C @ ]P) Y " “RVEY, DOW & HINKLE, ATTORNEYS
RosweLL, NEW MEXICO

March 26, 1956

Hon. E. 8. Walker
Commissioner of Public Lands
Santa Fe, New Mexico

Dear Mr. Walker:

We enclose two fully executed copies the Unit Agreemen
for the Development and Operation of the(South Saunders Uniﬁl
area, with certificates attached for your approval. We also
enclose six additional coples of the certificate which are
attached to the two executed copies of the agreement. There
is to be a hearing before an examiner of the 0il Conservation
Commission at Hobbs on Wedneaday, March 28th, for the purpose
of approval of this agreement. Under the provisions of Section
8, a well must be commenced on or before April 1st.

Mr. Macey promised that after the hearing before the Conserva-
tion Commission this matter would be given prowpt consideration
and if acceptable, the order entered immedlately, so that the
unit can be approved by you prior to April 1st. The Humble is
the operator and is now moving in the rig to start immediate
operations on the well.

I would appreciate your setting this up on your calendar so
that this can be approved Just as soon as you are advised that
the same has been approved by the Conservation Commission. One
of the executed coples 1is to be retained by you and the other
filed with the Conservation Commission. I would appreeciate your
signing the six additlional copies of the certificate at the same
time and returning to us to be attached to the other executed
copies of the agreement.

Thnanking you for your cooperation in connection with this
matter, I am

Yours sincerely,

HERWRY, /BOW & HINKLY 7

Bﬁm, 

CEH:mp

Enci.

¢c - New Mexico 011 Conservation Commission
Mr. R. M. Richardson
Mr. M. L. McMillan



UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION,OF THE -
(p SOUTIH SAUNDERS UNIT AREA
DL¥ LEA COUNTY, NEW MEXICO

|

THIS AGREEMENT, made and entered into this the lst day of March, 1956, by
and between the parties subscribing, ratifying or consenting hereto, and herein-
after referred to as the "parties hereto”,

WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty or other oil or
gas interests in the unit area subject to this agreement; and

WHERFAS, the Commissioner of Public Lands of the State of New Mexico {(herein-
after referred to as "Commissioner®) is authorized by an Act of the Legislature
(Sec. 3, Chap. 88, Laws 1943) as amended by Sec. 1 of Chapter 162, Laws of 1951, to
consent to and approve the development or operation of State lands under agreements
- made by lessees of State land jointly or severally with other i:::::iwhere such agree-
ments provide for the unit operation or development of part of or all of any oil or
gas pool, field or area; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is author-
ized by an Act of the Legislature (Sec. 1, Chapter 162, Laws of 1951) to amend with
the approvel of lessee, any oil and gas lease embracing State lands so that the l.ength
of the term of said lease may coincide with the term of such agreements for the uxit
cperation and development of part of or all of any oil or gas pool, field or ares; and

WHEREAS, the Oil Conservation Commission of the State of New Mexico (herein.-
after referred to as the "Commission™) is authorized by an Act of the Legisiature
(Chapter 72, Laws 1935) to approve this agreement and the conservation provisions
hereof; and

WHEREAS, the parties hereto hold sufficient interests in the South Saunders
Unit Area covering the land hereinafter described to give reasonably effective con-
trol of operations therein; and |

WHEREAS, it is the purpose of the parties hereto to conserve natural resources,
prevent waste, and secure other benefits obtainable through development and operation
of the area subject to this agreement under the terms, conditions and limitations
herein set forth.

NOW THEREFORE, in consideration of the premises and the promises herein con-

tained, the parties hereto commit to this agreement their respective interests in
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the below defined unit area, and agree severally amoung themselves as follows:
1. UNIT AREA., The following described land is hereby designated and recog-
nized as constituting the unit area:
NEW MEXICO PRINCIPAL MERIDIAN, NEW MEXICO

T, 16 Se' R. 22 Ec, Lea Count!
Sections 1 and 2: All

Tg 16 So‘ R, z_l_t \'Eo. lea Countz
Section 6: Wk

containing 2,417.31 acres, more or less,

Exhibit A" attached hereto is a map showing the unit area and the boundaries
and identity of tracts and leases in said area to the extent known to the Unit Opar..
ator, Exhibit "B" attached hereto is a schedule showing to the extent known to the
Unit Operator the acreage, percentage and kin@ of ownership of oil and gas in%evest:
in all lands in the unit area. However, nothing herein or in said schedule or msp
shall be construed as a representation by any party hereto as to the ownership of
any interest other than such interest or interests as are shown in said map or sched-
ule as owned by such party. Exhibits "A" and "B shall be revised by the Unit Ciera-
tor whenever changes in ownership in the unit area render such revision necessa:yr-

All land committed to this agreement shall constitute land referred to herein
as unitized land® or "land subject to this agreement'.

