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THIL AQ£'&'£MEHTt entered Into as of the / f & day ot tja+yuAA^ . 

195^, by and between the parties subscribing, ratifying or consenting 

her*to, and herein referred to as the "parties hereto,* 

h I ? ** | | £ | 1 | ! 

MMmiM, 'the parties hereto are ths owners of working, royalty 

or other o i l or gas interests in the unit area subject to this agreement} 

and 

ft'iFHas, the CoB&issioner of ?ablic Lands of the State of Mew 

Mexico is authorised by an J>c% cf ths legislature (&•*, 3» Chap. 83, Lavs 

19h3) as amended by Sec, 1 of Chapter 162, laws of 1951, to consent to end 

approve the development or operation of State lands under agreenents aade 

by lessees of State land jointly or severally with other lessees where such 

agreements provide for the unit operation or development of part of or a l l 

of eny o i l or gas pool, field or areaj and 

WH:vHEA£, ths Corasl&sionsr of Public Lands of the State of Mew 

Mexico is authorised by ss Act of tbe legislature (Sec. 1, Chapter 162, 

Laws of 1951) to ttaend with the approval of the lessee, any o i l and gas 

Isass embracing . tste lands so that the length of the tern of said lease 

any coincide with the tern of such sgreeaents for the unit operation and 

development of part of or a l l of any o i l or gas pool, field or ares; and 

the Oil Conservation (omission of the state of Stew 

Mexico (hereinafter referred to as the nCosnissionn J i s authorised by an 

fet of the Legislature (Chap. 72, laws 1935} to approve thU agreement 

and the conservation provisions hereof; and 

WHitM&, the parties hereto hold sufficient interests in the 

Seaaan Unit Ares covering ths land hereinafter described to give rsaseaaely 

effective control of operations thereini and 



WHERMS, i t is the purpose of the parties hereto to conserve 

natural resources, prevent waste, and secure other benefits obtainable 

through development and operation of the area subject to this agreement 

under the terms, conditions, and limitations herein set forth; 

NOW, THEREFORE, in consideration of the premises and the promises 

herein contained, the parties hereto commit to this agreement their respective 

interests in the below defined unit area, and agree severally among themselves 

as followsj 

1. UNIT AREA: The following described land is hereby designated 

and recognized as constituting the Seaman Unit area: 

MEW MEXICO PRINCIPAL MERIDIAN, HE8 MEXICO 

T. 16 s., R. 33 B. 

Sec. 12t SEj 
Sec. 13« SEk, NE| 
Sec. 2hi S£|, NE| 

T. 16 S., R. 3U B. 

Sec. 7, Lots 3 and h, E|SW| 
Sec. 18, Lots 1, 2, 3 and li, EjNWl, Ejsw^ 
Sec. 19, Lots 1, 2, 3 and h, Ef»4» EfSwl 

situated in Lea County, Hew Mexico, containing 1522.05 acres, 
more or less. 

Exhibit "A" attached hereto is a map showing the unit area and the 

boundaries and identity of tracts and leases in said area to the extent known 

to the Unit Operator. Exhibit "B" attached hereto is a schedule showing to 

the extent known to the Unit Operator the acreage, percentage, and kind of 

ownership of o i l and gas interests in a l l land in the unit area. However, 

nothing herein or in said schedule or map shall be construed as a repre­

sentation by any party hereto as to the ownership of any interest other 

than such interest or interests as are shown in said map or schedule as 

owned by such party. Exhibits "A" and "B" shall be revised by the Unit 

Operator whenever changes in the unit area render such revision necessary, 

or when requested by the Commissioner of Public Lands, hereinafter referred 

to as "Commissioner.* 



The above described unit nras. shall when practicable be expanded 

to include therein any additional tract or traett regarded as reasonably 

nscesssry or advisable for the i-«irpvws« of this agreement, bunk expansion 

shsll be effected in the following raannert 

(a) Unit Operator, on Its own motion or on demand of ths Coa-

aissioner shall prepare a notice of oropoeed expansion describing the con-

tenplstftd changes in the boundaries of ths unit a m , the masons therefor, 

snd the x>reposed effective date thereof. 

(b) l*ld notice shall be delivered to the Commissioner and copies 

thereof nailed to the last known address of each working interest owner, 

lessee, and lessor whose interests are affected, advising that 30 days will 

be allowed for submission to the Unit Operator of any objections. 

