
GAS POOLING AGREEMENT 

TJIIS A(REEMEKT made and entered Into the day of , 
i y ; - , by sind between AMERADA PE'KiOLEUM CORPORATION, hereinafter called "AMERADA'*, 
and GULF OIL CORPORATIOH, hereinafter called "GULF", 

VITSFSSETH, that 

WHEREAS, AMERADA is the present owner of the following valid and ex­
isting o i l and gas leases covering lands i n Lea County, New Mexico: 

Lease dated June 2k, 1932, executed by J. R, Phillips and 
Bonnie Belle Phillips, wife, Lessors, to ©. W. Perryman, 
Lessee, covering the s/2 HlA af Section 31-195-37E, re­
corded i n look 24, Page 133 of the records of said county; 

Lease dated June 2, 1933, executed by Quapav Trading Company 
Inc., Lessor, to Amerada Petroleum Corporation, Lessee, cover­
ing the S/2 HE/4 of Section 31-19S-37E, recorded in Book 18, 
Page 232 of the records of said county; 

Lease dated March 5, 1935, executed by Midland Oil Company, 
Lessor, to Amerada Petroleum Corporation, Lessee, covering 
the s/a NEA of Section 31-19S-37E, recorded i n Book 18, 
Page kk& of the records of said county. 

»?8ER8AS, OU£F i s the present owrar of the following valid and existing 
o i l and gas leases covering lands ia Lea County, Hew Mexico: 

Lease dated August 11, 1926, ejaaeuted by Joseph H. Phillips 
and Bonnie Belle Phillips, v i f e , and A. J. Crawford and 
Minnie May Crawford, his wife, Lessors, to A. S. Everest, 
Lessee, covering the !j/2 t i l A of Section 3l~19S-37C. 

WHEREAS, i t i s the desire of AMERADA and GULF that this agreement 
cover the ME/4 of Section 31, Township 19 South, Hange 37 East, H.M.P.M., Let. 
County, New Mexico as to dry gas -wad associated liquid hydrocarbons produced 
from a gas well, as defined by the Hew Mexico Oil Conservation Commission, wi tn-
In the vertical l i m i t s of tho Eumont Gas Pool, as defined i n said Coamission's 
Order No. R-520, said area being hereinafter referred to as the "Pooled Pro­
ration Unit , and 

WHEREAS, i n order to compy with existing rules and regulations govern­
ing gas well spacing and gas proration units, and to acquire a gas allowable for 
the above described pooled proration unit, i t i s the desire of the parties hereto 
to pool a l l leasehold and royalty Interests in order to form one tract or unit, 
anc 

!?HS2tEAS, AMERADA desires to operate the pooled proration unit as mi 
entirety for the purpose of developing and producing dry gas awl associated liquid 
hydrocarbons i n accordance witn the terms ana provisions of this agreement. 

NOW, THEREFORE, in consideration of the premises and the mutual, ad­
vantages offered by this agreement, i t is mutually covenanted and agreed by u.n<i 
between the parties hereto that the pooled proration unit shall be developed &ac; 
operated by AMERADA, i t s successors or assigns, for the production therefrom of 
dry gas and associated liquid hydrocarbons as an entirety, with the understsmuing 
and agreement that the dry gas and associated liquid hydrocarbons from the pooled 
proration unit shall be allocated among the present or future owners of leasehold 
or royalty interests i n the proportion that the acreage interest of each bears to 
the entire acreage interest ecwaitted hereto. There shall be no obligation on 
AMERADA, or i t s successors or assigns, to offset any gas well or wells on separate 
component tracts into which such pooled proration unit i s now or may hereafter be 
divided; nor shall AMERADA i t s successors or assigns be required to separately 
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measure said dry gas or associated liquid hydrocarbons by reason of the diverse 
ownership of such production in and under said tract, but the lessee shall not 
be released from the obligation to protect said, pooled tract from drainage by 
any gas well or wells which nay ae drilled offsetting the said tract. Payment 
of rentals under the terms of the leases hereinabove mentioned and described shall 
not be affected by this agreement except as may be herein otherwise provided. 

