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In the matter of the application of Continental

011 Company for an order granting an exception to

Rule 309 (a) of the Statewide Rules and Regulations

of the Yew Mexico 01l Conservation Commiesion to
permit the production of more than eight wells into

a common tank battery in the Anderson Ranch wolfcamp
Pool, lea County, Yew Mexlco,

Applicant, in the above-siyled cause, seeks an order
approving a common tank battery to receive production
from s maximum of nine producing oil welle on its
Anderaon Ranch Unit, Anderson Ranch wolfcamp Fool,

lea County, New Mexicoj said wells located in Sectiones
2 and 11, Township 16 South, R:rge 32 East, lsa County,

How Mexico.
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In the matter of the spplication of Continental 011
Company for am order granting an exception to Rule

3099 (a) of the Statewide Rules and Regulations of

the New Mexico 0il Conservaticn Commiegsion o rermit
the production of more than eight w=1lls into a common
tank battery in the Eunlee-Monumeni Fool, Lea County,
ey Mexico,

Applicant, in the aiove-styled cause, seeks an order
approving a common tank battery to receive preduction
from a maximum of ssventeen ell wells on its A. E,
Meyer B-l lease, Funice-Monument Pocl, Lea County,

New exico; said property consisting of lots 1, 2,

3, 6, 7, 8, 9, 20, 11, 1}, 15 and 16, SE/k and the

n/2 &%/l Seotion L, Towmehip 21 South, Range 36 rast,
Ies County, New Mexice,

P W% ¥ F OR B o R B OB H O B M S LR YR UL R

B N et N S N W M S s s S S N Sare? St B

+#
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
3

CASE 10L3

CASE 1oLk



# OB OB OB N R TR VR R - M E R R
in the matter of the application of Continental
Uil Company for an order granting an exception
to Rule 309 (8) of the Statewide Rules and Regu-
lations of the New Mexico (il Conservation Com-
mission %o permit the production of more than
eight wells intc a common tank battery in the
Arrowhsad Pool, lea County, New Yexico,

Appllcant, in the above-styled cause, seeks an
order apsroving a common tank battery o receive
produstion from a maximm of twelve producing
wells on its State J-2 Lease, Arrowhead FPool,

lea County, New Mexicoj s=aid propsriy consleting
of the W/2 and 88/L of Section 2, Township 22
South, Range 36 Rast, Isa County, New Mexico,
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BETORY 3
Warren W, Mankin, Examiner

TRANSCRIPT CF HEARING

EXAMINER MANKIN: HeXt is Case 10L3, which 1s Continental's application for
an exception to Rule 309 for wells in ithe Anderson Runch wolfcamp Pool and then
we have Case 10LL which is Continental’s application for exception to Rule 309
for wells in the Funice-Monument FPool and Case 10LS which i Continental's appli-
cation for excention to Rule 309 (2) for wells in the Arrowhead Pool. HMr. Lyon
would you mske a recommendation that these three casss be considered for purposes
of testimony only te be consolidated,

¥R, LYICY; Yes, sir, I wuld like to requesi that these three cases be
consolidsted for purposzes of hearing.

¥R, ¥ANKIN; For purposes of testimony only, but to be considered separately
as separate orders,

YR, LYOH: Yes, sir,

MR, MANKIN; Is there objeciion to consolidating these for purposes of
testimony for expediting the hearing? If not, they will be =0 consolidated for

purposes of testimony.



¥R, LYOH; I have three witnesres on these cases, I would like for them
to e sworn in,

¥y, Fxaminer, in the way of introduction I would like to state that these
leazes have been producing as we proposed in the application for some time and
although we realige that we are supposed to be cognizant of the Rules and Regu-
lationg o7 ithe Commiecion, we were not aware that a situation like this was in
riolation of the rules wmnmtll several arnlications of this {ype had been filed,
vhen we saw those cases we checked owr own leases {0 see if we were in viclation
a® thir r'le and finding these three cases, we filed these three applications in
order to rut us in conforsance with the rules and regulations in order to get
exceptions for there,

¥R, (URLEY: Mr, lyon, how long have you been in violation of the rule
to your lmowledge?