(c) Upon expiretion of the 30-day period provided in the preceding 

it*» (b) hereof, Unit Operator shall f i l e with the Cotamissionsr evidence of 

nailing of the notice of expansion and a copy of sny objections thereto which 

have been filed with the Unit Operator* 

(d) After due consideration of e l l pertinent information, the 

expansion shall, upon approval by the Cowjaissioner, become effective as of 

the date prescribed in the notice thereof, provided, however, i f acre than 

25* on an acreage oasis object to such expansion, ths sane shall not be 

approved5 provided, however, that should the interest of any objecting 

working interest owner equal or exceed 25* on an acreage basis, then and 

in that event in order to make such objection effective hereunder one addi­

tional working interest owner must Join In such objection. 

Al l land committed to this agreement hhall constitute land referred 

to herein as »unitised land" or rl*nd subject tc this agreement." 

2. mi t i zm WWUmmt AU o i l , gas, natural ^esolins sad 

associated fluid hydrocarbons in «\v and a l l formations of the unitised 

land are unitised under the &sras of this agreeaeot and herein are called 

"unitised substances.1 

3. UNIT G?m*tiMi Sinclair Oil & Gas Company, a *aine corpora­

tion, is hereby designated as Unit wperator and by signature hereto com its 



to this agreement * H interests in unitiasd substances vmetse: in i t ss 

set forth in "xhibit "3", sad agrees and consent* to accept the duties 

end obligations of "unit Operator tor ths discovery, develops* nt, and pro­

duction of anltised substawrss as h&rein provided. Whenever reference is 

made herein to the Unit operator, such reference mmm the Unit Operator 

acting in that capacity and not as *m owner ©f interests in unitised sub­

stances, snd the tern "working interest owner*' when used herein shall 

include or refer to Unit Operator as the owner of a working interest when 

euch an interest ie owned by i t . 

Ii. REtlGf&tlOIi at kSMi-Vfii, U¥ US IT Qf&MX&t Unit Operator shall 

have the right to resign at any ti«« but such resignation shall not become 

effective until a successor Unit iterator has been selected &nd approved 

in the warmer provided for ia Article > of this agreement, the resignation 

of ths Unit Operator shall not release the Unit Operator frois any l iabi l i ty 

or any default by i t hereunder occurring prior to the effective date of its 

resignation. 

Unit Operator aay, upon default or failure in the performance of 

its duties or obligations hereunder, be subject to removal ay the esse 

percentage vote of tne owners of working interests determined in like manner 

as herein provided for the selection of s new Unit Operator. Such removal 

shall be effective upon notice thereof to the Ccwaiesioner. 

The resignation or removal of the Unit Operator under this agree­

ment shall not terminate its right, title or interest as taa owner of a 

working interest or other interest In unitised substances, but upon the 

resignation or removal of Unit Oner*tor becoming effective, such Unit 

Operator shall deliver possession of a l l equipment, materials and appurten­

ances used in conducting the unit operations and owned by the working inter­

est owners to the new duly qualified successor Unit Operator or to the 

owners thereof i f no such raw I nit Operator is elected, to he used for the 

purpose of conducting unit operations hereunder, nothing herein shall be 

construed ss authorising removal of any materiel, equipment and appurten­

ances needed for the preservation of any wells. 



5. &JCf. HZU<-- Usl̂ : DP™'A fifes ftnenever the Unit Operator shell 

resign ss «'«it operator or shall he removed as î ridnabove provided, the 

owners oi' the working interests ae-cordi*** &o tfaair respective acreage 

infcerastf? In all unitised lusS shall by a ssajorifiiy vota select a auccaseor 

Unit Operator| provided that, if a majority tout laea than 6$ per cent of 

the working inwaats qualified to vota is owned ay ««i party to Uti* agree-

«snt, a concurring vota of sufficient additional partiaa, so aa to coratituaa 

in the sggresete not less than 65 per cent of ta# total working iiitereat®, 

shall be required to select a new operator, i uca ©election shall not becoa» 

