UNLT AGHPEMENT
Fif TH. DEVHLCASNT ;RO OPERATION UF THe
SEAMAN UNIT
LEA CULNTY, KER WPTICO

THIL AGRECSTHT, entered into as of the . 74  day of ,

195 _,(4, by ani between the piriies subsoribing, ratifying or consenting

hereto, and herein referred “%c as the “partles hereto,”
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AHERELD, the parties hereto are the owners of working, royalty
or other ¢il or gas interests in the unit area subject to this agreement;
and

KHEHEAS, the Commissioner of Public Lends of the State of Rew
#eyico is asuthorized Ly en jet «f the laglslature (fec. 3, Chap. 883, Laws
16L3) as smended by Sec. 1 of Chapter 162, lawe of 1951, to coneent to &nd
approve ths development or operatlon of State lands under agreomenis made
by lessese of State land jointly or severally with other loseses where such
agreements provide for the unit operation or develupment of part of or all
of any ¢il or zas pool, field or areuj and

WEAHEAL, the Commissioner of Publie Lands of the State of Hew
Hexico is authorized by an fel of the legislature {Sec. 1, Chapter 162,
Laws of 1951, to smend with the approval of the lessee, any oil and pas
lease embracing tate lands 30 thet the length of the term cf said leass
may coincide aith the term of such agreements for the unit operaticon and
development of part of cor all of any oil or ges ncol, field or ares; and

HERRAZ, the Uil Conservation Commlesion of she :tate of Hew
sexico (hereinafter referred tc as ihe "(ommission™) i enthorised by an
tet of the Legislature (Chap. 72, Laws 1935) to approve this agreement
and the conservaticon provisione hereof; and

WEEREAL, the parties herete hold sufficlent interests in the
Seaman Unit Area covering the land hervelnafter described to give resasonsbly

effective control of operations therein; and




WHER[AS, it is the purpose of the parties heretoc to conserve
natural resources, prevent waste, and secure other benefits obtainable
through development and operation of the area subject to this agreement
under the terms, conditlions, and limitations herein set forth;

NO®W, THEREFORE, in consideration of the premises and the promises
herein contained, the parties hereto commit to this agreement their respective
interests in the below defined unit area, and agree severally among themselves
as follows:

1. UNIT AREA: The following described land is hersby designated
and recognized as constituting the Seaman Unit area:

NIW MEXICO PRINCIPAL MFRIDIAN, NEW MEXICO

To 16 Sc, R- 33 Eo

Sec. 123 SEX
Sece. 13: SE%, NE;'
Sec, 2h: SE:, NEZ

T. 16 S., Re 3L E.

Sec. 7, Lots 3 and L, Ehswi
Sec, 18, Lots 1, 2, 3 and kL, Eiﬁﬂ%, Eg§w%
Sec. 19, Lots 1, 2, 3 and L, E3NW}, EAswi

situated in Lea County, New Mexico, containing 1522.05 acres,

more or less,

Exhibit "A" attached hereto is a map showing the unit area and the
boundaries and identity of tracts and leases in said area to the extent known
to the Unit Operator. ZExhibit "B" attached hereto is a schedule showing to
the extent known to the Unit Operator the acreage, percentage, and kind of
omnership of oil and gas interests in all land in the unit area. However,
nothing herein or in said schedule or map shall be construed as a repre-
sentatinn by any party hereto as to the ownership of any interest other
than such interest or interests as are shown in said map or schedule as
ovned by such party. Exhibits "A" and "B" shall be revised by the Unit
Operator whenever changes in the unit area render such revision necessary,
or when requested by the Commissioner of Public Lands, hereinafter referred

to as "Commissioner.®
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The zbove described unit area shall when practlcable be expanded
to include thsrein any &addliilonal tiact or tracts rejarded &s ressonsbly
necessery or advisadle for the ;arcuses of this agreement. Luch expansion
shall be effected in the followin: neanmners

(a} Unit Opsrator, on its own motion or cn semand of the Com-
mizeloper shall presare @& notice of proposed sxpension desoribing the con-
templsted changes in the boundaries of the unit zres, the reasons therefor,
ar! the rrovosed effuctive date thersof,

(b) said notiee shall be delivered o the Commissionsr and coples
thereof aailed w the last known address of each working interest owner,
lssses, and lessor whose interests are affected, advising that 30 days will
be allowed for submission to the Unit Operaitor of ary objections.

