
G E N E R A L O F F I C E S 

I 2 0 B R O A D W A Y N E W Y O R K 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Subject: .North. K n i a ^ Q f l l t Statement 
o f Progress 
Case No. 1047 
Order No. R-785 
A l l of Sec. 1 , 
Lots 1 , 2, 7, 8, 9, 10, 15, 
16 and SE/4 Sec. 2, 
Twp. 16S-38E. 
Lea County, New Mexico 

State of New Mexico 
O i l Conservation Commission 
Santa Fe, New Mexico 

Gentlemen: 

Pursuant to Section 3(b) of your Order No. R-785, 
Case No. 1047 dated April 6, 1956, approving the North Knowles 
Unit described above, Amerada Petroleum Corporation, as Unit 
Operator of said Unit, respectfully submits the following North 
Knowles Unit Statement of Progress: 

Name of test well: No. 1 North Knowles Unit 
Location of test: Approximate Cen. Lot 10 of Sec. 1-16S-38E, 

Lea County, New Mexico 
Approx. 3300' FNL and 1980' FEL of said 
Sec. 1 

Date spudded: March 31, 1956 
Total depth: 13,368 feet 
Result: Dry and abandoned on July 26, 1956 

Since abandonment of this test, Amerada Petroleum Corporation, 
as Unit Operator, has been conducting additional seismic exploratory 
work to further evaluate the Unit area. Such evaluation has not been 
completed at this time. 

Yours very t r u l y , jAf'Puovbc 
A. P. C. 

FLOYD KEPLER, 
FK:ow Land Department. 



O I L C O N S E R V A T I O N C O M M I S S I O N 

P. O . BOX 871 

SANTA F E , NEW MEXICO 

April 23, 1956 

V 

Hervey, Dow and Hinkle 
F irs t National Bank Building 
Roswell, New Mexico 

Attention: Mr. Clarence Hinkle 
Re: ^North Knowles Unit ^ 

Lea County, New Mexico 

Gentlemen: 

Enclosed herewith ia the executed copy of the North Knowles Unit 
Agreement received by this office April 6, 1956. 

We have this date received a photostatic copy of the unit agreement 
which we will place in our files in place of the executed copy as per your re­
quest of April 9, 1956. 

Very truly yours, 

A. L . Porter, J r . 
Acting Secretary-Director 

ALPrjh 
encl. 



GENERAL OFFICE 
BOX 204O 

TULSA 2, OKLA. 

1 " "AMERADA P E T R O L E U M C O R P O R A T I O N 
B O X 591 

MIDLAND, T E X A S 

April 20, 1956 

Mr. A. L. Porter, Jr. 
New Mexico Oil Conservation Commission 
Box 871 
Santa Pe, New Mexico 

Re: North Knowles Unit Agreement 
Lea County, New Mexico 

Dear Mr. Porters 

Mr. Clarence Hinkle has furnished us with a copy of your l e t t e r 
of April 9, 195>6 addressed to him concerning exchanging a photocopy of 
the North Knowles Unit Agreement for one of the executed typed copies i n 
your f i l e s . 

Tn this connection we are attaching herewith a true photocopy 
of that Unit Agreement with the attached certificate by Floyd Kepler, 
who is supervisor of our lease department. We w i l l appreciate i t very 
much i f you w i l l send us one of the f u l l y executed copies i n exchange 
for this so that a l l the participants i n the unit may have an original 
executed copy. 

Your cooperation i n this matter i s greatly appreciated. 

End: 



G E N E R A L O F F I C E S 

I 2 0 B R O A D W A Y N E W Y O R K 

C e r t i f i c a t e 

I , FLOYD KEPLER, Supervisor o f the Lease Records Department o f 

the Land Department o f Amerada Petroleum Corporation, do hereby c e r t i f y 

that the attached i s a t rue and correct photostat ic copy o f a copy of the 

Unit Agreement f o r the Development and Operation of the North Knowles Unit 

Area, Lea County, New Mexico, dated March 1 , 1956, approved A p r i l 6, 1956 

by the Commissioner of Public Lands of the State of New Mexico, f i l e d i n 

the o f f i c e s of Amerada Petroleum Corporation i n Tulsa 2, Oklahoma. 

Signed t h i s 18th day o f A p r i l , 1956. 

State of Oklahoma ) 

County o f Tulsa ) 

^ ) ^ J S 
/ / ^ / F l o y d Kepler 

ss 

On this 18th day of A p r i l , 1956, before me personally appeared 
FLOYD KEPLER to me known to be the person described i n and who executed 
the foregoing instrument, and acknowledged that he executed the same as 
his free act and deed. 

In witness whereof, I have hereunto set my hand and affixed my 
o f f i c i a l seal the day and year i n this certificate above written. 

Notary Public 

My commission expires: 
October 25, 1956. 

jbw 



UNIT AOREEMBfT 
FOR THE DsvxLonmrT AND OPERATION 

or TOE 
NORTH KNOWLES UNIT AREA 

IMK coram, NEW MEXICO 

THIS AGREEMENT, entered into aa of the 1st day of March, 1956, by 

and between the partlaa subscribing, ratifying or contenting hereto, and 

herein referred to aa tha partias hereto, 

WITNESSETH) 