effective until (a) a Unit Operate*?' so selected shall accept in writing 

the duties and responsibilities of tntt Operator, and (b> tha selection 

shall nave bees approved &gr tha Comwiaeloner* If no auceeeaor Unit Operator 

Is selected and qualified ss herein provided, the Coisaise loner at his 

alaetior aay declare this unit agrcsaent teraiaa%od« 

6. lCCOUSfTi?*G .̂ icft i&icutt The Unit Operator shall pay in the 

l irs t instance a l l costs and ey^mes Incurred tn conducting unit operations 

hereunder anrt such costs and expenses and tha ^crkinjr interest benefits 

accruing hereunder shall ba apportioneci among tha owners of the unitised 

working interests in accordance srith an operating agreement by and between 

tne Unit Operator aaa tha ot^ar ewtmra of such interacts, whether om or 

•ore, separately or collectively, /rf agreement or afrecmente entered into 

befcwaen the working interest owner* and the tlait operator aa provided in 

this article, whether one or more, arm herein referred to as the "Operating 

Agreement" ar "Unit Operatinf Agreement." Ha tush agreement shall be deemed 

either to Modify any of the t.#rmt conditions of this Unit Agreement or 

to relieve the t'nit Ope rater of &nj right or obligation eeta'bliened under 

this Unit agreement, and in case of any ineonsis tenclas or conflict between 

this Unit greament and the derating Agreement &hi« knit Agreement shall 

prevail» 

?. PIGHH i-.m ^I^GAIX-J^S o~ iriuT DPHUTCBI Except aa otherwise 

spaclflcally provided herein, the exclusive right, privilege and *aty of 

exareieins am' and all rights ol the partiaa hereto which &r# neeeesary or 



convenient fop prospecting for, producing, storing, allocating, fcnd dis­

tributing the unitized substances arc hereby delegated to and shall bt 

exercised ©/ the Unit Operator aa herein provided, /eeer. table evldence 

of title to said rights shall bt depoaited with *aid Bait operator and, 

together with this agreement, shall constitute and define the rls&ts, 

privileges and obligations of Unit Operator, So thing herein, however, 

shall be construed to transfer title to an* lane or to any lease er operat­

ing agreement, i t beii^ understood ^®t under this agrŝ ement tha unit 

Operator, in its capacity .as 3»it Operator* shall axerciee the r ignis of 

possession and use veated in the parties hereto only for th« surpeees 

herein specified. 

3. HilLLXsQ *0 ^iwCW^Xi iVithin eix^y (6c> day© after the 

effective date hereof, taa unit Operator shall mmmmm operations upon 

an adequate test well for oil and gaa at » loee«»on 604.' .fast fro* the 

fouth line and 06G fact Xros tea ast- line of taction 13, lommsfcip 1© 

South, slangs 33 Fast, and shaU dri l l said sell with due diligence to a 

depth of lii,750 feet or to a depth, sufficient, in the opinion of Unit 

Operator, to test tha Devonian formation, which^er la to® lesser depth, 

or to such leaser depth as unitised substances shall be discovered in 

paving misntitles or until it shell, ia tha opinion of the Unit Operator, 

be determined that tha farther drilling of said -.-mil shall be unsmrranted 

or impracticable. Until a discovery of a deposit of unitised substances 

capable of being produced in paying quantities, Vnit Operator shall cen­

time drilling diligently, ona well at a time, $ Hewing not mora than ais 

months between the completion of one well and tk* beginning of Use next 

well, until a well capable of producing unitised substances in paying 

Quantities is completed to ths satisfaction of u#> Coaaisatoqer, cr until 

i t is reaeonebly proven to the satisfaction of taa Unit Operator that the 

unitised lend is incapable of producing unitised substances in paying 

qumtlties in the formations drill©© fcerattouer. 

Any well eotaaenĉ d -jrior to the effective date of this agreement 

unnn the un.it, afes a ITS dr i l :ert to the dsnth provided h«r«in ftt* the d r i l l i n g 



of an initial teat «**1I snail m core iriored a® co^lyiisg with tne drilling 

requirement* hereof altr. respect to tne initial wall* the Ceawiss loner »ay 

Modify the drilling reqiiira»*fifc« cf &nl* section by granting reasonable 

extensions of time when in hia option such actios is warranted. Upon 

failure to comply with the drilling provisions oi' thla article the Com­

missioner may. after reaaomole notice to the unit Operator and each 

working internet owner; leaase and leaser at their last known addresses, 

declare this Unit agreement terminalmd» 

'11 ufiitiaed substances produced fro® the xmiX area., a*c*p» »ny part thereof 

used within the unit are* for production or dev«lov>sisni purposes or unavoid­

ably lost, shall be deemed produced #qualljf on as. acreage baalfe from tha 

aeveral trtecis of unitised land and, fur the purpose of dteta.rmj.niaf. any 

benefits accruing under tal£ agreement, each such tract af unitised land 

shall have allocated to it such percentage of production as the number of 

acres of such tract bears to tha toad number of tens of -unitised land 

within the unit ares., except that allocation of production hereunder for 

purposes other thsn settlement of royalty, overriding royalty or payment 

out of production obligations of th« respective 'forking interest owners 

shall be on tha basis prescribed in the Unit derating Agreement, smasher 

in conformity with the oasis of allocation herein set forth or otherwise. 

