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B E F O R E T H E 
O I L CONSERVATION COMMISSION 

Santa Fe , New Mexico 
M a r c h 9, 1956 

A p p l i c a t i o n of Stanolind O i l and Gas Company 
f o r an o rder grant ing a 331 acre non-standard 
gas p r o r a t i o n uni t i n the Blanco-Mesaverde Gas 
P o o l , San Juan County, New Mexico , i n exception 
to New Mexico O i l Conservat ion Commiss ion 
Order No. R - l 10 as amended by Order R - 1 2 8 - D , 
and i n addi t ion f o r the approval of an unorthodox 
loca t ion thereon. 

App l i can t , i n the above-styled cause, seeks an 
o rder grant ing approval of a 331 acre non-standard 
gas p r o r a t i o n uni t to consist of the S/2 S/2 of Sec­
t i o n 7, N / 2 N / 2 and N / 2 S/2 N / 2 of Section 18, 
Township 29 N o r t h , Range 9 West, i n the B lanco-
Mesaverde Gas P o o l , San Juan County, New Mexicp 
and i n addi t ion applicant requests an order grant ing 
an unorthodox loca t ion f o r a proposed w e l l to be 
d r i l l e d 990 feet f r o m the N o r t h and East l ines of 
Section 18, Township 29 N o r t h , Range 9 West, San 
Juan County, New Mexico . 

Case No. 1037 

B E F O R E : 

M r . E . C. Walker 
M r . W i l l i a m B . Macey 

TRANSCRIPT OF HEARING 

M R . M A C E Y : Hear ing come to o rder please. The only case on the docket 

this morn ing is case 1037. M r . Seth. 

M R . SETH: I f the Commiss ion please, this i s the appl ica t ion of Stanolind 

O i l and Gas Company f o r a non-standard uni t and an unorthodox loca t ion i n the 

Blanco-Mesaverde Poo l . We have one wi tness . 

GEORGE E A T O N 

cal led as a wi tness , having f i r s t been duly sworn , t e s t i f i e d as fo l l ows : 
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By M r . Seth: 

Q. State your name please. 

A . George Eaton. 

Q. What is your pos i t ion and by whomare you employed, M r . Eaton? 

A . I a m a P e t r o l e u m Engineer , Senior Grade, f o r Stanolind O i l and Gas 

Company i n Roswe l l , New Mexico . 

Q. Have you p rev ious ly t e s t i f i e d before the Commiss ion? 

A . Yes , I have. 

Q. Would you state to the C o m m i s s i o n please the purpose of Stanolind's 

appl ica t ion i n case 1037? 

A . This appl ica t ion by Stanolind is f o r an unorthodox gas p r o r a t i o n uni t 

i n the Blanco-Mesaverde Poo l and an unorthodox loca t ion on that gas un i t . This 

unorthodox gas unit is to consist of the S/2 S/2 of Section 7 and N / 2 N / 2 and 

N / 2 S/2 N / 2 of Section 18, Township 29 N o r t h , Range 9 West. 

Q. Have you prepared or has there been prepared a p la t or map showing the 

proposed locat ion? 

A . I have. 

Q. Would you please state to the C o m m i s s i o n what this map, which has been 

marked Stanolind's Exh ib i t 1, represents? 

A . This plat is of a p o r t i o n of the Blanco-Mesaverde Pool showing por t ions 

of Township 29 N o r t h , Range 9 West and a p o r t i o n of Township 29 N o r t h , Range 

10 West. 

Q. What is the area that is outl ined i n red on this E x h i b i t 1 ? 

A . The area outl ined i n red on E x h i b i t 1 is Stanolind's proposed--Stanolind 's 

Gas Uni t " B " No. 1. That is the proposed uni t which is l i s t e d i n the appl ica t ion . 
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This p la t also shows that a l l of the Townships along the wes te rn boundary of 

Township 29 N o r t h , Range 9 West a re i r r e g u l a r i n s ize . They are not f u l l 640-acre 

sections. I t is f o r this reason that Stanolind has found i t necessary to make 

appl ica t ion f o r a non-standard gas p r o r a t i o n uni t . On a previous ocassion a hear­

ing was heard before this Commiss ion on November 17, 1954, f o r the f o r m a t i o n 

of three other non-standard p r o r a t i o n un i t s , located i n Sections 6 and 7 of 

Township 29 N o r t h , Range 9 West. These gas units are Stanolind's Houck Gas 

Uni t , Stanolind's Jaquez Gas Uni t " C " and Stanolind's Nye Gas Uni t . 

Q. Were those brought about by the same conditions there of a shor t section? 

A . Yes, they were . 

Q. A p p r o x i m a t e l y how many acres are included i n the proposed unorthodox 

unit ? 

A . There are approximate ly 331 acres i n the proposed non-standard uni t . 

The exact acreage w i l l be de termined by actual survey. 

Q. The leases that are held by the appl icant i n this case, are there some 

ea r ly exp i ra t ion dates ? 