WHEREAS, tha partlaa harato ara tha owners of working, royalty or 

othar oil or gaa interests In tha unit araa subjeot to thia agrssmsnt; and 

WHEREAS, tha Commissioner of Public Lands of tha Stata of New Mexico 

(haralnaftar referred to aa "Coawlaalonar") la authorised by an Act of 

tha Laglalatura (Saa. 3* Chap. 88, Laws 1943) M amended by Saa. 1 of 

Chaptar l6t, Laws of 1951, (Chap. 7, Art. 11, Saa. 39, N.N. Statutes 1953 

Annotated), to oonaent to and approve the development or operation of 

Stata lands under agreements made by leaaaaa of State land jointly or 

severally with othar laaaaes where such agreements provide for tha unit 

operation or development of part of or al l of any oil or gaa pool, fttd 

or area; and 

WHEREAS, the (Commissioner of Public Lands of tha Stata of New Hex loo 

ia authorised by an Act of the Legislature (See. 1, Chap. 162, Laws of 

1951; Chap. 7, Art. 11, Sao. 41 N.M. Statutes 1953 Annotated) to amend 

with tha approval of laaaea, evidenced by the lessee's execution of such 

agreement or otherwise any oil and gaa leaae embracing state lands ao 

that the length of tha term of aaid leaae may coincide with the terms of 

such agreements for the unit operation and development of part of or 

al l of any oil or gaa pool, field or araa; and 

WHEREAS, tha Oil Conservation Commiaalon of tha State of Naw Mexico 

(hereinafter referred to aa the "Commission") is authorised by an Act 

of the Legislature (Chap. 72, Laws 1935; Chap. 65, Art. 3, See. 14 

N.M. Statutes 1953 Annotated), to approve thia agreement and the con­

servation proviaions hereof; and 

WHEREAS, the partlaa hereto hold suffiolent interests in the North 

Knowles Unit Area covering the land hereinafter deaeribed to give 



reeeonabley effective eontrol ef operatlone therein; and 

WHEREAS, i t le the purpose ef the pertlea herete to oeneerve 

natural resources, prevent waete ana secure ether benefits attainable 

through developiant and operation of the area eubjeet te thia agree­

ment under the terms, oondltlons and limitations herein eat forth. 

WOW THEREFORE, in aonaidaratlon af tha preaieee and the p r f U i a 

herein contained, tha partlaa hereto commit te thia a&raamaut their 

respective lntareata in tha below defined unit araa, and agree sever­

ally among themeelvee aa followat 

1. UNIT AREA. The following deaeribed land la hereby dealgnated 

and recognised aa oenetltuting the unit area: 

Exhibit MA" attached hereto ia a amp ahow ing tha unit area and 

the boundarlea and identity of traata and leasee in aaid area to tha 

extent known to the Unit Operator. ExhJ&t "B" attached hereto la a 

aohedule ahowlng to the extant known to the Unit Operator tha acreage, 

percentage and ktad of ownerahlp of oil and gaa lntareata ln al l landa 

in tha unit area. However, nothing herein or in aaid aohedule er map 

ahall be construed aa a repreaentatlon by any party harato aa to 

the ownerahlp of any intereat other than auch intereet or lntereete 

as are shown in aaid step or aehedule aa owned by auch party. Exhlblta 

"A" and "B" ahall be revleed by the Unit Operator whenever ehangee ln 

ownerahlp in the unit araa render auch re via ion neeeeaary, or whan 

requested by the CeasBlaeloner of Public Landa, hereinafter referred te 

aa " CcaailaaionerM. 

All land eoaailttad to this agreement ahall eonatltute land 

referred to herein aa "unit!sod land" or "land subject to this 

NEW MEXICO PRINCIPAL MERIDIAN. NEW MEXICO 

T. 16 R. 38 B. Acrea 

containing 1500.00 acrea, wore or leaa. 
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agrasmsnt". 

2. UNITIZED SUBSTANCES. All oil, gas, natural gaaollna and 

aaaoelated fluid hydroearbona in any and all formations of tha unltised 

land ara unltlaad under tha tare* of thia agreement and herein are 

called "unltised substances". 

3. UNIT OPERATOR. Amerada Petroleum Corporation, with offlees 

at Tulsa, Oklahoma, la hereby deaignated aa Unit Operator and by 

signature harato cossilts to this agreement al l lntareata in unltised 

subetaneee vested in it as set forth in Exhibit "B , and agreea and 

eonaenta to aaaapt the dutiea and obllgatlona of Unit Operator for 

the discovery, development and production of unltised substancea aa 

herein provided. Whenever reference ia made herein to the Unit Operator, 

aueh reference means tha Unit Operator acting ln that capacity and not 

aa an owner of interests in unltised substances, and the term "working 

intereat owner" whan need herein shall include or refer to Unit 

Operator aa the owner of a working intereat when auch an interest is 

owned by i t . 

4. RESIGNATION OR REMOVAL OP UNIT OPERATOR. Unit Operator shall 

have the right te reaign at any time but such resignation shall not 

become effective until a successor Unit Operator has been selected 

and approved In the aanner provided for in Article 5 of thia agreement. 

The resignation of the Unit Operator shall net releaae the Unit 

Operator from any liability or any default by it hereunder occurring 

prior to the effective date of ita resignation. 

Unit Operator may, upon default or failure ln the performance 

ef lta dttftlee er obllgatlona hereunder, be aubject to removal by 

the same percentage vote of the owners ef working interests deter­

mined ln like manner as herein provided for the selection of a 

new Unit Operator. Such removal ahall ba effective upon notice 

thereof te the Commlsaloner. 

The roe lgnation er removal of the Unit Operator under thia 

agreement ahall net terminate his right, title or Interest aa tha 
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owner of a working Intereat or othor intereat in unltised: substances, 

but upon the realgnatlon or removal of Unit Operator becoming effec­

tive, auoh Unit Operator ahall deliver possession of all equipment, 

materials and appurtenances used ln conducting the unit operations 

and owned by the working Intereat owners to the new duly qualified 

eueoeaaor Unit Operator or to the owners thereof i f no such new 

Unit Operator la elected, to ba used for the purpose of conducting 

unit operations hereunder. Nothing herein shall be construed as 

authorising removal of any material, equipment and appurtenances 

needed for the preservation of any wells. 

5- SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall 

resign at Unit Operator or shall be removed aa hereinabove provided, 

the owners of the working Interests according to their respective 

acreage interests in all unltised land shall by a majority vote 

select a successor Unit Operator; provided that, i f a majority 

but leas than a»venty-five (75*) percent of theworking intereats 

qualified to vote ia owned by one party to this agreement, a con­

curring vote of sufficient additional parties, so aa to constitute 

in the aggregate not leaa than seventy-five (755*) percent of the 

total working interests, shall be required to select a new operator. 

Such selection shall not become effective until (a) a Unit Operator 

ao selected shall accept in writing the duties and responsibilities 

of Unit Operator, and (b) the selection ahall have been approved 

by the Cornmiasloner. If no successor Unit Operator is selected and 

qualified as herein provided, the Commissioner at his selection may 

declare this unit agreement terminated. 