^withstanding any provision contained herein to the contrary9 

each working interest owner ihi l l fc^ve the right to tana such owners 

proportionate share of the unlttaec jjubstaneee In itine or to personally 

sell or dispose of the same, and nothing herein contained shall be con­

strued as giving or granting to the Unit Operator the right to sell or 

otherwise dispose of the proportionate share of asy working Interest owner 

without specific authorisation fro» time to time to so do* 

10. PAima a? ftt-sfTAJLS, ̂ m iX;^ j-»r C¥3?hIDI;«- .c-li-iTI^j All 

rentals due tne State of Itew jmaticc shall be paid by the respective lease 

owners in aceordanee with the tar**- of their leases. 



All royalties asm the ;ttai#e of sew Osxico under she t«rme of 

tbs leasee eoamit̂ od this agrwrnt &hall fee ecsputtd aad oaid on the 

ba«is of al l unitised substance* allocated to ir# "respective lasses oom-

mittad hereto| provided., however, the i-tate mall be antitled to take in 

kind its share of lhe unitised substances allocated to the respective leases, 

and in such case the Unit iterator ahsli make dallvaries of such royalty 

oil in accordance with the terms of torn respective lsase»» 

If the Unit Cpcrator introduces gas obtained from rourcae other 

than the unitised substances into aay producing ioraaation for tha purpose 

of represeurlr*,*, stimulating or increasing tne ultimate recovery of unitised 

substances therefrom, a like amount of gut, if svallabls, with due allowance 

for loss or depletion from any cause may be withdrawn from tne formation 

into which the gas was introduced royalty free aa to dry $a* but not as to 

the products extracted therefrom? arovided, that eucfe withdrawal shall be 

at such tims ss may be provided ia a plan of operations e»«s*-H4ed to by the 

Commissioner ana approved by the -;3ommission as conforming to good petroleum 

engineering practice$ and provided farther, that stash ri^ht of withdrawal 

sltall terminate on the termination of this i'ait .kgreement. 

If any lease committed hereto ia hardened with an overriding 

royalty, payment out of prediction, or other charge, in addition to the 

usual one-eighth (3/8) royalty, tse owner of each such lease snail bear 

and aeetns the same out of she unitised substances allocatsd to it under 

the terme of the Unit (derating Agreement* 

n. v& <w> (xmikcm ̂ xmLndzii r.:ii.. S T ^ I : ^ ẑ xm?. *t THUS 

A?:**.? tc UHVt 'ilfBih Vrit SWX'ttZbB bl&i the terms, conditions and provis­

ions of a l l leases, (subleases, operating agreemmts and other contracts 

relating to the exploration, drill i -ig, development or operation for oil or 

gss of the l«nda committed to thia agreement, shall, upon *pprsval hereof 

by the Commissioner, be and the asms are hereby expressly -sod if led and 

amended insofar as thay apply to lands within the unitized area to the 

extent neeeesarv to Make ths same eo.nfarsi fee the r-iwiwtam i«TVof aiw*, set 



that "the length of th* secondary term aa to land* *dfcain ta»h area will 

be extended insofar as meeesary to coincide site the terms of this lujretH. 

aent, end the approval of thla agreement by the Ceaslssioamr and the lasses 

shell, without further action of v» Commissioner or the lessee, be 

effective to confers the previaions and extend ths tens of each such lease 

as to lands within the unifcised are* tr> tha provisions and terms «f this 

agreement| but otherwise to remain *a full force s»d effect. iiscb l̂ &so 

committed to this agreement insofar as i t applia* to lands within the 

unitised ares, shell continue Is ferca beyond the term provided therein 

so lone, as this agreement remains if. effect, provided, drilling operations 

upon the initial teat well provided for aerein shall have been commenced 

or said *eli is in the proeess of being drilled by the Unit Operator prior 

to the expiration of the shortest %mm lease committed to this agreement, 

termination of this agreement shall vtot affect a jay lease which pursuant to 

tarn terms thereof or any applicable laws shall continue in full force and 

effect thereafter. The commencement, completion, operation or production 

of a well on any part of the unit area shall be respectively construed and 

considered aa the commencement or caapletion or operation or production of 

a well within the terms ana provisions of each of taa oil end gas leases 

to the same extent as though such commencement, completion, aperatioa or 

production was carried on, conducted and/or obtained from -any such leased 

tract. 