¥R, LYCN: It varies as to the three leases, But it is a good number of
years,

M3, GIRLEY: would you in each case bring the date out please,

MR, LYNH: We will bring the date cut,.

ROBFRT F. COCK

called as a witness, having first been duly sworn, testified as follows:

CTRECT ELAMIS TICH

hy Mr. Lyons
¢, State vour name for the record plsase,
A, Robert E., Cook.
C. And by whom are you employed?
4. Continental 011 Compauy.
¢. In what cgpacity?

A. Production ngineer,



ol

¢, And what is your educstion and experience widech qualifiee you for
this position?

4. I was graduated from the University of PFittsburg in June 1952 with a
Bachelor of Science Degree in Petroleum ingineering, and subsequent to that I
was employed by Continental 0il Company as reservoir engineer for three years
and for the past year ar production engineer in the Hobbs [dstrict Office,

C. A a production engineer in the Hobbs District, are you familiar wih
the Anderson P onch 'mit?

As 1 m,

Q. #ind the welle located on it?

A, T anm.

G. Are the witnessa' qualifications acceptanle?

MR, MANHING They are,

¢. ¥r, Cook, have you prepared an exnibli showing the lease?

A, I have,

Q. Ur. Cook, referring to the ¥xhibit which has been marked %-hivit Yo, 1
in thle case, would you please describe ihe information shown on that,

A, TFxhibit Mo, 1 shows the outline of the Anderson Ranch Unit in red and
the approximate location of the Anderson Ranch wWolfcamp battery --- the Anderson
Ranch Unit wolfcamp battery and the position of the Devonian and asolfeamp wells
which are within the Anderson Ranch Unit, Plue the offget ovnership leases and
the approximate locations of wells on theseoffset ownersuip leases,

Q. Mr, Took have you prepared an exhluit which shows the flow lines into
the battery on this leasse?

A, I have,

G. PReferring to Exhibit No. 2, would you please describe the information
shown on that exhibit?

A, Exhibit No. 2 shows the relative poszition of the nine Anderson Ranch

Init Wolfeamp wells with respect to the common tank battery into which these
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wells sre producing., The flow lines are leading to the uine weil header from
which flow is directad through the tank battery as shown on the Exhibit Ne, 2.

C. ¥r, Cook, have you prepared an exhibit showing the tank battery and
the installation in the immediate ares of the tank batiery?

A, 1 have,

G. Referring to what has been marked as Fxhibit ¥Ho, 3 in this case, ould
you deseribe the information shown on that exhibit?

A. Txhivit No,. 3 shows the detzil of the Anderson Raneh Unit wolfeamp
battery s'owing the one horizontal test separator, the one wvertical production
separator, ore emulsion treater, one 1350 barrel Kobe settling tank, four S00
barrel storage tanks, and four SL% barrel storage tanks, with the layout of the
piping diagram showing the flow stresm of wells enlering the baitery on produotion
and slso the testing facllities which allow individual tests of sepsrate vells.

£, ihese wells csn be tested individuslly during normal cperations, is
that correct?

A. They can,

C. PMr. Cook, how many wells are producing into thiz battery from the
wolfecamp formation,

A, There are nine Wolfcamp wells rroducing into thie battery,

¥R, LYOH: And what is the total daily allowable?

4, T-e Tebruary 1956 Schedule shows a total of 969 barrels per day allow-
able,

C. And vhat is the storage capacity of this battery?

4. The total storape capacity of the battery is L,180 barrels.

. Hov many daye storsge does thie battary provide?

A. Based on the February 1956 schedule of 969 barrels per day there is
approximately four days of storage,

€. I= this storage adequate to provide sufiicient flexibility in nor:al

operations and for testing?



A, It is,

. Are these wellg now producling inte a common battery?

