BEFOUE THE
OIL CONSERVATION COMRISSION
Santa Pe, New Mexlco
January 24, 1956
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CASE 1005
Apolication of Blackwood and N4chols Company [or an order approving

% non-standard gas proration unit in excevtion to ftule 1 of the
Special Bules and hegulations for the Blanco Mesaverde Gas Pool, San
Juan and Hic Arriba Countles, New Wexico, as set forth in Order R«
128-D. Applicant, in the above-styled cause, secks an order estsb-
lishing a 259.62 acre hon-standard gas proration unit consisting of
lote 5, 6, 7 and 8, and the £/2 W/2 Section 19, Lot 5 and the HE/4
N4/4 Seetion 20, Township 31 North, Range 7 West, San Jusn County,
New Mexlco; said acreage to be dedicated Lo applicant's proposed well
to be drilled in the Sw/4 of said Section 19,

Appiication of Blackwood and jiichols Company for an order approving
a nen-standard gas proration unit in oxeception to Rule 1 of the
Special hules and Regulationz feor the Blanco Faesaverde Gas Pool, Zan
Juan and Hio Arriba Counties, hew Mexico, as set forth in Order K-
128~[!s Applica t, in the nbove-styled czuse, seeks an order ostab-
lishing & 250,65 acre non-standard gas proration unit consieting of
Lotz 6, 9 and 10, B/2 Su/l, SR/b4 Wifl Section 30, Lots 7 and 8, £/2
W¥/L Section 31, Townstip 31 North, Range 7 West, San Juan County,
New Mexico; szid sereage to be dedicated to applicantts proposed
well to be drilled in the SW/hL of said Section 30,

CaSk 1007

-
*

Application of Blackwood and Kichols Coumpany for an erder approving
a non~-tctandard gas proration unit in exception $o dule 1 of the
Special Rules and Regulations for the Hlenco Hesaverde Gas Pool, San
Juan snd Hio Arriba Counties, New MHexico, as set forth in Order He-
128-3., Anplicant, in the above-styled cause, sseks an ordsr estab-
1listing a 295.02 acre non-standard gas proration unit consisting of
Lots 11 and 12, E/2 %W/hL Section 31, Township 31 Sorth, Range 7 West;
Lots 11, 12, 17 and 18, E/2 w/2 Section &, Township 30 Horth, Range
7 West, San Juan County, New Hexico; sald acreage to be dedicated to
apnlicantts Hortheast Blsnco Unit wWell No. 23-6 located in the Sw/i
of sald Zection 6.



CASE 100&;

Applization of Blackwood and Nichols Company for an order approving
z non-standard gas proration unit in exception to Hule 1 of the
Special kules and Regulations for the Blanco kesaverde Gas Pool, San
Juan and filo Arriba Counties, New Mexico, as set forth in Order K-
128-D. Applicant, in the above-styled cause, seeks an order estab-
lishing a 298.90 acre nen-standard gas proration unit consisting of
Lots 7, &, 13 and lh, £/2 W/2 Section 7, Lots 7 and 8, E/2 Nw/4
taction 18, Township 30 North, Hange 7 West, 3an Juan County, Hew
kexico; said acreage to be dedicated to applicantls Hortheast Blanco
Unit ¥ell No. 31-7 located in the 3¢/ of said Section 7.

Application of Blackwood and kichols Company for an order approving

a non-standard gas proration unit in exception to Hule 1 of the
&pecial Rules and Hegulations for the Slanco Mesaverde Gas Pool, San
Juan and hio Arriba Counties, New Mexico, as set forth in Order E-
128-3, Applicant, in the above-styled cause, seeks an order estsb-
lishing s 307.44 acre non-standard gas proration unit consisting of
Lots 12 and 13, E/2 Sw/4 Section 15, Lots 6, 7, 12 and 13, and the

E/2 w/2 Section 19, Township 30 North, Range 7 wWest, San Juan and

fiio Arriba Counties, New Mexico; n:aid acreage to be dedicated to
anpliszant'a proposed well to be located in the SW/L of said Section 19.

» - - L L4 * L . » L3 L & L 3 L4 - - . - * L4 » L] * - - - L) * * L ] ¢+ » » ® Ld » - » L J L ]

Warren #¥. Hankin, Examiner

TRANSCHIPT OF HEARING

PEARING EXAMINKH MANKIN: Next case is Case 1005 and I presume 1006,
1007, 1008 and 1009. I presume that you would want to consolidate those for
the purposes of testimony.