Any lease having only a portion of it* lands committed hereto sba: 1 

be segregated as to the portion committed end zk& portion not committed, and 

the terms cf such lease shall apply separately to such segregated portions 

commencing ss of the effectivs dats oereof. S>4»tedthatftadirsj aay of the 

provisions of this agreement m the contrary, any lease «»bracing lands af 

the ttate of Hew ;.iexic© having onjy a portion of* ita lands coaudtted hereto 

snail continue in full force and effect beyond the term provided therm in 

as to al l lands embraced in sech lease, i f unitised substances are diseeversd 

*«i arc ceneble of as la? arcrineed i a cavlm* cuantitles frais .̂oae oajrfc or fchf 



lands embraced in rush leas* committed tc- this a&reemsnt at fe* expiration 

or the secondary ter* of such leaae| or i f , at the expiration of the 

secondary term, tha lessee or the b'Rit Operator is iaea engaged in bona 

fide drill in,: or reworking op*rati<>»e on some part oi* the lands embraced 

in such lease* the same as tc a l l Lend* embraced therein shall remain in 

full force and effect so long as *-ach operations are being diligently 

prosecuted, and if they reeul t in the protection m uniti&ed substances, 

said lease shall continue ia full force and effect as to all of the lands 

embraced therein, sc long: thereafter as unitised aubst&asea- .in paying 

quantities are being produced from «ny portion of &airi lands. 

12. CC?i:fF-'ivTlC«Si ^yershioas hereunder and production of 

unitised substances snail fee condcc ted to provick for the most economical 

and efficient recovery or said substances without waste, *.a defined by or 

pursuant to it&te laws or regale tio-». 

13. "î IffAOŜ  The "nit -Trierstor shall take appropriate and 

adeouate measures to prevent drainajje of uaitisisd substances from unitized 

lands by wells oa land not subject to this agreement. 

111. cmiMM: sw ---.in T/.lTOi The covenants herein shall be 

construed to be covenants ru£̂ i%- with the land wi®* respect to the inter­

ests of the parties hereto and their successors in interest until this 

agreement termingtea, and any grant, trtr-ssfer or cenveyance of interest 

in land or leases subject hereto shall be end heresy is conoltiomd upon 

the assumption of all privileges and bbligatlocm hereunder by the grantee, 

traneferee, or other successor in interest. M «aae.ignment or transfer of 

any working, royalty or other interest subject hereto ©hall be tindiag 

upon Unit Cwsrefcor until the firat day of the calendar month after unit 

Aerator ia- furnished with tha origins?., photostatic or certified copy 

of the instrument of transfer. 

3>. HfWTXi Cat* m: i3Mt *hi» agreement shall become 

effective upon approval by the Commissioner and shall terminate in two 

years after such date unless (a; such date of expiration is extended by 

the Commissioner, or (h) a valuable discovery of unitised substances has 



been made on unitised lend during said initial term or any axtansion 

thereof in which case this agree»«nt shall remain in effect zt> long as 

unitized aubstanees can fee produced from tha unitised land in paying 

quantities and, should production cease, so long •thereafter aa diligent 

operations are in progress for the restoration of production or discovery 

of new production and so long taereafter as tha unitiaad saostsncee so 

discovered can be produced a& aforeesdd. This agreement may be terminated 

at any time by net leas than o*» per cent on an acreage basic of the owners 

of the working interests signatory hereto with the approval of the Commissioner. 