L. They are, |

0. liow lons have these nine wells been preduecing into a battery,

A. Since June 30 of 1955 at which time the Anderson Ranch Unit ¥o. 18-y
wag potentialed,

¢. In your opinion has there been any waste or the impairment of correlative
rights occurred as a2 result of prosducing more than eight wells into this battery? )

A, There has not,

Q. Would an additiocnal tank battery, which would be 1installed to avoid a
violation of Rule 309 (a) be an economic burden on Continental (il Company?

4, It would,

Q. rould it increase the efficiency of operations in ihe leasi?

4. It would not,

¢, %oald it Jecrease the efficiency?

A. Tn my opinion, I belleve it would,

¥, ODELTYs Why do you think it would decrease the efficiency?

ke Well, if you know the physcology of the pumpers, ihe more squipment
you have or a2 lesse the less --- well, shail I =ay, the lower the quality of
information you get from & well being tested; etc., and we feel or at least I
feel that by having one consclidated battery we will be getting optimum infor-
mation from the wells flowing into that battery,

¥R, L C81 Mr, Cook, as a matier of fact, wouldn't the tending ef two
batteries rathar than one take considerably more of the pumper's time?

A, It would,

G. And wouldntt 1t require considerably more accounting?

A, It would,
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MR, CGURLEY: Do you have sufficient equipment in your central tank
battery at this time to enable you to comply with all of the necessary testis
required by the Commission?

A. Yes, we do.

MP, OURLFY: You wo.:ld not have tc install any additlional equipment?

A, ‘io, we would not.

¥, LYOx: Mr, Cook, have you prepared an exhibit which =~ in the form of
s statement whiich sets out most of the information which we have discussed here
this morning?

4. Ye=, I have,

MR, MANKIY: Mr, Cook, to further accent one additional battery for this
additional well would be excessive, ir it not true, that this is a Kobe type
installation where it requires power oll, a very costly installation which would
not be very effective for Just ons well?

A. That is right, we have two wells at the present on the Xobe installation
and anticipate a third in the nsar future,

%ﬁ; LYGN: That's all we have,

MR. MANKIN: Do you wish at this tinze to enter exhibits 1 turu L in
evidence?

MR, LYON: Yes, we would like to introduce them az evidence,

MR, MANKING Is there objection to sntering these four exhibits in evidence
in this case? If not, they will be so entered. Is there anything further of
this witness?

¥R. LYCMs ©Excuse me, there iz one thing I would like to bring out. Mr,
Cook, in referring to Fxhibit Yo, 1, is this lease Anderson Ranch Unit, which
wag created bty Order R-15L of the Commission and located in Sections 1, 2, 1i,
12, 13 and 1L in Township 16 South, Range 37 East, Lea County, New Mexico.

L. Would you repeat the gquestion, piease,
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2, Is this lease, the subjeat of this hearing, The anderson Kanech Unit,
as creasted by Crder No, R=15h of the Cosmiesion?

A, It is,

., And does this lease consist of sll or parts of fections, 1, 2, 11,

12, 13 and 1L ir Towmehip 16 South, Range 32 East, lea County, lew Mexico.

A, It ie,

ER, NURLEY: I would like to ask one other guestion. I2 this central tank
battery cspable of handling sny more than the nine requected wells?

4. It can be arranged to do so,

G. [0 you know at this tire whether you propcse to in the future ark for

additional -~ or avk Hr another exception to the rule in adding wells to ithe
tank?

4, We do not anticipate future development of the -olfcamp at this time
with the exception of six proven recompletion poesibilities in the Deveonian wells,
But the Devonisn wells we anticipate will last much lonper than the solfeamp
wells in the unit, For the most part the olfcamp welle sre pror quality and
will be depleoted before the Tevonian wells will be plugged back,

YR,OURLEY:s You have no i:nediate plans for the near future to add additional
burden on this tank?

A, Thst's right,

¥R, MiNXIN: The only other question is this as a unit ie the royalty and
the working interest hawfc previously been communitised and which includes pre-
dominately state acresge, I believe, or is il all state acreage?

A. It is all state acreage.

#R, CUYRLFY: Have you received permission from the State Land (ffice in
this respect?

A. Lot to my knowledge.



MR, LYON: I am not sure that we have.

