
UNITED STATES 
DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 

WASHINGTON U . O. C ' 1 H '0«",K 

SEP 1 « 1955 
Mr. Foster Morrsl.1 
P w t Off ice Box ?̂33 
Hoove 1J , New Mexij-

My dear Mr. Morre'J I : 

Reference i xide to your application of July 20, 1955, 
f i led -.nlf of ^reat Western DriMie* Company with the Oi l eat, 

S-perv i - -jr, Rodwei', New Mexico, jNWjuestlnt; designation of 
•-'.>, ! < j . K--' res -.ore ••r less, ir; San .Juan County, New Mexico, ae 
ar, are* l o g i c a l l y subject tc explorat ion and development under 
ths u n i t i z a t i o n provisions of the Mineral Leasing Act , es emoted. 
Referei..:e n'mo i s made tc your supplemental l e t t e r of Auguat 15. 
Six copies r.f a proposed fori;. :f agreement aleo were submitted f a r 
preiirrd rv-.ry apx>rovBi, three copies of which were forwarded by the 
Supervisor to the Superintendent, Navajo Indian Agency, Window 
Roc/, Arizona. 

Pursuant, to re..;i; Lati oris eff December 22, 1950, 30 CJR, 
—«it>• j , , ti e following d«.i..-rtoed land is designated as a logioal unit 
for a', j format! on* t-_ he known aa the Soutli Chaco unit area: 

N»;v • i T \ : -1 pal Meridian, New Mexico 

T. 22 N . , H. ; W. 
i*> s. ' throu. 'h 36, a l l 

T . LL i l . j K. „• W. 
a. ?. t a n ^ .:. 36, a l l 

Ft. or t.«>u L wie ij.3 tc the top of the Dakota formation or to 
a depth of 5;50u '"eet are proposed, two in each of the townships. 
I t ie believed that the unit a^reeTnent should provide for the 
d r i l l i n g of the four wells to a depth of 5,700 feet or to teat the 
base L.f Dakota sands ton<-.:. 

'Die 1 u.' ajrettineut has been reviewed and found to 
.a l low substantial ly th* Chnco un i t agreement, New Mexico, No. 
.Ut-OO-OCl-2026, approved January 1955, i n c i t i n g modif ica t ion* 
ne.:ebsary to meet the requir^-ients of the Bureau of Indian A f f a i r e 
and the State of New Mexi"u and to conform wi th Public Law 555 
(60 Stat . '«fe;>) and Executive Order No. 10557 (19 F.R., 5655). 
There seer to be sane inconsistencies i n the references to the 
appropriate State o f f i c i a l s throughout the form which eboull be 
r o n e i led wi th acceptable State procedure, wi th which we are 
not thoroughly fand 1 i a r . The form w i l l be regarded aa acceptable 



:• :' :dif'ed &i, lncll"af-..-i Lr: red pencil and attached ridera. Tue changes 
•.r .'. -- and tome of tte- riderc vt-re ..-.n the forrr. when submitted. Oxie 
copy so narked is returned herewith, one copy U :>eing furnished the 
Oil and Cas Supervisor, and oiifr .ropy is being retained. Indian office 
copies have beer. ,:.;nforated. 

In the abaer.ee of any objection* not new apparent, a duly 
e::vcuT.ed agreement l i e ical v i t h said enclosure as modified w i l l be 
Uyt-roved i f subtBittea ix. approvable atatas within a reasonable period 
of t i c * . However, not ies- i.» hereby given that the right i s reserved 
to deny approval of any executed agreement which, in ny opinion, does 
not have the ful?. ict-iifment of sufficient lands to afford effective 
control cf unit operation*. 

When the executed agreement la transrai tted to the Supervisor 
for up or oval, include the latest status of a l l Federal and Indian 
acret^e, shoving ths current record owner and the effective date of 
.-.ea£-.ts issued, and -;ne current status of lease applications, i f any. 

In connection v i t h Indian leases ccaodtted to unit agree­
ments , appropriate consents of surety Incident to the change of con­
tra-:tua] obligations should accompany the executed agreeaent when 
e atrd. -ted for fiv«ai approval. 

The bureau of Indian Affairs nas endorsed this l e t t e r . 

Very t r u l y yours, 

Acting Director 

Enclosure 

ii r5*iBi~F 
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