(e) TUpon expiration of the 30-day pericd provided in the preceding
item (b) hereof, Unit Cpsrator shall file with ihe Commissioner evidence of
mailing of the notice of expansion ami a copy of sny objections thereto which
have been filed with the Unit¢ Operator.

(d4) After Jue consideration of all rertinent infommstion, the
expansion shwll, upon approval by the Comalssicner, become effective as of
the date presceribed in the notice thereof, provided, however, if scre than
255 on an screage basis objsct to such expsension, the same shall not be
approved; previded, however, that should the interest of any objecting
working intsrest owmer equel or sxceed 25% on en acreage basis, then and
in that event in order to meke such objestion effeciive hereunder ome addi-
tionel werking intsrest osner must join in such objection.

All land committed 10 this sgreement shsll constitute land referred
to herein as "unitized land® or Tland subject tc thie agresment."”

2. UNITIPED SURTRHCES: 411 oil, gas, natursl jesolime and
associsted fluld hydrocarbone in any end rll fermations of the unitized
lend are unitized under the torms of this agreesent and herein are called
"unltized substances.”

3. UNIT CPAHATCGH: Cinelasir 041 4 Gas Company, o #aine corpora-

tion, 1= hereby designatod as init Lperator ami by signature hereto comite



to this agreement &1l interests in unitizad substances vestsd 1ln 4L as
set forta in Sxhibit 'i¥, end agrees srnd consents Lo accept lhe dutles
end obligations of Uniy (perator for ithe discovery, development, and pro-
ductlon of unitized substancse as herein provided. dhenever referente is
xsde herein to the Unit Jperator, such refsrence wmeans the Unit Uperater
acting in that capascity and not as &n owner of interaste in unitized subd-
stances, snd the term "workin inversst ownsr" when used hereln shall
include or refer %o Unii Jperator as the owner of a working interest when
ceuch an interest ie cwned by it

e RESIONATIUH G HEMGVAL UF UNIT UPdReliMy  Unit Uperator shall
have the right to resign ati say time but such resignation zhall not become
effactive until & successor Init iperstor has been selected amd approved
in the manner nrovided for in Article 5 of this sgreement. The resignetion
of the Unlt (perstor shall not release the Unit Uperator from any llabllity
or any default hy it hereunder occeurring prior to the effsctive date of ivs
reslgration.

Unit Uneretor may, upon default or fellure in ike performance of
ite duties or obligsiione horsunier, be subject Lo removal by the seme
percentage vote of ihe omners of worklng intereste detsrmined in like manner
as herein provided for the selecticn of & new Unit Uperator, Such resoval
shall be effective upon notice thereof io the Comaissicner,

The resignation or remocval of the Unii (perawor under this sgree-
ment shall not termioais ite right, title or imverest az the owner of &
working interest or cther interest in unitized substances, but upon the
resignation or removal of Unit {peratior becoming effective, such Unit
Onerator shall deliver possession of all equiument, materials and appurten-
ances used in conducting the unit operatlone and owned by the working inter-
sst owners to the new duly qualified suecessor Unit (perator or o the
owners thereof if ro such new LUnli Jperator iz elected, tov be used for the
purpoge of conducting unit operations hareunder, Kothing herein shall be
conatrued as suthorising removal of any materiel, equipment and sppurten-

Bnces newdes ifor the nreservatien of arny wells.



