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IN TEE MATTER CF:

The application of Gulf 0il Corporation for an order
granting an exception to Rule 309 of the Commission's
Rules and Regulations, Applicant, in the above-

styled cause, sesks an orcer granting them permission
to produce a maxinum of eleven wellis into a common tank
battery fron a portion of their Chaves-State "3iM Lease;
said portion consisting of the 1/2 IW/i, W2 1E/4, SE/4
WW/ 4, SY/4, SE/4 SB/4 all in Section 23, and the NW/4
NE// of Section 26, Township 13 South, Range 31 Bast,
Caprock-Cugen Uil Pool, Chaves County, liew lexico.
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BEFCRE:
Warren W, Tankir, Examiner
s

TRANSCRIPT OF HEARTNG

HEARTNG XA INER MALcIU:  The next case is Case 1012, the application
of Gulf for zn exception to Rule 309.

ROSS IMALCHE:  VWe have _ust the one witness ir, Walker.

MR, AT will you swear Mr., Walker in ir. Gurley.
DON WAl KZT

called as a witness, having been first duly sworn, testified as follows:

DIRECT EXAMTNATTION

C Will you state your name please?

2 You are employed by Gulf Cil Corporation ir. Walker?

A T am division petrolewm proration engineer,



Q@ You have previously testified before the New Mexico Commission, have
you not?

A Yes, sir.

Q Are you familiar with Gulf's application in the pending case?

A Yes, sir.

Q What is sought by Gulf's application?

A Gulf is seeking an exception to Rule‘309. Gulf is producing more than
eight wells into a single tank battery.

Q What is the lease on which the wells are located?

A This is Gulf's Chaves State BM Lease located in Township - -~ Sections
23 and 26, Township 13 South, Range 31 East. That is a portion of the Gulf Chaves
State BM Lease. There are some other acreage in the lease not included in this
application.

Q@ Do you have an exhibit which you have caused to be prepared which shows
the wells which it is proposed to be produced into the common battery?

A Yes, sir.

Q@ T hand you an exhibit which has been marked Gulf 0il Corporationts Exhibit
A and ask you to state whether or not that is the exhibit to which you refer.

A Yes, siry it is.

Qd The area that is cross hatched in red on that exhibit indicates what Mr, Walker?

A That is the portion of the Chaves State BM Lease on which wells have been |
drilled and on which we wish to commingle a maximum of eleven wells into one central
tank battery which is located approximately 1916' to the southeast of Well No. 1,
which well is in the NW/4 of the NW/4 and 410! west of Well No. 4, all in Section
23, Township 13 South, Range 31 East.

Q How is the location of the tank battery designated on your exhibit?

A On the exhnibit we indicate there two separate - - well, actually it should

be four. We have four 500 barrel stock tanks there now.

D



0 Thoss are rrescutly installed
A Yes, sir,

0 Wrat testing eqguiprent is installed at the present time at that battery?

A Rigat now we have cus 2! x O and gas portable test separzior there
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zss volumes are low in this area so far it has not been economic

and since tis

- - econonic to connect the wells and the gas is being flared except at the

time it is veirng tested. It is not being run through the lease separator.
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©  Is the tanxage novw located on the lezse adequate to take care of the

production

ables at thais time - 41 barrels per well - assuning they are all meking to
ks (=] b

allouable snc will give /. days storage which we counsider to be adequate.
N Are tieses wells producing ary water st tihe present time?
A Fo, sir,

» Will arn ¢conomy result by the grenting of Gulfls application?

A We think thev for reasons of practicability, for practical and economic
reasons we shcould be granted this acvthorization to produce into a common tank
battery. The rcyalty ownership is the same - that being the state of New Mexico,
and correlative rights willi not be disturbed and it is a practical request.

n = rights in this case is all in Gulf.
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A Yes, sir. That is rignt.

0 You have tastified that the roysliy interest is common on this lease

belonging the State of llew Iexico.
A That is rizht and we think that we have sufficient facilities to handle

the production and suitable exvioment to take tests in accordance with the Hew

-

Mexico Cormission rules.



n It will be possible to take the necessary production tests on individual
wells frem tins to time.

i Yee, sir.

7 incg you propose to co so to conform to the - in complience with

Commission rures.

L Thet is right and continue to produce in accordance with Rule 502, the

Comnissiont's tolerance rule on production.
Py
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0 there any further statement that you wish to make to this Cormission
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concerning Gulfls application?
o &
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A T con't believe so, sir. The Texas Zew Mexico is the pipeline

+

that
gathers tiz oil. 511 eleven wells are producing from the Caprock-Cueen 0il

Pool for Tueen procucticn and this is the muximum number of wells to be drilled

fn et o it T drad A ¥ P
on this vronert, outlinad cu the plat.

0 Wos Gulf's Ixhibit o4 nrenarsed under your supervision?
& Thet 3z richt, sir,

as avidence?

n

ime of this application, which was

Pl

R,

December 301k, 1955, you statsd that there were eight wells or nine wells com-
pleted at flzt time and two more being drilled. Is it my understanding that

now all elever Lave heen cocmpleted?

MR, Yesg, sir.
MR, ARIEY Ang zre producing.
Thet ic rizhit. Ve Lac temporary verbal approval to go zhiead
and produce thoess pricr to the Commission hearing.
IR, VAT v, tontgonery.



MR, "ONTGOITRY: . Valker, did you say that you have one separator -

wells, what do you do shut-in

MR, Wal

Yo. actually tney are very low gas volume wells, The gas
+ha Farl-g
goes to the farls.
MR, RIZDER: Directly to the tunks,

Yes, sir. Ve don't actually shut-in wells during the test.

MR, WA

It happens to e me of those »ocls, as you know, that deoesn't have the recuire-

s

as gathering system and so far it hasn't

ment that

it is ecornonrmicells feasitle Mg 4 b ragsLre o0
1% 18 eccronli Culdy LEABLULS, LTEYe 15 No Low pa. cssure oRets

i

system avail ®lc and we don't contemplate =zny ore is geing to connect, =and

. lontgomery. Lre there any further

not, the witness may be excused and
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STATE OF NEW MEXICO )
COUNTY OF SANTA FE 5 >

I, Bobby Postlewaite, do hereby certify that the foregoing
and attached transcript of proceedings before the New Mexico 0il
Commission Examiner at Hobbs, New Mexico, is a true and correct
record, to the best of my knowledge, skill and ability.

Dated at Santa Fe, New Mexico this 5th day of March, 1956.
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