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B E F O R E THE 
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A p p l i c a t i o n of The Texas Company f o r an order approving 
a dual comple t ion i n the B l i n e b r y O i l Poo l and the Tubb 
Gas Poo l i n compliance w i t h Rule 112 (a) of the New Mexico 
O i l Conservat ion Commiss ion Statewide Rules and Regu­
lat ions . 

Appl ican t , i n the above-styled cause, seeks an order 
grant ing them p e r m i s s i o n to dual ly complete t h e i r A . H . 
B l i n e b r y (NCT-1) W e l l No. 7 i n the B l i n e b r y O i l Poo l 
and the Tubb Gas Pool ; said w e l l being located 1980 feet 
f r o m the N o r t h l ine and 1974 feet f r o m the East l ine of 
Section 19, Township 22 South, Range 38 East , Lea County,) 
New Mexico . 

A p p l i c a t i o n of The Texas Company f o r an o rder grant ing 
a 320 acre non-standard gas p r o r a t i o n uni t i n the Tubb 
Gas P o o l , Lea County, New Mex ico , i n exception to Rule 
5 (a) of the Special Rules and Regulations of the Tubb Gas 
Pool as set f o r t h i n Order R-586. 

App l i can t , i n the above-s tyled cause, seeks an order 
grant ing the establishment of a 320 acre non-standard 
gas p r o r a t i o n unit i n the Tubb Gas P o o l , Lea County, 
New Mexico; said uni t to consist of the E /2 of Section 
19, Township 22 South, Range 38 East , Tubb Gas Poo l , 
Lea County, New Mexico; said uni t to be dedicated to 
applicant 's A . H . B l i n e b r y (NCT-1) Wel l No. 7 located 
1980 feet f r o m the N o r t h l i ne and 1974 feet f r o m the 
East l ine of Section 19, Township 22 South, Range 38 
East , Lea County, New Mex ico . 

Cases Nos. 1059 
(Consolidated) 10 

B E F O R E : 

W a r r e n W. Mankin , Examine r 

TRANSCRIPT OF HEARING 

E X A M I N E R M A N K I N : Next case is Case 1059, appl ica t ion of the Texas 

Company f o r an o rde r approving dual comple t ion i n the B l i n e b r y O i l Poo l and 
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the B l i n e b r y O i l P o o l and the Tubb Gas Poo l and also Case 1060, appl ica t ion of 

Texas Company f o r an o rder grant ing a 320 acre non-standard gas p r o r a t i o n uni t 

i n the Tubb Gas P o o l . 

M R . G U R L E Y : W i l l you state who you have as witnesses. 

M R . F O L M A R : H . N . Wade. M y name is L . W. F d m a r . 

H . N . WADE 

cal led as a wi tness , having been f i r s t duly sworn , t e s t i f i ed as f o l l o w s : 

DIRECT E X A M I N A T I O N 

By L . W. F O L M A R : 

Q W i l l you state your name please? 

A H . N . Wade. 

Q By whom are you employed? 

A The Texas Company 

Q A r e you a graduate of an accredi ted college? 

A Yes, I a m a graduate of Texas A & M . 

Q And what degree did you rece ive? 

A A B . S. Degree i n P e t r o l e u m Engineer ing . 

Q How long have you been engaged i n the p rac t i ce of pe t ro l eum engineering? 

A 6 yea rs . 

Q And was that w i t h the Texas Company? 

A Yes . 

Q A r e you acquainted w i t h d r i l l i n g and producing operations i n the West Texas-

New Mexico area? 

A Yes 

Q A r e the qua l i f i ca t ions of the witness accepted? 
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M R . M A N K I N : They a re . These two cases here w i l l be heard together f o r 

the purpose of t es t imony. 

M R . F O L M A R : Yes . 

M R . M A N K I N : Is there ob jec t ion to hear ing these two cases together, Case 

1059 and 1060 f o r the purposes of tes t imony? I i not, they w i l l be so consolidated 

f o r the purposes of t es t imony . 

Q M r . Wade, I hand you what has been marked as Exh ib i t A and ask you to 

i d e n t i f y that f o r the E x a m i n e r . 

A Exh ib i t 1 as m a r k e d , is a p la t which shows the v i c i n i t y of the leases i n the 

v i c i n i t y of the B l i n e b r y N C T - 1 Wel l No. 7 WHICH is located i n the SW/4 of the 

N E / 4 i n pos i t ion G, Section 19, Township 22 South, Range 38 East , Lea County, 

New Mexico . The w e l l ' s loca t ion on the lease i s , as shown, 1974 ' f rom the east 

l ine and 1980' f r o m the nor th l i n e . The lease i n question comprises the E / 2 of 

Section 19, Township 22 South, R a nge 38 East . 

Q M r . Wade w i l l you give the Commiss ion data on this w e l l involved i n this 

appl icat ion? 