¥R, MAYKIN: This has been previously communitised for all pays, whether
it be wWolfcamp or Devonlan and iherefore has alrezdy been done and its substance
1= a unlt and therefore since this is not a consolidation of state leases at

this time for nurposes of exception to this rule I do not believe that we would

¥B, MARTHALL: I would like to retract a etalement I made awhile back when
the question was asked does the unit comprise gll state acreage and I said it
does. 1 am not familiar with the ownersghip of the map of tne acreage, Ais in-
dicated on our map here it does show state acreage op:;osite the boundary line
of the unit and from that I presumed it was all state acreage but I am not sure
of that,

., LYox: I don't believe that all of the acreage of ihe state and fee
compunitization ordered waich 1 refer tc here doee set out in detail what the
unit ie comyr ised of.

¥R. HANKIM: 8ince it is 2 question of that it may not all be state acreage
even thouzh it is communiiized substance I think it mizht be well 1If you wuld,
from the State Land Offlce siandpoint, get a letier from them indicating that they
have no objection to these nine wells which have been going in there and they
would furnish us a copy of it indicating that you have had a hearing on that
particular item and would like to have their approval of such if you would,

¥R, LYTN: Ve would be zlad to.

MR, MANKIN: Is there any furtner question of the witness in thiz cass?

If not, the witness may be excused. Froceed with your other witnesses in the

other casee,
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PAUL THORNTON

called as witness, having first been duly sworn, testified as follows:
Hy Mr. Lvon:

C. Would you state your name for the record, pleace,

k. Paul Thornton,

C. By whom are you employed?

A, Continental Gil Company,

Co. In what capacity?

A. Production Engineer,

Q. here are you located?

A. Hobbs Tlstriet Office.
\ C. hat is your edusaiionsl background and experience that qualifies you
for your position?

A, 1 grajusted from Gilahoms A & ¥ College in 1950, with & B, £, Degree
in Petroleum Frigineering. At that time I went to work for Continential 011l
Company as a zas tester and for the past three years I have been working in the
capacity of production engirser,

G« And as productlion engineer in the Hobbe [istrict Office are you
familisr with the Meyer B-l leass wvhieh is the subject of thie hearing?

A, TYecs, R

ER, LYONs Are the witness'' -sualifleations acceptable?

PR, MANKIN: They are,

Q. Mr. Thornton, have you prepared an exhibit showing this leace and the
woells located on it?

A, 1 have,

Q. ¥r, Thornton, referring to what has been marked as Exhibit No, 1,

would you please describe the information shown on that unit,



A. 0n Fxhibit No, 1 we have cutlined in red XNMPFU Meyer B-L lease, which
is comprised of the %/2, and E/2 W/2 of fection L, lownship 21 fouth, Bauge 36
vast, Lea County, “ew Mexico., This lease consists of 6L0 acres. Also on this
Fxhibit %o. 1 i¢ showm the location of ithe eishteen wellr on this lease., Seventeen
of these wells are producirg into a common battery, and it is noted that the No.
1l well hae been plucged back and completed as a gas well, The Ko, 7 well has
vean dual corpleted in ihe Cueen for gas, which ic the Fumont and £iill produeing
from the nravhurg which iz in the Funice Pool. It zlso shows the offset ownership
and the approximate locations of their wells,

. Toes thies show by a red square the avproximste location of the batiery
for these welle?

A. It doer,

C. #r. Thornton you said that thir lease contains 5L0 acre:. Thie "is the
correction section is it not and has excess acreage in it?

A. Thatts right,

Q. #&ud actually the lease ig approximatewly a mile and a half long and the
gtandard mile wide?

A, Thet's right,

C. And as a matter of fact aren'it there actuslly 20 acres in this lease?

A, That would be correct. Thatle right, you are risht,

¢, ¥ou, have yon prepared an exhibit showing the wslls and the {low lines
from the wells inite the battery?

A. T have,
- Q. Mr, Thornton, referring to what has been marked as Exhibit Ko, 2, would

vou please describe the information shown on that exhlbit?