2. UNITIZED SUBSTANCES. All oil, gas, natural gasoline and associated fluid
hydrocarbons in any and all formations of the unitized land are unitized under the
terms of this agreement and herein are called *'unitized substances™. All pariias
hereto commit to this agreement all interests in unitized substances vested in such
parties as set forth in Exhibit ¥B%,

3. UNIT OPERATOR. Humble 0il & Refining Company, a corporation with offices
at Houston, Texas, 1s hereby designated as Unit Operator and by signature hereto
agrees and consents to accept the duties and obligations of Unit Operator for the
discovery, development and production of unitized substances as herein provided.
Whenever reference is made herein to the Unit Operator, such reference means the
Unit Operator acting in that capacity and not as an owner of interests in unitized
substances, and the term "working interest owner' when used herein shall include or
refer to Unit Operator as the owner of a working interest when such an interest is

owned by it.



o RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall have the
right to resign at any time but such resignation shall not become effective until a
successor Unit Operator has been selected and approved in the manner provided for in
Section 5 of this agreement. The resignation of the Unit Operator shall not release
the Unit Operator from any liability or any default by it hereunder occurring prior
to the effective date of its resignation,

Unit Operator may, upon default or failure in the performance of its duties
or obligations hereunder, be subject to removal by the same percentage vote of the
owners of working interests determined in like manner as herein provided for the
selection of a new Unit Operator. Such removal shall be effective upon notice thereof
to the Commissioner,

The resignation or removal of the Unit Operator under this agreement shall not
terminate his right, title or interest as the owner of a working interest or otier
interest in unitized substances, but upon the resignation or removal of Unit Operstor
becoming effective, such Unit Operator shall deliver possession of all equipment,
materials and appurtenances used in conducting the unit operations and owned by the
working interest owners to the new duly qualified successor Unit Operator or to the
owners therof if no such new Unit Operator is elected, to be used for the purpose of
conducting unit operations hereunder. Nothing herein shall be construed as author-
izing removal of any material, equipment and appurtenances needed for the preserveticn
of any wells.

5. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall resign as Unit
Operator or shall be removed as hereinabove provided, the owners of the working in-
terests according to their respective acreage interests in all unitized land shall by
e majority vote select a successor Unit Operator; provided that, if a majority but
iess than 65 per cent of the working interests qualified to vote is owned by one
narty to this agreement, a concurring vote of sufficient additional parties, so as to
constitute in the. aggregate not less than 65 per cent of the total working interecsts,
shall be required to select a new operator. Such selection shall not become effec-
tive until (a) a Unit Operator so selected shall accept in writing the duties and
responsibilities of Unit Operator, and (b) the selection shall have been approved
by the Commissioner. If no successor Unit Operator is selected and qualified as
herein provided, the Commissioner at his election may declare this unit agreement

terminated.



6. ACCCUNTING PROVISIONS. The Unit Operator shall pay in the first instance
all costs and expenses incurred in conducting unit operations hereunder and such costs
and expenses and the working interest benefits accruing hereunder shall be apportioned
among the owners of the unitized working interests in accordance with an operating
agreement by and between the Unit Cperator and the other owners of such interest,
whether one or more, separately or collectively. Any agreement or agreements entered
into between the working interest owners and the Unit Operator as provided in this
article, whether one or more, are herein referred to as the "Operating Agreement',.
No such agreement shall be deemed either to modify any of the terms and conditions of
this Unit Agreement or to relieve the Unit Operator of any right or obligation estab-
lished under this unit agreement, and in case of any inconsistencies or conflict be-
tween this unit agreement and the operating agreement, this unit agreement shall
prevail.

