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SEFOHL TH®
OIL COREIAVATION COMEISSION
koobs, Hew Mexico
Feoruary 8, 1956

I THE MATTER OF:

The application of Schermerhorn 0il Corporation for an
order granting an sxception to Zule 5 (a) of the Soecial
Rules and Regulations for the Jalmat Gas Pool as set
forth in Order Ho. :-520. Appnlicant, in the avove-
styled cause, seeks an order establishing a 320 acre
non-standard gas ororation unit consisting of the SE/L
of Section 24, iin/4 of Section 25, Tovmship 22 South,
range 35 Kast; said acrezge to pbe dedicated to appli-
cant's Amerada-State do. 1 well located 660 feet Troin
thie east line and 1980 feet Irom the south line of

said Section 24, Jalmat Gas Pool, Lea County, iew kexico.

CASE NO. 1011

R R N g L L e Wl g W W L Ny )

Warren V. Fankin, sxaminer

TRALSCAIPT OF EEARING

HEARING LXAliladn MAWKIN: hearing will come to order. %We will have a slight
change in our cases that we will nave today. The Continental and Gull will be put
on later as all of their people have been delayed by airplanes for the moment. First
case that we +ill have today is Case 1011, the apolication of Schermerhorn 0il Corpora-
tion for a ncn-standard unit. Those witnesses that are to testify in this - - -
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b1l you sweer those
Jeo He BOOLE

called as a witness, having oceen first duly sworn, testified as follows:

FR. MANKIW: .ould you identify yourself and I don't pelieve lr. loore that you
have previously testified pefore this Commission.

¥E. MOOAs: I bave not oefore this Comuission, but I have before the Commission in
Santa fe. 1 qualiried up there in Santa Fe.

¥t. MANKIK: You gualiried as an expert petroleun engineer, was it, or gzeologist?

Mri. MOCiwi: Yes, that 1s correct.



MR. MANVIM: And you are going tc testify today in that same respect, and your

name is J. H. I'oors, and you are represerting - - -
MRe MOORE: Schermerhorn 011 Corporaticn.
MR. MANKIN: As a petroleum —- as a geologist.

MR. MCORZ: That is correct.

MRo MANETIN: Your qualifications are acceptable. Proceed.

YR. MOOEE: Cur application is for a 320 non-standard unit. We have one completed
w2ll and it is assigred a 160 acre allowable at the present time. This well is capable
of producing far In excess cf the ore unit allowable, and we would like to present
Exhibit A which shows the location of the tract and the location of the adjoining 160
acre tract which is in separate — — different section across section lines.

MR. MANKIN: Before you start ¥Mr. Voore, did ycu say it is now assigned a 160 acre
allowable — this particular well.

¥R. MOORE: That is correct.

MR. MANKIN: And tcday you are — - —

MR, MOORZ: ‘Making application to extend the unit to 320 acres, and we ask for a
320 acre allowable to be assigned tc the well. Exhibit A shows the location of the
well over the present unit of 160 acres and the adjoining 160 acre tract which we
would like to be included in the unit. Thi§ exhibit also shows contours on top of the
Yates sand, which is the gas productive horizon. I would like to present Exhibit A.

¥R. MANKIN: For the record wculd you identify the well, its position and the unit
which you are requesting so that everycne is aware of it.

MR. MOORE: Alright. The well is Schermerhorn Oil Corporation Amerada-State Nc. 1
which is located in Section 24, lownship 22 South, Range 35 East, Lea County. It is in
the Jalmat Pool. TIhe wellis located 1980 feet from the south line and 660 feet from the

east line of Section 24. The unit is called the Schermerhcrn 0il Corporation Amerada

D



State Unit. The second exhibit wnicn I would like to present is a back pressure data
sheet for the well. This is the only test made on the well, and it shows the open
flow potential of tne well, the Schermerhorn Amerada State No. 1. That test was
taken 6/23/55, whicl. was the last complete test taken on the well which was - -
the test was made by Ll Paso satural Gas Company wno is the purchaser of the gas.
The open flow - — the absolute open flow for this well is 19,700 MCr. This data sheet
also shows the calculated rate at several different flows. That is flowing at different
pressures, that is against different back pressures. It sihows a seven million delivery
rate against a pressure of 574, that is aoproximately the line pressure.

Frte MANEI: Thet i1s identified as dExhioit 3.

MRo MOOMim: Tnat is right.

M. GJEL.oY: uvo you wish to testify any further in this case?

M. MOOim:  doe. 1 pelieve tnat that is all the testimony I have.

Mile MARKIn: Ir. roore, I notice from the gas well plat that was submitied with the
applicabion, that Carver Drilling Company has completed an oil well in the iNE/4 of the
Wi/l of Section 24 which is in tie 160 acres just north of the unit requested, and to
what gzone is that particular well completed?

M. MOOrfi: I velieve that the present status of that well is a gas well. It might
heve been completed an oil well out I xnow from being on the ground that it is connected
into a high vpressure line. I woula say that it is vrobably a gas well producing some
oil. That perforated lower in tne Yates sand,

Mile MANKIYX: It is productive in the Yates.

e M00Ru: Basal part of the Yates, yes, sir. The Schermerhorn Amerada State

<

he Yates. It is completed lower than the Schermerhorn
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well is in the upoer oar
I velieve, I am not sure but I think it might be on the gas schedule.
FiRe MANKIw: Is the well in cuestion in this case producing any ligquids?

Mie MOQiim: '.e have no separator at the well. It does not make any fluid with the



gas. e don't capture any.

M. HAREILV:  You have no knowledge that it has made or is making any fluid.

iie MOC.Z: o,

M¥H. GUALLY: Lir. loore, as to the ownership of the minerals under the 320 -
Schermernorn owns thie entire oisce of acreage.

kite MOOWS:  CSchermerhorn end their partner Kenwood 0il Company own 211 of the
lease interests under, that is the working interest leases on the two quarter sections
that is correct. The state owns all of the royalty. There are two overriding royalty
interest owners.

kite GUdLaY: And who are they?

M. ¥OCiE: Amerada owns an overriding rovalty under the north 160 and an
individual in Houston ovns an override on the south part.

ke GURLY: Do jou nave the name of that individual?

FEe. MOO..s: Iildred P. Loore.

bi. GUiLiY: And Amerada owns an overriding royalty on the north part.

MR. MOORZ: 1/14th of ofstns. 54 of 8/&ths.

Ikive GUALZY: You nave notified all of the offset operators of the intentions
for this unit.

e MOOLu: Yes, sir.

2y

. GUHLEY: uso you Lave avallable irne names of those?

ool

2

M. MOCi.u: The olfset operators.

Mo GURLEY: Yes. ill you read that into the record vlease?

Fhe I Cities Service (il Company, Carper Drilling Company, Amerzada Petroleum
Corporation, atlantic fefining Company and kr. J. Ee. -Cone. I believe that is all of
b 3 (&) i N

the offset opsrators - lease operators.

Fite GUnLaY: nave you had any answer to these letters?
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COUNTY OF SAnTA =

I, Boooy Postleyaite, do hereby certify that the foregoing
and attacned transcript of proceedings before the New liexico 0il
Commission Ixaminer at Loobs, liew Mexico, is a true and correct

record, to the vest of my knowledge, skill and ability.

vated At Santa Fe, New kexico this 5th day of March, 1956.
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