‘f5 “hepaver the Jnlt Jperator shall
resizn s& T ailt persior or shall be removed a8 nerelnabeve rrovided, the
owrers o the working interests according % thelr respective acresye
interesisr o &1l unitisec lend shall by & sajoriyy vote selsci & successor
Unit Uperator; provided thwe, 17 # majority but lsss iban €5 per cent of
the working imverests qualifled to votes is omnsd Uy ome party to hie agree-
sent, & concurring vess of sufficient mddiiionsl parties, s¢ &8 W corsiitucse
in the spgresste nov less than €5 per cent of Lie total working intereets,
sn2ll be reauired to select » new creveter. fuca gelection shell not becowe
sffective urti) {2 2 uYali {perator 3o sslecied shall sccept in writiog
the dutiss and responsibvilities 2f init Opewstor, amd (b, the selecticn
shall heve beer approvesd by the Tommisglionsre (I o0 successor Unlt Operatcr
iz selscied and ouelified ss horeis nrovided, the Cusalssioner at hls
glesctlicr may declare ihis unit agressent jermileved.

£ BOUCUNTING FURISIUHL: The Undt Operator shell pay in ibe
tirset inctance 81l costs and exngreers incurred {n conductlng unit operations
nereurzier one E¥uch ocosts 2l aowermes and the workinge Interest benefits
gecruing hersunder shall be Bpporticred among tne ownars of the unitized
working interests in sccordance wdih an opsrating agredsent Ly and between
the Unlt Jperater sns ths other caners of such intereris, whethsr om or
wera, reperately or collectively. /Jry azreemont or agreenents entersd into
betresn the working inievest owner: am’ the Unlt Jperetor a&s rrovided in
this ariicle, shether ong Or mors, are harelin referred 0 88 vhe “(peratlng
Agresment” or “Unit Cnerating igreement.” HNo gush sgreememt zhall be deamsd
althar to modify ary of ithe lommr ;¢ conditions of this Unit ‘gresasnt or
to relieve the Unit Coemstor of smp rizht or otlization sstabllisnsd under
this Unit sgreement, and in case of amy inconsiziencles or coaflict between
this Unit greement amd the Jperasing fgresmssnt cole Ladt fgreement chell

prevail,

s Expept a3 otherwise
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specifically rrovidesd harein, the excluslve righi, privilege and duty of

evarcising arp oo all riehtes of “he pariiaze hersiwo wialeh wre oscassary or



comveniant for prospeciing or, nrovucing, svoring, alloceving, tnd dig-
tributing the orisized substunces are hersty delesated to wm shull be
exercisec by the init (peraior as horela provided. ioeaniable svideixe

of vitle to sais riphte shall bs denceived with seld Unly Lpsratior am,
together =isa this sgresment, »1all cometitute &nd define the rlshis,
privileges and cblicazione of Unlt tperator. Kelalmg herelin, however,
shall be construed to trapefor tlile o any lans or 40 any lea&seé oy operate
ing agrsement, 5t belmg wierstoud et under this agresment the Yndd
(perator, in its capacity ss Unit inerster, shall ewercise the rignis of
possession and use vesvted ir the parties herete only for s ourposss

horein snecified,
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effective date herso’. the Inldl Uperator shall commence purstions upen
an sdequate test well for oil and zag Bt » locevion (i faet from the
fouth 1ipe anyd 60 Taet from the a3t line of tsctlon 13, Joswenir lo
south, “ange 33 Fest, and znall drill seic well with dus dilligence to &
dspth of 1h,750 feat or to ¢ depih sufficlent, in the opinion of Unid
(perator, to tesv the Usvonlan Formatiown, whichever iv the lesser depth,
or tc f£uch lesser denth 8 unitized substances :hall be discovered in
paying nuantltiss or until it shell, in ths opimics of ths Uall Operator,
be detereinerd that tie furiher drilling of ssid wll zhall be wmerranted
or iwpracticable, Until 2 clzcovery of & deposi: of unitised subsisnons
carable of belng presuced in saying ~uantities; “ndd Dnerator shwll cone
tinue drilliing Jdilizently, ome well &t a ilwe, silowing nod more vhan slx
months betwser il compietion of one well ano L beglonin. ol Uhe pext
#ell, wniil & wall capsbis of pregucing unltizeo substancss in paylng
cuantities is completsd to the satisfaciion of o lemmiesicoer, or untll
it iz ressonably proven Lo nio satisfectien of wmw Unit Uperator ihat the
unitizsed lund Lle incapable of producing unitized subsiamtes in payis
gusdities in the Jormailoms Jdrilled hsrsasier,