7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise specifically

provided herein, the exclusive right, privilege and duty of exercising any and all

.rights of the parties hereto which are necessary or convenient for prospecting for,

producing, storing, allocating and distributing the unitized substances are hereby
delegated to and shall be exercised by the Unit Operator as herein provided., Accept-
able evidence of title to said rights shall be deposited with said Unit Operator arnd.
together with this agreement, shall constitute and define the rights, privileges and
obligations of Unit Operator. Nothing herein, however, shall be construed to traas-
fer title to any land or to any lease or operating agreement, it being understood that
under this agreement the Unit Operator, in its capacity as Unit Operator, shall exer-
cise the rights of possession and use vested in the parties hereto only for the pur-
poses herein specified,

8., DRILLING TO DISCOVERY: After the effective date hereof and on or before
April 1, 1956, the Unit Operator shall commence operations upon an adequate test
well for oil and gas in the approximate center of Lot 9 in Section 1, T. 16 S., R. 33
E., N,M.P.Ms, and shall drill said well with due diligence to a depth sufficient to
test the Devonian formation unless it shall, in the opinion of the Unit Operator, be
determined that the further drilling of said well shall be unwarranted or impracti-
cable; provided, however, that Unit Operator shall not in any event be required to
drill said well to a depth in excess of 14,000 feet, Until a discovery of a deposit

of unitized substances capable of being produced in paying quantities, Unit Operator



shall continue drilling diligently, one well at a time, allowing not more than six
months between the completion of one well and the beginning of the next well, until a
well capable of producing unitized substances in paying quantities is completed to

the satisfaction of the Commissioner, or until it is reasonably proven to the satis-
faction of the Unit Operator that the unitized land is incapable of producing unitized
substances in paying quantities in the formations drilled hereunder,

Any well commenced prior to the effective date of this agreement upon the unit
area and drilled to the depth provided herein for the drilling of an initial test well
shall be considered as complying with the drilling requirements hereof with respect
to the initial well., The Commissioner may modify the drilling requirements of this
section by granting reasonable extensions of time when in his opinion such action is
warranted., Failure to comply with the drilling provisions of this article shall auto-
matically terminate this agreement as to all its terms, conditions and provisions and
all rights, privileges and obligations granted by this unit agreement shall cease and
terminate as of the date of any such default,

9. PARTICIPATION AFTER DISCOVERY. Upon completion of a well capable of pro-
ducing unitized substances in paying quantities, the owners of working interests shall
participate in the production therefrom and in all other producing wells which may be
driiled pursuant hereto in the proportions that their respective leasehold interests
covered hereby on an acreage basis bears to the total number of acres committed to
this unit agreement, and such unitized substances shall be deemed to have been pro-
“aced from the respective leasehold interests participating therein. For the purpose
of determining any benefits accruing under this agreement and the distribution of the
royalties payable to the State of New Mexico, each separate lease shall have ailocated
to it such percentage of said production as the number of acres in each lease respec-
tively committed to this agreement bears to the total number of acres committed herete

Notwithstanding any provision contained herein to the contrary, each working
interest owner shall have the right to take such ownerts proportionate share of the
unitized substances in kind or to personally sell or dispose of the same, and nothing
herein contained shall be construed as giving or granting to the Unit Operator the
right to sell or otherwise dispose of the proportionate share of any working interest
owner without specific authorization from time to time so to do.

10. ALLOCATION OF PRODUCTION. All unitized substances produced from each

tract in the unitized area established under this agreement, except any part thereof
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used for production or development purposes hereunder, or unavoidably lost, shall be
deemed to be produced equally on an acreage basis from the several tracts of the uni-
tized land, and for the purpose of determining any benefits that accrue on an acreage
basis, each such tract shall have allocated to it such percentage of said production

as its area bears to the entire unitized area. It is hereby agreed that production of
unitized substances from the unitized area shall bs allocated as provided herein, re-
gardless of whether any wells are drilled on any particular tract of said unitized arez.

11. PAYMENT OF RENTALS, ROYALTIES AND OVERRIDING ROYALTIES.4 All rentals due
the State of New Mexico shall be paid by the respective lease owners in accordance with
the terms of their leases,

A1l royazlties due the State of New Mexico under the terms of the leases com-
mitted to this agreement shall be computed and paid on the basis of all unitized sub-
stances allocated to the respective leases committed hereto; provided, however, the
State shall be entitled to take in kind its share of the oil allocated to the
respective leases, and in such case the Unit Operator shall make deliveries of
such royalty oil in accordance with the terms of the respective leases.