6. ACCOUNTING PROVISIONS. The Unit Operator ahall pay in the 

first lnstanoe al l costs and expenses incurred in conducting unit 

operations hereunder and such costs and expenses and the working 

intereat benefits accruing hereunder shall be apportioned among 

the owners of the unltised working interests in accordance with 
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en operating agreement by and between the Unit Operator and 

tha other owners of aueh Interests, whether one or more, aeparately 

or collectively. Any agreement or sgrsemsnts entered into between 

the working interact owners and the Unit Operator aa provided in 

thia Artloles, whether one or more, are herein referred to aa 

tha "Operating Agreement'1. No aueh agreement ahall be dsmasd 

either to modify any of the terms and oenditions of this unit 

agreement or to relieve the Unit Operator of any right or obli­

gation establimbed under thia unit agreement, and ln caae of any 

lneonaleteneiee or conflict between thia unit agreement and the 

operating agreement, this unit agreement ahall prevail. 

7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except aa other­

wise specifically provided herein, the exolualve right, privilege 

and duty of exercising any and a l l rights of the partlaa hereto 

which are necessary or convenient for prospecting for, producing, 

storing, allocating and distributing the unltised substancea are 

hereby delegated to and shall ba exercised by the Unit Operator 

as herein provided. Acceptable evidenee of title to aaid rights 

shall be deposited with said Unit Operator, and together with 

thia agreement, ahall constitute and define the rights, privileges 

and obllgatlona of Unit Operator. Nothing herein, however, ahall 

ba conetrued to transfer title to any land or to any leaae or 

operating agreement, i t being understood that under thia agreement 

the Unit Operator, ln its capacity aj Unit Operator, ahall exercise 

the rights of poaaeaelon and use veated in the parties hereto 

only for the purpeaea herein apeolfled. 

6. DRILLING TO DISCOVERY. The Unit Operator ahall, on or 

before April 9, 1956, commence operations upon an adequate meat 

well fer e l l and gaa upon some part of the landa embraced with­

in the unit area and ahall d r i l l aaid wall with due diligence to 

a depth sufficient to test the Devonian formation or to such a 

depth as unltised substances shall be discovered in paying quanti­

ties at a leaser depth or until i t shall, in the opinion of Unit 
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Operator, ba determine* that the further drilling of said well 

ahall be unwarranted or impracticable; provided, however, that 

Unit Operator ahall not, in any event, be required to drill aaid 

mall to a depth in exoeaa of 12,750 feet. Until a discovery of a 

deposit of unltised subetaneea capable of being produced in paying 

quantitlea. Unit Operator ahall continue drilling diligently, one 

well at a time, allowing not more than six months between tha com­

pletion of one well and the beginning of the next well, until a 

mall capable of producing unltised substances in paying quantities 

la completed te the satisfaction of the Comalaaioner, or until it 

ia reasonably proven to the satisfaction of the Unit Operator that 

tha unltised land la incapable of producing unltised substancea ln 

paying quantitlea In the formatlona drilled hereunder. 

Any well ooammnosd prior to the effective date of this agreement 

upon the unit area and drilled to the depth provided herein for the 

drilling of an Initial teat wall ahall be oonsidered aa complying 

with the drilling requirementa hereof with respect to the initial 

well. 7he Cnemleelonor may modify the drilling requirements of 

thia section by granting reasonable extensions of time when in 

hla opinion such action is warranted, failure to comply with the 

drilling provisions of this article ahall automatically terminate 

this agreesent as to all its terms, conditions and provisions and 

all righta, privileges and obllgatlona granted by thia unit agree­

ment shall cease and terminate aa of the data of any such default. 

9. PA«TXCZ?ATI01f AFTER DISCOVBIT. Upon completion of a well 

oapable of producing unltised aubstances in paying quantitlea, the 

owners of working interests shall participate ln the production 

therefrom and in all other producing walla which aay be drilled 

pursuant hereto ln the proportiona that their respective leasehold 

Intereata oovorod heresy on an acreage basis beara to the total 

number of acres fin—It tod to thia unit agreement, and auch unltised 

substances shall be fleamsd to have been produced from the respective 

leasehold interests participating therein, for the purpose of 

-6-



determining any benefits accruing under thia agreement and the 

distribution of the royalties payable to the State of Mew Mexico, 

each separate leaae ahall have allocated to i t euoh percentage of 

aaid production aa the number of aoree in each leaee respectively 

oommlttod to this agreement bears to the total number of acres 

committed hereto. 

Notwithstanding any provision contained herein to the contrary, 

each working intereat owner ahall have the right to take auch 

owner's proportionate ahare of the unltised substancea in kind or 

to personally sell or dispose of the same, and nothing herein con­

tained ahall be oonatrued aa giving or granting to the Unit Operator 

the right to aell or otherwise dispose of the proportionate ahare 

of any working intereat owner without epeoifio authorisation fro a 
i 

time to time eo so do. 

10. ALLOCATION OF PRODUCTION. All unltised substances produced 

from eaoh tract in the unltised area established under thia agree­

ment, except any part thereof uaed for production or development 

purposes hereunder, or unavoidably loat, ahall be deemed to be 

produced equally on an acreage basis from the aeveral tracts of 

the unltised land, and for the purpoae of determining any benefits 

that accrue on an acreage basis, eaoh auch tract ahall have allo­

cated to i t auch percentage of aaid production aa its area bears 

to the entire unltised area. It la hereby agreed that production 

of unltised substances from the unltised area ahall be allocated 

as provided herein, regardless of whether any wells are drilled 

on any particular tract of aaid unltised area. 

11. PAYMENT OF RENTALS, ROYALTIES AND OVERRIDINO ROYALTIES. 

All rentals due the State of New Mexico ahall be paid by the res­

pective leaae owners in accordance with the terns of their leaaea. 