tyy well cormencesn rdor w e affective dase of Lbis agreemsyn

s Yha ahiid® amap o0 et e o the dendth regidad hareals Yy *Ra Art1Sdnor
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of an iniilel test »8ll shall be con Wered 23 complying wilh vhe drilling
reguiremerte narses siis resnect to tae inltial wseli. The lumisslomr may
modify the drilliung reguivements ¢f tole sectlon Wy granting remscracle
syiensicnr of time whea in nis opinden zucn aclisrn iy merrented. Upon
fellure to comnly <1tk she ardilliag proevisiome of <his article the Come-
missioner azy. after reasonsvle notice o the Tait meretor amd sach
working interesi owner. lessse and (cESOr &t taeir lael known addrasszes,;
declars this Unit igreement termineied.

oy At T N T %
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Se ARUTIUICARION SR GTILOATION o0 900 0T
21) undtined substances provuced from e nrolt srss, a¥eeps eny parht thereci
ased within the unls srese for productlon or develoossnl purposss or unavold-
&oly 1s5%, =hslil be dessed oroduced afgually or ey acresge npasls from the
several trscis of vniidzad land and. for Lhe purposs of deterzining amy
berefiie scerulsg under toilp agroewssnd,; 9ach 3uch Wrech of walitized Jars
£h$ll have allocatad to 1t such peroentage of produstion s: the number of
acres of such trict bsars Lo i towl sumber of cores ef unitizee lsnd
wiindn the unit arom, sxeert that allecation of sreducvion hereundsr for
parnoses othar than seiilement of royalty, overriding royalty or payment
cu’ of rrocduction oblizatione of i respective sorking interesi omers
shall be on the basls preserided irn ihes Unit perating igresment, whelhey
in conforeity wiitn the casis of a}“i:zsatirm here.n set fori: sy otherwise,

sotvithsteandiog any provision ‘**g‘?.a.,ﬁs:« marein 1o the contrary,
each workiry Laterest cwpmer snell have the rieht to (ke zuch Crmer's
sroportionete sasre of the unltlsec subslances Lo Lime or o persunally
83l or olopore of the reEme, it nowhiny herein semtelned shall be cone
etrued e8 siving or grenting ¢ the Unit Operator tie right wo sell or
otherrise cispose of the proporiloraie share of ary working intersst owner
withoui speecific suthorization fros me Lo tise 10 56 do.

0. TATHIHT aegiald, wOYALTLSD sl WWERAINDTM YLYTIVS, 411

rentaie due Lhe Staue of MHew dexice shall oe pald oy Wie raspsctive lesse

CROATE 1D 30COTUANnSE witsh ihe ter:s of their leises,



All royaltiss due the Lteve of New dexiecs under wthe verms of
ths leases commiinod v ohis agreessnt chall be commuitsd sl cedd on tne

eis of 311 unitiszed substsncsd alioonted to the reemgotive laaser 0w~

4
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itted heretos providsd, homver, the [tate shall be antitled Lo talte in
kind ite shers of ihe unitizec substances allocated W the resrsctive lsises,
erd in such sese ihe Lnil (rerator ahal! mske deliveries of sush royally

oll in sccprdance with ths terns of tne resnectiive 1udssd,

If the [nlt nereator introduses per sbtained Irom sopursss other
then the unitized subsiunoes inbe sy preducing jorastion Jor ihe purpose
of repressurin, silsmalating or irceressing o uitiseve regovary of unitigsc
substances therefrom, & like amount of zss, 1f svallable, »ith due allowsnse
for loss or depletion frowm sy cauvse mu)y be wiitlhwirasn fros tne forsailon
into =hich the zes was Lrodoced royaliy free 6 10 4dry fus bul novw &8 0
ths nroducis extracted thersirom: orovidsy, thal sueh withdrewsl shall be
ar such time s may bo provided 14 z »ian ¢f operstionz consanied (0 by tbe
Compissioner s approved by Lue Jomui:zslen as conforming wo pood peirolews
englineering praectice; o provided furiher, thet sueh right of withdrawal
shall terzinate on the teraination of this Unlt . greemsni.

