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Case No. 1025 

B E F O R E : 

W a r r e n W. M a n k i n , Examiner 

TRANSCRIPT OF HEARING 

E X A M I N E R M A N K I N : We w i l l now proceed w i t h the last case on the docket, 

Case 1025, the appl ica t ion of Ohio O i l Company f o r an o rder grant ing an amendment to 

an exis t ing 320-acre gas p r o r a t i o n uni t i n the Tubb Gas P o o l . 

M R . COUCH: M r . Examine r , we w i l l have one wi tness , M r . D . K. Spel lman, J r . 



D . K . S P E L L M A N , JR. 

cal led as a wi tness , having f i r s t been duly sworn , t e s t i f i e d as f o l l o w s : 

D I R E C T E X A M I N A T I O N 

By M R . COUCH: 

Q. I am T e r r e l Couch, appearing on behalf of the Ohio O i l Company. W i l l 

you state your name please s i r . 

A . D . K. Spel lman, J r . 

Q. And what is your pos i t ion w i t h the Ohio O i l Company, M r . Spellman? 

A . I am Ass is tan t D i v i s i o n Engineer of the Ohio O i l Company i n Houston. 

Q. Your f o r m e r pos i t ion w i t h that company was i n the Midland o f f i c e , is 

that c o r r e c t ? 

A . I was D i s t r i c t Engineer f o r the Mid land D i s t r i c t . 

Q. And i n your capacity i n both of those posi t ions have you kept yourse l f 

i n f o r m e d w i t h respect to the Tubb Gas Poo l and p a r t i c u l a r l y the Ohio O i l Company's 

operations i n that pool i n Lea County, New Mexico? 

A . I have. 

Q. M r . Spel lman, you have t e s t i f i ed before this Commiss ion i n your i n the 

capacity of a P e t r o l e u m Engineer be fo re , have you not? 

A . Yes , s i r . 

Q. A r e the wi tness ' qua l i f ica t ions accepted? 

M R . M A N K I N : They a re . 

Q. M r . Spel lman, I hand you a p la t m a r k e d Exh ib i t No. 1, the Ohio O i l 

Company, Case No. 1025, and ask whether that p la t was prepared under your d i r e c t i o n -

under your supervis ion? 

A . I t was. 
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Q. The area involved i n this case, being the p r o r a t i o n uni t f o r m e r l y approved 

by the Commiss ion i n i ts by Order No. R-545 is the N / 2 of Section 11 , Township 22 

South, Range 37 East , is that not c o r r e c t ? 

A . I t i s . I t comprises the Ohio O i l Company's L o u Worthan lease. 

Q. And that acreage is a l l under the same lease then? 

A . Thats r i gh t . 

Q. The Ohio owning a l l of the w o r k i n g in teres ts except as to ce r t a in shallow 

r ights i n the west 160 acres , is that r i g h t ? 

A . Thats r i g h t . 

Q. And those shallow r ights are not involved i n this case, they extend only 

about 4,000 feet , I bel ieve is c o r r e c t . 

A . Right . 

Q. F o r the purpose of the r e c o r d , state i f you w i l l , the we l l s which have been 

designated by colors outside of the p r o r a t i o n uni t here involved? That is a l l of the 

wel ls outside of the p r o r a t i o n uni t are not co lo red , some of them a re , which ones are 

the ones that have been designated w i t h co lo r s? 

A . Those that are colored are ones which our records r e f l e c t are producing 

f r o m the Tubb pay. The combinat ion of co lors indicates , i n the case of a dual , the 

other zone i n which the w e l l was completed. 

Q. And the colored code shown on the E x h i b i t is indica t ive of the f o r m a t i o n i n 

which the w e l l is completed, according to our best i n f o r m a t i o n , is that c o r r e c t ? 

A . Thats c o r r e c t . 

Q. Now then, the wel ls w i t h i n the p r o r a t i o n uni t of the Ohio which is here 

involved are a l l designated by c o l o r s , is that c o r r e c t , s i r ? 

A . Thats c o r r e c t . 
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Q. Two of those w e l l s , Nos. 1 and 2 i n the northwest quar ter of the sect ion 

are indicated as Penrose-Skel ly wel ls and those are wel ls of another opera tor , is that 

c o r r e c t ? 

A . Thats c o r r e c t . That is so marked on the map also, that the other operator 

has those w e l l s . 

Q. And the other wel ls w i t h i n the N / 2 of that sect ion are a l l the Ohio O i l 

Company's w e l l s ? 

A . Thats t r u e . 

Q. And at the present t i m e our L o u Worthan No. 9 is producing f r o m the 

Tubb Gas Poo l . I t is a dual comple t ion i n the Tubb and what other f o r m a t i o n please? 

A . A dual complet ion i n the Tubb and i n the B l i n e b r y . 

Q. Is there another B l i n e b r y w e l l on our lease? 

A . The No. 12 is a dual comple t ion w i t h between the B l i n e b r y and the 

D r i n k a r d . 

Q. And that w e l l is over i n the s o u t h - - - -

A . I t is located i n the SE/4 N E / 4 of Section 11. 

Q. M r . Spel lman, a f t e r making a study of the wel l s that are on the lease and 

considering the fac t that our Wel l No. 9 has now been c l a s s i f i ed as a m a r g i n a l w e l l , 

as f a r as Tubb gas product ion is concerned, w i l l you state whether you have selected 

or recommended a w e l l to be dual ly completed or recompleted i n the Tubb Gas Pool 

somewhere else on that acreage of Ohio's ? 

A . We l l No. 11 i n the SE/4 N W / 4 of Section 11 was selected as the w e l l i n 

which an at tempt should be made to produce or complete f o r Tubb gas product ion . 

Q. Where is that w e l l p resen t ly completed? What f o r m a t i o n ? 

A . I t is now completed i n the Drinkard pay. 
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Q. And i t is proposed to e i ther dua l ly complete o r recomplete the w e l l i n 

the Tubb f o r m a t i o n ? 

A . Thats c o r r e c t . 

Q. Now why was i t that that w e l l was selected, M r . Spel lman, over the other 

wel ls on the lease? 

A . F o r two basic reasons. One being that i t was nearer the middle of the 

lease and the other reason was that i t presented bet ter chances i n our opinion, to 

mechanica l ly e f fec t this dual comple t ion . 

Q. M r . Spel lman, would you state i n your opinion whether a l l of the N / 2 of 

th is sect ion 11 i s product ive of gas f r o m the Tubb f o r m a t i o n ? 

A . I t i s . 

Q. With respect to W e l l No. 1 1 , M r . Spel lman, would i t be your opinion that 

Wel l No. 11 would as e f f ec t ive ly d r a i n the N E / 4 of the Section 11 as would Wel l No. 4 

f o r example, or a w e l l at that locat ion? 

A . I t would , f o r p r a c t i c a l purposes, be as e f fec t ive i n drainage. 

