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B E F O R E THE 
O I L CONSERVATION COMMISSION 

M a r c h 7, 1956 
Santa Fe , New Mexico 

App l i ca t ion of Kutz Canon O i l and Gas 
Company f o r an order grant ing approval 
of a non-standard gas p r o r a t i o n uni t i n 
exception to Rule 6 (a) of the Special 
Rules and Regulations f o r the West K u t z -
P i c t u r e d C l i f f s Gas Poo l , San Juan County, 
New Mex ico , as set f o r t h i n Order R-566-D. 

Appl ican t , i n the above-styled cause, seeks 
an o rder grant ing a non-standard gas p r o r a ­
t ion unit of 167. 64 acres i n the West K u t z -
P i c tu red C l i f f s Gas Poo l , San Juan County, 
New Mex ico , consis t ing of SW/4 of Section 
30, Township 2 7 N o r t h , Range 10 West, San 
Juan County, New Mexico . 

Case No. 1027 

B E F O R E : 

W a r r e n W. Mankin , Examiner 

TRANSCRIPT OF HEARING 

E X A M I N E R M A N K I N : The next case, Case No. 1027, the appl ica t ion of Kutz 

Canon O i l and Gas Company f o r an order grant ing approval of a non-standard p r o r a t i o n 

unit i n exception to Rule 6 (a) of the Special Rules and Regulations f o r the West K u t z -

P i c tu r ed C l i f f s Gas Poo l , San Juan County, New Mex ico . The operator has requested 

by telephone that the case be postponed u n t i l the next Examine r Hear ing at 10 a . m . , 

M a r c h 19, 1956, at Santa Fe , New Mex ico . 
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S T A T E OF NEW MEXICO ) 
) s s 

COUNTY OF SANTA F E ) 

I , Joan Hadley, do hereby c e r t i f y that the foregoing and attached t r a n s c r i p t 

of proceedings before the New Mexico O i l Conservat ion Commiss ion Examiner at 

Santa Fe, New Mexico , is a t rue and c o r r e c t r e c o r d , to the best of m y knowledge, 

s k i l l and a b i l i t y . 

Dated at Santa Fe , New Mexico this 22nd. day of M a r c h , 1956. 



BEFORE THE 
OIL CONSERVATION COMMISSION 

Santa Fe, New Mexico 
March 19, 1956 

I K THE MATTER OF: 

CASE NO. 1027 

TRANSCRIPT OF PROCEEDINGS 



B E F O R E T H E 
O I L CONSERVATION COMMISSION 

Santa Fe , New Mexico 
M a r c h 19, 1956 

A p p l i c a t i o n of Kutz Canon O i l and Gas 
Company f o r an o rde r grant ing approval 
of a non-standard gas p r o r a t i o n uni t i n 
exception to Rule 6 (a) of the Special 
Rules and Regulations f o r the West K u t z -
P i c t u r e d C l i f f s Gas Pool , San Juan County, 
New Mexico , as set f o r t h i n Orde r R-566-D. 

Appl ican t , i n the above-styled cause, seeks 
an o rder grant ing a non-standard gas p r o r a t i o n 
unit of 167. 64 acres i n the West K u t z - P i c t u r e d 
C l i f f s Gas P o o l , San Juan County, New M e x i c o , 
consist ing of SW/4 of Section 30, Township 27 
N o r t h , Range 10 West, San Juan County, New 
Mex ico . 

Case No. 1027 

B E F O R E : 

W a r r e n W. Mankin , Examine r 

TRANSCRIPT OF HEARING 

E X A M I N E R M A N K I N : The las t case on the docket is Case No. 1027, the 

appl ica t ion of Kutz Canon O i l and Gas Company f o r an o rder grant ing approval 

of a non-standard gas p r o r a t i o n uni t i n the West K u t z - P i c t u r e d C l i f f s Gas Pool 

i n San Juan County, New Mexico . This p a r t i c u l a r case was continued f r o m the 

M a r c h 7, 1956 hear ing. 

M R . M A X W E L L : I f i t please the Commiss ion , may I enter my appearance 

on behalf of Kutz Canon O i l and Gas Company, G i l b e r t M a x w e l l , A t to rney at Law. 

