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March 12, 1956 

New Mexico Oil Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Gentlemen: 

Attached, hereto, please find the application of Sunray Mid-Continent 
Oil Company for permission to d r i l l a well located 330' from the Worth 
and West lines of Section 1, Township 12 South, Range 33 East, Bagley-
Siluro-Devonian Pool Area, Lea County, New Mexico. I t is requested 
that this matter he set for hearing at your earliest convenience. 

I t is agreeable to the Applicant that this matter be heard either 
before the Commission i t s e l f or before the Commission's Examiner. 

Yours very t r u l y , 

SUNRAY MID-CONTINENT OIL COMPANY' 
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BEFORE THE OIL CONSERVATION COMMISSION OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE APPLICATION OF 
SUNRAY MID-CONTINENT OIL COMPANY FOR 
PERMISSION AND AUTHORITY TO DRILL A 
WELL LOCATED 330' FROM THE NORTH AND 
WEST LINES OF SECTI0N1, TOWNSHIP 12 
SOUTH, RANGE 33 EAST, BAGLEY FIELD 
AREA, LEA COUNTY, NEW MEXICO 

A P P L I C A T I O N 

Comes now Sunray Mid-Continent Oil Company Applicant herein and 
alleges and states: 

1. That Applicant i s the operator of an o i l and gas lease which, 
among other Land, includes the w / k of Section 1-12S-33E, Lea County, New 
Mexico. 

2. That by Order No. R-69-D, the Oil Conservation Commission did, on 
the 30th day of June l$5k f establish Rules and Regulations concerning the develop­
ment of the Bagley-Siluro-Devonian Pool and said Order R-69-D provides, among 
other things, that the permitted well location for each unit be in the center 
(permits tolerance of lfiO') of the Northwest and Southeast quarter section of 
each governmental quarter section. 

3. That Applicant desires to d r i l l a well to be a Devonian test, and 
to be located 33O1 from the North line and 330* from the West line of said 
Section 1-12S-33E, Lea County, New Mexico. 

k. That i n order to permit Applicant to recover the recoverable o i l 
and gas underlying a unit consisting of the W/2 of NW/4 of said section, this 
application should be granted. 

r 
t * 

Wherefore, Applicant prays that the Commission set this matter for 
hearing that notice be given thereof as required by Law and that upon hearing, 
Commission w i l l issue i t s order authorizing the d r i l l i n g of a well to the 
Devonian Formation at a location 330' from the North and West lines of Section 
1-12S-33E, Lea County, New Mexico. 

Dated at Tulsa, Oklahoma, this the j d a y of /^/f-/?{•/>-/ , 1956. 

SUNRAY MID-CONTINENT OIL COMPANY 

John D. Gassett 
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B E F O R E T H E O I L C O N S E R V A T I O N COMMISSION 
O F T H E S T A T E O F NEW M E X I C O 

IN T H E M A T T E R O F T H E H E A R I N G 
C A L L E D B Y T H E OIL. C O N S E R V A T I O N 
COMMISSION O F NEW M E X I C O F O R 
T H E P U R P O S E O F C O N S I D E R I N G : 

C A S E NO. 249 
(Consolidated with Case No. 315) 

Order No. R-69-D 

T H E M A T T E R O F T H E A P P L I C A T I O N O F 
T H E O I L C O N S E R V A T I O N COMMISSION 
UPON ITS OWN MOTION F O R AN O R D E R 
D I R E C T E D TO T H E O P E R A T O R S IN T H E 
B A G L E Y - S I L U R O - D E V O N I A N P O O L , L E A 
C O U N T Y , NEW M E X I C O , TO SHOW C A U S E 
WHY SAID P O O L SHOULD NOT B E P L A C E D 
ON 4 0 - A C R E S P A C I N G WITH A L L O W A B L E 
A D J U S T M E N T , UPON E X P I R A T I O N O F 
T E M P O R A R Y O R D E R . 

O R D E R O F T H E COMMISSION 

B Y T H E COMMISSION: 

This cause came on for hearing on May 19, 1954, at Santa F e , New Mexico, 
before the Oi l Conservation Commission of New Mexico, hereinafter referred to as the 
"Commission". 

NOW, on this 30th day of June, 1954, the Commiss ion, a quorum being 
present, having considered the testimony adduced and exhibits received at said hear­
ings, and being fully advised in the premises , 

FINDS: 

(1) That due notice having been given and proper service had upon the 
operators in said pool as required by law, the Commiss ion has jurisdiction of this 
cause. 

(2) That originally the Commiss ion issued Temporary Order R - 6 9 , effective 
May 1, 1951, to and including May 1, 1952, authorizing the development and production 
of the Bagley-Siluro-Devonian Pool on an 80-acre spacing pattern with 80-acre pro­
ration units. 

(3) That thereafter and prior to the expiration of Order R - 6 9 , the C o m ­
miss ion after due notice and hearing issued Order R - 6 9 - A , which granted an extension 
of Order R - 6 9 , as modified, for a period of one year from and after May 1, 1952. 
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(4) That the rea f te r and p r i o r to the exp i r a t ion of Order R-69 -A as m o d i f i e d 
by Order R - 6 9 - B , the Commiss ion a f t e r due notice and hear ing issued Order R - 6 9 - C , 
e f fec t ive June 1, 1953, to and inc luding June 1, 1954, which author ized the develop­
ment and produc t ion of the Bag ley-S i lu ro -Devonian Pool on an 80-acre spacing 
pa t t e rn w i t h 80-acre p r o r a t i o n un i t s . 