I t is further agreed that the cceujencement, completion, continued 
operation or production of a well or weila for dry gas and associated liquid 
hydrocarbons on the pooled proration unit shall be construed and considered as 
the ccwaaeneeraeat, completion, continued operation or production from each and 
a l l of the lands within and comprising said pooled proration unit, and operations 
or production pursuant to this agreement shall be deemed to be operations or pro­
duction txs to each lease eoaaitted hereto. 

I t is the intention of the parties hereto that this agreeaent shall 
include and affect only dry gas and associated liquid hydrocarbons produced through 
a gas well or gas wells as defined by the Hew Mexico Oil Conservation Cosaissioa 
located on the pooled proration unit and shall not include or affect in any man­
ner whatsoever any of the production of hydrocarbons from any o i l well located 
on the pooled tracts or any of the production of hydrocarbons from other than 
the Eumont Gas Pool as above defined. 

I t is further agreed that a l l production of dry gas and associated 
liquid hydrocarbons and dispose! thereof shall be in conformity with allocations 
made or fixed by and duly authorised person or regulatory body under applicable 
Federal or State statute. The provisions of this agreement shall be subject to 
a l l applicable Federal and State laws or executive orders, rules and regulations 
which affect the perforaance of any of the provisions of this agreement, and no 
party hereto shall suffer & forfeiture or be liable in damages for failure to 
comply with any of the provisions of this agreement i f such compliance is pre­
vented by, or i f such failure results frost compliance with any such law, order, 
rule or regulation. 

•This agreeaent shall be effective as of the date upon which the unit 
allowable established by the New Mexico Oil Conservation Commission f i r s t becomes 
effective and shall remain in force and effect for a period of one (1) year and 
so long thereafter as dry gas, with or without associated liquid hydrocarbons, 
is produced from stay part of said pooled proration unit in paying quantities. 
I t is further provided that after the expiration of said one-year period should 
the unit well or wells be reclassified by the Sew Mexico Oil Conservation Com­
nission, or should the pooled proration unit cease to produce gas in paying: 
quantities from any cause, this agreeaent shall not terminate, i f within six (6) 
months after the date of any such reclassification or cessation of such produc­
tion, Operator shall commence operations for the purpose of restoring gas produc­
tion from the unit, in which event this agreeaent shall remain ia f u l l force and 
effect during the period such operations are being diligently prosecuted and so 
long thereafter as dry gas, with or without associated liquid hydrocarbons, is 
produced from said unit ia paying quantities. 

IS wjfiBBSS WHERSQP, the parties hereto have executed this aigreenent che 
day and y«ar herein f i r s t above written. 

ATTEST: AMSSLVDA PSSTBOLECM CORPORATION 

By 
.Assistant Secretary President 

CWttVF OIL CORPORATION 

ay 
Secretary President 



STATE GF OKLAHOMA ) 
) 

comn OF TOLSA } 

Oa this ji&y of ; , 195c, before tag appeared 

... , to personally known, who, being by ae 
duly sworn, -iidsay that he "is the President of AHERADA PETROLEUM CQR-
POKATIOH, and that the seal affixed to said Instrument is the corporate seal of 
aald corporation and that said instrument was signed and sealed in behalf of said 
corporation by authority of it s Board of Directors, ssia said 

acknowledged said instrument to be the fnie~aet 
anu' deeS of sail corporailon, "~~ 

Given under say hand -md seal this dav of 
19IK". ~" " ~~ * 

My coanissioa expires; 
,, Hotary Public 

ovEATE OF ) 
— ~ ) SS 

COUHTY OP ^ } 

On this day of , 19>6, before me appeared 

fc . .. ,. j to me personally known, who, being bv ma 
duly sworn, did say that he Is the ""*"" President of GULF OIL CORP0RATI0H, 
and that the seal affixed to said instrument is the corporate seal of said corpor­
ation and that said isstruaent was signed and sealed In behalf of said corporation 
by authority of i t s Board, of Directors, and said 
ixknowledged said instrument to hn the free act and deed' of said corporaVionl 

Given under sty hand and soal this day of 

My eccnaission expires: 