A The A . H . B l i n e b r y N C T - 1 Wel l No. 7 was completed M a r c h 11, 1956, at 

a to ta l depth of 6260' and plugged back to 6252 w i t h cement. 7" cas ing was set at 

6260' and cemented w i t h 500 sacks. Top of the cement was found to be at 2960 by 

a tempera ture survey. The B l i n e b r y f o r m a t i o n was pe r fo ra t ed f r o m 5558' to 

5688' and is producing o i l f r o m that i n t e r v a l at present . The Tubb i n t e r v a l f r o m 

6120 to 6200' is expected to be product ive of gas. This i n t e r v a l has been pe r fo ra t ed 

but is confined at present below a packer set at 6105. 

Q Would you give the p roduc t ion test that has been conducted on this w e l l ? 

A The B l i n e b r y zone i n this w e l l was open to product ion on M a r c h 9, 1956 
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and a f t e r being t rea ted w i t h 16,500 gallons of ac id and 20,000 gallons of o i l m ixed 

w i t h 20,000 pounds of sand i t produced 170 ba r r e l s of 42 degree A P I g r a v i t y o i l i n 

three hours w i t h a ga s -o i l r a t io of 1182. I t is p resent ly producing top al lowable 

f o r a 40 acre uni t i n the B l i n e b r y O i l P o o l . 

Q Has any test been made on the Tubb zone to date? 

A No, the Tubb zone has not been tested. 

Q M r . Wade, the zone whichhas been open f r o m 5558 to 5688, is that zone 

w i t h i n the Commiss ion ' s designat ion f o r the B l i n e b r y O i l Pool? 

A Yes , i t i s . I t is w i t h i n the v e r t i c a l del ineat ion of the B l i n e b r y O i l Poo l . 

Q And the pe r fo ra t ions f r o m 6120 to 6200', wh ich w i l l be subsequently open to 

p roduc t ion , is that i n t e r v a l w i t h i n the Commiss ion ' s designation of the Tubb Gas 

Pool ? 

A Yes , i t i s . 

Q M r . Wade I hand you what has been marked as Exh ib i t B , would you iden t i fy 

what that shows ? 

A E x h i b i t B - E x h i b i t 2, as ma rked , is a d iagramat ic sketch of the proposed 

dual comple t ion procedure i n the A . H . B l i n e b r y N C T - 1 Wel l No. 7. Shown i n 

this sketch are two re ta iner p roduc t ion packers , one set at 5540' above the B l i n e b r y 

O i l zone and one set at 6105' below the B l i n e b r y O i l zone but above the Tubb Gas 

zone. A Baker dual zone f l o w tube w i l l be placed i n the tubing s t r i n g immed ia t e ly 

above the upper re ta iner product ion packer . A s t r i ng of pipe w i l l extend f r o m the 

dual zone f l ow tube through the two packers . Seal the re fo re w i l l prevent c o m m u n i ­

cation between the packers and s t r i n g of pipe. A n Otis Type X crossover choke w i l l 

be inser ted i n the upper p o r t i o n of the Baker dual zone f l ow tube to d i r e c t the f low 

of o i l shown i n red on the d rawing w i t h the tubing and gas shown i n blue to the casing 
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annulus. 

Q M r . Wade I now hand you what M r . Gur ley has jus t marked as E x h i b i t 3 and 

ask you to i den t i fy what that i s . 

A The Otis Type X crossover type chols?as shown d i ag rama t i ca l ly i n E x h i b i t 

2 is shown i n greater de ta i l i n E x h i b i t 3. The drawing is on the whole se l f -

explanatory but i t s-kould be noted that the B l i n e b r y O i l as shown i n red is kept 

separate f r o m Tubb gas as shown i n blue by the po r t ing arrangement i n the body 

of the crossover assembly and by the seal r ings on the choke assembly. This 

c rossover assembly has been used w i t h a great degree of success and is accepted 

by the indus t ry f o r the purpose of prevent ing the comming l ing of w e l l f lu ids when 

used i n a dual ly completed w e l l . 

Q What type of p roduc t ion do you expect to obtain f r o m the Tubb zone ? 

A I think that we should expect p roduct ion of a d i s t i l l a t e of approx imate ly i n 

a range of 65 to 70 degrees A P I and w i t h a gas d i s t i l l a t e ra t io of i n a range of 

200,000 to 400,000 cubic feet per b a r r e l . 

Q Wel l then, the p roduc t ion f r o m that zone would be i n the Commiss ion ' s 

d e f i n i t i o n a gas producer . 

A Yes. 

Q I n your opinion, M r . Wade, w i l l the equipment which is set i n this w e l l 

adequately prevent the comming l ing of these f lu ids f r o m these two separate sources 

of supply.? 

A I n m y opinion, i t w i l l . 

Q One th ing , M r . Wade, this ar rangement w i l l prevent the p roduc t ion of o i l 

f r o m the upper zone through a c rossover packer through 2" tubbng to the sur face , 

is that c o r r e c t ? 



A That is c o r r e c t . 

Q And w i l l prevent the p roduc t ion of gas f r o m the lower zone through the 

crossover a r rangement to be produced through the annulus space between the 

tubing i n the casing. 

A That is c o r r e c t . 

