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BEFORE T H E 
O I L CONSERVATION COMMISSION 

F e b r u a r y 8, 1956 
Hobbs, New Mexico 

App l i ca t i on of the Humble O i l and Ref in ing 
Company f o r an o rder grant ing an exception 
to Rule 309 of the Commiss ion ' s Rules and 
Regulat ions. 

Appl ican t , i n the above-styled cause, seeks 
an order grant ing them p e r m i s s i o n to produce 
into a common tank ba t te ry o i l produced f r o m 
the f o l l o w i n g two leases: J i c a r i l l a Apache 
T r i b e of Indians " B " Lease consis t ing of Sec­
tions 1 and 12, Township 22 N o r t h , Range 5 
West; Sections 6 and 7, Township 22 N o r t h , 
Range 4 West, Sandoval County, New Mexico , 
and the J i c a r i l l a Apache T r i b e of Indians " E " 
Lease consist ing of Sections 25 and 36, T o w n ­
ship 23 N o r t h , Range 5 West, and Sections 30 
and 3 1 , Township 23 N o r t h , Range 4 West, 
Sandoval County, New Mex ico . Appl ican t has 
one producing w e l l on each lease; said wel ls 
producing f r o m the Mancos Shale zone. 

Case No. 1013 

B E F O R E : 

W a r r e n W. Mankin , Examine r 

TRANSCRIPT OF HEARING 

E X A M I N E R M A N K I N : The next case, Case 1013, the appl ica t ion of 

Humble O i l and Ref in ing Company f o r an exception to Rule 309. I presume you 

want to take that case f i r s t M r . Hinkle o r would you 

M R . H I N K L E : 1013. 

M R . M A N K I N : You have two cases, 1013 and 1004, wh ich would you 

p r e f e r to have f i r s t ? 
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M R . H I N K L E : 1013. 

M R . M A N K I N : 1013, a l r i g h t . We w i l l proceed then w i t h Case 1013. 

M R . H I N K L E : Clarence Hink le , Roswe l l , appearing on behalf of the 

Humble O i l and Ref in ing Company. We have one wi tness , M r . Bob Dewey, would 

l i k e to have h i m sworn . 

BOB DEWEY 

having f i r s t been duly sworn , t e s t i f i e d as f o l l o w s : 

B y M r . Hink le : 

Q. State your name please. 

A . R. S. Dewey 

Q. B y whom are you employed, M r . Dewey? 

A . Humble O i l and Ref in ing Company. 

Q. I n what capacity? 

A . D i v i s i o n P e t r o l e u m Engineer . 

Q. And where at? 

A . Mid land , Texas 

Q. Have you p rev ious ly t e s t i f i ed before th is C o m m i s s i o n as a qua l i f i ed 

expert witness ? 

A . Yes S i r , I have. 

Q. State to the Commiss ion what is the nature of the appl ica t ion f i l e d 

i n Case No. 1013 ? 

A . The nature of the appl ica t ion is an exception to Rule 309 to which i t 

was requested that Humble O i l and Ref in ing Company be p e r m i t t e d to commingle 

the o i l f r o m two leases and two adjacent leases to the J i c a r i l l a Apache T r i b e of 

Indians r e se rva t ion , Sandoval County, New Mex ico . These leases are numbered 

163717 and 163153. 
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Q. Now I hand you Humble 's Exh ib i t No. 1 and ask you to state what 

i t i s ? 

A . This exhibi t shows the loca t ion of Humble O i l and Ref in ing Company's 

" E " No. 1 W e l l and the loca t ion of Humble O i l and Ref in ing Company's " B " No. 1 

W e l l . 

Q. And i t also shows the township, range and sect ion where these leases 

are located. 

A . Thats c o r r e c t . 

Q. A r e these both Indian leases ? 

A . They a re . 

Q. And state whether or not the Humble owns both of the leases. 

A . The Humble owns both leases. 

Q. Is the roya l ty ownership the same on both leases.? 

A . I t i s . 

Q. F r o m what zone or f o r m a t i o n are these two wel l s producing? 

A . The f o r m a t i o n is the Mancos Shale. This r e s e r v o i r is known as the 

Sanastee Rese rvo i r . 

Q. I n your opinion are both wel l s producing f r o m the same common source 

of supply i n the r e s e r v o i r ? 

A . That is r i gh t . 

