GAS POOLIRG AGRIEMENT

THIS AGREEMENT made nn! entered into the day of

1954, by snd between AMERADA PETROLEUM CORPORATICH, hereinafter called  AMARALA
and GULF OIL CORPORATION, hereinafter called "GULF",

WITNFSSDTH, that

WHEREAS, AMERADA is the present owner of the followlng valid sad ex-
isting 0il and gas leases covering lands in Lea County, New Mexico:

iecse dated June 2%, 1932, executed by J. H. Palllips anc
Jonnie Belle Phillips, wife, Lessors, to G. Y. Perryman,
Lessee, covering the /2 NE/b of Section 31-198-37E, re-
corded in Book 2k, Page 133 of the records of sald county;

leage dated June 2, 1933, executed by Cuapaw Truding Compuny
Inc., Lessor, to Amercdc Petrcleum Corporation, Lessee, cover-
ing the $/2 NE/4 of Section 31-19S-37E, recorded in Book 18,
Paze 232 of the records of suld county;

Lease dated Mureh 5, 1935, execubed by Midland 011 Company,
lessor, %o Ameruds Petrolews Corporstion, lessee, covering
the 8/2 NE/4 of Section 31-19S-3TE, recorded im Book 18,
Page 48 of the records of said county.

VHEREAS, (ULF is the preszent ovner of the following vulid ani existing
il and ges leases covering lunds in Les County, New Mexico:

Lezse dated August 11, 1926, executed by Joseph R. Phillips
and Bonnle Belle Phillips, wife, snd A. J. Crawford snd
Minnie May Cravford, his wife, Lessors, to A. 3. Everest,
Lessee, covering the 11/2 uE/h of Section 31-158-370.

YHEREAS, it is the desire of AGRADA und QULY that this agreement
cover the NE/4 of Section 31, Township 1 South, Runge 37 Bast, W.M.P.M., Lee
County, Nevw Mexico as 4o dry gas snd esscciated ligquld hydrocarbons produced
from » gas well, as defined by the New Mexico 0il Conservation Commission, witin-
in the verticsl limits of the Eumont Gas Pool, as defined in saild Commiseion's
Urder Ro, R-520, said aree being hereinafter referred 1o a3 the "Pooled Pro-
ration Unit’, and

«HERZAS, 1n order So compy witn existing rules snd regulations jgovern-
ing gzess well spacing and ges prorstlon uniis, and to sequire = gas asllowsble for
the above described pooled prorefica unit, it 1s the desire of the parties hereto
0 pool 211 leassehold and royeliy interests in order Lo form one tract or unit,
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THIREAS, AME A desirss to operzte the pooled proration unit as an
entirety for the purpose of developing and producing iry gas and associzted liquid
nysrocarbons in accordance wits the terms and provisions of this agreement,

NOW, THEREFORE, in consideration of the premises and the mutusl za-
vantuges offered by tals ocgreement, it is mutually covenanted and agreed vy wnd
tween the perties hereto that the pooled proration unit shell be developed snc
operated by AMERADA, 1ts successors or sseigns, for the production therefrom of
dry gas and assoclated liquic hydroczrbons ss an entirety, with the understanding
and sgreement that the dry gus and cssoclated liquid hydrccarbone from the pooled
proration unit shell be allocated waong the present or future owners of leusehold
or royality interests in the proportica thai ihe scresge Interest of each veurs to
the entire scresge interest comaitiel heret.. There shzll be no obligution on
AMER/ADA, or its successOrs or assigns, to offset wuny ges well or wells on separcte
component tracts into which such pooled prorstion uniit is nov or msy hereafter be
divided; nor shall AMERADA its successors or assign: be required to separstely
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measure said 4ry gas or assoclated liquic hydrocarbons by resson of the diverse
owvnership of such production in and under 4 tract, but toe leasee shall not

be releassd from the cobligation to protect soid pooled traet from drsinage by

any gas well or wells which may se drilled offsetting the sald tract. Payment
of rentals under the terms of the lesses hereinsbove mentioned and desceribed shall
not be affected by this sgreemesnt except a8 may be herein otherwise provided.