Q. Could you compute w i t h any degree of accuracy the d i f fe rence i n the drainage 

i n the Tubb f o r m a t i o n that would occur f r o m a Tubb w e l l at the loca t ion of Wel l No. 4 and 

one at the loca t ion of our W e l l No. 11 ? 

A . Not w i t h any degree of accuracy. 

Q. With respect to the c o r r e l a t i v e r igh ts of the operators ad jo in ing the N / 2 

of Section 11 on the south, west , and east, would you say that those co r r e l a t i ve r igh ts would 

be damaged or i n j u r e d by the comple t ion or r ecomple t ion of Wel l No. 11 as a Tubb gas 

w e l l ? 

A . No, i n my opinion. 

Q. Would there be a f fec ted anymore one way or the o ther , those c o r r e l a t i v e 

r i g h t s , by the comple t ion or r ecomple t ion of Wel l No. 4 as a Tubb gas w e l l ? 
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A . There would be no d i f f e r ence . I migh t point out of course that No. 4 now 

is not i n shape to dual ly complete inasmuch as i t is only been d r i l l e d to the Paddock 

which is a considerably higher sect ion than the Tubb pay. 

Q. But , I a m speaking w i t h re fe rence to the loca t ion 

A . Yes . 

Q. I selected that w e l l to demonstrate the d i f fe rences i n the loca t ion and between 

the one quar te r sect ion and the other quar te r sect ion f o r a Tubb w e l l . 

Q. M r . Spel lman, do you know how much i t would cost to d r i l l approximate ly 

how much i t would cost to d r i l l a w e l l to the Tubb f o r m a t i o n i n th is area? 

A . A p p r o x i m a t e l y $100, 000. 

Q. Do you know approximate ly what would be the cost of dual ly complet ing or 

recomple t ing W e l l No. 11 as a Tubb gas w e l l ? 

A . We est imated that i t would cost $17, 500. 

Q. In your opinion, M r . Spel lman, as a P e t r o l e u m Engineer , taking into 

cons idera t ion the va r i ab le and i n some respect uncer ta in fac tors of a pay out, would 

you recommend to the Ohio O i l Company or any other operator the d r i l l i n g of a w e l l to 

the Tubb f o r m a t i o n alone, the d r i l l i n g of a new w e l l i n th is case? 

A . Not f o r the Tubb alone, especial ly f o r a 160-acre a l lowable . 

Q. And I believe the plat demonstrates that there is a B l i n e b r y comple t ion on each 

of the two quar te r sections that are here invo lved , is that r i g h t , s i r ? 

A . There i s . Wells No. 9 and 12. 

Q. So that the d r i l l i n g of a dual B l i n e b r y - T u b b w e l l i n the east quar te r section 

there would be of no benefi t as f a r as the B l i n e b r y comple t ion is concerned? 

A . Thats c o r r e c t . 



Q. The Wel l No. 9 has been c l a s s i f i ed as a m a r g i n a l w e l l , I bel ieve that is 

r i g h t , is i t not ? 

A . Thats r i g h t . 

Q. And w i l l you state what is the cus tomary al lowable set f o r that w e l l i n i t s 

m a r g i n a l status ? 

A . F o r the past severa l months i t has rece ived an al lowable of 22,000 M c f 

per month . The al lowable s tar ted i n July of 1955. 

Q . What is the m a x i m u m amount of l i q u i d that that w e l l has produced i n any one 

month since that t i m e , M r . Spellman?--or since i t s comple t ion i n the Tubb f o r m a t i o n ? 

A . Since i ts comple t ion , our records indicate that the m a x i m u m l i q u i d p r o d ­

uct ion f r o m the Tubb No. 9 has been 345 b a r r e l s , which was i n the month of May, 1955. 

Q. And the lowest l i q u i d p roduc t ion f r o m the Tubb i n that w e l l f o r any one month? 

A . Since i ts comple t ion , i n the month of August , 1954, i t produced 48 ba r r e l s 

of l i q u i d . 

Q. Was that i n the f i r s t month of complet ion? Was that a f u l l months product ion? 

A . I t was a f u l l months product ion . The gas l i q u i d r a t i o f o r that month was 

230,813 cubic feet per b a r r e l . 

Q. And that r a t i o has v a r i e d upward and downward dur ing the l i f e of the w e l l , 

is that r i g h t ? 

A . Yes , s i r . 

Q. M r . Spel lman, i f the Ohio is not granted an oppor tuni ty here to recomplete 

o r dual ly complete another w e l l into the Tubb f o r m a t i o n , so as to be able to produce a 

320-acre a l lowable , state whether i n your opinion, the Ohio would be depr ived of an 

opportuni ty to recover i t s f a i r and equitable share of gas f r o m the Tubb format ion? 



A . I t is m y opinion that i t won ' t . 

Q. M r , Spel lman, would i t - i f we were r equ i red to say on W e l l No. 12, to 

dual ly complete that w e l l as a Tubb gas and a B l i n e b r y gas w e l l , what would be the 

e f fec t i n re ference to the D r i n k a r d product ion? 

A . N a t u r a l l y , the D r i n k a r d produc t ion i n that p a r t i c u l a r w e l l would have to 

be abandoned. 

Q. And your p lan of dua l ly complet ing o r recomple t ing No. 11 would i f we 

were able to success fu l ly dual ly complete i t , we would s t i l l have the benef i t of that 

D r i n k a r d p roduc t ion f r o m No. 11 , is that r i g h t ? 

A . Thats r i g h t . 

Q. M r . Spel lman, would you look to the southwest on the p la t to an area outl ined 

i n dotted b lack or dashed black l i ne s , 240 acres of area there that shows a B l i n e b r y -

Tubb gas w e l l dual comple t ion . That 240-acre uni t is the Skel ly O i l Company uni t , is 

that not r igh t ? 

A . That is co r r ec t . Skel ly O i l Company's Baker lease. I t comprises the 

the unit is compr i sed of the SW/4 of Section 10 plus the W/2 SE/4 of the same sect ion. 

Q. State i n your opinion whether our Wel l No. 11 completed in to the Tubb Gas 

Pool would d r a i n the N E / 4 of Section 11 and the E / 2 of the N W / 4 of Section 11 as 

e f f ec t i ve ly as the Skel ly w e l l w i l l d r a i n i t s 240 acres i n that uni t? 

A . I t would . 

Q. M r . Spel lman, w i t h reference to the c o r r e l a t i v e r igh t s of the ad jo in ing 

owners and w i t h re ference to the prevent ion of waste , what d i f fe rence would i t make 

whether the Ohio's 320-acre a l lowable is produced f r o m one w e l l or two wel l s on i t s 

320-acre unit f o r m e d ? 
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A . I don' t bel ieve there would be any d i f f e rence there would be no d i f f e r ence . 

Q. There was a pe r iod i n which this We l l No. 9 ac tua l ly did produce a 320-

acre a l lowable , is that not r i g h t , s i r ? F r o m the Tubb f o r m a t i o n ? 