(5) That f o r the prevent ion of waste and i n the in teres ts of conservat ion , 
the p rov i s ions of said C o m m i s s i o n T e m p o r a r y Order R - 6 9 - C , as he re inaf te r m o d i f i e d 
and set f o r t h , should be made permanent . 

I T IS THEREFORE ORDERED: 

(a) That 80-acre spacing of wel ls and establ ishment of 80-acre p r o r a t i o n 
units i n the Bag ley-S i lu ro -Devon ian P o o l , Lea County, New M e x i c o , descr ibed as: 

Township 11 South, Range 33 Eas t , N M P M 
A l l Section 34; N W / 4 and S/2 Section 35 

Township 12 South, Range 33 Eas t , N M P M 
N / 2 and SE/4 of Section 3j a l l of Section 2; 
E / 2 N W / 4 and N / 2 N E / 4 of Section 11 

be, and the same is hereby authorized; such p r o r a t i o n units to consist of the E / 2 and 
the W / 2 respec t ive ly of each governmenta l survey quar ter sect ion the re in and the w e l l 
loca t ion thereon sha l l be i n the center (pe rmiss ive tolerance 150 feet) of the nor thwest 
and southeast quar ter sections thereof . 

P R O V I D E D , HOWEVER, that the f o l l o w i n g descr ibed units do, and shal l 
consti tute p e r m i s s i b l e exceptions to the spacing and p r o r a t i o n uni t p lan a fo resa id : 

Township 11 South, Range 33 Eas t , N M P M 
N72~NW/4 of Section 35; S/2 R W / 4 of Section 35 

Township 12 South, Range 33 Eas t , N M P M 
N / 2 N W / 4 of Section 3; S/2 N W / 4 of Section 3; 
N / 2 N E / 4 of Section 2; SW/4 N E / 4 and N W / 4 SE/4 of 
Section 2; SE/4 N E / 4 and N E / 4 S E / 4 of Section 2; 
S/2 SE/4 of Section 2; 
N / 2 N E / 4 of Section 11 

(b) That no w e l l shal l be d r i l l e d or produced i n said pool except i t be i n 
c o n f o r m i t y w i t h the spacing and p r o r a t i o n uni t pa t t e rn hereinabove authorized unless, 
a f t e r notice and hear ing , a special order of au thor iza t ion i s had and obtained f r o m the 
C o m m i s s i o n . 

(c) That should any w e l l be d r i l l e d o f f - p a t t e r n , under au thor i ty of any 
special o rde r , then, and i n that event, the same sha l l be ent i t led only to an al lowable 
equal to that of a standard 40-acre p r o r a t i o n uni t w i t h deep pool adaptation as p rov ided 
by C o m m i s s i o n ru l e s . Nothing contained i n th is o rder shal l be construed as r e q u i r i n g 
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by the Commiss ion the d r i l l i n g of any wel ls at any loca t ion . 

I T IS F U R T H E R ORDERED: That the Bagley-S i lu ro-Devonian Poo l and the 
80-acre p r o r a t i o n uni ts t he r e in , hereby established and c o n f i r m e d , be and the same 
hereby are granted an al lowable equal to the top al lowable f o r wel l s i n the Bagley-
S i lu ro -Devonian depth range, calculated by the use of the 80-acre p ropor t iona l f ac to r 
as p rov ided f o r i n Rule 505 of the Rules and Regulations of th is Commiss ion , together 
with the acreage f a c t o r , i f any there be; 

PROVIDED HOWEVER, that no w e l l i n such pool w i l l be assigned an allowable 
greater than the amount of o i l produced on o f f i c i a l g a s -o i l r a t i o tests dur ing a 24-hour 
p e r i o d i n compliance w i t h Rule 301 of the said Rules and Regulat ions. 

I T IS F U R T H E R ORDERED: 

(a) That each operator in said pool shall take or cause to be taken bottom-
hole pressure tests of each producing well operated by him in said pool during the 
months of July of each calendar year; the results of such tests shall be tabulated, 
and reflect the pressure of each well; the same shall be filed on or before the 5th day 
of August, of each calendar year , with the Commission at Santa F e , New Mexico (with 
copy to Hobbs office); it i s further provided, that such bottom-hole pressure tests shall 
be taken in conformity with the requirements of Rule 302 of the Commission's Rules 
and Regulations as revised. 

This o rder supersedes a l l previous t e m p o r a r y orders and i n t e r l o c u t o r y 
o rders here tofore issued i n th is case. 

DONE at Santa F e , New M e x i c o , on the day and year hereinabove designated. 

S T A T E OF NEW MEXICO 

O I L CONSERVATION COMMISSION 

E D W I N L . M E C H E M , Cha i rman 

E . S. W A L K E R , Member 

R. R. SPURRIER, Secre tary and Member 

S E A L 