All royalties due the State of New Mexico under the terns of 

the leaaea committed to thia agreement ahall be computed and paid 

on the basis of a l l unltised aubstances allocated to the respective 

leases committed hereto; provided, however, the State shall be 
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entitled to take in kind i t * share of tha oil allocated to the 

respective leaaea, and in auch oaae tha Unit Operator ahall 

•ake deliverlea of aueh royalty oil in aeeordanee with the term 

of the reepective leaaea. 

If the Unit Operator lntrodueee gaa obtained free) eoureee 

other than the unltised substances into any producing form tion for 

the purpoae of repreaauring, stimulating or lnereaaing the ultimata 

recovery of unltised subatancea therefrom, a like amount of gss, 

if available, with due allowance for loaa or depletion from any 

oauae may be withdrawn from the formation into which the gaa waa 

Introduced royalty free aa to dry gaa but not aa to the producta 

extracted therefrom; provided, that auch withdrawal ahall be at 

auch time aa may be provided ln a plan of operationa oonaented to 

by the Commlaaioner and approved by the Commiaalon as conforming 

to good petroleum engineering practice; and provided further, that 

auch right of withdrawal ahall terminate on the termination of thia 

unit agreement. 

If any leaee committed hereto la burdened with an overrlmng 

royalty, payment out of production or other charge ln addition to 

the usual royalty, the owner of eaoh auch leaae ahall bear and 

assume the same out of the unltised subatancea allocated to the 

lands embraced in eaoh such leaae as provided herein. 

12. LEASES AND CONTRACTS CONFORMED AND EXTENDED INSOFAR AS 

THEY APPLY TO LANDS WITHIN THE UNITIZED AREA. The term, conditions 

and provialone of al l leaaea, aub-leaaea, operating agreomenta and 

othar contracta relating to the exploration, drilling, development 

or operation for oil or gaa of the landa committed to thia agree­

ment, ahall, upon approval hereof by the Cammiaaloner be and the 

same are hereby expreaaly modified and amended insofar as they 

apply to landa within the unltised area to the extent neoeeeary to 

make the earn conform to the provisions hereof and so that the 

length of the secondary term at to landa within auch area will be 

extended insofar as necessary to coincide with the term of this 
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agreement and tha approval of thia agreement by the Coasaisaioner 

and the leaaea ahall, without further action of the Commissioner 

or the leaaea, be effective to conform the provialona and extend 

the term ef each auch leaae aa to landa within the unltised area 

to the provisions and terms of this agreement; but otherwise to 

remain in full force and effect. Each leaae committed to this 

agreement, lnaofar aa i t applies to landa within the unltised area, 

shall continue ln force beyond the term provided therein so long as 

this agreement remalna ln effect, provided, drilling operations 

upon the initial teat well provided for herein shall have been 

commenoed or said well la ln the process of being drilled by the 

Unit Operator prior to the expiration of the shortest tern lease 

committed to this agreement. Termination of thia agreement shall 

not affect any leaae which pursuant to the terms thereof or any 

applicable lawa ahall continue in full force and effect thereafter. 

The commencement, completion, operation or production of a well 

on any part of the unit area shall be respectively construed and 

considered as the eoesMmooment or completion or operation or pro­

duction of a well within the terms and provisions of each of the 

oil and gaa lasses to the same extent as though such commencement, 

completion, operation or production was carried on, conducted on 

or detained from any such leased tract. 

Any leaae having only a portion of ita landa coma Itted hereto 

ahall be aegregated aa to the portion committed and to the portion 

not committed, and the terms of such lease shall apply separately 

to aueh aegregated portions Commencing SS of the effective date 

hereof. Notwithstanding sny of the provisions of this agreement 

to the oontrary, any lesse embracing landa of the State of New 

Mexico having only a portion of Its landa comaitted hereto ahall 

oentinue in full ferae and effect beyond the term provided therein 

aa to all landa embraced in aueh leaae, if unltised substances 

are discovered and are capable of being produced in paying quanti­

tlea from some part of the landa embraced in auch leaae committed 
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to this agreement st tho expiration of the secondary tens of suoh 

leaae; or i f , at the expiration of the secondary term, the lasses 

or the Unit Operator ia then encaged ln bona fide drilling or re­

working operatlona on sosw part of the landa embraced therein 

ahall remain in full force and effect ao long aa auch operatlona 

are being diligently prosecuted, and i f they result ln the produc­

tion of unltised substances, said leaae ahall continue in full 

force and effect aa to a l l of the landa embraced therein, eo long 

thereafter aa unltised substances in paying quantitlea are being 

produced from any portion of aaid landa. 

13. CONSERVATION. Operatlona hereunder and production of unl­

tised substances shall be conducted to provide for the moat econ­

omical and efficient recovery of aaid substances without waate, as 

defined by or pursuant to State lawa or regulations. 

14. DRAINAOS. The Unit Operator ahall take appropriate and 

adequate measures to prevent drainage of unltised substances from 

unitized lands by walla on landa not subject to this agreement. 

15. COVENANTS RUN WITH L*ND. The covenants herein ahall be 

construed to be covenants running with the land with respect to 

the lntareata of the partlaa hereto and their suooeaaora in intereat 

until this agreement terminates, and any grant, transfer or convey­

ance, of lntereet in land or leaaea subject hereto shall be and 

hereby ia conditioned upon the assumption of a l l privilegea and 

obllgatlona hereunder by the grantee, traneferee or other successor 

in interest. No assignment or transfer ef any working, royalty or 

other intereat subject hereto shall be binding upon Unit Operator 

until the first day of the calendar month after Unit Operator ia 

fumiahed with the original, photostatic or certified copy of the 

instrument of tranafer. 

16. EFFECTIVE DATS AND TERN. This agreement ahall beoome 

effective upon approval by the Commissioner and ahall terminate in 

two years after such date unless (a) such date of expiration is 

extended by the Commissioner, or (b) a valuable discovery of 
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unltised substances hss bssn made on unltlsod lsad during aaid 

initial term or any extension thsrsof ln which caaa this agresmspt 

shall raailn ln affaot so long as unltised substances can be pro­

duced frost the unltised land ln paying quantitlea, and, should 

production cease, so long thereafter as diligent operatlona are 

in progress for the restoration of production or dlecovery of new 

production and eo long thereafter as the unltised substances so 

discovered oan be produced as aforesaid. This agreement may be 

terminated at any time by not less than seventy-five (75%) percent 

on an acreage basia of the ownera of the working interests signa­

tory hereto with the approval of the Commissioner. Likewise, aa 

provided in Article 8 hereof, the failure to comply with the 

drilling provisions of this unit agreement shall aa of the date 

of any such default, automatically terminate this unit agreement. 