A . 320-acre a l lowable? 

MR, C O U C H : Y e s . There were several months in which it produced twice 

as much as a 160-acre allowable. 

A . True . 

Q. A n d that is shown by the records of the Commiss ion as to product ion f r o m 

this w e l l , is that not r i gh t ? 

A . That is t r u e . That is c o r r e c t . 

Q. M r . Spel lman would you f i n d i t object ionable f r o m the standpoint of a l loca t ion 

of p roduc t ion between the two wel ls on this 320-acres that the Commiss ion place a 

l i m i t a t i o n on the amount that e i ther of the wel l s could produce, as long as that was a 

reasonable l i m i t a t i o n ? 

A . So long as i t was reasonable, there would probably be no d i f f i c u l t y associated 

w i t h our producing those w e l l s . 

Q. And i f the l i m i t a t i o n were to the e f fec t that no one w e l l could produce i n any 

p r o r a t i o n pe r iod more than 75% of the volume of gas of which that w e l l could produce 

i f i t were the only w e l l on the uni t , would that be a reasonable l i m i t a t i o n i n your opinion? 

A . I th ink that would be f l e x i b l e enough. 

Q. And would that i n j u r e the c o r r e l a t i v e r ights of ad jo in ing owners , i n your 

opinion? 

A . Not i n m y opinion. 

Q. Would i t cause waste i n your opinion? 

A . No, i t would not. 

Q. Would i t p ro tec t the c o r r e l a t i v e r igh ts of Ohio? 
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A . Yes , s i r . 

Q. Would i t prevent waste? 

A . Yes , s i r . 

Q. I have no f u r t h e r questions. 

M R . M A N K I N : I have one quest ion, M r . Spel lman. I believe you have been 

doing some tes t ing on th is w e l l i n quest ion, W e l l No. 1 1 , to decide whether you 

should abandon the D r i n k a r d zone or dua l ly complete i t . Has a dec is ion been reached? 

Of course i t is not a p o r t i o n of th is case but are you a t tempt ing i n your la test status 

that i t sha l l be dual ly completed? 

A . That is m y understanding, yes, s i r . 

M R . M A N K I N : In other w o r d s , you are not a t tempt ing to abandon the D r i n k a r d 

zone as a r e su l t of your tes ts? 

A . I don' t know enough about the test to be able to state pos i t ive ly what the 

decis ion has been. 

M R . M A N K I N : Of course , that dual comple t ion would be handled separately 

and poss ib ly by admin i s t r a t ive approval if that were so decided. Any f u r t h e r questions 

of the witness ? 

M R . CAGNE: M y name is Jack Cagne, I represent Shell O i l Company. I would 

l i k e the fo l lowing statement to be entered into the r e c o r d . 

M R . M A N K I N : We w i l l take the statements i n a minute . F i r s t we have questions 

of the wi tness . Does anyone have questions of the witness ? 

M R . W E I D E M A N : Yes , John Weideman, P e t r o l e u m Engineer f o r Continental 

O i l Company. M r . Spel lman, accord ing to m y i n f o r m a t i o n , Ohio O i l Company operates 

Wells No. 1 , 2 , 3 and 4 i n the N E / 4 of Section 11 and they are completed i n and producing 

f r o m the Paddock, is that c o r r e c t ? 



A . That is c o r r e c t . 

M R . W E I D E M A N : I notice according to the M a r c h o i l p r o r a t i o n schedule of 

the Commiss ion that one of these w e l l s , i n p a r t i c u l a r Wel l No. 2 was assigned an 

al lowable of 4 ba r r e l s a day and indicat ions are that i t is at or v e r y close to i t s 

economic l i m i t . I was wondering what size casing was set i n that Well and whether 

you consider i t economical ly feas ible o r mechan ica l ly possible to abandon that w e l l i n 

the Paddock and deepen i t to the Tubb to produce Tubb reserves . 

A . I c e r t a i n ly couldn' t make much of an opinion without having seen some study 

made of the p r o b l e m . 

M R . W E I D E M A N : And I notice i n the f i r s t p a r t of your tes t imony, I might 

have misunders tood, but I understood that you to say you were abandoning the D r i n k a r d 

i n Wel l No. 11 , and of course you cor rec ted that , but I would l i ke to point out though 

that according to the schedule there is a 7 - b a r r e l w e l l , We l l No. 11 , and of course i f 

you abandon i t to reach the Tubb i t would be jus t as feasible o r more so to abandon the 

D r i n k a r d zone i n Wel l No. 12 i n the N E / 4 of the sect ion and make i t a gas-gas dual 

producing f r o m the B l i n e b r y and Tubb gas pools . I t seems to me that that would be a 

lodg ica l procedure . 

A . We d idn ' t consider i t so. P a r t i c u l a r l y on our experience w i t h s t imu la t ion 

of the Tubb. We f i n d that i t is our opinion that when the s t imula ted the zone to 

be s t imula ted is higher than some other zone that has been completed, i t is easier to 

s t imula te than i t is to t r y to s t imula te the zone below another zone. That was the 

mechanical fea ture of - - - - -

M R . W E I D E M A N : Yes , I see i t . But I was jus t b r i ng ing the pointto be considered 

that the D r i n k a r d abandon that could be abandoned i n No. 11 i n o rde r to make a single 

comple t ion i n the Tubb, you could ce r t a in ly f i g u r e that 12 which is even less product ive 

could be abandoned i n the D r i n k a r d and made into a gas-gas dual . 
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A . W e l l , I haven't seen the p roduc t ion tests yet so I 

M R . W E I D E M A N : No, I rea l ize the contingent upon the product ion tes ts . 

A . You are compar ing product ion on al lowable only, I th ink 

M R . W E I D E M A N : W e l l , I notice that according to the las t p roduc t ion test 

that 4 ba r r e l s evident ly represents i ts m a x i m u m capaci ty also. 

A . I t may have been, I don' t know whether i t has been 

M R . W E I D E M A N : I t would seem to be, ju s t this casual observat ion here , I am 

not acquainted w i t h w e l l records of course , but there does appear to be some poss ib i l i t i e s 

f o r development i n the Tubb without ac tua l ly d r i l l i n g a new w e l l . That is developing 

the Tubb i n the N E / 4 of Section 11 . 

A . Deepening is one f o r m of d r i l l i n g . 

M R . W E I D E M A N : W e l l , the e conomics would be much less severe. A lot 

would depend on casing s ize, I rea l ize that . Thats a l l I have. 

M R . M A N K I N : Is there f u r t h e r question of the witness ? 

M R . BUMPASS: C. N . Bumpass , Gul f O i l . M r . Spel lman, M r . Weideman has 

questioned you on one of m y questions poss ib ly you can j u s t ask t h i s - - d o you have 

any idea of the approximate cost of the take r equ i r ed to deepen one of the Paddock wel ls ? 