If the Unit Operator introduces gas obtained from sources other than the uni-
tized lands subject to this agreement into any producing formation for the purpose of
repressuring, stimulating or increasing the ultimate recovery of unitized substances
therefrom, a like amount of gas, if available, with due allowance for loss or depletion
from any cause may be withdrawn from the formation into which the gas was introduced
royalty free as to dry gas but not as to the products extracted therefrom; provided,
that such withdrawal shall be at such time as may be provided in a plan of operations
consented to by the Commissioner and approved by the Commission as conforming to good
petroleum engineering practice; and provided further, that such right of withdrawal
shall terminate on the termination of this unit agreement.

If any lease committed hereto is burdened with an overriding royalty, payment
out of production or other charge in addition to the usual royalty, the oﬁner of each
such lease shall bear and assume the same out of the unitized substances allocated to
the lands embraced in each such lease as provided herein,

12, LEASES AND CONTRACTS CONFORMED AND EXTENDED INSOFAR AS THEY APPLY TO LANDS
WITHIN THE UNITIZED AREA, The terms, conditions and provisions of all leases, sub-
leases, operating agreements and other contracts relating to the exploration, drilling

development or operation for oil or gas of the lands committed to this agreement, shall



upon approval hereof by the Commissioner be and the same are hereby expressly modified
and amended insofar as they apply to lands within the unitized area to the extent nec-
essary to make the same conform to the provisions hereof and so that the length of the
secondary term as to lands within such area will be extended insofar as necessary to
coincide with the'term of this agreement and the approval of this agfeement by the
Commissioner and the lessee shall, without further action of the Commissioner or the
lessee, be effective to conform the provisions and extend the term of each such lease
as to lands within the unitized area to the provisions and terms of this agreement; but
otherwise to remain in full force and effect. Each lease committed to this agreement,
insofar as it applies to lands within the unitized area, shall continue in force beyond
the term provided therein so long as this agreement remains in effect, provided, drill-
ing operations upon the initial test well provided for herein shall have been commenced
or said well is in the process of being drilled by the Unit Operator prior to the ex-
piration of the shortest term lease committed to this agreement., Termination of this
agreement shall not affect any lease which pursuant to the terms thereof or any appli-
cable laws shall continue in full force and effect thereafter. The commencement, com-
pletion, operation or production of a well on any part of the unit area shall be
respectively construed and éonsidered as the commencement or completion or operation
or production of a well within the terms and provisions of each of the oil and gas
leases to the same extent as though such commencement, completion, operation or pro-
duction was carried on, conducted or obtained from any such léased tract.

Any lease having only a portion of its lands committed hereto shall be segregated
as to the portion committed and to the portion not committed, and the terms of such
lease shall apply separately to such segregated portions commencing as of the effextive
date hereof. Notwithstanding any of the provisions of this agreement to the contrary,
any lease embracing lands of the State of New Mexico having only a portion of its lands
comnitted hereto shall continue in full force and effect beyond the term provided
therein as to all lands embraced in such lease, if unitized substances are discovered
and are capable of being produced in paying quantities from some part of the lands em-
braced in such lease committed to this agreement at the expiration of the secondary
term of such leasej or if, at the expiration of the secondary term, the lessee or the
Unit Operatof is then engaged in bona fide drilling or reworking operations on some
part of the lands embraced in such lease, the same as to all lands embraced therein

shall remain in full force and effect so long as such operations are being diligently



prosecuted, and if they result in the production of unitized substances, said lease
shall continue in full force and effect as to all of the lands embraced therein, so
long thereafter as unitized substances in paying quantities are being produced from
any portion of said lands.

13. CONSERVATION. Operations hereunder and production of unitized substaices
shall be conducted to provide for the most economical and efficient recovery of said
substances without waste, as defined by or pursuant to State laws or regulations.

li4. DRAINAGE. The Unit Operator shall take appropriate and adequate measures
to prevent drainage of unitized substances from unitized lands by wells on land not
subject to this agreement.

15. COVENANTS RUN WITH LAND. The covenants herein shall be construed to be
covenants running with the land with respect to the interests of the parties hereto
and their successors in interest until this agreement terminates, and any grant, trans-
fer or conveyance, of interest in land or leases subject hereto shall be and hereby is
concitioned upon the assumption of all privileges and obligations hereunder by the
grantee, transferee or other successor in interest. No assignment or transfer of any
viorking, royalty or other interest subject hereto shall be binding upon the Unit Oper-
ator until the first day of the calendar month after Unit Operator is furnished with
the original, photostatic or certified copy of the instrument of transfer.