17. RATS OP PRODUCTION. All production and the diapoaal thereof 

shall be ln conformity with allocations, allotments and quotas 

made or fixed by the Commission and in conformity with all applica­

ble laws and lawful regulations. 

18. APPEARANCES. Unit Operator shall, after notice to other 

parties affected, have the right to appear for and on behalf of 

any and all Interests affected hereby before the Commissioner of 

Public Lands and the New Mexico Oil Conservation Commission and 

to appeal from orders issued under the regulations of the Commis­

sions* or Commission or to apply for relief from any of said 

regulations or In any proceedings relative to operations pending 

before the Commissioner or Commission} provided, however, that 

any other interested party shall also have the right at his own 

expense to appear and to participate in any such proceeding. 

19. NOTICES. All notices, demands or statements required 

hereunder to be given or rendered to the parties hereto shall be 

deemed fully given, if given in writing and personally delivered 

to the party or sent by postpaid registered mall, addressed to 

such party or parties at their respective addresses set forth in 

connection with the signatures hereto or to the ratification or 
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consent hereof or to such other address aa any such party may 

have furnished in writing to party sending the notice, demand or 

statement. 

20. UNAVOIDABLE DELAY. All obligations under this agreement 

requiring the Unit Operator to commence or continue drilling or 

to operate on or produce unltised substancea from any of the landa 

covered by thia agreement ahall be suspended while, but only so 

long aa, the Unit Operator, deaplte the exercise of due care and 

diligence, is prevented from complying with such obligations, in 

whole or ln part, by strikes, war, acta ef Ood, Federal, State or 

municipal law or agencies, unavoidable acoldents, uncontrollable 

delays ln transportation, inability to obtain necessary matsrisls 

ln open market, er ether matters beyond the reasonable control of 

the Unit Operator whether similar to matters herein enumerated or 

net. 

21. LOSS OF TITLE. In the event title to any tract of unl­

tised land or substantial interest therein shall fall and the 

true owner cannot be induced to Join the unit agreement so that aueh 

tract is not committed to this agreement or the operation thereof 

hereunder beseems impracticable aa a reeult thereof, auch tract 

msy be eliminated from the unltised area, and the interest ef the 

partlea readjusted aa s result of auch tract being eliminated from 

the unltised arms. In the event of a diepute aa to the title to 

sny royalty, working or ether intereat subject hereto, the Unit 

Operator may withhold payment er delivery ef the allocated portion 

of the unltised substancee involved en account thereof without 

liability for Interest until the diepute Is finally settled, pro­

vided that ne payments ef tunda due the State of New Mexico ahall 

be withheld. Unit Ope rater aa aueh la relieved from any responsi­

bility for any defect er failure ef any title hereunder. 

12. SUBSEQUENT JOINDER. Any oil or gas interest in lands 

within the unit area net committed hereto prior to the submission 
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of this agreement for final approval either by the Commission or 

Commissioner may be committed hereto by the owner or owners of 

auch righta aubaorlblng or conaentlng to thia agraamant or executing 

a ratification thereof, and i f auch owner la alao a working Intereat 

owner, by aubacrlblng to the operating agreement providing for erne 

allocation of coeta of exploration, development and operation, after 

operatlona are commenced hereunder, the right of aubaequent joinder 

by a working intereat ahall be aubject to a l l the requlrementa of 

any applicable operating agreement between the working intereat 

ownera relative to the allocation of coata of exploration, develop­

ment and operation. A aubaequent Joinder ahall be effective as 

of the f i r s t day of the month following the filing with the Commiaa-

ioner and the Commlaalon of duly executed counterparta of the instru-

ment or instrumenta committing the intereat of aueh owner to thia 

agreement, but aueh Joining party or partlaa before participating 

in any benefita hereunder ahall be required to aaaume and pay to 

Unit Operator their proportionate share of the unit expenae incurred 

prior to auch party'a or partlaa' joinder in the unit agreement, and 

the Unit Operator ahall make appropriate adjustments caused by such 

Joinder, without any retroactive adjuatment of revenue. 

23. COUNTERPARTS. THis agreement may be executed in any number 

of counterparts, no one of which needs to be executed by a l l parties 

or may be ratified or consented to by separate Instrument ln 

writing specifically referring hereto, and shall be binding upon 

a l l thoee parties who have executed such s counterpart, ratification 

or consent hereto with the same force and effect as I f a l l such 

parties had signed the same document and regardless of whether or 

not i t is executed by a l l other parties owning or claiming an 

Interest ln the lands within the above described unit area. 

IN WITNE3S WHEREOF, the undersigned parties hereto have caused 

-13-



this agreement to u% executed ss of tho rsspecclvs dates set 

opposite their signatures. 

ATTEST: 

iistant Sec 

AMERAD^PETROLEUM CORPORATION 

P. 0. Box 20U0, Tulsa 2, Oklahoma 

APPRON > 

A P ( 

Assistant secretary 

Date: ^ ^ ^ i ^ L / /r^Z, UNIT OPERATOR AND WORKING INTEREST OWNER 

VL 

ATTEST: 

Date: 

CHAMPLIN REFINING COMPANY 

secretary 
By 

ATTEST: 

V 

Prealdent" 

P. 0. 3ox Lhh9, Midland, Texas 

STANDARD OIL COMPANY OF TEXAS 

By 

secretary P. 0. 3ox 121*9, H , Texas 

Date: 

STATE OF OKLAHOMA 

COUNTY OF Tiusa 
SS. 

The foregoing inatruaent waa acknowledged before ee this AS day of 
1956, by £. k .̂iLoucii Prealdent oTTussrada 

iroieua Corporation, %^r; f f ̂ i (corporation. on behalf of said 
corporation. 