The o r i g i n a l appl ica t ion contained an e r r o r i n r e f e r i n g to the desc r ip t ion of the 

of fse t acreage. I t gave the wrong township number , and at this t ime we would 

l i k e to amend the appl ica t ion and f i l e a new pla t . 
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M R . M A N K I N : Migh t I indicate f o r the r e c o r d , M r . M a x w e l l , that the 

advertisement on this case was c o r r e c t . 

M R . M A X W E L L : I a m i n f o r m e d that i t was c o r r e c t . 

M R . M A N K I N : In essence your appl ica t ion was c o r r e c t , i t was m e r e l y the 

plat attached thereto that was i n e r r o r . The actual appl ica t ion as adver t i sed was 

c o r r e c t . 

M R . M A X W E L L : Yes , s i r . 

M R . M A N K I N : M r . M a x w e l l , you have not t e s t i f i e d before this Commiss ion 

p rev ious ly , have you? 

M R . M A X W E L L : No, s i r . 

M R . M A N K I N : Would you state your pos i t i on and your connection w i t h the 

applicant i n this case? 

M R . M A X W E L L : I a m secre ta ry to the appl icant , and the applicant is a 

Colorado Corpora t ion . I do most of the legal w o r k f o r the Corpora t ion and I am 

f a m i l i a r enough w i t h the facts so that I may t e s t i f y . I am an a t torney p rac t i c ing 

i n Denver , Colorado. 

M R . M A N K I N : Proceed , qua l i f ica t ions accepted. 

G I L B E R T M A X W E L L 

cal led as a wi tness , having f i r s t been duly sworn , t e s t i f i e d as f o l l o w s : 

M R . M A X W E L L : The appl ica t ion is f o r approval of a non-standard gas 

p r o r a t i o n uni t i n the West K u t z - P i c t u r e d C l i f f s Poo l . The t r a c t involved is descr ibed 

as the SW/4 of Section 30, Township 27 N o r t h , Range 10 West, i n San Juan County. 

The appl ica t ion is necessary i n that the t r a c t exceeds the l i m i t s of the automatic 

approval by the Commiss ion . The t r a c t amounts to 167. 64 acres . The t r a c t is 

located on the west side of the Township and the v a r i a t i o n ar ises f r o m the manner i n 
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which the township l ine was surveyed. I n the t r a c t the N W / 4 of the t r a c t consists of 

43. 79 acres and the SW/4 of the t r a c t consists of 43. 85 acres . The composed uni t 

consists of a l l of the SW/4 and i t is a single governmental quar ter section w i t h i n that 

sect ion. The proposed t r a c t can be presumed to be product ive of gas and the applicant 

has d r i l l e d upon the t r a c t a w e l l to the P i c t u r e d C l i f f s f o r m a t i o n . The w e l l was 

completed i n November of 1955 and had a test p roduc t ion at that t i m e of 3,400,000 

feet a day. The w e l l has not been connected at the present t i m e , but I understand 

that the w o r k involved i n connecting i t is now underway. The w e l l is known as 4 - M 

and i ts loca t ion is shown on the plat which is a pa r t of the o r i g i n a l appl ica t ion . The 

of fse t acreage ownership is shown on the amended appl ica t ion . Kutz Canon, of course, 

hold the r igh ts to the SW/4 of the t r a c t , and i t also holds the r igh ts to the N E / 4 of 

the t r a c t . The remainder of the sect ion, the SE/4 and the N W / 4 , the operators are 

the New Mexico Western O i l and Gas, Western Na tu ra l and Three States and P a c i f i c 

Northwest Pipel ine Corpora t ion . The N / 2 of Section 3 1 , immed ia t e ly south of the 

t r a c t , is now the operator E l Paso Na tu ra l Gas as the operator of the Huerfano 

Uni t . The N E / 4 of Section 36, the operator is New Mexico Western O i l and Gas and as 

to the W/2 of Section 25, i n Township 27 , Range 11 West, the lessee and the operator 

is B r i t i s h A m e r c i a n . I do not believe that any wel l s have been d r i l l e d over i n that 

township. Notices were given by Kutz Canon by reg i s t e red m a i l i n compliance w i t h 

the rules of the Commiss ion to a l l of these persons. The w e l l i t s e l f known as 4 - M 

is located 790 feet f r o m the South l ine and 900 feet f r o m the West l ine of the uni t . 

M R . G U R L E Y : That is the w e l l which you intend to dedicate this acreage to? 