Hhe SETH; Yes. Seth & Montgomery sppearing for Blackwood and Nichols.
I vbelieve they contain common questions of fact and regulstions, and I would like
to consclidate those for hearing.

M. MANKIN: 1s there objection to consolidating these five cases for

purposes of testimony? If not, we will so hear them together for ths surposes

of testimony. Proceed kr, Seth.

D



Mk, SETH: I would like to call as s witness ¥Mr. Loocs.

M. MANKIN: Just this one witness, Mr. Seth.

Hi. TETH: VYes.

DF LASO LOOS
called as & witness, having been {irst duly sworn, testified zs follows:
BDIRECT EXAKINATION

BY Mi, BETH:

g vould you state your name please for the record?

4 e Laso loos.

; 4nd by whox are you smployed and in what capacity?

A Blackwood and lidchols Company, employed ae District Manager for
the Looky Kountain District,

4 would you please state your education, training and experience?

4 I am a graduate of the University of Uklehoma with a Bachelor of
Science Uegree in Petroleum Engineering. Immediately after graduation I was
eaployed by Cool and Stilley Engineering Company in Kidland, Texas, and in
November of 1950 1 was employed by Blackwood and Nicholsz Company as a petrolsum
engineer,

4 #hat has been your experience with Blackwood and Nichols in this
Northeast Blance Unit Area?

A In ¥May of 13952 we took over the Rortheast Blanco unit and I was
moved to Durango to be in charge of the operation of the Northeast Blance Unit.

¥he ZETH: Are his gualifications acceptable?

¥i. MANKIN: They are.

< Mr. Loos, have you nreparsd 2 plat of the area that 1g covered by
the applications in Cases 1005 - 10097

A Yes, sir. I have some extra coples of this plat.

.3~



Kii. YETH: Wwe would like to have that marked as applicant's Exhibit
one in eaci: of these cases.

Mi. GUKLEY: You have the one plat for all the csuses.

Fl. SETH: I think the record will be consolidated.

Bk, HANKIN: For the purposes of testimony.

& leferring to this exhibit one, did you prepare this exhibit?

4 1 did.

% as it prepared under your direction?

4 It was prepared under the direction of the General Mansger in
Oklahoma (ity with suggestions [rom me.

“ You are Jamiliar with it?

A Yes, sir.

% This exhibit indicates a3 row of sections zlong tie west side of
Townships 30 and 31 Horth, 7 kest.

A That is correct.

¢ These sections shown on this plat are narrow gsections east amd
wast, is that right?

4 Tes, sir,

v Lo they contain the full Kalf section on the eastern sidc « « o
on the eist side?

A Yeg, sir.

% And trey econtain a full /2 of the %/2 in each instance.

i Ios, eir.

They sre all full 80 acre tracts on the E/2 of the %/2 of those

a3

sections.
A Yes, sir.
% Then the balance of tie section is made up of lote of varying size.

a Yes, sir.



4 Kow, are all of these sections within the Northeast Blance Unit?

A Yes, sir.

4 How, your apunlication, referring to Case 1005, vour application . . .
will you state to the Commission what area the application covers. Start at the
top of those exiibits.

A Case 1005 consisting of Lot= 5, 6, 7 and 8, and the £/2 W/2 of
Section 19, Lot 5 and HB/4L K¥/h of Section 30, Township 31 Korth, hange 7 west,
San Juan County.

i« 1s that tract outlined in red on theexhibit?

A4 Yes, sir.

& 1s the acreage {igure indicated?

A Yes, sir.

W@ #What is the acreagze?

A 259.E2 scres.

w How, referring to Case 1005, would you describe plesse the carrying
color of the application 10067

A 1006 consists of Lots 6, 9 and 10, and 8/2 3:/4, 3/4 Wk/h of

tion 30.

£y
g

< SE/L N2/L%
A SE/4 Wéfh. Lots 7 and 8, and the /2 ¥/ Section 31, Township 31
Horth, -ange 7 West, San Juan County.

How, 18 this ares zlse outlined in red on exhibit one?

Fan

« ®hat is the acreage indicated?

A It consists of 250.65 acres.