4, (5 Fxnibit do. 2 iz zows the eight weills on the U/4 2f Lyw lease.
The entire exhibit showus the flow lines of the seveutsen welles on the lesase,
Tn the 4/2 there is a & well manifold that serves the elzhi wells in the /2
of Lha seeticn that are se connected through & tesd sepirator and a oroductlon
revarator in that portion of the leasc and vefore golng to the battery. And
in the £/2 of the lease there iz 2 nine well manifeld wiich is so connected to
pase through a test separator and a production separator before going to the
tank batvery; which ig located ‘n the /2 of the leare,

. How, ¥, Thornton, have vou prepared an exhibit snowlny the tank
hattery and the connectinne in the 1 -mediate aresa?

4. I nave,

¢. Referrins to what has een marked as Txhibit o, 3, vould you plesse
describe the information shovn on thit exibit?

&, "hibit e, 3 showe 3 detsiled draving of tne festing faciliilies and
the baltery set up on the '™FL Heyer R-L lsase. is shown wn  “xhibit o, 3
Lhare are tvn terl soparstors and two productlon separators. < have ome setilin;
tank, one heater ireater, and we have twelve 250 barrel tanks and theze tanke
are so connected by our manifolds tast ény individual well can br tested inlo
any tank.

£, In other worde, you cun itest any well on this leese individu:lly «hile
waintaining normsl lease operations?

4. Yem, with this set up we can bLest two,

FR, L¥0H; You can tlest actually two,

i, Test two wells under nors=-1 oprrallisns,

¢, ¥nat iz i1he total siornge in thls tonk battery

. 3,000 barrels,

. ¥hat === and how many wells are there greducing lnto ity

&. Seventeen,



Q.
A.
Ce

A,

~13-

what 12 the total allowstle on this lease?
The total allowable and produetion ie lll barrels,
How many days production does that provide storage for?

This is using as 2 bage the present allowable and production we have

approxinately 7 days.

G

And is that adequate storage ic provide sufficlent flexibility for

-~

normal operstions and for testing?

A.
Ce
A.

L.

Yos=,
These wells are now producing into this cormon battery, is that correci?
That'r true,

In your opinion ie there any waste or impairment of correlative righte

as a result of producing seventeen wells into a cowsmon battery?

A

C.:,:’a

of years,

A,
Q.

A.

;J}T{ .

A,

¥R,

Hn, 1 don't believe so,

Az a matter of fact, these wells have been go produced for a nurber

is that right?

That'!'s right.

Could you state approximetel, how long that has cccurred?

January, 1910.

GURL?Y:s Is that for ine entire seventeen welle, since January of 19L0?
YYo=,

VANXIN: But when there are over eicht wells, the ninth well was sometime

prior to January 1GLO, waen't it7

MR,

THORNTON: Well, let me make this statement., At one time during the

development of this lease we had; where our separators are settlng now, two

separators on the H/2 and two separ-iors on the §/2, there were twe batteriss

at that time and these wells were all drilled in 1936 and 1937 and in the later

part of 1939 permission was requestied from the U, 8. G. &, to combine these two

batteries into one and permission was granted, However, in our files we have no

corregpondence with the Commission on thie order, but some of our files :awme been
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Jestroyed in & fire in 19L8, w'en our District office burned and if permission
was recuested from the U, 3. G, 5, we feel that it is reasonable to assums that
permission was regquested of the U, £, G, &, -=- I mean of the Commimsion, however,
we have no correspondence on it,

MR, CURLEY:s Am I to understand that there is a possibility that you re-
quested permiesion to use this as a central tank battery?

A, ossibly, since we ssked ~-- we do have correspoadence with the U, &. C. &,

Q. Mr, Thornton, has there in your opinion, ever been any waste or impair-
ment of correlative righte by producing these sevenieen wells into 2 common battery?

A. HNo,

C. Has the efficiency of lease operations been impaired as a result of that?

A, I believe they have,

¥z, LYOH: You believe they have?

A, What was that question again?

¥, LYON: I said do you believe ihst leaze operationg --- the efficieney
of lease operations have been impaired in any way?