If sy lesse commitied herete iz bwrdened with an overrliding
rayelty, rayment out of prouduciion, or other chaigs, in addliion to whe
usual one-elgbth (1/5) roreity, tae owner of each such lsese saall bear
angd assuae the same ocui of ke unibized substerces allocatsd o it under

the terme of the init Operasing forsemend.

LT T O ORI IY TR Lo SRR i SR
ONV:. LR VES KRS S A IMLURE, 8L THUE

APULY T AN 30TE T2h8 - Zar The terme, conditions =rd provis-
ioms of ull leaseg, sublegszes, operailng asgreesvnis snd otoer contragis
reiating se the exploraiion, «drillisg development ar gperssion for oll or
ges of the lands com:itted Lo thie asremsent, shall, upon sprroval bereof
by the Commiseiomer, be and the ssms are nersty oxpressly wdifisd end
amendes insofer as thay spply o lands eitbin the uaitized ares to whe

Ertant maeopuaps &6 wmelke FRa spmle 20nPren e the e dintans g wmad nrd o



thet the lengis of the secondsry ieie 88 to lands within such sres will

be extended ineofar su neescgary 30 coincide slth the terms of this agroe-
mers. anel Lhe approval of this agreenent hy ithe Lowsissiomer amd the lasses
shall, without further seition of we Comeissloner or (os lssses, oe
gffeciive to ponforme the provieciuns sind axtend e tern of sach such iesse
&2 Lo lands eithin e unltized aree W the provicioms and terms of this
agreswent; -ut vtherwize {0 remaln .o full force avd sifect. iach luase
committed tn thiy agreesent insefsr «# 16 spplles w lande within ihe
unitized ares, shell contine: ia Jerce beyenm the lerm provided tierein

3

50 lony es his agresment remaling Lo effect, vrovided, Jrillirg cpsrstions
upon the initial test well provised for nerein sball heve vesn commernced
or zxid =all ig in the proeess of veling drilled by the Upli Iperalor price
e the sxniration of the shorisst torm lesse comeitted YW tnis agrossem.
Teraninstion of this agreessnt shall oot affect suy lesss whieh pursuant W
the ierms thereof cor sny spplinsble laws snell contimus in full foree and
effect thoreafter. The commoncemsnt, completion, operation or prsduesion
of 8 well oa ary psre of the unlt area shell be respscilvely nonsirued and
censidered as the comaencesent or caspletion or operstion or pooduction of
& wmal) within tne terans spd provisioms of sach o toe oil s gns leasze
0 the same exitent a: thoush snch Commnessent; ooppisilon, oreretion or
production mas carrisd o, comucted snd/or obbteined frow wg suck lowsed
wract.

tny lease osving only a portiom of its lande commiuted heresio eshall
be sepregated as to the noviion comrlited zIX ths poriion moi comaliied, and
the iterms of such lesse shall #pply sepsraiely w ruth segreguted porvions
commencing a8 of ihe effeetiv: date versed, louwdihsiendlng say of the
provieions of thie agressent o ihe contrary, my leape mabraclng lends of
the Ltate of Yew .exico neviug omiy & noriion of 3is laods comalited heretn
snall continue in full force and sfleet bayond the Lerm provided therain
as to all lends sabreced in such lease, 1F unitizes aubstancze are discoversd

2l R rAnaria ~F nadoy seerinesd 4 pagrd sy Abaritd cimnes Feres  iusss o Red a8 S



lands esbraced in rugn lsess committed 4o ihis ayreessnt el e sxplration
cf the secordary iers of such lesssp or if, el ihe explration of ke
secondary term, the lessee or the uril Uperatcr Ly Lien shgugsd in Lone
ficde drillins or reworking coperaiions un sose par: i the lands embraced
in such leass. thie same &f Lo 8ll lends embraces Lhsreln shall resaln ip
full force and effect s¢ leny &8 =k oneratlome are being dillgently
progacuted, and LY ithey resu:t in ihe productlon uf unitized substances,
8834 lesse shell continue in Full rforee anc sifech &8 W &ll of Ww lends
embraced therein, s lone thereafssr a8 unliized substasgse Lo peying
ntities are pelng producss Jromw sy portion of seld lamia.