Likewise, as provided in Article 3 hereof, the Commissiossr aay, after reason* 

able notice to the Unit •.•perntor aac each working interest owner, lessee and 

lessor at their last xxwmn addresses, declare this I nit Agreement terminated* 

16. KATE ov ?̂ .OlJUC-?It$ * *11 prodncticn and ths disposal thereof 

shall be in conformity' with allocations, allotments and Quotas made or fixed 

by the Commission and in conformity *lth all applicable laws and lawful 

regulations* 

17, kPFî XAiKZtii tnii Aerator shall, after notice to ether 

parties affected, have the right to e*>»emr for and on behalf of any and 

al l Interests affected hereby before the Coamissio.sar of Publiss Leads «ad 

ths Hew Mexico Oil Conservation Commission and tc appeal from orders issued 

under the regulations of the Commissioner or Commission or m> apply for 

relief from any of said regulatione or in any proceedings relative to 

operations pending before the Com»i<i«ioaer or Commission; provided, however, 

that any other interested party shall also have the right at its own expense 

to appear and to partlclpet* ta aay such proceeding. 

13. ?*OT.£Cv.ii All notice, demsttda er- statements required here­

under to be givea or rendered to the oarties hereto shall be deemed fully 

gives i f given la writing and personally delivered to the carty or tent 

by postpaid registered mail, addr»a^>d to such party cr parties at their 

respective addresses ss?; forth in connection witn the signatures hereto 

or to the ratification or consent ha reef or to such other address as aay 

such party may have furnished in writing to parte- sending the notice, 

demand or st£talent. 



3?, l MM L&H,- I Z U J I .'12 osl ip t t lk j ie under tais agreement 

requiring the f n l t operator to toameace or continue d r i l l i n g *r to operate 

or. or pro«h.v6 ta i t ised substance* frees «ny of u*.t- lands covered by thla 

afreeaent aaa 11 be ru)̂ 30nded while, tu t only at- icng aa, tue Vait yperater, 

despite the zeroise oi due cart ami diligence, is prevented from ooaplyiag 

with sucn oci lg&tioni , i a whole or in part , by splices, war, acts of Ood, 

federal, : ; tate, or municipal law or agencies, unavoidable accidents, un­

controllable -del eye i a transportation, inab i l i ty -,e obtain necessary 

materials i n open market, or vther .-aeitsr* heyona tee reasonshie control 

of tat Unit Operator Aether similar to matters nerein enumerated or not* 

£0. •il*Li.j In r»:*e event t i t l . - i to tract of urdtised 

lend or substantial interest t i * r e i i i shal l i & i l nsd the true vwnar cannot 

be induced to ^oin the t c l t agreement so **h*t auch tract is not committed 

to this agreement or the ope.-edLcn ^sereof hereunder becomes impracticable 

as a result thereof, st*eh tract, my b* eliminate*: from the unitiaed area, 

anc- the in 4ereat of the parties reaf^asted aa a result of such t ract being 

eliminated iroa i i * unitized arsa. 3n t:;» event o l r dispyi* aa to the 

t i t l e to royalty, aoralnj? or otl'ior interest ..-uh^ect h&reto, th© Unit 

Operator amy withhold payment or delivery of the allocated portion of the 

unitized substances involved on account thereof HLtJ»ut l i a b i l i t y fo r in ter ­

est u n t i l the dispute is f i n a l l y settled, providec that no payment of funds 

du* the t ta ta of Kew Mexico shall Ixi withheld, but such fans* shall he 

deposited with the Ooasdsaioner of ^ablte Lands to bo held a* unearned 

money winding f i n a l aetiieoent o f ' t •$<•. t i t l e dispute, and then applied as 

earned or returned i n accordance with such f i n a l settlement. Unit Operator 

as such is relieved from any responsibility fo r *n$ defect or f a i lu re of an} 

t i t l e hermunrier* 

2 1 . vCXW"-f«; . o i l or gas Interest i n lands within 

the unit are* not, eosad ;.tJ»d he re to n-rior to -.he submisr-ion or thla agreement 

for fine? approval either by t-a* r*m3&a»i*t« or t-MKiae loner way ne committed 

hereto by yjte owner or owners sf ar^, rights sufc»:-c rlbing er t-cneeotlRV to 



i/UE egreosefit cr s^ecifa,.: a rctlTicetien t h ^ o f , tat i . . si^ei. -wrier 

If: alt.© a «oifc.nfC interest ^nr-r, Bubfetrlbing w< U*. opera tins ^sree-

satnt prortd .rig f c r tt.e alloc.; t i c 13 O-J' CQS%L QI* e*£ierat icn, ce .j-lv 