My Commission Expires: 
tc'.. '..TV..:, v i,m t,p-.>S C'CtOfcef 1* t 

STATE OF ^'g <*-̂ s 

COUNTY OF 7 / Q 

.The foregoing instrument was acknowledged before me this ^ day o 
„ ^ f ^ j ^ ' 1 9 5 6 ' & Prealdent orThaarplin 
Refining Company, a ^. c o corporation, on behalf of said oorporat 

of 
n 

corporation. 



STATE OP ULL~) ) 

COUNTY OF IZL+^JJ ] 

before ne this / fZuAxs 
of y m ^ J U > , 1956, by ^ C ^ J U ^ A ^ , President o? 

vThe foregoing instrument was aoknoVlodged 

ii Jfcrtfrhi' 1 9 5 6' ŝu K y C v * ^ * , , _ _ _ 
Standard Oil company of Texas, a^ ̂  >. ,#, oorporat Ion, on behalf of 
said corporation. 

^^aryWtL 
My CommiBSion Expires: HILEN VIOLA 

Notarv Public i n s n * for H j - n s f ' o j r ty. T«X89 

/ ^ / ^ ^ 7 My Cnrrmiss ' Enures Ju •'• 1 l " ' ^ 

-15-
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CSRTIPICATS OF APPROVAL 
BY COMMISSIONER OF PUBLIC LANDS, 

M B OF NEW MEXICO 
OF UNIT AGREEMENT FOR DEVELOPMENT AND OPERATION 

OF NORTH KNOWLES UNIT AXEA 
LEA COUNTY, NEW MEXICO 

There baring been presented to tho undersigned Coastissloner of 
Public Lends of the Stete of New Mexico for examination, an agrsssisnt 
for the development and operation of the North Knowles Unit Area, Lea 
County, New Mexloo, mated the 1st day of March, 1956, in which the 
Amerada Petroleum Corporation la designated as Operator, and whloh baa 
been executed by various partlea owning and holding oil and gaa leaaea 
embracing landa within the unit area, and upon examination of said 
Agreement, the Commissioner finds: 

(a) That auch Agreement will tend to promote the conservation 
of oil and gaa and the better utilisation of reaervoir 
energy ln said field: 

(b) That under the operatlona propoaed, the 3t*te will receive 
Its fair share of the recoverable oil or gas in place 
under its Land ln the area affected: 

(o) That the Agreement is ln other respects for the best 
Interest of the State: 

(d) That the Agreement provides for the unit operation of the 
field, for the allocation of production, and the sharing 
of proceeds from a part of the area covered by the Agree­
ment on an acreage baala as apeolfied ln the Agreement 

NOW THEREFORE, by virtue of the authority conferred upon me by 
the Laws of the State of New Mexico, I, the undersigned Commiesloner of 
Public Landa of the State of New Mexico, for the purpoee of moreproperly 
conserving the el l and gee reaources of the Stete, de hereby concent to 
and approve the above referred to North Knowled Unit Agreement as to 
the landa of the State of New Mexloo committed thereto, and a l l oil and 
gaa leeeea embracing landa of the State of New Maxico committed to aaid 
Agreement ahall be and the same are hereby emended ao that the provisions 
thereof will oonform to the provisions of said Unit Agreement and ao that 
the length of the aeoendary term of each aueh leaee ae to the landa with­
in the unit area will be extended, insofar aa neeeeaary, to o©inside 
with the terms of said Unit Agreement, and ln the event the term of aaid 
Unit Agreement ahall be extended aa provided therein euch extension shall 
alao be effective to extend the term of eech oil and gas leaee embracing 
landa of the State of New Mexloo committed to aaid Unit Agreement which 
would otherwlae expire, ao as to coincide with the extended term of 
such Unit Agreement. 

IN WITNESS WHEREOF, this certificate of approval Is executed 
as of this 

Commissioner or Public Lanes or the 
State of New Mexico 

.18 -



O I L C O N S E R V A T I O N COMMISSION 

P. O. BOX 871 

SANTA F E . NEW MEXICO 

April 10, 19̂ 6 

Mr. Clarence Hinkle 
Rervey, Dow & Hinkle 
P.O. Box 547 
Roswell, New Mexico 

Dear Mr. Hinkles 

Reference is made to your letter of April 9th concerning the 
North Knowlei Unit Agreement. In your letter you indicate that you 
would like to exchange* a photostatic copy of the unit agreement for 
the executed copy which we have in our fi l e s . 

Our attorney agrees that this w i l l oe satisfactory provided 
that a certificate ia attached certifying that i t is a photostatic 
copy of the unit agreement. 

Very truly yours. 

A. L. Porter, Jr. 
Acting Secretary - Director 

ALP:brp 



L A W O F F I C E S 

H E R V E Y . D O W & H I N K L E 

F I R S T N A T I O N A L B A N K B U I L D I N G 

R O S W E L L , N E W M E X I C O 

A p r i l 9, 1956 

Mr. A. L. Porter 
New Mexico O i l Conservation Commission 
Santa Fe, New Mexico 

Dear Mr. Porter: Re: North Knowrles Unit Agreement 
Order No. R-785 
Case No. 1047 

We ce r t a i n l y appreciate your getting out the order f o r us 
i n the above case. 

On A p r i l 4th., I sent to Mr. Walker, Commissioner of Public 
Lands, four executed copies of the uni t and one photostatic copy 
and the land o f f i c e has returned to us two executed copies, one 
of which has been retained by the land o f f i c e and one f i l e d i n 
your o f f i c e . The above mentioned four executed copies are a l l 
of the copies which have been f u l l y executed and Mr. Cornwall 
would l i k e to have an executed copy f o r each of the three 
companies which have executed the agreement. We are wondering 
i f i t would be possible to f i l e with you a photostatic copy of 
one of the executed copies i n the place of the executed copy 
which you have, so that we might f u r n i s h i t to one of the signing 
companies. I f t h i s would meet with your approval, I would 
appreciate your advising me and we w i l l have a photostatic copy 
made and sent to you. 