12, (CNFPVRTILEL  lperaldlons hereunder snd preduction of
unitized supstances snall he conducied %o provide for ihe wosi sctnogical
and efficient recovery o sald substancez withou: waste, s« Jefined by or
pursuanl tc State laws or rezulsiiows.

13. T=21E20%y The “nlr merstor ehzll take appropriste and
adsouate weesures Lo prevent dralmsags of unltdzed substances from unitized
lerde by welle oo land not subject o Lhis agrsemcit.

e CHINANT BTY L ITF T 8Y1 The govenants herein shall be
construed to b covenamts ruaning with toe lend viih Pespect Lo the inter-
ests of the parties hareto sng thelr successors in intersst uniil ihie
sgresment terminstes, and amy grent, wensfer or converance of lnterest
in land or lesses subject heveuwd shall pe angd uerewy s comitlionsd upon
the assumption of ell srlvilesss snd ooligstlons horsundsr my the grentee,
transferee, or <thelr cwccessvr lu interesi. ¢ sssigmmeny or transler of
any working, royaliy or olher interast subject horete chall be sinding
upen Vait (rerstor uniil the Firet day of the celsmiar aonth after uUnit
Uperator ir furnlshed with the oricioel, photestetic or cartified copy
of the lnsirument of itranafer.

I5e  AIFELTIVY TaTH AN dr Thip sorpenent shsll becose
effective upon approval by the lomilszsionsy end shall zemineis in two

P

yeers aftar ruch dete unless (8. such date of sxpiration iz sxtemted by

the Tomatssicner, or (b} 2 valusble discovery of unitizes substances hag



been asde on unitized land during seld initial term or amy extension

theresf in which case this gyreemant shall Temain in affecl ¢ long a8
unitized substonces can be proguced irowm uha unitiaed land e paying
quantities and, choule productlon cesse, su lomy tieresiter ss dllizemi
operaticns are in progreéss for Lhe restorailon of producilon or dlscovery

of rew nroduction and 2¢ long toasresiter ap the wnltized savsisnces BO
diseoversd can be nroduced s &foresaid. This agroement suy e Lerainated

at a1y time by not less than ob per cenb oo an acreage baslc ol ihe Ownsrs

of the working interssts signetory heveio with e approval of whe Lomalssicaer.
Likewize, &s rrovided in Article o rerecy, uhe Icamalssicasy oay, after ressoo~
able notice % the init peraitor aax sach wsorklng inworest owoer, lesses amni

lcesor a4 bhelr last aausn sddressss., deglare inis balt igreemsnt Lsrminsied.

i

1. HEATE & #QIRITION: A1) prodecticn and the dispomel ithersof
shall be in conformity w=ith slliovecstlons; aillotawente 2nf cusias mede or fixed
by the Commicsion =nd in confeomivy =ith all sppilcabie laws and lawiul
regulations,

17, APPuaai I8 Lndi Josrater shell; sfter notice Lo ciher
sarties affectec, bave uhe right W erpsar for and on behell of any and
81l interaste sffsoted hevehy before e Coamiseionsr of Publis Lamis e
the Yew ¥oxice 4l Conservation Luomalsaion and to appedl Irow orders lseusd
under the regulations of Lhe Comalssicner or Uesmelssion or o spply for
relief from ary of sald regulsslons or ln any procesedings relstive W
operations nending before the _omelaslonsr or Commisslon; provided, howevar,
Lel sy other interested perty shall slso have Lbe rigat at 143 own expenss
{0 appear and to particlipate 1o sy zuch proceedlng.