A, Mo, I don't,

C. Vvould the insiallation of an additional battery on this lease be an
economic burden on Continential i1 Company?

A. I believe that it would,

C. Would operations be more efficient 1f another battery were installed?

A, I don't think so.

¢. Have you prepsred another exhibit in the form of & statemeni settiing
out wost of the information which was testified to this moming?

A, I hsve,

MR, PANKI%y This 1s one common --- this lease in question, the one with
seventeen wells in question, is one cormon royalty interect being the I, S.

Govermment?
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MR
4 ©

Tas,

#ANKIN: Could you furnieh us with an indication that the U. 5. G, S.

had approved thie consolidation? Wwould you do that?

A'

(X o
Ku e

L

iH,

s gufflicl

Sure would,

TIRLFY s And ae for the equipment that you have insialled here, eir,
ent is % not, for prover testing as required by the iomrdssion,
Yee, it is.

MARYIN: T noticed one weil, well Ho. & is classified as » Funice (1l

211, ig that well also --- ig it a bradenhead well producing zas in the Zucont

rag rool?

[

Is is not at the present, it's snut in, =20d we have Just duzally com-
P ] 3 3

pleted cur Yo. 7.

MR,
PE,
a hearing
requested
MR.
BY,

that your

in 1t, is

¥R,

MANKIN: I see., Then it does carry a non-standard unlt ~«e-

Lyrnts I believe, Mr, txaminer, that two or three months ago we had
on a non-standard unit of the &/2 of this lease and at that tine
the cancellation of unit on No, L. I maybe zlsctaken about tnat,
MAEYI s So it now involves No. ! instesad of ic, 67

CURTAY:  On your Rxhivit Yo, 1, you have this red outlined area, is
wiit?

That is this basic lease,

rUnLFYy That is the lease that you referred to as having 720 acres
that correct? ind.that is your entire leasze?

LYON: That 18 the la:ze 3¢ we have decignated it and as we carry it

for accounting purposes —e--e

fCaal
T,

A,

M.

TYRL“Y: What I mesn is, is that one U. 3, lease?
Thot's one lease,

Lick:s I would like to enter into evidence Exhibits 1 turu k.
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¥MR. YANKIN: Is there objection to entering Fxhibits 1 toru L in tule case?
If not, they will be so entered. Is there any otlher question of the witness in
this Casze? IT not, the witness may be exocused,

¥R, LYOH: This is the portion of consolidated Case concerning Case &g,

10bs,

CHARLES R, SVTTH

called as 2 “itnese, having first been duly sworn, testified as followsi
By ¥r. lLyons:

. State your name please,

A. Charles R, &nith

C. By vwhom are you em:loyed?

A. Continental il Company

C. In what capacity?

4, Produetion Fngineer.

G. where are you located?

A. Eunice, Nev Mexico,.

(. #hat is your education and experience that gqualify you for this
position?

A, I graivasted from the lniversity of Oklahoma in 1919 with a &, S, in
mechanical engineering, I worked a year and a half for J@ﬁes and Langhlin
Construetion and for the past three years have been employed by Continental as
production engineer,

¢, Arnd as production enginser located in the Eunice District (ffice are
you familiar with the State J-2 lease and the wally located thereon?

&, Yes, sir, I am,

G. Are the witness' gualifications acceptable?

MR, MAHKIN: They are,

C. Mr, Smith, have you irepared an exhibit showing this lease and the

wells located t-ereon?



¢, I have,

G. Mr., Smith, referring to %rhibit <o, 1, would you plesse describe the
information shown on that exhibit?

A. Exhibit No. 1 is a loecstion plat on which I have out%%ned Continental
nil Company's State J-2 lease in red. Thle lease is located inMSection 2, Toun-
ship 72 South, R.nge 36 East, This lesse is a L80-acre lease, It lies vholly
within a governmental section. It is state acreage and the royalty interert is
the same for the entire lease, I have also shoun the approximate location of
the State J-2 battery.

2T, DURL¥Ys That is the base leasge on your State, is that right?