M R . M A X W E L L : Yes , s i r . The w e l l has been d r i l l e d and completed and 

ready f o r product ion . 
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M R . M A N K I N : M r . M a x w e l l , this p a r t i c u l a r w e l l i n question is known as 

the Kutz No. 4 - M , that is the p roper name. 

M R . M A X W E L L : Yes, s i r , Kutz 4 - M is the p roper name. 

M R . M A N K I N : And that is a f ede ra l lease? 

M R . M A X W E L L : Yes, s i r . 

M R . G U R L E Y : You d idn ' t ment ion that i n your o r i g i n a l appl ica t ion , d id you? 

M R . M A X W E L L : I r e f e r to i t . 

M R . U T Z : M r . M a x w e l l , are the roya l t y w o r k i n g in te res t owners common 

under this SW/4 of Section 30? Insofar as the Kutz Canon Unit the Huerfano Unit 

is 

M R . M A X W E L L : I t has not been included i n the Huerfano Uni t , no, s i r . 

M R . U T Z : The o r i g i n a l quest ion was, are the roya l ty w o r k i n g in te res t 

owners common i n this quar ter section? 

M R . M A X W E L L : Kutz Canon is the r e c o r d owner , t i t l e owner and opera tor . 

I bel ieve Madeline Gault has the r o y a l t y in te res t . A 2% o v e r r i d i n g in te res t . 

M R . U T Z : Then they are common i n that quar te r sect ion. 

M R . M A X W E L L : Yes, s i r . 

M R . U T Z : You said that this was not a p a r t of the Huerfano Uni t? 

M R . M A X W E L L : No, s i r . 

M R . U T Z : There fo re i t would not be i n the pa r t i c ipa t ing area? 

M R . M A X W E L L : No, s i r . 

M R . M A N K I N : Were there any plans f o r inc luding this i n the Huerfano Uni t ? 

Has i t been suggested to the opera tor , E l Paso Na tu ra l Gas Company? Or does Kutz 

Canon anticipate operat ing i t 
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M R . M A X W E L L : Kutz Canon intends to operate i t by i t s e l f . 

M R . M A N K I N : A r e there any f u r t h e r questions of the witness i n this case? 

I n your amended appl ica t ion , which included the p la t , d id you wish to in t roduce that 

plat i n evidence? 

M R . M A X W E L L : I t is attached to the amended appl ica t ion and the re fo re a 

pa r t of the r e c o r d . 

M R . U T Z : There were a number of e r r o r s i n the o r i g i n a l appl ica t ion , d id 

you wish to wi thdraw those f r o m the o r i g i n a l appl ica t ion or make the c o r r e c t i o n on i t ? 

M R . M A X W E L L : I d id that by means of the amended appl ica t ion . 

M R . M A N K I N : M r . M a x w e l l , to c l a r i f y the r e c o r d again, the essence of 

your application was p rope r ly adver t ised as indica t ing that the uni t requested was the 

SW/4 of Section 30, Township 27 N o r t h , Range 10 West, San Juan County, New Mexico , 

and was adver t i sed as such and was on the docket as such, however, included w i t h 

your appl ica t ion was ce r t a in of fse t owners and which the township was i n c o r r e c t and 

also the owners had changed since the no t i f i c a t i on . So actual ly as f a r as the actual 

adver t i sement , i t was proper , tha t is Township 27 N o r t h , Range 10 West, San Juan 

County. So I t h i n k - - l e t the r e c o r d show that even though you put i n an amended 

appl ica t ion , the only th ing that changed was i n r ega rd to the of fse t owners , and the 

desc r ip t ion of the land involved . 

M R . M A X W E L L : Yes , s i r . 

M R . M A N K I N : I f there is nothing else we w i l l take the case under advise­

ment and the hear ing is adjourned. 



S T A T E OF NEW MEXICO ) 
) ss. 

COUNTY OF SANTA F E ) 

I , Joan Hadley, do hereby c e r t i f y that the foregoing and attached 

t r a n s c r i p t of proceedings be fore the O i l Conservat ion Commiss ion Examiner 

at Santa Fe , New Mexico , is a t rue and c o r r e c t r e c o r d to the best of m y 

knowledge, s k i l l and a b i l i t y . 

Dated th is 24th day of A p r i l , 1956. 