16, EFFECTIVE DATE AND TERM. This agreement shall become effective upon ap-
proval by the Commissioner and shall terminate in two years after such date unless
(a2) such date of expiration is extended by the Commissioner, or (b) a valuable dis-
covery of unitized substances has been made on unitized land during said initial term
or any extension thereof, in which case this agreement shall remain in effect so long
as unitized substances can be produced from the unitized land in paying quantities, and
sho:ld production cease, so long thereafter as diligent operations are in progress for
ths restoration of production or discovery of new production and so long thereafter as
the unitized substances so discovered can be produced as aforesaid. This agreement
may be terminated at any time by the mutual consent of the owners of the working
interests signatory hereto with the approval of the Commissioner. Likewise, as pro-
vided in Section 8 hereof, the failure to comply with the drilling provisions of this
unit agreement shall as of the date of any such default, automatically terminate this

unit agreement.,



17. RATE OF FRODUCTION. All production and the disposal thereof shall be in
conformity with allocations, allotments and quotas made or fixed by the Commission and
in conformity with all applicable laws and lawful regulations.,

18, APPEARANCES. Unit Operator shall, after notice to other parties affected,
have the right to appear for and on behalf of any and all interests affected hereby
before the Commissioner of Public Lands and the New Mexico 0il Conservation Commission
and to appeal from orders issured under the regulations of the Commissioner or Commis-
sion or to apply for relief from any of said regulations or in any proceedings relative
to operations pending before the Commissioner or Commission; provided, however, that
any other interested party shall also have the right at his own expense to appear and
to participate in any such proceeding.

19, NOTICES. All notices, demands or statements required hereunder to be given
<v rendered to the parties hereto shall be deemed fully given, if given in writing and
personally delivered to the party or sent by postpaid registered mail, addressed to
such party or parties at their respective addresses set forth in connection with the
signatures hereto or to the ratification or consent hereof or to such other address as
any such party may have furnished in writing to party sending the notice, demand or
statement.

20. UNAVOIDABLE DELAY. All obligations under this agreement requiring the
Unit Operator to commence or continue drilling or togperate on or produce unitized
substances from any of the lands covered by this agreement shall be suspended while,
bt only so long as, the Unit Operator, despite the exercise of due care and diligence,
is prevented from complying with such obligations, in whole or in part, by strikes. way
acts of God, Federal, State or municipal law or agencies, unavoidable accidents; un-
conirollable delays in transportation, inability to obtain necessary materials in opan
m:rket, or other matters beyond the reasonable control of the Unit Operator whether
similar to matters herein enumerated or not.

21, L0OSS OF TITIE. In the event title to any tract of unitized land or sub-
stantial interest therein shall fail and the true owner cannot be induced to join the
Unit Agreement so that such tract is not committed to this agreement or the operation
thereof hereunder becomes impracticable as a result thereof, such tract may be elimina-
ted from the unitized area, and the interestsof the parties readjusted as a result of
such tract being eliminated from the unitized area. In the event of a dispute as to

the title to any royalty, working or other interest subject hereto, the Unit Operator
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may withhold payment or delivery of the allocated portion of the unitized substances
involved on account thereof without liability for interest until the dispute is finally
settled, provided that no payments of funds due the State of New Mexico shall be with~
held., Unit Operator as such is relieved from any responsibility for any defect or
failure of any title hereunder.

22, SUBSEQUENT JOINIER. Any oil or gas interest in lands within the unit area
not committed hereto prior to the submission of this agreement for final approval
either by the Commission or Commissioner may be committed hereto by the owner or cwnerg
of such rights subscribing or consenting to this agreement or executing a ratification
thereof; and if such owner is also a working interest owner, by subscribing to the op-
erating agreement providing for the allocation of costs of exploration, development
and operation. After operations are commenced hereunder, the right of subsequent
joinder by a working interest owner'shall be subject to all of the requirements cf any
ep-licable operating agreement between the working interest owners relative to the
allocation of costs of exploration, developrment and operation. A subsequent joinder
shall be effective as of the first day of the month following the filing with the Com-
mizcioner and the Commission of duly executed counterparts of the instrument or instru
mants committing the interest of such owner to this agreement, but such joining party
or parties before participating in any benefits shall be required to assume and pay
to Unit Operator their proportionate share of the unit expense incurred prior tc such
party®s or parties'! joinder in the Unit Agreement, and the Unit Operator shall inaks
appropriate adjustments caused by such joinder, without any retroactive adjustment of
revenue.