Yours sincerely, 

HERVEY, DOW & HINKLE 

By_j32 
CEH:mp 
ac - Mr. John Cornwall 

Amerada Petroleum Corporation 
Midland, Texas 

H I R A M M . D O W 

C L A R E N C E E . H I N K L E 

W- E . B O N D U R A N T , J R . 

) , G E O R G E H . H U N , K E J j ! , , J J ? . 
4 ' H O W A f t o C - e R A T T O N . * ^ 

S . B . C H R I S T Y I V 

J . P E N R O D T O L E S 

L E W I S C . C O X , J R . 



O I L C O N S E R V A T I O N COMMISSION 

P. O. BOX 871 

SANTA F E , NEW MEXICO 

April 6, 1956 

Hr. Clarence Hinkle 
Hervey, Dew & Hinkle 
P.O. Box 547 
Roswell, New Mexico 

Dear Sir: 

In behalf of your client, Amerada Petroleum Corporation, wa 
enclose two copies of Order R-785 issued April 6, 1956, by the Oil 
Conservation Commission in Cass 1047, which was heard on April 3, 
1956, at Hobbs, New Mexico. 

Very truly yours, 

A. L. Porter, Jr. 
Acting Secretary - Director 

ALP:brp 
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In reply refer tot 
Unit Division 

April 6, 1956 

Harvey, Do* 4 Hinkle 
First National Bank Building 
Roswell, ;V«w Mexico 

Amerada Petroleum Corporation 
Eox 591 
Hidlsnd, Texas 

Attention* Het 
Mr. Clarence £. Hinkle 

Gentlemen? 

North Knowles Unit 
Section 1-16S-38E - Ail 
Section 2-16S-38E - Lots 1, 
2,7,8,9,10,15,16 and S^A 

We are enclosing two copies of fvorth Knowles 
Unit Agreement, which Mr. Walker approved at of 
April 6, 1956. Va ir-j handiarj thfOil Conservation 
Commits s I on ̂>ne approved copy, as per your request* 

Also enclosed fe Official Receipt Mumbsr 0-113^81 
in the amount of ten dollars ($10.00). 

MMR/m 
enct 3 

cc: OCC-Ssnts Fe 
Amerada Petroleum Corp.-Midland 



C O P Y E R V E Y , Dow & H I N K L E , A T T O R N E Y S 
R O S W E L L , N E W M E X I C O 

April 4, 1956 

Hon. E. 3. Walker 
Commissioner of Public Lands 
Santa Fe, New Mexico 

He: North Knowles Unit Area 
Lea County, Hew Mexico 

Dear Mr. Walker: 

We hand you herewith four fully executed copies of Unit Agree­
ment for the Development and Operation of the North Knowles Unit 
Area together with a photostatic copy of the same. You will 
note that this agreement has been executed as of March 1, 1956 
hy Amerada Petroleum Corporation, Champlin Refining Company and 
Standard Oil Company of Texas, being a l l of the owners of the 
leases involved. This unit was approved by you as to form on 
March 6th. 

A hearing on the unit was held at Hobbs yesterday, April 3rd, 
and Warren Mankln, the examiner, said that he would expedite the 
natter of submission of the case to the Commission for early 
consideration and entering of the order approving the same. 

Under Section 3 of the unit agreement, a well Is to be com­
menced on or before April 9th. This will has already been com­
menced and yesterday was drilling at approximately 2700 feet; 
however, one of the leases expires on April 10th and consequently, 
so that there will be no question concerning the extension of 
this lease, i t ia necessary that the order of the Conservation 
Commission be entered and that you approve the unit before the 
9th. We would therefore appreciate your signing the certificate 
attached to each executed copy of the unit just as soon as you 
are advised that the Conservation Commission has approved the 
unit, and would appreciate your wiring or telephoning me collect 
as soon as the certificate has been signed. 

Upon execution of the certificate, I would appreciate your also 
noting your approval on the photostatic copy and handing the same 
to the Conservation Commission and returning three of the other 
copies to me so that there will be an executed approved copy for 
each of the companies involved. Thanking you for your cooperation 
in connection with this matter, 1 am 

Yours sincerely, 

C£H:mp 
Encl. 
cc - Mr. John Cornwall By— f Mr. A. L. Porter 



H I R A M M . D O W 

J . M . H E R V E Y 1 8 7 4 - 1 9 5 3 

^ ' J C ^ F I R S T N A T I O N A L S A N K B U I L D I N G C L A R E N C E E . H I N K L E 

W . E . B O N D U R A N T , J R . 

^ R O 3 # * : L L T N E W M E X I C O G E O R G E H . H U N K E R , J R , 

H O W A R D C . B R A T T O N 

S - B . C H R I S T Y I V 

A p r i l > p l 9 5 6 
T E L E P H O N E M A I N 2 - 6 5 I O 

J . P E N R O D T O L E S 

L E W I S C . C O X , J R . 

Mr. A. L. Porter 
Secretary - Director 
New Mexico Oil Conservation Commission 
Santa Pe, New Mexico 

Re: North Knowles Unit Area 
Lea County 

Dear Mr. Porter: 

I enclose for your information copy of my l e t t e r to 
Johnny Walker, Commissioner of Public Lands, transmitting 
to him the executed copies of the above unit for f i n a l 
approval. Due to the fact that one of the leases expires 

/on April 10th, i n order to save this lease, i t is necessary 
that the unit be approved by the Conservation Commission 
and by the Commissioner of Public Lands on or before April 
9th. 

You w i l l recall that this matter was presented to 
the Commission through Warren Mankin yesterday morning at 
the hearing at Hobbs. I wouffi appreciate your prompt con­
sideration of the case and advising me either by telephone 
or telegram collect as soon as the order has been entered 
by the Commission. 

CEH:mp 
Encl. 
cc - Mr. John Cornwall 

Amerada Petroleum Corporation 
Box 591 
Midland, Texas 

Yours sincerely. 



GENERAL OFFICE 
BOX 2040 

TULSA 2, OKLA. 

0 F ^ / ^ ^ A M E R A D ^ P ^ ^ O L E U M C O R P O R A T I O N 

Pu 
~n 

AIR MAIL 

Mr. W. B. Macey, Director 
Oil Conservation Commission 
Box 8?1 
Santa Fe, New Mexico 

BOX SSI 

MIDLAND, TEXAS 

March 6, 1956 

Re! Proposed North Knowles 
Unitization Agreement 
Lea County, New Mexico 

Dear Mr. Macey! 

