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B E F O R E T H E 
O I L CONSERVATION COMMISSION 
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M a r c h 19, 1956 

A p p l i c a t i o n of Tide Water Associa ted O i l 
Company f o r an order grant ing an exception 
to Rule 5 (a) of the Special Rules and Regula­
tions f o r the Eumont Gas Poo l as set f o r t h i n 
Order R-520 i n establ ishment of a 113.4-acre 
non-standard gas p r o r a t i o n un i t , Eumont Gas 
P o o l , Lea County, New Mex ico . 

App l i can t , i n the above-styled cause, seeks an 
order grant ing a 113.4-acre non-standard gas 
p r o r a t i o n unit i n the Eumont Gas Pool c o m p r i s i n g 
the SW/4 SW/4 of Section 7 and the N / 2 N W / 4 of 
Section 18, Township 21 South, Range 37 East , 
Eumont Gas P o o l , Lea County, New Mexico . 
Appl icant proposes to dedicate said acreage to 
a w e l l which shal l be designated Tide Water 
Associa ted O i l Company State " A F " Wel l No. 1, 
said w e l l to be located i n the center of the N E / 4 
N W / 4 of Section 18, Township 21 South, Range 37 
East , Eumont Gas Poo l , Lea County, New Mexico . 

Case No. 1039 

B E F O R E : 

War r en W. Mankin , Examine r 

TRANSCRIPT OF HEARING 

E X A M I N E R M A N K I N : The next case is 1039, the appl ica t ion of Tide Water 

Associa ted O i l Company f o r an o rder grant ing an exception to Rule 5 fa) , Eumont Gas 

Poo l , f o r a non-standard unit i n the Eumont Gas Poo l . 

M R . H O L L O W A Y : I am J . B . Hol loway, an employee of Tide Water 

Associa ted O i l Company, and I w i l l represent them here. 



J . B . H O L L O WAY 

cal led as a wi tness , having f i r s t been duly sworn , t e s t i f i e d as f o l l o w s : 

M R . H O L L O WAY: I sha l l fo l low v e r y c losely what I stated i n the 

appl ica t ion , that T ide Water Associa ted O i l Company is the owner of State o i l and 

gas Lease No. B - 1 1 , 300, cover ing the N E / 4 N W / 4 of Section 18-21S-37E, which 

contains 40 acres . I t is also the owner of State Lease No. E-1057, cover ing the 

SW/4 SW/4 of Section 7-21S-37E, which contains 36. 69 acres . E l Paso Na tu ra l 

Gas Company is the owner of gas r ights under State Lease No. B-1167, cover ing 

the N W / 4 N W / 4 of Section 18-21S-37E, wh ich contains 36. 71 acres . These added 

together to ta l 113.4 acres , that we are proposing to have f o r m e d into a non-standard 

gas p r o r a t i o n uni t . Tide Water Associa ted O i l Company and E l Paso N a t u r a l Gas 

Company have, subject to the approval of the O i l Conservat ion Commiss ion , agreed 

to communi t i ze these three leases and to dedicate the acreage i n same to a w e l l 

which shal l be designated Tide Water Associa ted O i l Company State " A F " Wel l No. 

1, the loca t ion of which shal l be i n the center of the N E / 4 N W / 4 of Section 18-21S-37E. 

There are no wel ls on the proposed acreage which are completed w i t h i n or producing 

f r o m the v e r t i c a l l i m i t s of the Eumont Gas P o o l . We have found i t to be i m p r a c t i c a l 

to pool the SW/4 SW/4 of Section 7-21S-37E w i t h other acreage w i t h i n the sect ion to 

f o r m a standard uni t . Non-standard units have p rev ious ly been approved f o r acreage 

w i t h i n Section 7-21S-37E as f o l l o w s : F . J . Danglade has a 157-acre uni t , consis t ing 

of the S/2 N W / 4 and E/2 SW/4 . A 160-acre non-standard uni t has been approved f o r 