* : M opeititi^n* /• fttsr ops?anions r.oiaaaacad LeratfJder* w - 1 . ^ * cf 

eubee-cuent Joinder by » ^orrx^, int.* .< est o«nsr -hall be sub l e t tc- ;.I2 i f 

the r^uti-era?its of sppi icable t .-pirating agresswnt batweea the vorking 

iaf .«tf«t -wwrs relative tc %tz* fell^atiaB of production, the cesti* cf 

exploration, develi&pffisat end operAtr-.via* *. «ubeecueat v.oiaier - l ; * i l 

e l f active aa of the firaw da..- cf tte- aso-nty f o l l c a l i v the r - l i ag r i t h Use 

Comaiasioaer aw «.oaalrsion of • -\:?y caafjatec cottrAerpsrtr of lias ins t r u ­

ss nt or instruments coaeiittias: l i e u?.tsreet ol i oawsr --hit « jrseateat, 

but each vt ln^ party cr parties bef --re participa^ing ia r.rr, :>?nefits: asrs-

uader ssail be required to tte&aew w i ; p«y t-:- c-rui up era tor their proportionate 

riiflre of whe unit oxpenee incurred -.vrior to sueh party's or part is a' joinder 

i n the I 'nit ^ seaoo t , ;«v.? the -.'nit ' O r a t o r shall >§aj«e apprcpriats adjust­

ments caused oy «ach joinder, ;iithc .4- any retroactive ad^uateent rwve/ma* 

of eouaterparts, ac era? of ;*hica nnsds to b« ajKn-utsd oj' a l l parties or say 

be rati: ' led or e0i»sn~*t:-d to qv fate tetrussnt i n wr i t ing specifica?.ly 

referr ing hereto, and shall t-r fcindini; u~on a l l those parties afeo have 

exaeutcd such a ouaterpart, r a t i f i c a t i o n , or coaatot nareto *t th ths ftese 

force and e f fec t aa i f a l l such parties asrf signed the saae document 4nd 

regardless of whether or not It- i s s*scut*»d by n i l other -parties o-taing 

cr elaiaiivs an interest l a i^s la«<*s --rithia the above described unit area. 

this agreeRant to be eyscuted aa cf the respective dates s«*t opposite their 

si^naturas. 

cc?;j*r'j X : : : ' h i r a..;rees»nt b* executed i n any nuaber 

I*s "17*15^ tha undersized p^Hltse h«rew> i.ave c«u:ved 

JiiKC Oil 4 OA;- "OaTr-nTf 

f Bs ls '&nVl^re tary 

Address s 901 ?*ir Building 
?©rt ^ortfc 2, ?©xas 



jddreeet fckflly Build in;.; 
tiata _ fMlsa, Oklahoam ^ 

xasootfcejqt 

SOXjOEXXXXXXXXXXXXXXXXXXXXX 

' T i m •It 

SatWQSStitX 

Attorney-in-Fact 

ddreais* ^ajfcljjBYii I * t ehcaa 

wecrewry VtC£ - ? r»e : idsnt 

lata 
-.ddrese ? Petrol-aua gul ldir^ 

Midland, Tajcae 

v 

the forego-in*; inttrtMsnt >*sa acknossleogod befoxo thia 

of wl-Ci^lu ~XL c- u t i ;,w»ill*lj a iteinfe corpor&viett, on behalf or aaid 

eorroration. 

Notary Pahlie In &nti for 
.t^y «0!SBLisaior. aspire©! ?**rrant County, 'im&9 



fcfefK CF QVMLSM § 

CGCNR OF TULSn v 

Ths ftaregeia^ instrument ma acknowledged before aw this 

day o f _ J . _ . „ _ _ _ „ * ^ ^ ^ t tgr.^,, t m m t . t _ 

^ ^ ^ 'resident of SKEiUf ofL c feT, a Delaware corporation, on 

behalf of #air corporation* 

'.!; c.->u".-t5si:)« «rrpif.*e; Tulsa :. c=ui.<ty, •rikl^hos)* 

STA.TT OF OKLAHOMA ) 
) SS 

WASHINGTON COUNTY ) 

On t h i s ^ y j^ day of r - ^ c So-^^^^s . 1956, before me personally appeared 

, to me known to be \he person who executed the foregoing 

instrument as Attorney-in-Fact i n behalf of Cities Service O i l Company, and acknowledged 

that he executed the same as the free act and deed of said Cities Service Oi l Company* 

My Cofwaisaion expires s 

y ^ J i l j ^ ' ' j i i?real4e'ht of UtELE i l l , C->:rMit, a 'eeiaafare corporation, on 

be&slf of aaid corporation. 