Q. What is the potent ia l of these wel l s at the present t i m e ? 

A . The " B " No. 1 Wel l is making approx imate ly 19 ba r r e l s of o i l . There 

is no water . The " E " No. 1 is producing approx ima te ly 22 b a r r e l s of o i l and no wa te r . 

Those are both average da i ly product ion f i g u r e s . 



Q. Where is your tank ba t te ry set at the present t i m e ? 

A . I t is set on the " B " lease, adjacent to the " B " No. 1 W e l l . 

Q. A r e both wel ls being produced at the present t ime into the same 

tank ba t te ry? 

A . W e l l , they are being produced into adjacent tanks at the same 

loca t ion . 

Q. Now, have you taken up w i t h the U .S . G.S. the mat te r of producing 

these wel ls into the same tank ba t t e ry? 

A . Humble O i l and Ref in ing Company has, I d id not do i t persona l ly . 

Q. I hand you Humble 's E x h i b i t 2 and ask you to state what that is and 

what i t shows ? 

A . This is a l e t t e r dated December 2 1 , 1955 f r o m M r . P . T . M c G r a t h , 

D i s t r i c t Engineer , United States Depar tment of the I n t e r i o r Geological Survey, 

F a r m i n g t o n , New Mexico , which states "We are i n rece ip t of your l e t t e r of Dec­

ember 9, 1955, requesting p e r m i s s i o n to commingle o i l f r o m your J i c a r i l l a 

T r i b e of Indians " B " and " E " leases. This o f f i c e has no objec t ion to producing 

wel l s on these two leases into a common tank ba t te ry so long as the o i l is f r o m the 

same zone and of the same qua l i ty . A close est imate should be made of the amount 

of o i l produced f r o m each separate lease. " 

Q. Is there anything else that you would l i k e to state to the Commiss ion 

i n behalf of this appl icat ion? 

A . We w i l l be v e r y happy to comply w i t h the request made by M r . McGra th 

re l a t ive to main ta in ing a close est imate of the amount of o i l produced f r o m each 

separate lease. We w i l l be glad to f u r n i s h pe r iod ic est imates to the Commiss ion i f 
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they so des i r e . 

Q. Was Exh ib i t No. 1 prepared by you or under your d i r ec t ion? 

A . I t was prepared under m y d i r e c t i o n . 

M R . H I N K L E : I would l i k e to o f f e r these exhibits i n evidence. 

M R . M A N K I N : Is there objec t ion to the enter ing of Exhib i t s 1 and 2 

i n this case? I f not they w i l l be so entered. 

M R . M A N K I N : M r . Dewey, you rece ived t e m p o r a r y p e r m i s s i o n f r o m 

this Commiss ion , dated January 25, f o r the comming l ing of the o i l pending upon 

the outcome of this p a r t i c u l a r case, is that c o r r e c t ? 

A . That is c o r r e c t . 

M R . M A N K I N : And also these two p a r t i c u l a r wel l s at the present t i m e 

are i n an undesignated Mancos Shale O i l Poo l at the present t i m e is that c o r r e c t ? 

A . As f a r as I know they a re . 

M R . M A N K I N : Which is Sandoval County, New Mexico? 

A . Yes S i r . 

M R . M A N K I N : M r . Rieder . 

M R . RIEDER: How is the o i l to be measured? 

A . We have a separator on the lease and the f low into the tanks is 

gauged. 

M R . RIEDER: One separa tor? 

A . We have one separator f o r the w e l l s , that is c o r r e c t . 

M R . G U R L E Y : M r . Dewey, I bel ieve that you were asked i f the r o y a l t y 

owners under both leases were the same-- that is the Federa l Government , is that 

c o r r e c t ? 
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A . That is the J i c a r i l l a Apache T r i b e of Indians. 

M R . M A N K I N : Is there any f u r t h e r questions of the wi tness? I f not 

he may be excused i n this case and we w i l l take the case under advisement. 

S T A T E OF NEW MEXICO ) 
) s s . 

COUNTY OF SANTA F E ) 

I , Joan Hadley, do hereby c e r t i f y that the foregoing and attached 

t r a n s c r i p t of proceedings before the New Mexico O i l Conservat ion C o m m i s s i o n 

at Hobbs, New Mex ico , is a t rue and c o r r e c t r e c o r d to the best of m y knowledge, 

s k i l l and a b i l i t y . 