A . That was pa r t of what I was answering awhile ago when I said no studies 

had been made, but the es t imat ion of i t , he said. 

M R . BUMPASS: A l r i g h t . F o r how long is th is w e l l capable of producing 320 

acres , s ixteen months , f i ve months , f ou r months jus t approx imate ly? 

A . About f ou r or f i ve months there . 

M R . BUMPASS: What was the do you have a d e l i v e r a b i l i t y on the w e l l when i t 

was completed jus t some idea of back-pressure and propor t ionate vo lumes . 
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A . I t had an absolute open f low of about 2 1/2 m i l l i o n cubic feet a day as I r e c a l l , 

a f t e r s t imu la t i on . 

M R . BUMPASS: Lets see, i t was 4 1/2 wasn ' t i t ? 

M R . COUCH: Would you l i k e to take t i m e to look and see i f you have that 

i n f o r m a t i o n , M r . Spel lman. 

A . Yes , I w i l l look and see i f I have the i n f o r m a t i o n . 

M R . BUMPASS: A l l I want there is the d e l i v e r a b i l i t y . 

M R . COUCH: I f you don' t find i t r e ad i l y the re , i t m igh t i t may be a pa r t of 

the r e c o r d i n the o r i g i n a l appl ica t ion i n which the C o m m i s s i o n approved th is 320-acre 

uni t i n i t i a l l y . Thats Case 782, Order R-545, entered November 17, 1954. 

M R . M A N K I N : I t was apparent ly thought at that t i m e that i t must be a c o m m e r c i a l 

w e l l . 

M R . BUMPASS: The only th ing I was t r y i n g to draw out there was some idea a? to 

the qua l i ty of the w e l l as compared to i t s capabi l i ty to producing the al lowable f o r the length 

of t i m e that i t was. 

M R . M A N K I N : A n y f u r t h e r questions of the wi tness? 

M R . RIEDER: Without belabor ing the point , I would l i k e to ask you again, and 

poss ib i ly you migh t be able to give me a l i t t l e m o r e complete answer, what exact ly 

promoted your se lec t ion of Wel l No. 11 over lets say one of the we l l s i n the N W / 4 ? 

M R . COUCH: You mean the northeast qua r t e r ? 

M R . RIEDER: Yes. 

A . I th ink one of the p r i m a r y fac to rs is that i t can be dual ly completed as i t now 

exists 

M R . RIEDER: Without any f u r t h e r w o r k ? 

A . Other than the dual comple t ion . 
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M R . RIEDER: Do you happen to have the size casing i n your Wel l No. 11 ? 

A . I should have i t . You asked the size of the o i l s t r i ng i n Wel l No. 11 on 

the L o u Worthan lease 5 1/2 inch 17 pound J-55 casing. 

M R . RIEDER: Now, M r . Spel lman, are you f a m i l i a r w i t h the radius of 

inf luence that has been postulated by the C o m m i s s i o n s t a f f? 

A . Radius of inf luence postulated? 

M R . RIEDER: W e l l , brought f o r t h by the s ta f f of the Commiss ion to use as a 

guide f o r de te rmin ing the radius of drainage. 

A . The Commiss ion 1 don' t know how f a r they would consider a w e l l would 

d r a i n . 

M R . RIEDER: Wel l then you are not f a m i l i a r w i t h that radius of inf luence? 

Do you s i r , have a . 

M R . COUCH: Excuse me, M r . Spel lman, but you made a statement or there was 

a shaking of heads 

A . I wasn ' t • 

M R . RIEDER: Do you have, s i r , a s t ruc tu re map cover ing your acreage? 

A r e you s u f f i c i e n t l y aware of the geological conditions to state the general qual i ty of 

the Tubb zone i n your i n the p a r t i c u l a r southwest quar te r of the northeast qua r t e r ? 

A . I n compared to the r e s e r v o i r as a whole you mean? 

M R . RIEDER: As compared to poss ib ly the r e s e r v o i r that i t migh t appear i n 

your Wel l No. 11 . 

A . I can' t say anymore than that i t would probably be v e r y comparable, or 

poss ib ly be comparable . That is being p r e t t y vague. 

M R . RIEDER: You made the statement, s i r , that you f e l t that the W e l l No. 11 

could adequately d r a i n the uni t to be assigned to i t and that i t would not contr ibute to any 
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r e s e r v o i r waste, is that c o r r e c t ? 

A . Thats r i g h t , i n m y opinion. 

M R . COUCH: Just a minute , I believe the r e c o r d can show that the tes t imony 

was that the witness was of the opinion that We l l No. 11 would as e f f ec t i ve ly d r a i n that 

northeast quar te r of the section as would a w e l l completed i n the Tubb at the locat ion 

of Wel l No. 4. I th ink that is what he t e s t i f i e d . As to whether i t would adequately d r a i n 

the uni t or not adequately d r a i n the uni t , I don' t bel ieve he t e s t i f i ed one way or the other . 

A . Thats r i g h t , I had not t e s t i f i e d p rev ious ly to that , no, thats r i g h t . We were 

compar ing locations at 11 and where No. 4 i s . 

M R . COUCH: I believe thats r i gh t and you t e s t i f i e d also that i t would as 

e f f ec t ive ly d r a i n the N E / 4 and W/2 NW/4 as e f f e c t i v e l y as the Skel ly w e l l would d r a i n 

the 240 acres assigned to i t . I believe you meant those two w e l l s . 

M R . RIEDER: Yes , s i r . And though i t was probably obscure, that was what m y 

questioning was leading towards . The Skel ly w e l l is si tuated v e r y f avorab ly on the 

s t ruc tu re . That was the reason f o r requesting the i n f o r m a t i o n on p a r t i c u l a r l y the E /2 

of the N E / 4 which s t r u c t u r a l l y migh t not be as favorable ce r t a in ly as the Skel ly w e l l 

and the qua l i ty of the f o r m a t i o n at that point might not be quite as f avorab le . More 

p a r t i c u l a r l y we are concerned w i t h the prevent ion of r e s e r v o i r waste by the dedicat ion 

of a speci f ic amount of acreage to a p a r t i c u l a r w e l l . I n this p a r t i c u l a r case, that was 

the reason f o r m y questioning M r . Spel lman, and I w i l l make i t a d i r e c t question. 

A . A l r i g h t . 

M R . RIEDER: Do you f e e l , s i r , that there would be any appreciable waste of 

the r e s e r v o i r energy and product by the dedicating of so l a rge a uni t to be dra ined by 

a w e l l so located as your Wel l No. 11 ? 

A . No, s i r , I do not. 
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M R . MONTGOMERY: M r . Spel lman, the w e l l is p resent ly completed i n the 

Tubb f o r m a t i o n , why do you have a m a r g i n a l w e l l ? 

A . I t w i l l not make i ts a l lowable . 

M R . MONTGOMERY: Thats a good reason. Is i t because i t has depleted i ts 

reserves ? 