With reference to the North Knowles Unitization Agreement which 
I submitted to you yesterday with Application for Approval, this is to 
request that a hearing on this be had as soon as convenient "before an 
examiner for the Oil Conservation Commission, preferably at Hobbs, i f 
this can be arranged* 

Please advise after the definite date, time and location of 
this hearing has been set. 

JC!lhp 



"N| OFHCS OCC 

"? 

Harch 6, 19S6 

In reply refer to: 
Unit Division 

Mervey, Dow & Hinkle 
First National Bank Building 
Hoswell, New Mexico 

Amerada Petroieum Corporation 
Box 591 
Rldland, Texas ^ 

Re: ?North Knowles Unit 
Section 1-16S-38E - All 
Section 2-16S-38E -
Lots 1,2,7,8,9,10,15,16 
and SE/4 

Gent lessen i 
We hsve received a copy of your proposed 

North Knowles Unit Agreement snd have spproved it 
as to form and context. 

Your receipt for your ten dollar ($10.00) 
filing fee will be mailed to you upon completion 
of this Unit Agreement. 

Very truly yours, 

S. $. WALKER 
Commissioner of Public Lands 

HMR/ra 

ces OCC-Santa Fe 
Amerada Petroleum Corp.-Midland 



March b, 19 £7 

In reply r t f e r tot 
Unit Division 

.Aiaerada Petroleum Corporation 
Beacon Buildinp 
f» O. Box <"0>i0 
Tulsa ?, Oklahoma 

attention. Hr. Floyd Kepler / ' / 
Land Department ? 

Cnamol in Pennine; Co. 
P. O*. Box lMi-9 1 

Kidland, Texst 

Standard Oil Company of Texts 
P. 0. Box 12V? 
Houston, Texas 

Re: Te rati nation of North Knowles 
Unit Agreement 

Gentlemen: 

This is to inform you that Amerads Petroleum 1'orpora t l on, 
as Operator of the North Knowles Unit Agreement, has compliea with 
the provisiont set forth in tUv Mexico Oil Conservation Commission 
Order F-?*5 which provided far the Operator of this Unit to notify 
the Commissioner of Public Lands that the Unit had terminated. 

The flo. 1 North Knowles Unit Veil was abandoned at a ury hole 
on July ,:<:•, l % c . d r i l l i n g provisions under Paragraph 1- of 
Morth Knowles calls for continued d r i l l i n g , one well at a time, 
al iowinq not more then six months between the completion of one 
well and the beginninq of the next weil. 

Also, under Paragraph B i t is stated tnat failure to comply 
with the d r i l l i n g provisions of this article shall automaticaliy 
terminate this Agreement as to a l l i t s terms, conditions and 
provision*, and a l l rights, yrovi!•? ;es and obligations granted 
by this Unit Agreement shall caase and terminate as of the date 
of such default. 



North Knowles Unit -2-

Therefore, under the above mentioned terms the second test 
v e i l should have been commenced six months after July 26, 1956, 
or by January £6, 1957* 

The second test well has not been commenced, and therefore 
in accordance with the above mentioned terms of this Agreement, 
the North Knowles Unit Agreement terminated as of January £6, 
1957, and ths State Land Office records w i l l be posted accordingly. 

Very t r u l y yours, 

MURRAY MORGAN 
Commissioner of Public Lands 

By: Ted Bilberry, Supervisor 
MEtfif-fflS/ni 1 end 0&9 Department 

ces OCC-Ssnts Fe 
OCC-Hobbs 



G E N E R A L O F F I C E 
BOX 20-4O 

T U L S A 2 , O K L A . 

A M E R A D A P E T R O L E U M C O R P O R A T I O N 

BOX SB 1 
MIDLAND. TEXAS 

March 2, 1956 

Oil Conservation Commission 
State of Hew Mexico 
Santa Fe, Hew Mexico 

Gentlemen; 

Submitted herewith for your con­
sideration in connection with the proposed 
Horth Knowles Unit are, in triplicate, Appli­
cation for Approval of the Unit Agreement, 
copy of the Unit Agreement, and Geological 
Report on the area involved. 

Agreement provides for a test to "be com­
menced by April 9» 1956, so that we would 
appreciate your prompt attention and de­
cision on i t . 

You will note that the Unit 

John Cornwall 
iand Department 

JC:C 
enc Is 



Marcii 1, 1956 

Mr. I * S. Walker 
Goss&aslosor of Riblic fiHryfa 
State Land Office 
Santa Pe, Sev Maxico 

Bet Proposed Unit of all Sec. 1 
and E/2 of See. 2, T. 16a, 
R. 38£» I*a County, Bev 
Msxico. 

Dear Sir: 

Attached to this report and Barked m Exhibit 80. 1, is a snail scale 

plat showing the geographic location of toe proposed unit with special 

reference to the nearby oil fields. 

Exhibit So. 2 is an exact copy of the structure of tie proposed unit 

as determined by seisalc work dose by isasrada Ifetroleua corporation. She 

seismic work was done on one half mile grids and it is our opinion that 

the reflection point used ou this sap is Iron ths Top of the Devonian. 

Based on this aeisaie vork, toe proposed unit area covers substantially 

all of the geologies! feature involved, 

A test drilled at the proposed location in the Center of Lot 10, Sec. 1, 

T. 16s, ». 3̂ 1* would thoroughly test this geological feature. The proposed 

test would be projected tc an approxisiate depth of 12,700*, Although the 

primary object would be a test to fluid in the Devonian, a test to this 

depth would penetrate snd test all known iwcdueing horizons of the inssdiate 

area* 

Yours very truly, 

mmDA MM3MM CORK«ATI0» 

Carl F. Barnhart, 
Senior Geologist 

CFBaar 

Att. 

Also attaebad to this ©port ie Exhibit Bo. $ which is a joap shoving 
the unit araa and the oundaries and identity of tracts and leases and 
state loose numbers iasaid area. 
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