Claude E . A i k m a n , and i t is compr i sed of the S/2 N E / 4 and the N / 2 SE /4 . Then the 

S/2 SE/4 of Section 7 and the W/2 SW/4 of Section 8 has been approved as a non­

standard 160-acre uni t f o r Nev i l l e G. Penrose, Inc. The N E / 4 of Section 18, the 

section to the South, has also been approved as a non-standard p r o r a t i o n uni t f o r 

Nev i l l e G. Penrose, Inc. We have attached a plat which shows the loca t ion of the 



proposed un i t , and the proposed w e l l , and the sur rounding t r a c t s . A l l of the acreage 

i n the proposed unit is w i t h i n the hor i zon ta l l i m i t s of the Eumont Gas P o o l , and is 

reasonably presumed to be product ive of gas f r o m that pool . We f e e l that Tide Water 

Associa ted O i l Company and E l Paso Na tu ra l Gas Company w i l l be depr ived of a f a i r 

opportuni ty to recover the i r jus t and equitable share of the na tu ra l gas i n the Eumont 

Gas Pool unless the proposed non-standard p r o r a t i o n uni t is f o r m e d , and unless the 

acreage the re in is assigned to Tide Water Associa ted O i l Company's proposed State " A F " 

Wel l No. 1. We believe that the c rea t ion of the proposed non-standard p r o r a t i o n uni t 

and the assignment of the acreage t h e r e i n to the above mentioned w e l l i s i n the in te res t 

of conservat ion and w i l l p ro tec t c o r r e l a t i v e r i g h t s . I would l i k e to add also that an 

examinat ion of the p la t w i l l show that E . G. Rodman has a 40-acre w e l l d i r e c t l y to the 

N o r t h of the uni t which is located i n the N W / 4 SW/4 . M r . Rodman was inv i t ed to p a r ­

t ic ipate i n the proposed uni t , but inasmuch as he had a w e l l producing f r o m the v e r t i c a l 

l i m i t s of this f i e l d , why he was not in teres ted and d idn ' t elect to j o i n so we were reduced 

to the 113-acre unit that we are proposing here . And we don' t f ee l that we have any 

other means of p rov id ing su f f i c i en t acreage to j u s t i f y or pay out a w e l l on any uni t sma l l e r 

than we have proposed. A t the t ime we f i l e d th is appl ica t ion we also f i l e d an appl ica t ion 

or p e r m i t to d r i l l State " A F " Wel l No. 1, which I understand has not been s ta r ted , pending 

the r u l i n g of the Commiss ion on the proposed uni t . Thats a l l of the tes t imony. 

M R . M A N K I N : M r . Hol loway, you indicated that M r . Rodman had a w e l l on a 40-

acre unit or approx imate ly a 40-acre uni t , j u s t n o r t h of the proposed uni t here . 

A . Yes , s i r . 

M R . M A N K I N : I was t r y i n g to f i n d that on our gas schedule, was jus t wonder ing i f 

that d e f i n i t e l y is included w i t h i n the v e r t i c a l l i m i t s of the Eumont Gas Pool? 

A . M r . Examine r , that is c a r r i e d on the o i l p r o r a t i o n schedule i n the Penrose-

Skelly F i e l d . I t has an al lowable of two b a r r e l s a day and I bel ieve the indicated 

g a s - o i l r a t io is some 23 7,000 feet of gas per b a r r e l and I understand f r o m 
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actual repor ts f i l e d that the w e l l is producing something on the o rder of 16 m i l l i o n 

feet of gas per month . So na tu ra l ly i t was a poor t rade f o r h i m to make. 

M R . M A N K I N : The actual w e l l i n quest ion, is i t completed i n the Queen? 

A . In the Queen, yes , s i r . Just a moment , i f I can f i n d this I w i l l show 

i t to you . I t is on r e c o r d . 

M R . M A N K I N : I was jus t t r y i n g to f i n d i t , that is the reason I asked 

the quest ion. 

