj W, Loos, wits, respect to the proration units on the 

east aids of this row of partial sections, are e l l of those original units 

standard in slae? 

Mo.,, LOOS: The E/2 of these sections are 320 acres. 

Mi. KUTTEKi They are a l l standard proration units, 

KK. LOOS: Yee, sir, 

KR, NUTT83R: Mow, with respect to th® location of wells that are 

proposed, a l l of the locations are standard with respect to the location 

except the one that is located la Section 19, of Township 30 North, fiange 7 

Mi* LOOSs Yes, sir. 

Ki, SITHs The reason the existing well in the 1/2 of 18 -

KJu HOTTER: I said with respect So the proposed well. The well that 

has been drilled in Section 18 is non-standard out approval has already been 

obtained for that one, 

MfU LOOS; I t is an 'unorthodox location. The reason that we propose 

this well iu the Sfc/4 of 19 is due to the reservations of the S/2 of Section 19 

for ths proposed das site. 
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HR* NUTTERi Have you bees out there yet aa4 made a survey of the 

proposed location of that well ia the SB/4 of Section 19, 30 and 7? 

p , LOOSi Mot actually on the grounds, just visually. 

HE6 MfTTSRs Tou don*t have the footage location as yet? 

KS. LOOS i Ho, ©ir. 

KR. MUTTS? How, the well w i l l be located in the w/2 of Section 19, 

30 and 7» w i l l be a standard location won't it? I t w i l l be down in the SW/4. 

HK. LOQSs Well, i t w i l l be Si/4 of the m/k which . . . 

K i , MAMOfj Which would be non-standard. 

MTU LOOS i I t would be non-standard* 

MR. MAN&THi Because i t is closer than 990 to the outer boundary or 

the east. 

KR. LOOSi Prom the east* 

Ki, MAMKIBt From the center of the section. From the line through 

the center of the section running north and south. 

Ml, JsUTTESt I t w i l l be Impossible to get a standard location in 

either half '.Km of 19? Mr. De Loos. One more question - what do you propose 

the allowable should be on the well© to be located in the w/2 of this partial 

ro» of sections, 

M5U LGGSs Well, I on the standard 320 which i s , gives a acreage 

factor of one, these wells would have 2§© to 307, I think that the regular 

acreage factor of this: acreage assigned to each well would be sufficient, 
i 

KE. NUTTSSt l a other words, the proportion that the acreage in each 

one of these proration units bears to 320 acres, 
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MB* LOOSi Yes, sir. 

m» MUTTERi That i s a l l . 

ME. MhiCIMi Bid you hat* anything further Mr. Nutter? 

mu MUTTSRi No, I have nothing farther. 

Ui . K&flKBfi Mr. Uts. 

KE* UT2t Blvis uts. In regard to the 12-18 in the . . . The well 

that has already been drilled in the g/2 of Section IS, 30 iorth and 7 West, 

is thie well coapleted above the high water mark? 

ME. LOOSs Yes, sir. I t is a n©f*«*fcandard location i f I reiaeaoer 

correctly. I t is 2i>00 froa the north and 2500 fr©» the east which . . . I 

forgot th® elevation, We aade sure that i t was show the water level of the 

lake. 

KU OT2.I according to ©ur contour sap i t i s in the water. 

Ml, LOOSt Tha Federal Hovemaent, the Oil Conservation Cossaission, 

I m m the liureau of Seclaia&tion informed us, I oelieve, two years ago that 

we were not to have locations below 6139* They say that their lake level 

would he 6100 feet, and, therefore, when we stake a location we obtain the 

elevatioi; at the s&ae t i m and i f i t is below 6100, well then, we change our 

location and we have a great nusfcer of w l l s within the Northeast Blanco Unit 

that are non-standard locations due to that one fact* 

ME, SETHs Are so*e of those on pilings? 

mi. LOOS; We w i l l have one that w i l l be en pilings. 

ME. UT2t That ia a l l I have. 

KB* GU&LKIj Mo questions, 

IS, KABKIMS DO you have anything else? Is there any further 

questions of the witness? I f not the witnesft say be excused. Do you wish 
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te enter this as an exhibit? 

MR. SETH* We would like to offer Exhibit One, 

MR. KAN KIN; Is there objection to the entering of Exhibit One in the 

combined cases for the purpose of testimony in these cases? If net, i t will be 

so entered, we will take the eases under advisement and the hearing ia adjourned. 
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ST&T1 OF MKW KEXICQ ) 
: ss 

COUNTY OF mm m ) 

I , Bobby Postlewalte, do hereby certify that the foregoing 

and attached transcript of proceedings before the Sew Mexico Oil 

Commission Examiner at Santa Fe, Mew Mexico, Is a true and correct 

record, to the best of aiy knowledge, skill and ability* 

Dated at Santa Fe, Mew Mexico this 15th day of February, 1956. 


