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m Tm STATE m » mmxco 

IE TEE MATT1E CF THE HM&ING 
CALLED Bf THE OIL C0K8E&VATI0K 
COMMISSION OF THE STATE Qt NEW 
MEXICO FOE THE PURPOSE OF 
CONSIBiEMK: 

CASE NO. 1016 
Order So. R-799 

THE APPLICATION OF SIHCLAIM OIL 
AND GAS COHPAHY JOE Al 088ER 
A0TH0RI2».IHG THE DUAL COMPLETION 
OF WELLS IN THE BBTOBIAH CGIBKm 
soimci OF SUPPLY Am Tm PEHNSYLVANIAN 
COMMON SOURCE Of SUPPLY UHDEELYXMG 
THE E/2 HE/4 &HD THE SE/4 OF SECTION 
34, ALL OF SECTION 86 AND 35, TOWN­
SHIP 15 SOUTH, RANGE 36 EAST, AND 
LOTS 1 THROUGH 8 OF SECTION 5, AM> 
LOTS 1, 2, 7 AID 8 Of SECTION 6, 
TOWNSHIP 16 SOUTH, BAKU 37 EAST, 
LEA OJUNTY, HEW MEXICO. 

OBOER OF TBjE_C<am.£SS_ICH _ 

BY TEE COMMISSIOH; 

This et«M ©«•*> oa for hearing at & o'clock a.m. on 
February IS, 1956, at Santa pe, New Mexico, before the Oil Con­
servation Coasaission of New Mexico, hereinafter referred to as 
the "Cotasaission'*. 

NOW, OR this day of A p r i l 1956, tha Coautission, 
a quorum being present, laving 'considered the testiaao&y and exhibits 
adduced and beisig f u l l y advised i n the premises, 

F1HDS; 

<I) That due public aoilac haying been given as 
required by iaw, the Coamissioa has j u r i s d i c t i o n of thie cause 
aad the subject matter thereof, 

(a) That although the defined l i m i t s of the Deaa-
Bevoniaa. COISWOB source of supply ar© the sasie as outlined i a 
applic&at s application, the defined l i m i t s of the Dean-Penasylvanllaa 
common Bource of supply, as set f o r t h i a Cossalssion Order R-757, 
are scsaowhat different than the defined limit® of the Dean-Pena&yl- • 
vanlaa cosmos source of supply as outlined i a applicant's appli­
cation und consist of the following described areas 

TOWNSHIP IS SOUTH, BAHGE 36 EAST, WSflk 

A l l Section 26 
E/2 m/4, and SB/4 Section 34 
A l l Section 35 
m / 4 Section 36 



TOWSJSHIP m SOUTH, RANQE 37 IABT, mow 

Lot 1 of Section § 

(3) That the recoverable reserves i a the above 
described S^oa-Peansylvanian Pool ar« such that a well d r i l l e d 
to the Pennsylvanian formation i a t h i s pool would probably not 
be a profitable venture. 

(4) That although ©oia@ wells have been d r i l l e d to 
and ar© producing from the De&n-Peansylv&nian Pool, unless means 
i s provided to produce the known reserve© i n said pool by some 

!' method other than d r i l l i n g separate wells into said Pennsylvanian 
|! formation, wast© w i l l occur i a that a l l of the known recoverable 
I reserves probably w i l l sot be produced. 

;; That the applicant, Sinclair O i l and Gas Company, 
;j has eixown that tx* dually complete wells i n the Dean-Devonian Pool 
I and th& Deaa-Peaasylv&aiaa Pool would probably be a profitable 
sj venture, by virtue of which most of the recoverable reserves i a the 
:j Pennsylvanian formation could be produced aad the waste thereby 
averted. 

(Q) That the applicant ha© shown that a dual cc*apletio|tt 
il i n s t a l l a t i o n u t i l i s i n g p arallel strings of tubing, ea© string of 
I tubing to each ocitaaoa source of supply, and a retainer-type pro-
| ductioa paekor w i l l provide adequate separation of the f l u i d s from 
II the two reservoirs within the casing. Applicant has further shown 
|i that t h i s type of i n s t a l l a t i o n may be readily adapted to the 

a r t i f i c i a l l i f t i n g of the f l u i d s from either or both of the two 
reservoirs i f aad when that should become necessary. 

