BEFORE THE OIL CONSERVATION COMMISSION |
OF THE STATE OF NEW MEXICO i

IX THE HATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF THE STATE OF NEW

HEXICO FOR THE PURPORE OF

CONSIDERING:
CAEE WO, 1838
Ordey No, R-739

THE APPLICATION OF TIDE VATER
ABSCCIATED CIL C@ﬁ?ﬁﬁ? ¥FOR AH
CHDER GRANTING APPROVAL OF AN
EXCEPTION TO RULE & (a) OF TUE
SPECIAL RULES AND REGQULATIONS
FOR THE EUMONT GAS POOL AS BET
FORTI IN ORDER NC, B~520 IN THE
ESTABLISHMENT OF A HON-BTANDARD
GAS PRCRATION UNIT OF 113.4
CORTIGUCUE ACRES CONEISTING OF
THE 8VW/4 SW/4 BECTION 7, AND
R/2 NW/4 SECTION 18, TOWNSHIP
31 SOUTH, BRANGE 37 EA“”, LEA
CCUNTY, WE? MEXICO,

ORDER O THE COMMISSION

BY THE COMMISCDIOW:

This cause came on for hensing at 10 o'clock a.m. :
on Marchk 19, 1956 at Santa Fe, New Mexicou, before Warren ¥W. &amkin,

zaminer éuiy appointed hy the Gil Lenhexvation Commission of New !
Mexico ia accordance with Pule 191é of Ordey No. R-081.

NOW, on this Ah &ay of April 1958, the Oil Con-
servation Commission of Wew Hexice hereinafter r@ferr&d te a5 the
"Commission”, & quorunm being present, baving considered said appli-
cation, the evidence adduced, the reeammendatians 0f the Exaniner,
Warren ¥%. MHankin, and bheing fully adviged in the premises,

FINLS.

{1} 7Thet due notice of the time and place of hearing
and the purpose therecr having been gilven as required by law, the
Commission hag jurisdiction of this case and the subject matter
thereok.

{2 That applicant, Tide ¥ater Associated 01l Cempany
is the owney o0f state oil and gas lease Ho. E-11309 covering the
NE/4 W#/4 oi Section 13, Township 21 Scuth, Zange 37 East, Nusi,
consisting of 40 acres and alse the cowaer of state lease No. E-10587%
covering the 8¥W/4 B¥W/4 of fection 7, Townshkip 21 South, Range 37
East, consisting of 36.89 acres.

{2} El Puno Hatural Ges Compsny is the owner of gas
rights under ftate Lease Ho. B-1167 coveriang the N¥W/4 NW/4 of
Section 18, Township 21 South, Ruange 37 East, conzisting of 3€.71
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{4) That applicant and ¥l Pasoc Natural Gas Company
have agreed to communitize the subject leases, upon the approval
of this unit by the 0il Conservaticn Commission.

(8) Applicant as operator proposes to drill the
Tide Water Associated Cil Compeny State "AF” Well No. 1, to be
located in the center of the NE/4 NW/4 of Sectiom 18, Townshi > 21
South, Range 37 East, NMPM, Lea County, New Mexico. Baid well to
be within the horizontal limits of the Eumont Gas Pool.

{6) That it is imprectical to pool applicant's said
leage with adjoining acreage in the Eumont Gas Pool and that the
owners of adjoining acreage in said arez have not objected to the
formation of the proposed proration unit of 113.4 acres.

{(7) Unless a proretion unit consisting of applicant's
aforesaid acreage is permitted, applicani will be deprived of the
opportunity to recover its just snd equitable share o0f the natural
gas in the Eumont Gas Pool.

{(8) That creation of & proration unit consisting of
the aforesnid acreage will not cause but will prevent waste zand
will protect correlative rights.

17T I¢ THEREFORE ORDERED:

{1} That the application oi Tide Water Associated |
01l Company for approvai of a 113.4 acre non-standard gas prosation
unit consisting of the following described acreage in the Euunont
Gag Pool, Lea County, New Mexlco.

TOWNSHIP 21 BOUTH, RANGE o7 FAST, NMPM !
/4 ov Section 7 !
H/2 §¥W/4 Cection 18 ;

e and the same is hereby approved, and & proration unit con&istin¢
of aforesaid acreage ig hereby created. !

{2) That applicant’‘s well State "AF" Well No. 1,

iocated in the centexr of the HE/4 Wu/4 of SBection 18, Township 21
South, Range 37 East, NP, shall be granted an aliowable in the
proportion that the above~described 112.4 acre unit bears to the
standard proration unit for the Fumont Gas Pool. 8Said allowable
to become effective on the date the well is connected to a pipeline
or the first of the month Jollowing the date that an affidavit oi
communitization of the working interests is furnished the Hobbs
office of the Oil Conservation Commission or the submigsion of
Forms C-104, C-116 and C-1328, whichever date is later.

DONE at fanta Fe, New Mexico, on the day and year
hereinabove designaied.
STATE OF HEY MEXICC
CONSERVATION COMMISSION

F L ~ .
JOMN ¥, SIMME, Chairman

/
A, L. PORTER, Yember pnd Secrstary