23, COUNTERPARTS. This agreement may be executed in any number of counter-
parts, no one of which needs to be executed by all parties or may be ratified or con-~
sented to by separate instrument in writing specifically referring hereto, and shall
be binding upon all those parties who have executed such a counterpart, ratification
or consent hereto with the same force and effect as if all such parties had signed the
same document and regardless of whether or not it is exscuted by all other parties own-
ing or claiming an interest in the lands within the above described unit area. Pro-
vided, however, notwithstanding anything herein contained to the contrary, this agree-
ment shall not be effective unless the owners of all oil and gas leases within the
unit area have committed their respective leasehold interests hereto.

IN WITNESS WHEREOF, the undersigned parties hereto have caused this agreement to

be executed as of the respective date set opposite their signatures.

~10-



HUMB OIL & REFINING £OMPANY Fw
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' President D
/ 7’ C.c/ FORM APPR & \J\\nk\e
ATIeST: Add {/ P.O. Box 2180 He&‘%%
' Ladress: Ue BOX L1880 NNV DH - -
W . v‘(—éﬂ/rd—n Houston 1, Texas BY
(/ asstant Secretary 7 TRADE 0.k,
UNIT OPERATOR AND WORKING INTEREST OWNER W-A. MALey
T2 By g M

Dated

SHELL OIL COMPANY

ATIESHy

CM‘R\A/ ) ‘Lo-\uw& By /
H s¢ r - Secretary Viee- Fresident

Dase >7 M'/ljzlz Z ‘2 :/é Address: é é . &2 A E Q 2

PHILLIPS PETROLEUM COMPANY

ATTHST: ) L
vm/(, By_@d-j/ e
ﬂssmrarrr Secretary vice - President

S anch. /31554

ATTEST:

Lavees L. Honke e

Secretary . VieePresident
e___w__[_g# 195 ¢ Addréss:
GULF
ATTEST: | .
= By 1}
- xi ~:§ t:‘)?gge;,g{yh vee - Pregident / -

Fate 52 ~ Address: .0 ﬁoxT leoswe//r A) Meyx .

SINCLAIR OIL & GAS COMPANY oK

ATTES'Ij;; e, }Mé{;")

By,
/€ E - President

Isrs WT" Secretary Pl

Date r?f*? - s “‘rﬁ_g_:_ Address: 70 / /-:H-j'/? orlds 2/ /C‘;
For T (WerTHTE
Non-Operators
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STATE OF TEXAS )

_ ) s
COUNTY OF A#ALL4S )

On this Z/g# day of M » 1956, before me personally appeared
_MORGAN J. DAVIS s Lo me personally know, who, being by me duly

sworn, did say that he is the _ /4 & President of Humble 0il & Refining Company,
and that the seal affixed to said instrument is the corporate seal of said corporation.
«ind that said instrument was signed and sealed in behalf o{.,‘»aaid corporation by auth-
ority of its Board of Directors, and said MORGAN J.
acknowledged said instrument to be the free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official sezl
on this, the day and year last above written.

My Commission Expires June 1, 1957 ; / LILLA ELLINGTON
Notary Publig

My Commission Expires: NOTARY PUBLIC IN AKD FORY
: ) HARRIS COUNTY, TEXAS

STATE OF _;.‘Z_%;z:n.i)
. 88
COUNTY OF ‘

his day of Zj% :/_, 1956, before me personally appeared
, » L0 me personally known, who, being by me
y sworn, did say that he is the Y .7, /President of Shell 0il Company, and th:t the
seal affixed to said instrument is the corporate seal of said corporation, and that
szid instrument was signed and sealed in behalf of, said corporation by authority of
its Board of Directors, and said L) p B
acknowledged that said instrument is e the free act and deed of said corpora’cn.
IN WITNESS WHEREOF, I have Hereunto set my hand and affixed my official seal
on this, the day and year last above writiten. -

{

- Notary Public
Jean Akins v

I{ Commission Expires: Notary Public in . nd for
A V Midland County, +vem

/STATE OF W)
: )

COUNTY OF ngza_>

On this _/2 ¢A day of M____, 1956, before me personally appsared
X/. £ égﬂ _» to me personally known, who, being by me
dily sworn, did say that he is the _Z,c¢  President of Phillips Petroleum Company,
and that the seal affixed to said instrument is the corporate seal of said corporation,
and that said instrument was signed and sealed in beh of said corporation by auth-
ority of its Board of Directors, and said ___ %/ £ Y

acknowledged said instrument to be the free act and deed of said corporation.
IN WITNESS WHEREQF, I have hereunto set my hand and affixed my official seal

on this, the day and year last above written.
QNC 2;) we“q

Notary Publig) !