% .COisre 4. f & ion mp i re a t isotarj Public i n and f o r 
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Skelly [Mabee Roy. ] Ryan Oil 
1- 10-57 1 7-10-57 J 4-10-61 

IZxx^x^kvcxx^-

1 © 
Stite 

E-//56 
$ 

i 1 

Cities Service 
9-10-56 

T 

© 1 
i H S 

State 
E-990 

\ 
1 \ 

Phillips R Shell 
2 10 57 (\ 3-10-57 

^ © 
^ E-mo 
13 
^ 

Shell 
7-10-56 

State 
£•9/2 

< 

Cities Service N Cities Service 
3-10-57 ^ 10-10-56 

© 3 
N 

r H -18 

State 
EI244 \ j 

1 k 
Phillips | Pacific K Shell 
9-10-59 iWestern |\ 710-56 

! ^ © 
i £ 
I | £'9 / 2 

Sinclair * 692 
11-12-56 

State 
E-/078 

\ \ \ \ \ \ \ \ \ \ \ \ \ \ 

i 1 ^ # 

Sinclair* 381-X 
8-10-56 

© | 

i - ^ 

State 
E-944 

OWNERSHIP PLAT 

SEAMAN UNIT 
LEA CO., N.M. 

SCALE: l " = 2000 ' 

t p x s " 3 UNIT OUTLINE 
I I A I I 

Q TRACT NUMBERS E X H I B I T A 

11-2-55 
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31 C'iî MI- tlOH î'. J: PUBLIC X*\UD8, LiPtH Oi MEM AillCO 

fhsre having bean presented to the undersigned Coewiaaloner o£ 
"ublic .Unds of the State of' Me* Mexico for exaainettoa, aa agreement for 
the dev«lcoB*nt and operation of the Seaaan Unit Area, trnm County, $Nm 
Mexico, dated the day of _ _ _ _ _ _ _ > IS* , in which 
Sinclair Oil h Gaa Ccaa/any* a corporation, is deHgaated as O r a t o r , and 
which has besa <s».eeute<i by various parties owning, and holding oi l and gaa 
leaeea eabraeiag lands within tne Unit --urea and wpen examination of said 
Agreeaent, the Coaais aloner finds? 

( a i That anch *groeaent wil l tern! tc proaote the conservation 
of o i l and fee and urn better utilisation of reservoir 
energy in said f ield; 

(b) Stiat under the operations propoees, btete will receive 
ite fa ir share of tin- recoverable o i l or gaa in place under 
it* land in the area &f£*ct«dj 

(o? that the Agreement i# in other rejects for the beat internat 
cf the state| 

(d) atst the agreeaent provide* for tiie unit operation of the 
f ield, for the allocation of production, and the sharing 
of proceeds froa a part of ine area covered by the Agree­
ment on an aoraage bael* as specified In the Agreeaent* 

Mv* tl;if;i-:Ful5i, by virtue of tbe authority eonferred upon as by 
tne lees of the State of W«* Mexico,, t, the undersigned Coast iasioner of 
y'ublic lands of tea State of Waw i£*xico, for the purpose of awe properly 
coneervir«£ the oil and gas resourcee cf the State f do hereby consent to 
and approve tha abovs referred to gaaaan Unit Agreeaent as to the lands 
of the f tate of Saw ytexieo eoaraitte^ thereto, and a l l o i l and gaa leaass 
embracing lands of the State of Hew dfexleo coaaitted to said Agreeaent 
shall be and ths same art hereby aswaded so that the provisions thereof 
wil l conform to the provisions of said unit Agrsaaent and so that the length, 
of tt» secondary tera of each suefe 1-jsee at to tha lands within the unit 
area s i l l be extended, insofar aa »ees«ary, to coincide with the tern of 
said Unit Aarseannt, and in tne event tne tar* of said Unit Agreeaent shall 
be extended aa provided therein such extension shall also be effective to 
extend the tera of each o i l and gaa lease embracing lends of the State of 
Mew ifexieo conaitted tc said Unit Arpr̂ mtrnt which aould otherwise expire, 
s»o as to coincide 'with the extended tmrm ©f auch talc- Agreeaent* 

Is viit22-« - H S ^ J , this certificate 05:' approval is executed as 
of this the day of , If?; 

CoaSlea'̂ olSsr" of Public Lands 'cT'ihs 
itate of liew Mexico 