%  how, referring to Case 1007,
& Case 1007 consists of lote 11 and 12, E/2 Su/i Section 31,
Township 31 dorth, Hange 7 West, Lots 11, 12, 17 and 18, E/2 %/2 Section &,

>

Townshin 20 dorth, hange 7 West, Sar Juan County, New Mexi:o.

Hiie GUELEYs That is Towneship 20 Horth, lange 7 west, sir.

4 Yes, sir.

iie GULLEY: Thank yous

A Which conazists of 296.02 acres.

4 How Case 100%.

i Cese 1008 consisting of lots 7, &, 17 amd 1L, E/2 /2 of Section
7. Also Lets 7 and &, ¥/2 Wi/l of Section 18, Townskip 30 North, hsnge 7 West,
San Juan County, New Mexlco, which consiste of 298.90 scres.

% now Case L007.

A Case 1009 consisting of Lots 12 and 13, E/2 S¥/L Section 18, and
Lots 6, /, 12 and 13, and tie E/2 W/2 of Section 19, Townzhip 30 Worth, Range
7 #est, J:n Juan and Ulo Arriba Counties, New Mexico, which consists of 307.h44
ACres,

o How, cvur application as originally submitted, as the Comaission
pointed cul, omitted the 3/2 Wi/L Secticn 19, that was later smended.

Mile HANKIH: VWe have a letbter amemding that,

4 How, lir. loou, would you again sturt with Casse 1005 and indicate
the propored well lozations on the unorthodex proration unita?

A In Cmse 1005 we propose to drill a well in Lie /4 of Section 19,

Townshin 31 Yorth, hange 7 West.

. Is that location indicated on Exhibit (ne?
4 Ysa, sir.

Are there offmotting w»ells to this nroposed on~standard unit?

e



5 ekl there . » o 1 don' recall which section it is, but Lhere
is an olizet will,
w w0 pUu heve some Anforwation on Liag?

< o Testleon 24, 1 North, 8 Lest, in the NE/L there in a completed

] B W G gt Emee Vel %4 %2 & 3
wail drilied by Facific Horthwest.

e
4

B
£

rorplelsd in the Ranco Kesaverds?

P Bile

w  Are there sny ocbhar offsets outside the ares of this MO

e gy Dile

Fle WITILS:  what was the lecablon ol inat well again, pleass?

g Taemet R o B g g -S4 L g
ke wufh o8 tectloen 24, D1 dortiy 8 vesti.

*
)

e aREIM: Do vou have the partiowlar quarter-guarter sectioni
Loe aakiis WGy siry 1 donf?l bave Lhs sxact location.
ocould swu aleo iondlcate the propesad location of Lrne well in Lhe

standars il Ao vase 200U

g

s There is 3 propousd well in the HL/L of BSection 1Y,

. Ko ror 1000.  lodieate I you would please, {irst, the sropossd

S T B ] ca R e,
WAL W2 JBLADGe

A In w proposed well will alse e in the & $ oection 30,

L Iz tre loeation in the SE/L of the Sw/47

& How, refarring azain te lase 1007.
wo AT - the well in 1007 has veen completed wioich ir in the 374,

SR of Lhe D04 of Tection b, 30 tortn, 31 Horth, 7 west.

Pha MHEING That well has been designaled as 23-%.



¥ 4 bt nt .
or 31 Noroh?

foie
w

Siie LaQb: That would be in 30 Horth, 7 West and . . »
w How, the proposed lovalion . o « L9 Lis east of Lhet stamiard unlu,

% Yes, sirg a normsl location.
How, (ase LO0C.
A oase LO08. There 15 3 well wompleted w«iich L gesigrated Horbth~

/4

'n..

sast Jlacos Unalt vell des 31e7, which is in bhe 0BfL of the of Geotion 7,

T o oyou have the officlsl identificalion on this wall? Or can you

stiing wells to Lhe easl, is thal & covmel « + .

ey .e(}’rég ;%@ }.‘.}:}‘}a

ERO .

1009, The vroepossd vell Lo ve losated in the 85/4 of the

&

p 30 Bortl, 7 wosi.

witcated location for the well on Lhe /7 of Section

A

L The 72 of Sestien 15 50 Neris, 7 vest, and the N/2 of Section 13 8

 west, 1 acroage or surfacs acrsags which is reserved for ths pro-

Projseh.  Therefore, we propose Yo drill a well in bhe 3B/

Ave thers wells olfzetting Jectiorn 197




gGagorize Lher?