88

My Commission Expires:
'JANJ &l ala|
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STATE OF _(/o/a fosvnet)
) ss
couNTY OF Zeclon )

o
On this géz’l’day of 51224&4:42 R 19% before me personally appeared

AL CAoNR , to me personally know, who, being by me
duly sworn, did say that he is the %(4’(_{ President of Skelly Oil Company, and that
the seal affixed to said instrument is the corporate seal of said corporation, and
that said instrument was signed and sealed in behalf of said corporation by authority
of its Board of Directors, and said A, L. CABNMAK
acknowledged said instrument to be the free act and deed of said corporation,

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal

on this, the day and year last above written.
\/ 1:/1 ’%//W

RUTH STUEVE Notary Public —

my Public, Tuisa County, Okiahoma
My Commission Expires Novembar 3, 1958

My Commission Expires:

STATE OF YAS )
ARRANT ) ss
COUNTY OF _ ° )
On this _13% day of " )anche s 1956, before me personally appeared

B. M. Bayer , to me personally known, who, being by me
duly sworn, did say that he is the Uree -President of Gulf Oil Corporation, and that
the seal affixed to said instrument is the corporate seal of said corporation, and
that said instrument was signed and sealed in behalf of said corporation by authority
of its Board of Directors, and said H. M. Bayer
acknowledged said instrument to be the free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official
seal on this, the day and year last above written.

£ 7{/@ (o)

Notary Puldic Evs sane Looper

Commission Expires:
P
{AALE U ¢ /9-)\ 7

STATE OF Loy Loz g
CONTY P2 s )

7 ¢On this, /4 -Zl-—day of /%,r'?/d‘aé/' , 1958, before me personally appeared
/ (. _ , to me personally known, who, being by me

duly sworn, did say that he is theyf¢f - President of Sinclair Oil & Gas Company,
and that the seal affixed to said instrument is the corporate seal of said corporation,
and that said instrument was signed and sealed in bi}% % said ://%))v/pzration by auth-
ority of its Board of Directors, and that said L (= ‘
acknowledged said instrument to be the free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal

on this, the day and year last above written.,

:.é’f\bﬂ\‘ ; /,/ )GL‘ J T Z—?’A/Z
v ary—Public .~

ELOISE J. WRIGHT, Notary Publle

o and for Tarrant County, Texas

My C

ommission Expires:

4 -

-13~



EXHIBIT A
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SOUTH SAUNDERS UNIT AREA
LEA COUNTY, NEW MEXICO

LEGEND
Unit Outline

Tract Numbers
Total 241731 Acres

All owned by the
State of New Mexico

O

R34 E




EXHIBIT "B"

SOUTH SAUNDERS UNIT AREA, LEA COUNTY, NEW MEXICO
TOWNSHIP 16 SOUTH, RANGES 33 AND 34 EAST

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS
INTERESTS IN ALL LANDS IN THE UNIT AREA

Tract No, of
No. Description of Land Acres
1. T~16-S, R-3L-E

Sec, 6: Lots 11, 12, 13, 14 143.76
2. T-16-S, R-33-E

Sec. 1: SE/A 160.00
3. T-16-S, R-33-E

Sec. 1: Lots ¢, 10, 15, 16 160,00
ke T-16-S, R-33-E

Sec. 2: Lots 9, 10, 15, 16 160.00
5. T-16~8, R-33-E

Sec. 2: 5/2 320.00
6.  T-16-8, R-34-E

Sec. 6: Lots 3, 4, 5, 6,

18, E/2 SW/L 266.50

7. T-16-S, R-33-E

Sec. 1: Lots 11, 12, 13, 14 160.00
8. T-16~S, R-33-E

Sec. 1l: Lots 1 thru 8, incl.