1t is further agreed that the commencement, completion, continued
operation or production of a well or wells for dry ges and assoclated iiquid
hydrocerbons on the pooled prorution unit shall be cousirued and considered as
the commencement, completion, cuntinued operziion or production from each and
211 of the lande within and comprising s«id pooled proration unit, amd operations
or production pursuant to thls agreement shall be deemed ¢ be operutions or pro-
duction &8 to easch lease commlitted hereso,

Tt iz the inbention of thz purties hereto that this agreement shall
ineclude and affect only dry gas and ssaccisted liquid nydrocarbons produced tarough
s gas well or gas wells as defined by the New Mexico (il Conservation Commission
located on the pooled prorstion unit snd shall not include or affect in any man-
ner whetsocever any of the production of hydrocarbons from any oil well locuted
on the pooled tracts or any of the production of hyurocerbons from other than
the Fumont Gs8 Pool as zsbove defined.

I+ is further agreed thet o1l production of Jdry gus ant associated
liquid hydrocarbons snd disposal thereol shull be in confomity with wllocations
muse or fixved by and duly suthorized person or regulatory body under applicable
Foederal or State stetute. The provisions of this agreement shall be subject to
all applicuble Pedersl and State laws or exscutlive orders, rules and regulations
which affect the performarce of sny of the provislons of this sgreement, and no
party hereto shell suffer = forfeitur: or be lisble in dmmuges Jor faliure to
comply with zny of the provisions of this sgreement if such compliance is pre-
vented by, or 1f such fallure results {row compliance with any such law, order,
rule or rezulation.

This agreement snall be oTfective as of the date upon which the unit
sllowable established by the New Hexico 011 Comsorvation Commission first becomes
effective and shall vemain in force and effect for a pericd of one (1) yesr and
50 long thereafter as dry gas, with or withoub associated liquid hydrocarbons,
is produced from sny part of sald pooled proration urit in paying quantitles.

It is further provided that after the expiratiom of suid one-year period should
the unit well or wells be reclassified by tre Rev Hexleo 011 Conservation Com-
nmission, or should the pooled prorstion unit cease %o produce gas in paylng
guantities from any cause, this agreement shull not terminate, if within six (&)
mcnthe after the date of any such reclsssification or ceasation of such produc~
tion, Operstor shall commence opeructions for the purpose of restoring ges produc-
tion from the unit, in which event this agreement shall remszin in full force and
affect during the period such coperutions are being diligently prosecuted wnd sc
long thercafter es dry gas, with or without associated liquid hydrocarbons, ie
produged from sald unit in paying quantities,

IN YWITHESS WHEREOF, the purties hereto have execuled ihls agrectment che
day and yesr herein first zbove wrilten.

ATTEST: AHERADA PUTROLEM CORPORATION
By
Assistant Secretary President
ATTEST: LY Q1L CORPORATION
7 By
secretary President
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On this diay of ; 195, before me appeared

> G me personally known, who, being by ne
dualy sworm, -:id say thet he is the , President of AMERADA PETROLIUM COR-
PORATION, wn. thal the seal afifixed o sald iastrument 1s the corporate seal of
saeld corporation and that sald Iinstrument vas sigoed and sealed in behslf of said
corporotion by euthority of ite Board of Divectors, and said

zeknowladred suld instrument 1o be Lhe freg sob

. deed 0f sall corporation.

Given under my hand s gaal this gy 0f

Hy coemmiseion expires;

Hotary Publie

STATE OF

COURTY OF

On this dey of s 1956, before me appeared

+ 0 me personslly known, wno, veing by me
4uly sworn, -ild say thal he is th President of GULF CIL CORPORATION,
and that the seal affixed to sali instrument is the corporste seal of sald corpar-
ation and tiat sald lnstrument was signed and sesled in behnslf of salg corporation
vy muthority of its Board of Directors, ang szid

scknowledged said instrument to be the free act and deed of sald corporation.

Given under my hend snd soal this day of
& .

Yy commission explires!

Hotary Public