"i (7) That adequate separation of the reservoirs i n 
f the well bore outside the casing can be accomplished by setting the 
I production casing strin g at the t o t a l depth of the well bore and 
!j by cementing i t from t o t a l depth to a point at least SOO feet above 

the top of th© Pennsylvanian formation. 

I <S) That although there i s present i a aay dual 
•; completion the inherent danger of communication between the IOI»B 
[j involved, aad that such communication would result i a waste, the 
I evidence submitted i n support of applicant *s proposal for special 
1 pool rules permitting authority for dual completions i a th© Dean-
| Pennsylvanian and the Dean-Devonian Pools indicates that there i s 
jj reasonable assurance that i n t h i s particular case, any such com-
1 munication can be averted, and i f i t should occur, that i t can 
jj be detected aad corrected. Further, that waste w i l l occur i n this 
Ij particular case i f provision i s not made for the dual completion of 
§ wells i n the subject pools. 

I ( i ) That provision should be made for the Secretary-
1 Director o i the Coaaaiseion to have the authority to grant &dmiais~ 
I t r a t i v o approval fox- the dual completion i n the Pennsylvanian aad 
I Devonian formations only of any well located within th® horizontal 
I l i m i t s of both of the subject pools or located within the horizontal 
I l i m i t s of one of the pools and within one-half mile of th© horiaoatjal 
I l i m i t s of the other pool as they may now or as they may hereafter 
i be defined. 
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<10) That special pool rules should toe prescribed 
governing dual completions i n the subject pools, also designating 
the mechanical manner of completion acceptable, type aad Banner 
of tests required, and such other rules as may be necessary to 
insure safe completion and operation of any well so dually complete^. 

IT IS THIItES'OBE GKDEBED: 

1. That tlie application ot Sinclair Oil and Gas 
ii Coapaay tor an order promulgating special pool rules for th® 
| Dean-Devonian common source of supply and th© Dean-Pennsylvaniaa 
1 common source; of supply permitting the dual completion of a well 
ii within the horizontal and the vertical limits of the subject pools, 
after individual approval as hereinafter provided, be aad th© same 
i© hereby Approved. 

2. {&} That the dual completion of any well within 
the horiasontal and v e r t i c a l l i m i t s of th© subject pools may be 
permitted only by order of the Commission after due notice aad 
hearing, except as noted by Paragraph 2 (c) of thi s order. 

Cb) Th® application for such hearing shall be 
submitted i a t r i p l i c a t e and shall include an exhibit showing the 
location of a l l wells i n the subject pools aad a diagrammatic 
sketch of the proposed dual completion and shall set f o r t h a l l 
material facts on the common sources of supply involved, and the 

I manner and method of completion proposed, 

! <c) The Secretary of the Commission shall have 
ij authority to grant administratively an exception to th© requirement^ 
1 of Paragraph (a) above without notice and hearing where application 
ij for administrative approval has been f i l e d i n due form and includes 
i| an exhibit showing the location of a l l wells i n th© subject pools 
| and a diagrammatic sketch of the proposed dual completion, and 
ii has set f o r t h a l l material facts on th® common sources of supply 
j involved, and the manner and method of dual completion proposed, 
| and 

<!} applicant proposes to dually 
complete a well i n the Dean-
Devonian eowaon source of 
supply and the Dean-Pennsyl-
vanian common sourc® of supply 
aad the well la located within 
the horizontal l i m i t s of both 
of th© pools or i s located with­
i n th© horizontal l i m i t s of one 
of th© pools aad within one-
half mile of the horizontal 
l i m i t s of the other pool, and 

<2) applicant proposes to complete 
and equip th© well i n such a 
manner that the Bean-Devonian 
common source of supply and the 
Deaa-Peunsylvaaian common source 
of supply shall foe completely 
segregated from each other by 
setting the production casing 
string at t o t a l depth and 
circulating cement from t o t a l 
depth to a point at least 500 

i: 
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feet above th© top of th® 
Penrtsyivaniaa formation, 
and by u t i l i s i n g p a r a l l e l 
strings of tubing ? one string 

•: to eaeh of the common sources 
of supply, and a- permanent 

i! retainer-type production 
J packer . 