13, HUTI0 ds &L ooticas, demsnds o) slatements requirec here-
arder o be given or vemdersad 0 tiw vartiss herrio shall be deemad fully
given if given in writing and perscnally deliver<d to the sarty or seni
by vosipald registerss asll, addrsssed ‘o guch perty ¢y partises at Laeir
resnective sddressss sen ol in connechion wits Lhe sigmetures nsrais
or to the ratification or consen: sureel Or %0 such other addresy ma any
such party sey have furalshed o wroiting W pesry sending the notlice,

gepant! or gtztasnnnt,



3%, TERAV LGt DEIAY: 013 ebliszations ancer Lals agreessnl

requliring tra Uolt Oporsloyry W0 Lo

wnce O contisuy drilling or ¢ gperate

mohuee uniiised substarces from ony of toe lnnds covered by this

sownile, tut enly su iong &8, Lue Lolt wperster,
desnice the warcise of dee care aml dilipente, s prevented from gomplying
with sueh ocllzesions, 1o whole or iu pevd, by sorikes, war, scie of (od,
Teceral, tate, or munlelpel lew or sgenelss, unevoldsble aceldenis, un-
controllable Jeleye in transportaiion, inebilily o obiain nscessary
meterizls in cpen serked, or ouer @LVieTs DeyOim e Teassneble contrel

of tne Unit urerator diether sinmllsy o aeters rereln emussraied or not.

v sy wract of wnitiged
lend or eubstential interest L.kceln shell :all (nwd Lhe Wye Lamer cannvt
be inducsd W join e Lnit -greement se thet swch trsel is not committesd
1o inie gereement or Lhw ope scdlen Loereof herswiier Lecsaps impraciicable
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On this3 4 day of

, to me known to be the person who executed the foregoling

_, 1956, before me personally appeared

instrument as Attorney-in-fact in behalf of Cities Service (il Couwpany, and acknowledged

that he executed the same as the free act and deed of said Cities Service Cil Company.
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*here having been presented e the undersigmed Comalssioner of
sablic Tends of the Stace of New Mexice for exsmingilon, an agreement for
the develcnment ant operation of the Seaman Unlt ares, Les County, New
Hexico, dated ihe day of 5 1% ; in which
cincleir o1l & Gas Com &1y, & corporation, is Getignated &8 Jperator, &nd
which hzs besp ewesutsd by varlous perties cwnirg and holding oil and gae
lessas smbracing lands within thae indt rea am! wpon exanineilon of said
hsgresment, ths Commissioner finds:

{g) That such iarcement »ill tend o v remﬁe the conservetion

uf o1l end zag amd sim bDalter utilization of reserveir
suergy in said {ield:

It

{21 that wxdsyr ths operations v’s?@mgw, Lo ctate will receive
1t2 falr snave of the racoversbis ol or gas in place umder
Lts lend in the area aflecieds

fg) That the igreement 1l in other rvrpscts for Lie Lesi interset
of the ltaley

20 et ne pgrae provides for i ‘ tion ;

(3 Hat the agreesent vides fer uhe unit operation of the

{ield, for the :sllocmias: of production, en’ the sharing
(-u. procesds from & part of ks sres covered by the Agrec-
ment on an &orsags basis a8 specified in Lhe -greesent,
Bt ThiREFGRL, by virtue of the authority conferrsed upon me by
toe [ass of the “iate of dew ¥exleo. 7, the wiersigned Commissionar of
ublic Lande of the Stata of YNew dexico, for the rurpose of mere preperly
somserving the o4l and gav rescurcer of the fteie, do hereby consent to
end anmrove the abovs referred (o foeamen Unlt Agrsement as to the lands
of the Stete of %ew Mexico commitied thereto, ami all il ani gus leases
embracing lande of the {tatz of Kew dexico comeiited t¢ said Agresment
shall be ens the same &re hereby amanded 3¢ thad the provisions thersof
#ill confore to Lhe provisions of sald Unid ifgreement and so that the lengl:
¢f the secondary term of each puch 1wsse 8¢ o Lhe lands within the unit
ares will be extanded, insofar as n=cessary, ic coinclide with the term of
c&ld Unit fersement, and in the event the ters of sald Unit ‘greement shall
be axtvended as provided therein such extension shell Also be effective io
extend the term of esch wil ani gas lesse spbracing lends of ihe {tate of
HEew dexico copmitted t¢ sald Undt ipeement which sould otiherwise expire,
80 %3 o coinclds with the extsnded term of such Lnlt igreasmenie
IR OCIVHERE MoPEW, this czrtifizate o aporeval ls execuied as
o this the day of s 1 o

ComsleSlonsr OF PUDLLC fanas of ihe
seate of sew ¥Yexieo