241 think that iz E)l Faso Natural One Company¥s acreage or walb
v Blzico Unit. The walls in thers vave Leen drilled by

=

seling Corporation, io Jeciion « - « I believe the

n‘;.

p B west. I don%t know i

tnat well in Sectilen 30,

21 dorth, 7 ohest, would apply

. this case =3 an offsst well Lo the JE/L of

i e <R b ¥l
i i LauLlian A9
b AP N g . crgminE T P VT 2 3., O 4 £ . YR 3
Ts there 1 . s - aid yoo menllion Lhe well in Sectbion B0
~ ot oy 3 & Biloaend . amd
TBE, HLYse in L8 LOrh 2a8il.
T - + = ES ] T Fen gl 3 F, e d 5 R aggnde 1o
Yk, yye you mepnt 30 Horti.  You sald 1 Boribls
FETON 168, Bile

ny uonnlder

cases together,; has Lhis arrangement of

cowl proposed Losablons - does that correspond as nearly &s possivle Lo

particular pool insofar as possiblel

0. e btried Lo sork out dilferent acresgs alloca-

psber of wells in thde strip. I you say, for instance,

nave [oas ¢ in whers, then and try and divide ihe soreage equally asong

tre B2

Lhgs you would have

iz I believe, lmposs

Lhe ruies.

AldnTt ask rou about thes scpsage offsebiing on Lres west and In

P

Seclions U0 % Jh, 6, 7 & 13, is tral within tre Yortheast 3lanco dnii?

M‘:

. . el 4 . T
‘og, olis zeoption Lo the coule of A%

I iz ofiset ny all unib acresge. ¥He. Loos, in rour opinlon, is

x

of ascreage in the shape of toess sos-standard wnits - will thay

nogsibie fevelooment In yuur opinlon and prevent tha drilling of

5o



A 1 think that ihis srrangement is avoul as near &g we cau arrange
the thing Lo proparly draln our own acreage and protect purselves against thae
offaet welle In %wo particular cases - Case 1005 snd Case 1009

And will peruit you to recover your falr share of the oil and gas

e
o

i
)
;
Fik

L 4

B4 fas 3 zir.
L and in your opinden, will it permil waste?
A I don't think sc.

©113 it preveni wnste’

I selieve that i all,

Fr. ¥adEld: Er. Loos, 1n sost cases tiese Pive non-standard unibs

you are at.dng for are oifsel elither by wnid acresge to the west and, therefore,
vrobacted »ibidn the wdl. Except poseibly to the north of ihe unit.

e LOGE: YTes; wdr.

¥l anllis In Jection 19, 31 dortn, 7 west, which iz offset by
goreazo ouber Lhan the unit.

Fre wuticy  Anmd also to the Horth - 1v.

e HANEINY That 1. the ons I am speaking of.

Pa SEL: And Douth also,
e Aie And Touth also. This spplication, of sourse, requests

& non-starward or weorthodox unit, It lsn®™ in the call of this rearing to
aprrove Lie son-staikiand leocations. I presums that you will meks a separate
adadniotralive request of the Uirector of this Commlesion - request bucause of
of suriuce comndilions and the dam and the back waters of the dam; you will
request s seoarats permission for the non-ghandard losation of the wells.

L Yes, eir. Zelors we submit ow notice of intsntion bo drdll, we

g



will secure authority from tne secretary - Director for an unorthodox
location,

Roe HaKIH: 1 uelieve you will find it can bo done as an =xception
to Trvlgr -il0 which statas that the well zhould be 090 from the outap
boundarics. Of course, tlal iz not possible in these cases acd thalt can we
done administratively. Do you have anrtiing .i‘urh?zér‘?

it e SETME Koy, we hawventi.

Hie HUTTER: Mr. Loog, wit' vsapscil (o Lbe provation units on the
esel siue of tnis row of partial sections, sre &ll of those original unils
standard in sige?

Mae L0OE: The 5/R of thesse meotions are 350 scrus,

#ile KUTTETY: They are all standerd preration units.

Bie LXOG: Yes, zir.