| Applicants s l i a l l also furnish a l l operators who own 
|leases within the horizontal l i m i t s of either or both pools a 
ij copy of the application and a diagrammatic sketch of th© proposed 
jjdual completion and a plat showing the location of a l l wells i a 
"the subject pools. Applicant shall include with his application 
to the Commission a written stipulation that a l l such operators 
have been properly n o t i f i e d . The Secretary of th© Commission 
shall wait at least 20 days before approving aay such dual 
completion, aad shall approve such dual completion only i n th© 
absence of objection from aay such operator owning acreage i n 
either or both of the pools. In th© ©went aa operator objects 
|| to th© dual completion, th© Commission shall consider the matter 
j! only after proper notice and hearing. 

j; The Commission may waive th© 20-day waiting period 
| requirements i f th© applicant furnishes the Commission with the 
| written consent to the dual completion by a l l of the aforesaid 
|j operators 1 avo ived. 

FijQVXDSE HOWEVBR, That aay well so dually completed 
shall be completed"and' thereafter produced i n such a manner that 
there w i l l be ao commingling within th© well-bore, either within 
or outside the casing, of gas, o i l and gas, or o i l produced from 
either or both of the separate strata. 

p m v w m gCKTHER, That upon the actual dual completion 
of any such welT, in© operator shall submit to the D i s t r i c t Office 
of the Cmmx&Biou at Hobbs, Hew Mexico, copies of O i l Conservation 
Commission Form C-103, Form C-104, aad Form C-l10 outlining th© 
information required on those forms by existing Bules and Begulatio^s, 
packer setting a f f i d a v i t form, and two copies of th© elec t r i c log 
of th© well, operator shall also submit i n duplicate evidence 
indicating that th© cement behind th© production casing strin g was 
circulated from t o t a l depth to a point at least 500 feet above the 
top of the Peansylvaaiau formation. 

PMWlimB FDHTHEB, That any well so dually completed 
shall be equipped"'in such a way that reservoir pressures may be 
determined separately for each of th© two specified strata, aad 
further, to equipped wit£ a l l necessary connections reauired to 
permit recording meters to fo© installed and used, at any time, 
as may be required IK- the Commission or i t s representatives, i n 
order that natural gas, o i l , or o i l and gas from each separate 
stratum saay b© accurately saeasured and the gas-oil r a t i o thereof 
determined. 

POTIBiB FimiHER, That the operator shall be required 
to iaak© any and' a i l toijfxs, including segregation tests, but not 
excluding other tests and/or determinations at any convenient time 
and i a such manner as deemed necessary by the Commission^ th© 
origi n a l aad a l l sfabaesqueat tests shall be witnessed by representa­
tives of the Caiialeeiow and by representative© of offset operators, 
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i f any there be, at. their election, and the results of each test 
properly attested to by•the operator aad a l l witnesses, and shall 
be f i l e d with the Commission within ten days after completion of 
such test. 

PBOVlPep FP1THEB, That upon th© actual dual completion 
of any such well, operator*snall submit to the Commission a di&~ 
gramraatic sketch of the mechanical i n s t a l l a t i o n which was actually 
used to complete and produce the seal between th© strata, and a 
special report of production, gas-oil r a t i o and reservoir pressure 
determination of each producing aone or stratum immediately follow­
ing completion. 

PBOYIPID FUHTKER, That upon actual dual completion of 
aay well, oper¥tor~©lall wiChin 10 day© commence a segregation 
test, and ©hall conduct aad report th© result© of said test i n 
accordance with the instructions pertaining to and a part of the 
Commission's "Packer Leakage Test" form. Such segregation tests 
shall also be conducted at six months intervals from the date of 
i n i t i a l dual completion aad at such other times as may be deemed 
necessary by the Conamissioa. 

IT is wmrmn ORDEKEP^ 

That j u r i s d i c t i o n of this cause i s hereby retained toy 
the Commission for such further order or orders as may seem neces­
sary or convenient for the prevention of waste and/or the protection 
of correlative rights ; upon f a i l u r e of aay operator to comply with 
any requirement of thie order, after proper notice and heariag the 
Commission may terminate the authority granted and require, i n the 
interests of conservation, the operator or i t s successors and 
assigns to l i m i t i t s a c t i v i t i e s to regular single-zone production 
insofar as the well wherein the f a i l u r e to comply be concerned. 

DC-HE at Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

STATE OF NEW MEXICO 
OIL C0NSSBVATI03? COMMISSION 
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