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I THE MATTER OF:

Trhe sprlicatior of Amerada Vetroleuam
Corporation for an order granting ape
proval of a Unlt Apgeoment for the
developwent and speration of the Horth
fnowles Unit Area embracing All of
Section 1 and Iote 1, 2, 7, 8, 9, 19,
15, 16 and the SB/L of fection #, All
in Township 16 South, Range 38 East,
Lea County, Yew Mexioo,

CAEF 0. 1047
Applizant, in the Above-siyled cause,
seoke an order granting apuroval of its
proposed Unit Agreement to wnich ap-
plicant, et al, are parties thereto;
said Unit Agreement consisting of 1520
acres of land, more or lamss, embracing
All of Section 1 and lots 1, 2, 7, 8,

9, 10, 15, 16 and the SE/L of Section 2,
Township 16 Soutn, Range 35 East, lea
County, Hew Hexico,
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FXAMINER MAYEIN: e hearing will come to order, First case we have
today ie Case No. 1017, the application of iAmerada Petroleum Corporation
for an order approving the unii agreement for the North Knowles Unit.

MR, HINKLE: Mr, Sxaminer, Clsrence ilirkle, Roswell, ltew Mexico, ape
pearing on behalf of imerads Fetroleum Corporation. e have two witnesses,

¥r, Carl Rarnhert and Mr, John MeCormick, whom : would 1like to have swom,



CAR!I, BARNHARYT

eslled as & witnees, having first been duly sworn, testified as followst
¥ ¥R, HIEKLE:

C. Etate your name pleass,

A, Carl Barnhart.

C. Are you employed by the Amerada Petroleum Corporation, Mr, Sarnhart?

Ay, I am,

£, In what capacity?

4. Senlor Teologist, supervising the work of the rermian nasis,

e And vou are located vhere?

A. Tulsa, Uklahoms,

. Are you fawmillar with the corporations in Hew Mexico?

4, Tes,

¢s And are vou familiar with the proposed srea in which tne Lorth
¥nowles ‘nit is located?

A, I =,

Q. Case No, 10L7 is the application of the iwerads for approval of tne
Horta Knowlee 'Unit Area. ¥What land does that embrace?

A, That is in Township 16 South, Rwnge 38 East, all of Section 1, and
in Section 2, all of lote 1, 2, 7, 8, ¢, 17, 15, 15 and the SE/L,

G. ¥r. Barnhart, have you previocusly testified before the Comlesion?

&, I have,

Ce 4Are his quallifications acceptable?

MR, BANYIN: Thay are,

C. FKr, Barnhart, I hand yo: Amerada's ixhibit YNo. 1 and ask you to
state to ihe Commission vhat that shows,

4. This is an aerial map showing the seographic location of the propos 4

unit 1n relation to the nearest levonian producing flelds,



¢, What is the closest producing field to the proposed unit 2Area?

i. The proposed unit i= some five miles south and five to the east
of the Penton Fleld, some five milee north of the ‘novles Fleld and ap=
proxirately four miles west of the Jones Ranch Fleld in Caings-Yokum
County, Texas. &All three fielde being primarily bevonlan producing fields.

{:{« ¥r, Barphart, I ha:d you smerada's Exhibit so, 2 a:d ask you to
state what that is,

A. This is a wap stowing the aerial extent of the proposed unit along
with the acreage and division of acreage.

C. That showz the proposed boundaries of the acreage. How many
scres Jdoes that contaln?

i. Approxi-ately 1520 acrea,

Go Is it all state land?

te It is all state land,

G. Doss that plat show the ownership of the state leases?

Ao It does,

G. Were both of those plats Fxhikit 1 and “x:iblt 2 prepared either
hy you or under yonr dHrection?

A. That is fight.

Q. Has the Amerada zade the GCeophyeical survey of this area?

4, They have,

£, 1 hand you fmerada's Ex.ibit 30. 3 and ask you to siate to ine
Commission what that is,

A, This is a map eovering a proposed unit and rzhowing an exast sopy of
our sontoured or the contoursg of »ur interpretation of the geopnysice of the
area,

GC. Toes the propesed unit area cover sll or substantially all of the

zeopvsieal high shown sttributable to that plat?



A. 0Om our interpretatiocn as shown by thie plat the unit will cover
substantially all of the structure.
Q. Doms imersds proposze to drill a test well within the unit area?

BE,

.
rad

., wWhat is the stalus of the well?

4, The well im now drilling below murface pipe? I believe the last
information 1 had they are drilling approximately 2,700 feet,

.o shat ig the location of that well,

k. It would be in the center of lot 10, Section 1, 16 South, 3¢ Sast,

€. “hat 1s the objective of the well as to producing formations?

4., The well will be drilled to and test fully in the Ievonian,

€. At about what depth do you exp:ot to encounter the Devonian?

A. Approxi-ately 12,500 feet.

MY, HINKLE: 1 belisve that's all we have of t.is witness,

MR, MANKINs Might [ ask what the exact location of the well is, Mr,
Rarnhart, do you have that?

M, BARNHART: It ig in the center of lot 10.

M, MANKIM: Thoge are long seetio s, do you huve that?y

MR, BARMHART: VWell, let's see, I don't have the exact footage on
that, It will be shown on the Exhibits, Here is the exact location, let's
see that will be approximately 1980 feet from the east line and ap.roximately
3700 feet from the north line of Zeoction 1.