Bl BUTTOM: How, «ibF respect %o the loestion of wells that zre
proponed, all of the locationr are standard wilth reapect Lo the Leweblion
except the one that is located in Sechlon 19, o Towmship 30 Horth, Zange 7
waet,

Hlie LOOEY Yes, alr,

V. BETH:  The rsason the existlog well Ly bhe /% af 15 -

T RUTTEL: I osald with respect Lo bhe vroposed well. The well that
tas beon <rilisd in Secbtion 18 iz non-standard but aporeoval hes alrsady seen
obbuined Jor that ons.

e LOOS: IV iz an wnorthodox Losatlone. The rssson Lhat we proposs

this well in the 3874 of 19 is due to the reservations of tre H/2 of Section 1y

for the provosed dau wite,



xE

¥il. BUTTEN: Have you been out thers yet and made 3 survey of the
proposed location of thet well in the SE/L of Section 19, 30 and 77

Fi. L008: Hot actunlly on the grounds, just wisually.

Mhe RUTTHH: TYou dontt have the lectage location ans yet?

File LOGs Ko, sir.

Mi, RUTTEN: liow, the well will be located in the W/2 of Zection 19,
30 and 7, will be a standard location wontt it? It «ill be down in the 3/h.

Mie LOOS: wWell, it will be SE/L of the Sw/k which o « .

M. BANXIN: “hich would be non-standard.

¥. LOOS: It would be non-standsrd.

Kr. MANKIE: Secause it is cleoser than 990 to the outer boundary or
the east.

¥le LOCH: Prom the east.

M. MANXIN: From tha center of the section. From the line through
the center of ihs seclion running north and south.

Fiie RUTTEE: If will be lupossible to get a staudard locatlion in
sither hall then of 19, ¥r. De Lovs. One sore question ~ what do you propose
the allowable should be on the wells to be located in the W/2 of this partial
row of sactions,

¥ie LOOSs Well, I on the standard 320 which is, gives a acroage
factor ol one, thess wells would have 250 to 3067 I think that the regular
acréage factor of this acreage assigned {o excl well would ve sufficlient.

¥h. BUTTEM: In other words, the nroportion thal the acreage in each

one of these proration units bears to 320 s50res.



¥ie LUUS: Tes, sir.

¥, BUTTER: Thzt is all,

K, MANKIN: 0ld you have anything Durther Mr. Nutter?

Hie HUTTHES Ho, 1 have nothing furblieg.

M, MANKIN: Mr. Ubtz.

e UTA: HBlvis Uts. In regsrd to the 1218 in the . o, « The well
that hss slready ooen drilled in the 5/2 of Sectlon 18, 30 Yorth and 7 vest,
ie this well completed above the «dgh waber wark?

vhe Ler Yes, sirs It 18 a son-standard location if I rewsmoer
correstly. It iz 2500 from the north and 2500 fram the 9as% whish o o « 1

forsotl Lhe slevaltlion. we made sure thal it was above the water level of the

lake,

Ty Acecording bto our contour map ik ie in the water.

Yie LB The Federal Uovernment, the D1 Conservation Comaisaion,
I mean the Suresu of leclamation informed us, i believe, two years age that
we were aoh L have locablons belew 5139. Toey say bhal their Lake level
wouald be 510U feel, and, therefore, when we stake a location we obtain the
elevation al Loe saue time and 1€ it is below 6100, well then, we change our
lozation and we have a grest number of welle wibthip the Nortrasst #lsnce Undd
that are non-standard locations dus to thael one fzels

K. 58TH;  Are some of those on oilings?

#ie LOOBT  we will have ene thai 111 be on pllings.

e JIZ; That s all I have.

Hie GULLET:  No guestions.

oo MARKIN: Do you have anybhing slse? Iz there sny further

questlons of the «itness? If not tre witiess muy ve sxcused. Do you wish



to enter this as ar exhibit?y

¥io ZETH: We would like to offer Exhibit One.

¥ile MANEIN: 1Is there objeztion to the entering of Exhibit Une in the
combined cases for the purpore of testlzony in these cases? If not, it will be

80 entered. e will take the cases under advisement and the hearing is adjourned.



STATL OF Wae ¥EXICO )
H &8
COUNTY OF CANTA PB )]

1, Bobby Postlewaite, do hereby certify that the {oregoing
and sttached transcript of procesedings before the Rew Hexico 011
Cosmmission Zxasminer at Sants Fe, New Mexdco, 1s & trus 2l correct
record, to the best of ny knowledge, skill and ability.

Jated at Santa Fe, New Mexico this 15th day of PFebruary, 1956.
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