A . No, I don' t th ink so. 

M R . MONTGOMERY: Is i t because of mechanical d i f f i c u l t i e s ? 

A . No. You migh t c a l l i t a low p r o d u c t i v i t y w e l l . 

M R . MONTGOMERY: Why do you th ink the w e l l is a low p roduc t i v i t y w e l l ? 

What basis would you say? 

A . I n pa r t , i t may be the r e su l t of the i n a b i l i t y to s t imula te i t as now seems 

the best p rac t ice i n the Tubb. 

M R . MONTGOMERY: Do you fee l that you w i l l be able to get the a bet ter 

comple t ion on Wel l No. 11 and m o r e e f f i c i e n t l y d r a i n the 320 acres which you are 

asking f o r ? 

A . We think we can make probably a bet ter w e l l i n there . 

M R . MONTGOMERY: Thats a l l , thank you. 

M R . M A N K I N : Any f u r t h e r questions of the witness? 

M R . COUCH: I have a question which I would l i k e to ask which I hope w i l l be 

i n the nature of a c l a r i f i c a t i o n . M r . Spel lman, i n o rde r to dua l ly complete or to 

recomplete any other w e l l on our p r o r a t i o n uni t into the Tubb f o r m a t i o n , that is any 

w e l l other than No. 11 , would i t o r not be necessary lets say w i t h the exception of 

We l l No. 12 a l l except Wel l No. 12 and No. 11 would i t not be necessary to engage 

i n f u r t h e r d r i l l i n g operations - - tha t is to d r i l l deeper? 
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A . The No. 10 would have to be d r i l l e d to the D r i n k a r d too. I t is i n the 

N W / 4 N W / 4 of Section 11 . 

Q. That is f u r t h e r f r o m the center of the 320 acres than No. 11 is of course. 

A . Yes , s i r . 

Q. I n Wel l No. 12, i f the Dr inka rd were to be abandoned i n that w e l l 

I would l i k e f o r you to c l a r i f y or state f o r the r e c o r d again i f you w i l l , the what 

you meant by s t imu la t i on being m o r e d i f f i c u l t , s t imu la t i on of the Tubb f o r m a t i o n being 

m o r e d i f f i c u l t i n Wel l No. 12 than i t would be i n W e l l No. 11 . 

A , I th ink that i t is 

Q. I n other words the reason why i t would be m o r e d i f f i c u l t . 

A . I imagine that i t is a resu l t of the fac t that No. 12, i f i t were or i f an 

attempt were made to recomplete i n the Tubb, we would have the B l i n e b r y pe r fo ra t ions 

open as they are now above the Tubb zone where as i n 11 the only p o r t i o n open to the 

w e l l - b o r e would be the D r i n k a r d which would be the l ower . 

Q. I believe that i ts your t e s t imony , that s t imu la t ion of a deeper zone when there 

is a shal lower zone open i n the w e l l - b o r e is m o r e d i f f i c u l t than would be to s t imulate a 

zone that you encounter f i r s t as you s t a r t down the w e l l - b o r e . 

A . Thats r i g h t . 

Q. Bu t , the same reason that you stated that i t would be d i f f i c u l t to s t imula te 

our Wel l No. 9> is that c o r r e c t ? Because the Tubb f o r m a t i o n is below the B l i n e b r y of 

course , and that is the comple t ion of that We l l No. 9. 

A . Thats r i g h t . 

Q. The a l lowable- - the unit al lowable i n the Tubb P o o l , has that been steady or 

f a i r l y w ide ly f luc tua t ing f r o m month to month since the comple t ion of our Wel l No. 9? 

A . I t has f luc tuated quite a b i t . I can't say o f f hand whether i t has f luctuated 
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anymore than other gas pools i n the p ro ra ted areas but i t has f luctuated Considerably. 

Q. Some of the months i n which Wel l No. 9 f a i l e d to make i ts f u l l 320-acre 

a l lowable , that was due to f a i l u r e to ac tua l ly take that amount of the al lowable on the 

pa r t of the p ipe l ine , is that r i g h t , s i r ? 

A . A t t imes i t was. 

Q. And on other occasions i t was because the w e l l would not produce the 

f u l l 320-acre al lowable against the l ine p ressure? 

A . Thats r i g h t . 

Q. What is the cu r ren t al lowable f i x e d f o r Wel l No. 9 as a m a r g i n a l w e l l ? 

A . I n the Tubb i t is 22,000 M c f per month . 

Q. And what was the product ion of that w e l l i n the last month f o r which you 

have product ion f igures f o r that? 

A . So f a r we have not received any f i g u r e f o r l a te r than December , 55 and i t 

produced 24,893 M c f of gas. 

Q. And what was the 160-acre al lowable f o r the Tubb f o r m a t i o n f o r that month? 

A . F o r that month i t was placed at 31,279 M c f . 

Q. That was a 160-acre a l lowable? 

A . Thats a 160-acre a l lowable . 

Q. What was i t the month be fore that? 

A . The month before that the 160-acre al lowable was 5,060 M c f . 

Q. Just roughly looking at the month al lowable f o r the Tubb 160-acre uni t 

a l lowable over a pe r iod of the las t seven or eight months there of 1955, state jus t 

genera l ly what appears to be about the 160-acre uni t a l l owab le - - i s i t greater or less 

than the 22,000, thats on an average now. 

A . On an average 
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Q. Without mathemat ica l comput ing. 

A . I t looks l i k e i t is a l i t t l e l ess . 

Q. I t would be a l i t t l e less than 22,000 M c f . So when you are speaking of 

this w e l l being poss ib ly a low p r o d u c t i v i t y w e l l d id you have re ference to the fac t 

that i t was not able to make a 320-acre unit a l lowable? 

A . Thats what i t amounts to . 

Q. But i t is able to make what appears to be somewhat near the average of 

a 160-acre unit a l lowable? 

A . I t appears to be i n the Tubb. 

Q. M r . Spel lman, is i t our in tent ion is i t the in tent ion of the Ohio O i l 

Company to abandon any c o m m e r c i a l p roduc t ion , any produc t ion as long as i t s c o m -

m e r i c a l l y p ro f i t ab l e to produce the o i l ? 

A . We would at tempt not t o . 

Q. We are not going i n then w i t h the idea of purposely abandoning the D r i n k a r d 

f o r m a t i o n i n any one of these wel ls so f a r as our present plans are concerned, is 

that r i g h t ? 

A . Thats r i gh t . 

Q. Would we l i k e an oppor tuni ty to at tempt to complete i n the Tubb without having 

to without knowing that we have got to abandon the D r i n k a r d w e l l o r the Paddock? I 

mean wouldn ' t we l i k e the opportuni ty to do i t without abandoning that o i l product ion? 

Would we l i k e an oppor tuni ty to t r y to complete a Tubb w e l l wi thout abandoning any 

o i l product ion? 

A . Ce r t a in ly , i f the product ion would o therwise be abandoned i t being c o m m e r c i a l 

at the t i m e . 