M, MANYIN: It would be refleocted v y the Porm 1 which wae filed and
approved on tuis well, I presuwe,

M, HI¥KLE: Yes, ¥r, Uarnhart, there has teen an application filed
for drilling this well and hes been sy roved by the Conservation Co.mission

and would be shown on their records, would it not?¢
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¥R, BARNHART: That is right,

MR, MARKI¥: Do you have something further?

¥p, HINKLE: Notning further of Mr. Barmhart.

MR, ¥MANKIN: Is there g question of the witness in this partieular
case? If not, the witness may he excused.

MR, HINKLE: 1 would like to offer in evidence Exninvite 1, 2 and 3
for Amerada,

e MAXEINt I= there objeotion to entering Exhivite 1, 2 and 3 in
this caze? If not, they will be so entered,

JOIN CORHWALL

called as a witness, having first been duly sworn, testified as follows:
M, HINKLE: FPlease state your name,
MM, COREwWALL: John Cornwsll,
Ce . Are yo: employed by the Amerada retroleum Corporation?
A, Yes,
¢o How long have you been employed?
A, About 26 years,
. In what capscity are vo. employed at the present tive?
t. Mvisien Landman st Midland, Texas.
G. Does that include the New Mexico area?
A, Yes,
Go Are vou familiar with the developwent in Iea Tounty?
Ae Yoo,
G. Particularly with the development of t is proposed unit area?
A, Yes,
. Are you famillar with the units wnich have been formed particularly

on state lande in Lea County, Hew Mexioo?
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Yes, I believe sc,

Are vou familiar with the application which has been filed by

the Aw-srads Petroleus Corporation in tsis case [or aporoval of trhe Worsn

Fnowles Unit?

A,

Ce

You, I an,

Are you familiar with the propoeed form of the unit agreement which

has been filed with the epplication?

A.

Q.

Yeos,

Lo you know whether or not this is essenilally the same form that

is usually herefore acproved by the Commiseioner of Public lLa de were only

gtate lands arve involved?

A,

Q.

YQS, it ig‘

Do you know uhether or not this partic:lsr for- has been approved

by the Commissionsr of Futlle Landa?

heen

A
Ca

A.

Yeg, it has,

#ho has been designated as the operator of this particilar unitv
Amerada Petroleum Corporastion,

Does the unit provide for the drilling of a test wel!l?

Tes,

To what depth?

12,750 or drilling in the Devonian at a lesser dept:, I bslieve,
what is the maximum depth that you require to drill on?

12,750 feet,

It has already Leen testified by Kr. 2arnhart that your well has

cormenced, That 18, the w1l you refer to as the uwnili well,

A,

Tas,



Ce imder the terms of 56 wii, uhen was thai well to be cormenced?

A, Tefore April ¢, 1956,

. Are you familiar with the ownership of the Ctate leases that are
involved?

A, Yes, I am,

{. Who are the owners of Lhese leases?

4. Amerada Petroleum Corporation, Champlin Refining Company and
Standard 01l Company of Texas.

e And it is all stete land?

A. Yes, it is,

¢. What is the shortest term lease involved in this particular case?

A. April 10, 19%6.

e Do you know whetier or not all the lease owners have joined in
the Unit Agreement? |

4, They have all executed it,

£, And it is resiy to be filed for final agproval, Now, Hr, Cornwall,
in the event this unit is approved and production is encountered, state
whether or not in your opinion, development of the unit{ would be in the
interest of economy and efficiency snd to the end that the maximum recovery
of unitized substances would be obtalned,

A. I believe it would,

¢, In the event the unit ie aoproved and dlecovery is made, rtate
vhethsr or not, in your opinion, the agreesent would be in the interest of
conservation and the prevention of waste,

2. 1 believe it would,

YR, HINKLE: That is all,

MR, MANKING 1= there further guestion of the witness in this case?
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MR, MONTGOMERY: It will be necesasry for you to have rapid approval
by the Commizsion on this applicstion,

MR, HINKLE: I didn't undersiand that,

R, MONTNOUFRYs will it be necessary for you to get rapid approval on
thls case before the Commission?

¥R, HINKLY1 We would like it as rapldly as pozsille, yes,

YR. YOHTGOMERY: will 4t affect the expiraticn date of tale Tract 77

MR, HINYL®: Yes, I think it ought to be appro-ed before the cxpiration
date ¢f the shoritest term lease, otherwise (i would be gquesticnable to et
it extended,

Wi, UORTCOVERYe  Thatts all,

VR, #ANKIN: Idd you have any unit asgreemsnt which you »isih to present
other then the one that was submitted with your application?

¥R, VINKLE:T Thati is a copy =-- u signed copy. i have them all here
but they will be presented to Lhe Commissionsr for his i al signature and
and executed copy filed with the Cosmiselon, upon arproval,

R, MANKI®: Is thers further question of the witness in this case?
¥r, Hnkle, would Amerads be agreeable to the normal provision which our
orders carry indicating reports ;ossibly svery six months of the procress
of the unit,

¥Ry HINKLE: I am sure that they would,

MR, MANKIN: Amerada would be agreeabla to comply with that particular
provision of the order, If there ig no Turther question of the witness, the
vitness way e excused, Do you have anythins further? I1f not, 4if there is

nothing further, we will take lhe case under advisemsnt.



ST.TE OF SEW MRYICC)
COUNTY OF S&NTA FE ) *

I, Tora Serna, do hereby certify that the foregoing and attached
transcript of proosedings vefore the New rexico (il Cozmission Examiuer
at Houbs, Yew Yexico, 1s a true and correct record, to the best of my
knowledos, skill and gbility,

Tated at fenta Pe, iew Mexino this 7th day of August, 1996,