‘e TIB=,

Q. Mr. Smith, have you prepared an exhibit wiich shows the tank battery?

4., Yes, sir, I have,

G. In thai area?

4, That'e right,

Q. And that is marked ixhibit Yo, 27

A. Yes, sir, I have marked it Exhibit Xo. 2,

¢. Referring to that exhibit weuld you please describe the infor-etion
ghown on thers?

A. Exhibit Mo, 2, I call the battery detall, and 1t shows the equipment
and facilities which are presently installed on the State J-2 battery. You
will note that I have shown the lay of the flow lines as they come in through
the header. This hesder was so designed that we can svitch sach well elitker on
production or on test, thereby enabling um to test each well individually,

T have alse shown for simpli-ily 2 red line which indlcates the cha nel
flow of 3 well on production and in green I have shown, ar an exampnle, the flow
vattern of a well on test, This, of course, could apply to any one of ihe 12

welle,



. Then the equipment is arranged on iiis learse, in this insiallation in

guch 2 manner that any well can be tested individually during normal lease (per-
ationg?

Ao Tmat's correct, Only one well can he tested at a time,

£, And 1® equipmwent iz such that sny tert required by he Lommission
¢an be taken?

A. Yesn, sir, it csn,

. How many wells do you have producing into this pattery?

A. twelve welle, all of vhich are "rrowhead Pool oil wells,

. And what is the daily allowable of those walls?

L. Tae prerent daily allowable is 393 barrels per day,

. iow much glorage space do you have in the battery?

£, Acthally we have ten tanks but we retsis two of these ac test tanks
which lraves ug 8 tanks for storage which iz approximately % days of storage,.

C. Toes thils amount of storage provide adeg.iate faxibility Tor normal
cperations?

4. Yes, sir, it does,

. 7These wells are producing into this comwon battery at the mresent 1ie,
are they not?

A. Tes, sir, they are.

C. And as a matier of fact have been for some time?

A+ Yes, wore than eight wells have produced into this bhattery since
completion of the No, ¢ well on Ausust 11, 1910,

©. iz your osinlon, has thers been any waste or impalrment of correlative
rights as a result of producing more than eicht wells into this battery?

fe There has not,

. If there any waste &~ occurring now?

A, Yo, sir, thers is not,



wlie

£. would an additional tank hatiery to receive the production from the
axcess wells over eight be an economic burden on Continental 0il Company?
A, Yer, sir, it would,

C. Would it improve the efficiency of cperations tc add ancther storage

A. I can ses no way in which 1t would,

MR, LY L1 believe that is all of the questions we nave of the witness,

¥, MANKINt Is this one bagic state lease?

A, Yes, gir, it is,

W, MANKIN: would you be agreesabtile to requesting a letter from --- even
thouzh it is one hasic state lease, (0 recuesting a letter from the State Land
Gffice for this number of wells going invo this tank battery, Of eourse, they
will furnich ue 8 copy of that ap roval, indicoting that this was heard by nearin-,

1, LYON: We will be glad to request such a letisr,

ru, MANKING Is there further guestion of the witnezr in this case?

_ﬂﬂ. MONTCOHIRY: Do you know whether or not any of the wells fror this
leaze are produging from the (ueen formation?

A, To my knowledge, there is none, I think tiaey are all Grayburg,

MR, MANEINs Ie there further question of thc witness in thie case?

ME, LYOu: 1 would liie to introduce Fxnibits ¥o, 1 and 2 in evidence,

YR, BANKELI: = there objection to entering Exhisites Hos. 1 and 2 in Case
10457 1If not, they will be so entered, The witness may be excused. we will

take all threes cases, Case 103, 10Ll and 10LS5, under advisement.
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STATE OF 8w MILICO )
) se,
COUNTY (% SANTA FE )

I, sancy Chowning, do hereby ceriify iLhat the foregoing and attached
transcript of sroceedings before the 0il Conservation Commission txaminey
at loihbs, Hew Mexico, is a trus and correct record to the test of mv knowe
ledge, #kill and ability.

Tated this 10th day of May, 1956,