Sec. 2: Lots 1 thru 8, incl. 695.16

State Lease

_-No. and Date = __ and Percentage

E-943

8-10-46 State-All

E-1186

2-10-47 State-Al1l

E-1240

3-10-47 State-All

E-1241

3-10=-47 State~-All
1278

E-1R8Y7

4=10-~47 State-Al1

E-1386

7~10~4L7 State-All

E-1445

8-11~47 State-A11

E-1470

9-10-47 State~All

Basic Royalty
 Lessee of Record

Shell 0il Company

Shell 0il Company

Skelly 0il Company

Overriding
Royalty and Norking Interest
o Percentage Owner
None 3hell 0il Company
Phillips Petroleum Company None Phillips Petroleum
Company
None Shell 0il Company -
None Skelly 0il Company
Gulf 0il Corporation None Gulf 0il Corporation
Phillips Petroleum Company None Phillips Petroleum
Company
Phillips Petroleum Company None Phillips Petroleum
Company
Humble 0il & Refining Humble 0il & Refining
None Company

Company



9.

10,

HlH&lmu R-34-E
Sec. 6: Lot 17

T-16-S, R-33-E
Sec. 1: SW/L
Sec. 2: Lots 11, 12, 13, 14

E~-8264
31.89 6~15-54 State-All Sinclair 0il & Gas Company None
E-8312 Humble 0il & Refining
320.00 7-20+54 tate-411 Company None
RECAPITULATION
Percentages of os:mwmswu.om Unit Area
Working Interest Ownership
Percent of Cwrnership
Company Acres Entire Unit Area
Humble Oil & Refining Company 1015.16 41.9953
Phillips Petroleum Company 586.50 2L42625
Gulf 0il Corporation 320.00 13.2379
Shell 0il Company 303.76 12,5661
Skelly 0il Company 160.00 6.6189
Sinclair 0il & Gas Company 31.89 1.3193

TOTAL 24,17.31 Acres 100,0000%

All royalty owned by State of New Mexico; no overriding royalties,

South Saunders Unit Area, 2417.31 Acres, 10 Tracts, Lea County, New Mexico.

Sinclair 0il & Gas
Company

Humble 0il & Refining
Company



CERTIFICATE OF APPROVAL
BY COMMISSIONER OF PUBLIC LANDS
_ STATE OF NEW MEXICO
OF UNIT AGREEMENT FOR DEVELOPMENT AND OPERATION
OF SOUTH SAUNDERS UNIT AREA
LEA COUNTY, NEW MEXICO

There having been presented to the undersigned Commissioner of
Public Lands of the State of New Mexico for examination, an agreement
for the development and operation of the South Saunders Unit Area, Lea
County, New Mexico, dated the 1st day of March , 1956, in which the
Humble 0il & Refining Company is designated as Operator, and which has
been executed by various parties owning and holding ol1l and gas leases
embracing lands within the unit area, and upon examination of said
Agreement, the Commissioner finds:

(2) That such Agreement will tend to promote the conservation
of 0il and gas and the better utilization of reservoir
energy in said field;

(b) That under the operations proposed, the State will receive
its fair share of the recoverable oil or gas in place under
its land in the area affected;

(¢c) That the Agreement is in other respects for the best
interest of the State;

(d) That the Agreement provides for the unit operation of the
field, for the allocation of production, and the sharing
of proceeds from a part of the area covered by the Agree-
ment on an acreage basis as specified in the Agreement.

NOW THEREFORE, by virtue of the authority confered upon me by
the Laws of the State of New Mexico, I, the undersigned Commissioner of
Public Lands of the State of New Mexico, for the purpose of more properly
conserving the oil and gas resources of the State, do hereby consent to
and approve the above referred to South Saunders Unit Agreement as to
the lands of the State of New Mexico committed thereto, and all oil and
gas leases embracing lands of the State of New Mexico committed to said
Agreement shall be and the same are hereby amended so that the provisions
thereof will conform to the provisions of said Unit Agreement and so that
the length of the secondary term of each such lease as to the lands within
the unit area will be extended, insofar as necessary, to coincide with
the terms of said Unit Agreement, and in the event the term of said Unit
Agreement shall be extended as provided therein such extension shall also
be effective to extend the term of each oil and gas lease embracing lands
of the State of New Mexico committed to said Unit Agreement which would
otherwlse expire, so as to coincide with the extended term of such Unit
Agreement;.

IN WITNESS OF, ghis czrtificate of approval is executed as

of this the R 74 day of ,1966.

Commissioner of Public Lands of the
State of New Mexico