A . Yes, s i r . I th ink you can see i t here 272,000-1 r a t i o . 

M R . M A N K I N : So v e r y l i k e l y the redel inea t ion of the Penrose-Skel ly 

F i e l d is i n o rder now-- the Queen being taken out and then would come under the 

Eumont and then would be subject to a 40-acre a l lowable only. 

A . I would think that that would be applicable to 

M R . M A N K I N : So that w i l l take care of i t s e l f . Is there f u r t h e r question 

of the witness i n th is case? The w e l l has not been s tar ted? 

A . No, s i r . 

M R . N U T T E R : This communi t i za t ion between E l Paso and Tide Water is 

completed f o r a l l p r a c t i c a l purposes, jus t pending the outcome of this hear ing , is 

that c o r r e c t ? 

A . Wi th this one r e se rva t ion . I don' t th ink- - these are State Leases 

and I don't th ink the ins t rument has yet been presented to the par t ies of the State that 

are necessary to approve i t . But the i n s t r u m e n t - - w e have had previous pool ing 

agreements on the same f o r m . 

M R . N U T T E R : I t is the po l i cy of th is Commiss ion to wi thhold approval 

u n t i l the communi t i za t ion has been ef fec ted . I presume you are w i l l i n g to wai t 

f o r the communi t i za t ion before this o rde r is 
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A . Oh yes, sure . That would also include the approval of the State. 

M R . G U R L E Y : And we would l i k e to have that as soon as poss ib le , s i r . 

I t is m y understanding that the communi t i za t ion agreement has been executed, jus t 

subject to the approval of the State, is that c o r r e c t ? 

A . And the O i l Conservat ion Commiss ion . There would be no purpose 

i n pooling i t o therwise . 

M R . G U R L E Y : Do you have an in s t rumen t , an executed ins t rumen t? 

A . No, s i r , not w i t h me . 

M R . G U R L E Y : W e l l , I mean, is there an executed ins t rumen t? 

A . Yes , s i r , there i s . A deal has been made b e t w e e n - - « • 

M R . G U R L E Y : We would l i ke to have a copy of that . 

A . Tide Water and E l Paso. 

M R . M A N K I N : F o r the purpose of the r e c o r d then, i f the Commiss ion 

sees f i t to approve the o rder i n quest ion, the al lowable w i l l be t i ed i n w i t h the e f fec t ive 

communi t i za t ion of the work ing in teres ts concerned. 

A . Yes , s i r , thats r i g h t . 

M R . M A N K I N : Anyth ing f u r t h e r i n th is case? You had no exhibi t which 

you wished to present , d id you M r . Hol loway? 

A . Only the one that was attached to m y appl ica t ion , of which I am going 

to have f i v e copies made f o r you. Now, I migh t ask you there , you do not need 

addi t ional copies of the appl icat ion? 

M R . M A N K I N : Instead of the f i v e copies, M r . Hol loway, why don' t you 

attach a copy f r o m the copy of the appl ica t ion wh ich you have and we w i l l m a r k that 
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as Exh ib i t 1, is that sa t i s fac to ry to you and that w i l l be adequate. Now, do you wi sh 

to enter what we have marked as Exh ib i t 1 as evidence i n this case? 

A . Yes , s i r . 

M R . M A N K I N : Is there objec t ion to enter ing Exhib i t 1 i n this case? I f 

not i t w i l l be so entered. We w i l l take the case under advisement. 

S T A T E OF NEW MEXICO ) 
) ss. 

COUNTY OF SANTA F E ) 

I , Joan Hadley, do hereby c e r t i f y that the foregoing and attached t r a n s c r i p t 

of proceedings before the O i l Conservat ion C o m m i s s i o n Examine r at Santa Fe, 

New Mexico , is a t rue and c o r r e c t r e c o r d to the best of m y knowledge, s k i l l and 

a b i l i t y . 

Dated this 20th day of A p r i l , 1956. 