A . Yes, there a re . I n our appl ica t ion we state that the ea r l i e s t appl ica t ion 

date is M a r c h 13, 1956. F u r t h e r study of the lease agreements i n this area how­

ever indicate that that lease which has the ea r l i e s t exp i ra t ion date ac tua l ly may 

be held by p roduc t ion by a p o r t i o n of t h a t basic lease being included i n Stanolind's 

Heath Gas Unit " B " located i n the N / 2 of Section 9, Township 29 N o r t h , Range 

9 West. I migh t add that the t i t l e s on a l l of the leases i n the proposed uni t are 

not good and that the t i t l e on the p a r t i c u l a r lease on which the d r i l l s i te is located, 

wh ich happens to be that lease w i t h the ea r l i e s t indicated exp i ra t ion date, is the 

best t i t l e that we have i n the proposed uni t . 

Q. Would you also indicate to the C o m m i s s i o n the o f f se t t ing p rope r t i e s . 
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A . To the east of the proposed non-standard unit i n Section 17, Township 

29 N o r t h , Range 9 West, Stanolind has two Blanco-Mesaverde Pool w e l l s . They 

are the Heath " A " No. 2 and the Heath " A " No. 3 - X . To the n o r t h of the proposed 

non-standard uni t l ies Stanolind's Nye Gas Uni t wh ich is a which is developed 

i n the Blanco-Mesaverde Poo l . To the west of the proposed non-standard uni t 

i n Section 12, Township 29 N o r t h , Range 10 West , E l Paso has two Blanco-

Mesaverde Pool w e l l s . They are E l Paso's Lackey No. 1-A and Lackey No. 2 - A . 

The Section 13, Township 29 N o r t h , Range 10 West, is also indicated to be E l 

Paso's but i t i s not developed i n the Blanco-Mesaverde Pool . There is one 

P i c tu r ed C l i f f s w e l l on that sect ion. 

Q. M r . Eaton, does E l Paso own some acreage w i t h i n this proposed uni t 

area ? 

A . E l Paso has a lease on L o t 1 and 2 of Section 18, Township 29 N o r t h , 

Range 9 West. The L o t 1 and the N / 2 of L o t 2 w i l l be included i n our proposed 

non-standard gas uni t . I t amounts to 18. 38 acres . E l Paso and Stanolind are 

cu r r en t l y w o r k i n g on uni t agreements to f o r m the necessary p r o r a t i o n uni t f o r 

this non-standard uni t here. 

Q. The proposed area l i es whol ly w i t h i n the Blanco-Mesaverde , does i t ? 

A . Yes, i t does. The ent i re area l i es w i t h i n the present ly designated 

l i m i t s of the Blanco-Mesaverde Poo l . 

Q. I n your opinion is the a rea- -do you expect i t to be product ive of gas ? 

A . Yes , I believe that the en t i re 331 acres i n the non-standard uni t is 

p roduct ive . This is supported by these data wh ich are posted to the plat of the 

area entered as our Exh ib i t No. 1. The red numbers opposite we l l s i n the area 



indicate the 1955 d e l i v e r a b i l i t y of Blanco-Mesaverde wel l s surrounding the 

lease. The green numbers represent the actual average da i ly p roduc t ion f r o m 

the Blanco-Mesaverde Pool based on a pe r iod f r o m July to December , 1955. 

You w i l l note that there are no wel l s south of the proposed uni t but there are 

wel ls to the southeast and to the northwest which indicates to me that the fentire 

331-acre non-standard uni t is p roduc t ive . 

Q. Now your appl ica t ion , M r . Eaton, also covers the proposed w e l l 

loca t ion , does i t not? 

A . Yes, i t does. 

Q. Would you state the proposed locat ion? 

A . The proposed locat ions f o r the Sammons Gas Uni t " B " No. 1 is 990 

feet out of the N ortheast corner of Sect ion 18, Township 29 N o r t h , Range 9 West. 

Q. Is that reasonably or as near as possible to an orthodox locat ion? 

A . I t is a loca t ion most consistent w i t h the exis t ing f i e l d rules of the 

Blanco-Mesaverde Pool and w i t h the i r r e g u l a r i t i e s associated w i t h these na r row 

sections along Range 9 and 10 boundary l i n e . 

Q. Is there anything f u r t h e r you would l i k e to say to the Commiss ion? 

A . I would l i k e to state one other th ing . I n v iew of the t i t l e s i tua t ion on our 

leases w i t h i n this proposed non-standard uni t , even though we believe that the 

proposed d r i l l s i te is held by produc t ion f r o m another lease, another un i t , 

Stanolind is taking no chances i n having that lease expi re and has on loca t ion 

at this t i m e a d r i l l i n g r i g and is prepared to begin d r i l l i n g that w e l l as soon as 

the C o m m i s s i o n issues i t s o rde r i n th is case. 

M R . S M I T H : What is the exp i ra t ion date on that lease? 