Q. I f we had some o i l being produced and one way to complete i n the Tubb w i t h ­

out abandoning that o i l , why which would your recommendat ion be to the company? 
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A . Na tu ra l l y to choose that i n which we would not have to abandon the 

product ion . 

Q. What is the least expensive way that the Ohio O i l Company can complete 

a w e l l i n the Tubb f o r m a t i o n on the 320 acres ? 

A . Dual comple t ion of an exis t ing w e l l through that zone. 

Q. A l r i g h t , and looking at a l l the we l l s that we have on this Exh ib i t 1, what 

is what w i l l be the least expensive operat ion so f a r as you can t e l l i n advance? 

A . W e l l , the r ecomple t ion of e i ther w e l l , 10 or 11 . 

Q. 10 or 11 , and of those two you recommended No. 11 f o r the reason that 

i t is nearer to the center of the 320 acres , is that r i gh t? 

A . Yes, s i r . 

Q. F o r the r e c o r d , I believe Wel l No. 11 is 2,055 feet f r o m the West l ine 

of the Section, is that r i g h t , s i r ? 

A . Le t me check m y r e c o r d j u s t a moment . This r e c o r d re f l ec t s that i t is 

1905 feet f r o m the N o r t h l ine and 2055 feet f r o m the West l ine of Section 11 . 

Q. Then by mathemat ica l computat ion 2055 feet f r o m the West l ine is 405 feet 

f r o m the northeast quar te r of the sect ion, i sen ' t i t ? 405 and 2055. 

A . 2055 subtracted f r o m 2640, I get 585. 

Q. 2055 plus 405 makes i t 2460, r i g h t ? 

A . Thats r i g h t . 

Q. Thats ha l fway across the section? 

A . No. 2640 is ha l fway across the sect ion. 

Q. I t ransposed. We l l how f a r would that be what is the distance between 

Wel l No. 4 and Wel l No. 11 ? Thats what we are t r y i n g to get to , can you t e l l me that? 

A . I th ink Wel l No. 4 is n o r m a l i n the middle of a 40-acre un i t , 1245 feet 

apar t . 
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Q. 1245 feet . I have no f u r t h e r questions. 

M R . M A N K I N : I have a quest ion, M r . Spel lman. Go back to the p a r t i c u l a r 

point of W e l l No. 12 , of course you indicated the p o s s i b i l i t y i t would be m o r e d i f f i c u l t 

and would the re fo re you would have to k i l l the B l i n e b r y zone to at tempt such a dual 

complet ion that was suggested here , was that c o r r e c t ? Which might endanger the w e l l ? 

A . That migh t also endanger the B l i n e b r y although I hadn't brought out that 

p a r t i c u l a r point . 

M R . M A N K I N : F r o m a s t r u c t u r a l standpoint as you r emember , i t is the N E / 4 

N E / 4 of that p a r t i c u l a r Section 11 lower s t r u c t u r a l l y than where your Wel l No. 9 is 

located i n the SW/4 N W / 4 , as you r e c a l l f r o m your knowledge? 

A . Is the N E / 4 N E / 4 lower than the SW/4 N W / 4 

M R . M A N K I N : I n other words going f r o m southwest to northeast across your 

lease, is i t becoming lower where your Wel l No. 1 is located, as you know i t f r o m 

the s t r u c t u r a l i n t e rp re t a t i on . 

A . There is a v a r i e t y of highs located through that area and I 

M R . M A N K I N : You don' t have knowledge r igh t now as to s t r u c t u r a l pos i t ion of 

one edge of your lease i n compar i son to the o ther? 

A . I have knowledge, but I don' t know what i t i s . 

M R . M A N K I N : Do you f e e l that there is any great r e l i e f ? 

A . No, s i r , I don't believe so. 

M R . M A N K I N : I t would be f a i r l y s m a l l i n compar i son to the en t i re Tubb p i c tu re? 

A . By compar i son w i t h the n o r m a l amount of c losure there , yes. 

M R . M A N K I N : Then you do f e e l that this w e l l loca t ion , W e l l No. 11 added to 

the loca t ion of Wel l No. 9, that the two wel l s would p r o p e r l y and e f f i c i e n t l y d r a i n the 

lease as a best end to develop the wel ls on th is lease wi thout f u r t h e r d r i l l i n g costs? 
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A . Yes , s i r . 

M R . M A N K I N : Is there f u r t h e r question of the wi tness? I f there is no f u r t h e r 

question of the witness -would you l i ke to in t roduce these exhibits ? 

M R . COUCH: I o f f e r i n evidence E x h i b i t 1. 

M R . M A N K I N : Is there objec t ion to the enter ing of Exh ib i t 1 i n evidence? 

I f not i t w i l l be so entered. The witness may be excused. Is there any statements 

that are to be made i n this case? 

M R . CAGNE: Jack Cagne, Shell O i l Company. The 320-acre unit compr i s ing 

the N / 2 of Section 11 is the only 320-acre uni t i n the Tubb Gas P o o l . The o r i g i n a l 

320-acre uni t compr i s ing the N / 2 of Section 11 was o r i g i n a l l y approved on the inherent 

basis that the w i t h d r a w a l point Worthan 9 could support a 320-acre a l lowable . The 

w e l l hasn't demonstrated i t s a b i l i t y to do so. I t appears that the o r i g i n a l Commiss ion 

o rder designating 160 acres as a standard uni t i n the Tubb is the doct r ine adhered to . 

Consequently we fee l that Worthan 11 on the same 160 uni t could be recompleted i n the 

Tubb and supplement product ion of Worthan 9 only on the basis of 160 acres., and f ee l 

that the Ohio O i l Company should give considerat ion to some type of Tubb complet ion 

i n the N E / 4 , thereby re tu rn ing and con fo rming to standard unit s ize . 

M R . W E I D E M A N : John Weideman of Continental . I would l i ke to give Con­

t inenta l ' s opinion i n Case No. 1025 by reading this statement into the r e c o r d . 

"Although Continental O i l Company is not an of f se t opera tor , we, as an operator 

i n the pool , do w i s h to pro tes t this appl ica t ion . While we are aware that we probably 

were somewhat r emis s i n not vo ic ing objections to the appl ica t ion by which this 320-

acre uni t was o r i g i n a l l y established, we do not w i s h to be f u r t h e r r emis s i n not taking 

t h i s , the f i r s t oppor tuni ty , to c a l l a t tent ion to the inequit ies inherent i n this uni t since 

i t is established. As stated i n the appl ica t ion i n this case, the 320-acre p r o r a t i o n uni t 
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i n question was established by the Commiss ion ' s Orde r No. R-545 entered November 

17, 1954, i n Case No. 782. 

Order No. R-545 does not contain an expressed f ind ing that the uni t w e l l 

involved i n that o rde r w i l l adequately d r a i n an area l a r g e r than a standard 160-acre 

uni t . On the date the 320-acre uni t was established by Order No. R-545, the special 

pool rules applicable to the Tubb Gas Pool were contained i n Orde r No. R-373 A , 

which was adopted on November 10, 1953. Order R-373 A contains no expressed 

f ind ing that anything l a r g e r than a standard 160-acre p r o r a t i o n uni t w i l l be dra ined 

by a w e l l producing f r o m the Tubb Gas Poo l . The cu r r en t spacing rules and regulations 

f o r the Tubb Gas Poo l were established by the Commiss ion i n i ts Orde r No. R-586 

entered A p r i l 11 , 1955, i n Case No. 728. F ind ing No. 9 {of Orde r No. 586) states 

' that no des i re was presented to j u s t i f y a change i n the size of the standard gas w e l l 

uni t i n the Tubb, Byers -Queen , or Justis Gas Pools f r o m 160 acres . ' I t seems c lea r , 

t h e r e f o r e , that the Commiss ion found that one w e l l w i l l adequately d r a i n no more than 

160 acres i n the Tubb Gas Poo l . 

I t also seems c lear that by now f i l i n g i t s appl ica t ion i n Case No. 1025, requesting 

that the gas p r o r a t i o n unit established by Order No. R-545 be amended to p e r m i t p r o d ­

uc t ion t h e r e f r o m by two w e l l s , that the applicant is not only admi t t i ng , but also is 

represent ing that one w e l l w i l l not adequately d r a i n an area i n the Tubb Gas Pool 

l a r g e r than a standard 160-acre uni t . Ce r t a in ly , i f the applicant 's one w e l l c u r r e n t l y 

producing f r o m the Tubb Gas Poo l can adequately d r a i n the 320-acre unit i n quest ion, 

there is no need f o r applicant 's being al lowed to produce a second w e l l f r o m the Tubb 

P o o l , because a l loca t ion i n this pool is calculated on the basis of 100 percent acreage 

based upon the standard 160-acre p r o r a t i o n uni t , and this w e l l now has an al lowable 
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equal to twice that applicable to a standard 160-acre uni t . T h e r e f o r e , applicant w i l l 

not be denied of a sa t i s f ac to ry oppor tuni ty to recover i t s ju s t and equitable share of 

the na tu ra l gas i n the Tubb Gas Poo l i f this appl ica t ion i s denied. On the other hand, 

bear ing i n m i n d the loca t ion of the w e l l now producing f r o m the Tubb Gas Pool under 

this 320-acre un i t , and also bear ing i n m i n d the loca t ion of applicant 's L o u Worthan 

w e l l No. 11 on th is uni t , said w e l l No. 11 being the one applicant expects to dual ly 

complete i n the Tubb Gas P o o l , i t seems quite apparent that i f the cu r r en t w e l l (being 

applicant 's L o u Worthan Wel l No. 9) w i l l not adequately d r a i n the subject 320-acre 

uni t , the two wel ls l ikewise w i l l not adequately d r a i n such uni t , because of t h e i r 

p r o x i m i t y one to the other, and f u r t h e r because of t he i r awkward locations on the un i t . 

I n this connection, i t may be s ign i f ican t to note that the t h i r d sentence of the actual 

paragraph of the appl ica t ion i n this case states that " i t is probable that the L o u 

Worthan Wel l No. 9 (which is the exis t ing we l l ) w i l l not be able to produce the ent i re 

gas al lowable tobe hereaf te r assigned i n connection w i t h the p r o r a t i o n u n i t " . I t would 

appear that applicant 's pos i t ion would be much m o r e equitable i f the w e l l i t expects to 

dua l ly complete i n the Tubb Gas P o o l , i f this appl ica t ion is granted, were located on 

the East 160 acres of the 320-acre un i t , ra ther than being located on the same West 

160-acres on which Wel l No. 9, now producing f r o m the Tubb Gas P o o l , is located. 

I t is the opinion and recommendat ion of Continental O i l Company that this 

appl ica t ion should be denied. I t is f u r t h e r our opinion and recommendat ion that this 

320-acre uni t be vacated and i n e f fec t d iv ided in to two standard units of 160 acres each, 

and that the Eas te rn half of the present uni t be al located only to a w e l l d r i l l e d or 

recompleted i n the Tubb Gas Pool w i t h i n the Eas te rn ha l f of such uni t . 

I n the event, however, the Commiss ion should grant the appl ica t ion i n this 

case, we urgen t ly recommend that a def in i te l i m i t a t i o n upon the volume of gas which 
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may be l ega l ly produced f r o m ei ther of the two wel ls on the 320-acre uni t be w r i t t e n 

into the o rder grant ing this appl ica t ion . In this connection the r e s t r i c t i o n suggested 

i n the appl ica t ion appears to be sa t i s fac to ry only i n the event that the pe r iod at the 

end of the suggested r e s t r i c t i o n be changed to a comma and such a r e s t r i c t i o n be 

continued by stat ing: "but i n no event shal l the to ta l volume of gas produced by the two 

gas wel l s on this p r o r a t i o n uni t du r ing such p r o r a t i o n pe r iod exceed the to ta l volume 

of gas which said two we l l s should be p e r m i t t e d to produce dur ing such p r o r a t i o n pe r iod 

i f each of said two wel ls were located upon and producing f r o m a separate standard 

160-acre p r o r a t i o n uni t . " 

M R . M A N K I N : A n y f u r t h e r statements to be made i n th is case? 

M R . COUCH: Ohio would l i k e to have an oppor tuni ty to make a statement a lso. 

To s t a r t o f f w i t h I a m not r igh t sure what the language a f t e r the pe r iod thats changed to 

the comma means. I would l i k e an opportuni ty to give that a l i t t l e serious considerat ion 

before acquiesing i n i t s inc lus ion and l i m i t a t i o n . I th ink ce r t a in ly that the area of 

product ion f r o m the two wel ls would never be p e r m i t t e d to be more than could be p r o d ­

uced f r o m one w e l l on such a unit under the suggested l i m i t a t i o n that we have included 

i n our appl ica t ion . I point out to you , M r . E x a m i n e r > a n ( i to the Commiss ion , i n i t s 

f i n a l considera t ion of this case , the fac t that under the exis t ing Tubb rules the Ohio 

would be p e r m i t t e d to apply f o r two non-standard un i t s , so r t of dog-leg i n t e r l o c k i n g 

fash ion on this N / 2 of Section 10--Sect ion 11 and that such units have been granted i n 

other cases and I th ink that I a m c o r r e c t i n that they have been granted and presen t ly 

exist i n the Tubb Gas Poo l . That is to say that the a uni t two un i t s , one composed 

of a l l of the N E / 4 of the section except the N W / 4 of that quar te r sect ion and inc luding as 

p a r t of that uni t the SE/4 NW/4 of the sect ion. That would be one uni t and the other 

uni t would be compr i sed of the W/2 N W / 4 and N E / 4 N W / 4 and the N W / 4 N E / 4 of the 
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sect ion. Now, compl icated as that gets i t s t i l l gets to the same propos i t ion that 

there are two wel ls tha t - - the act ive al lowable of those two wel ls is on an acreage 

basis , 320 acres , a 320-acre a l lowable . There can be l i t t l e i f any d i f f e rence i n that 

s i tua t ion and i n the r e l i e f which the Ohio seeks except that this ar rangement which we 

ask f o r w i l l p e r m i t us to use both of those wel l s i n the best manner to recover the 