A . I t is shown on this plat and i n our appl ica t ion as M a r c h 13, 1956. The 

next exp i ra t ion date is A p r i l 1, 1956. That is on Stanolind^s E l u t e r i o A . Lobato 
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lease. I n summary , I would l i k e to add that i n m y opin ion , that the f o r m a t i o n of 

this non-standard gas p r o r a t i o n uni t would not only prevent the conf isca t ion of 

Stanolind's p rope r ty but w i l l p ro tec t i t s c o r r e l a t i v e r igh t s and j u s t i f y the share 

of i t s gas which l ies under this acreage i n the Blanco-Mesaverde P o o l . 

M R . S M I T H : I f i t please the Commiss ion , I would l i k e to state that the 

dec la ra t ion of un i t i za t ion and the operat ing agreement has been executed or we 

understand w i l l be executed today o r t o m m o r r o by E l Paso Na tu ra l Gas. Of 

course we have al ready executed i t ourselves so that as soon as the Commiss ion 

grants approval we w i l l be able to proceed w i t h our d r i l l i n g operat ions. We 

have pool ing clauses i n the leases so that i t w i l l be 100% communi t i zed . Both 

the roya l ty and the w o r k i n g in te res t . 

M R . SETH: That is a l l of the d i r e c t t es t imony we have. 

M R . M A C E Y : Does anyone have a quest ion of the wi tness? 

M R . G U R L E Y : What type lands are included i n these leases? 

M R . E A T O N : I believe a l l of these are fee lands. 

M R . G U R L E Y : A l l fee. Now, you made the statement, s i r , that i t looked 

to you as though the t i t les i n some of t hem were not good. Just to what extent to 

you ~ 

M R . E A T O N : I believe our l awyers c a l l t hem defendable. 

M R . S M I T H : I guess maybe I should answer the quest ion ra ther than M r . 

Eaton. The d r i l l s i te as f a r as the w e l l is located , is on what we believe to be 

a p e r f e c t l y sound t i t l e . The other t i t l es are what we t e r m i n legal f o r m s defend­

able t i t l e s . I n other words the people who p repo r t to own i t have had a break or 

some cloud back i n the i r r e c o r d . The t i t l e i t is possible that someone might 
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ins t i tu te a su i t . But i n the opinion of the lawyers who examined the t i t l e s we 

are convinced that the people f r o m whom we have the leases w i l l be able to 

defend i t successfu l ly and that they are the t rue owners . 

M R . G U R L E Y : How much of that land is under cloud? 

M R . S M I T H : W e l l , I can't t e l l you o f f hand. L e t me see the plat here . 

I th ink the Lobato lease is p a r t i a l l y under, the Sammons is a l r i g h t , and I bel ieve 

the Garc ia is i n p re t ty good shape. 

M R . G U R L E Y : That would be approx imate ly how many acres? 

M R . S M I T H : I would say approx imate ly 190 acres . 

M R . G U R L E Y : Wel l over half then is under quest ion, is that r i g h t ? 

M R . S M I T H : W e l l , l e t me put i t this way. I t is not under question 

because no one has attack the t i t l e now. The reason M r . Eaton mentioned i t , I 

am put t ing words i n his mouth , is that i n d r i l l i n g a w e l l we want to make c e r t a i n 

that is anyone does come i n and by some mischance the l awyers migh t be wrong 

i n saying i ts a defendable t i t l e , they migh t be able to take the w e l l away f r o m you i f 

i t is on that t r a c t of land. So that is one of the reasons we have located the w e l l 

where we have. And , I th ink that is one of the reasons that M r . Eaton mentioned 

i t . I t is m y opinion, as a l a w y e r , however, the question of t i t l e s have bear ing 

before the Commiss ion only i n respect to p ro tec t ion of co r r e l a t i ve f i g h t s and u n t i l 

such t i m e as some one should attack the t i t l e , I th ink the Commiss ion must take 

the r e c o r d owner , that is the people who have the r e c o r d owner accounting. 

M R . G U R L E Y : Thats a l l the questions I have. 

M R . M A C E Y : Anyone else have a quest ion of the wi tness? I f there are 

no f u r t h e r questions, the witness may be excused. Do you have anything f u r t h e r 

M r . Seth. 
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M R . SETH: We would l i k e to introduce Stanolind's Exh ib i t No. 1 as 

evidence. 

M R . M A C E Y : Exh ib i t w i l l be rece ived . I f there is nothing f u r t h e r , we 

w i l l take the case under advisement. The hear ing is ad journed. 

S T A T E OF NEW MEXICO ) 
) s s . 

COUNTY OF SANTA F E ) 

I , Joan Hadley, do hereby c e r t i f y that the foregoing and attached t r a n s c r i p t 

of proceedings before the O i l Conservat ion Commiss ion at Santa Fe , New M e x i c o , 

is a t rue and c o r r e c t r e c o r d to the best of my knowledge, s k i l l and a b i l i t y . 

Dated this 26th day of A p r i l , 1956. 