320-acre a l lowable , subject to the l i m i t a t i o n we have suggested. Now, recover ing 

the- - tha t p o r t i o n of the gas which is a t t r ibu table to a 320 acres is the r i gh t which the 

Ohio thinks the statutes give to i t , and whether one w e l l is located on one quar te r 

sect ion and the other is located i n the other ad jo in ing sect ion can make no m a t e r i a l 

d i f f e rence i n how much gas the Ohio is ent i t led to receive f r o m the Tubb Gas P o o l . 

P a r t i c u l a r l y , as I have stated, when we consider the s i tua t ion of these dog-leg units 

i t would be possible to jus t a r b i t r a r i l y draw a l ine through the Ohio's lease i n some 

fashion that would drop one w e l l i n one uni t and one across the l ine i n the other uni t and 

we can see i n that arrangement nothing that changes any equity that dosen't a l ready 

exis t . We know that we would be ent i t led to that so r t of asituation, that so r t of r e l i e f . 

I th ink i f thats what we had asked f o r there would be no objec t ion by anyone that has 

made a statement here today and I have yet to see o r to be able to understand the 

d i s t i nc t ion or d i f fe rence i n any mat te r of substance that would exist between what we 

have asked f o r and the two i n t e r l o c k i n g uni t that I a m sure no one would object to . The 

only d i f f e rence is that the Ohio has a bet ter oppor tuni ty to recover that pa r t of the gas 

that i t has a r i g h t to get out of the Tubb Gas P o o l , and to do i t i n a most e f fec t ive and 

e f f i c i en t manner wi thout going over and a t tempting to complete a w e l l or to d r i l l deeper 

or shu t -of f the B l i n e b r y zone and t r y to s t imula te the Tubb zone and involve ourselves 

i n those mat te r s wh ich migh t be ce r t a in ly they would be m o r e expensive and they 

migh t v e r y w e l l be d isas t rous . They migh t r e su l t i n leaving o i l or gas i n the ground that 
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otherwise we could get out. In c los ing , I have this one comment to make. That the 

Commiss ion by statute i n a l locat ing allowables w i t h i n a pool is authorized to take into 

account these mat te rs of drainage, and counter -dra inage , and the statutes themselves 

recognize the p r o p o r t i o n that drainage can be equalized by counter-drainage and that 

the Commiss ion should take that in to account i n evaluating and pro tec t ing the c o r ­

re la t ive r ights of the par t ies and i n f i x i n g a l lowables . We think the Commiss ion is 

f u l l y author ized and has the power to do that i n this s i tua t ion , we th ink that to deny 

the r e l i e f which the Ohio has asked would be to depr ive i t of i t s s ta tu tory r i g h t , to an 

opportuni ty to recover without causing economic waste , i t s f a i r share of the o i l or gas 

i n the r e s e r v o i r . 

M R . M A N K I N : Any f u r t h e r statements ? F o r c l a r i f i c a t i o n i n regards to your 

c los ing statement, M r . Couch, I notice you o r i g i n a l l y asked f o r an a l loca t ion of a l l o w ­

able of what was approx imate ly 75 percent f r o m anyone w e l l . Your la test contention i n 

your c los ing statement, however , indicated the p o s s i b i l i t y that i t migh t consider two 

un i t s , of course there that would be a equal or 50-50 percentage, ra ther than a 

75-25 as you suggested by a p r i o r th ing . I j u s t wanted to c l a r i f y the r e c o r d . Apparen t ly 

they wouldn ' t be the same as f a r as a l loca t ion f r o m any p a r t i c u l a r w e l l was concerned. 

M R . COUCH: As f a r as the p roduc t ion f r o m any p a r t i c u l a r w e l l is concerned I 

concur but as f a r as the product ion f r o m the acreage which the Ohio holds under lease 

is concerned would be iden t i ca l , i t seems to me . 

M R . M A N K I N : Except that i t m i g h t be r a r e wi thdrawals taken f r o m a p a r t i c u l a r 

w e l l under your o r i g i n a l contention then i t would be under the second contention of these 

dog-leg units that you speak of . 

M R . COUCH: I t would be. I am not speaking of these, M r . E x a m i n e r , w i t h 
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the idea that we want that or that we asked f o r i t . I th ink i t would be a h igh ly f i c t i o n a l 

solut ion to a p r o b l e m that we have presented a v e r y p r a c t i c a l so lu t ion to and I can' t 

see that we would h a r m or endanger anyone's r ights any more than what we have asked 

f o r r i g h t here and that is the single uni t w i t h both wel ls on i t and no l ine d rawn w i t h i n 

our own lease to t e l l us which w e l l we can produce the gas f r o m and we are ent i t led to 

produce 320 acres w o r t h of gas and al lowable to that amount. Now which w e l l we take 

i t f r o m , we submit , is r e a l l y of no consequence. I f there is some damage to the 

co r r e l a t i ve r ights of somebody else, that would be the only reason that we should be 

l i m i t e d i n the amount of gas we should take or could take f r o m ei ther of the two w e l l s , 

and we th ink the l i m i t a t i o n of 75% we have quoted i n our appl ica t ion gives adequate 

p ro tec t ion to anyone who might aser t or believe that they are damaged i n that r ega rd 

and we think that there w i l l be no one damaged i n that r ega rd even i f we took a l l f r o m 

e i ther w e l l . Bu t we are w i l l i n g p e r f e c t l y w i l l i n g to submit to the 75% l i m i t a t i o n . Have 

I c l a r i f i e d the point? 

M R . M A N K I N : I jus t wanted to put that p a r t i c u l a r th ing into the r e c o r d to 

indicate that there was that d i f f e r ence . 

M R . COUCH: There w i l l be var iances f r o m that p a r t i c u l a r w e l l , thats r i gh t . 

M R . M A N K I N : Is there anything f u r t h e r ? 

M R . W E I D E M A N : May I add one m o r e point i n this case. That this uni t is 

near ly corrpletely surrounded by p r o r a t i o n units of the standard 160 acres or less and 

there are no o f f se t t i ng , e i ther diagonally or d i r e c t , units of over 160 acres and a l l those 

operators i n good f a i t h developed on 160s or less and that they must keep the i r wel l s i n 

condi t ion to produce the al lowable f o r 160 acres or su f f e r the loss . 

M R . M A N K I N : Anything f u r t h e r ? We w i l l take the case under advisement . 
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