Q Now, M r . Wade, would you please r e f e r back to what I c a l l Exh ib i t A and 

what M r . Gur l ey m a r k e d as E x h i b i t 1. On that exhibi t would you point out the 320 

acre non-standard gas p r o r a t i o n units which is being requested f o r assignment to 

the Texas Company, B l i n e b r y through the Tubb. 

A The proposed un i t , as out l ined i n yel low on Exh ib i t 1, consists of the E /2 

of Section 19, Township 22 South, Range 38 East , Lea County, New Mex ico , and 

comprises 320 acres . This uni t l ies w i t h i n the p rev ious ly established hor izon ta l 

l i m i t s of the Tubb Gas Poo l . 

Q M r . Wade what is the size of the standard gas p r o r a t i o n uni t f o r the Tubb 

Gas Pool as established by the Commiss ion rules now? 

A 160 acres . 

Q Then the reason this i s a non-standard p r o r a t i o n uni t is because of i ts s ize. 

A That 's c o r r e c t . 

Q On E x h i b i t A , M r . Wade, have you shown the loca t ion of other Tubb Gas 

wel ls i n the area? 

A Yes , I have. 

Q Would you please point those out? 

A I t w i l l be noted that Tubb gas p roduc t ion i s present ly being rea l ized f r o m 

Gulf O i l Corpora t ion ' s W e l l Wel l No. 2 located i n the SW/4 N E / 4 of Section 32, 

22-28; f r o m Gulf O i l Corpora t ion ' s Gutman A No. 2 located i n the N E / 4 N W / 4 Section 
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19, 22-38; f r o m Cosden P e t r o l e u m Company's Ed i th Bu t l e r Wel l No. 3 located 

i n the SE/4 SW/4 of Section 18, 22-38; f r o m Gulf Watkins Wel l No. 1 located i n the 

SW/4 SE/4 of Section 29 and f r o m Gulf Andrews located i n the SW/4 N E / 4 Section 32. 

Q M r . Wade, have you had an opportuni ty to i n t e r p r e t the s t r u c t u r a l pos i t ion of 

this proposed 320 acre uni t? 

A Yes , I have. 

Q F r o m this i n t e r p r e t a t i o n do you conclude that the ent i re 320 acres can 

reasonably be presumed to be product ive of gas ? 

A Yes. 

Q To your knowledge, M r . Wade, are there any other 320 acre units present ly 

approved by the Commiss ion i n the Tubb Gas Pool? 

A W i l l you state that quest ion again, please? 

Q A r e there any other 320 acre units approved by the Commiss ion i n the Tubb 

Gas Pool? 

A Yes, at present , there is one other 320 acre uni t i n the Tubb Gas Poo l . This 

is assigned to Ohio O i l Company L o u Worthan Wel l No. 9 located at pos i t ion E i n 

Section 11, 22-37. 

Q A r e there any other units w i t h a size i n excess of 160 acres i n the Tubb Gas 

Pool? 

A Yes , there are two . 240 acres is assigned to the Skel ly O i l Company's 

Baker B No. 15 located at J , Section 10, 22-37, and 240 acres are assigned to 

N . B . Hunt Weather ly No. 1 at G i n Section 21, 21-37. 

Q M r . Wade, r e f e r r i n g back to the Ohio O i l Company's Worthan No. 9> what 

is the distance f r o m that w e l l to the f a r t h e r most point of the acreage assigned to i t ? 

A A p p r o x i m a t e l y 4900 feet . 
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Q R e f e r r i n g to the Skel ly O i l Company Baker B No. 15 what is the f a r t h e r most 

point of the acreage assigned to that w e l l f r o m that w e l l ? 

A 3800 feet approx imate ly . 

Q Now, r e f e r r i n g to the N . B . Hunt Weather ly Wel l No. 1, what is the distance 

of the f a r t h e r most point f r o m the w e l l of the acreage assigned to that w e l l ? 

A A p p r o x i m a t e l y 3800' . 

Q And as f a r as this appl ica t ion is concerned what is the f a r t he r most point 

on the acreage that we are requesting be assigned to the Texas Company w e l l ? 

A I t w i l l also be approximate ly 3800'. 

Q In your opinion w i l l this w e l l e f f ec t ive ly and e f f i c i e n t l y d r a i n 320 acres? 

A In m y opinion i t w i l l . 

Q In your opinion w i l l this w e l l be capable of producing a 320 acre a l lowable? 

A Yes , i n my opinion, i t w i l l . 

Q And i f this uni t is assigned to this w e l l , as requested, i n your opinion, w i l l 

c o r r e l a t i v e r igh ts be protected? 

A Yes , they w i l l . 

Q That 's a l l the questions of the wi tness . 

M R . M A N K I N : Is there f u r t h e r questions of the witness i n this case? M r . 

Wade, I believe you indicated that the Tubb Gas zone f r o m the p r e l i m i n a r y test ing 

that had been p rev ious ly made on comple t ion of this w e l l , indicated that i t would 

poss ib ly produce l i q u i d s , o r at least f r o m the product ion h i s t o r y of the wel ls i n the 

area that they would produce l i q u i d s . 

A Yes , they w i l l produce some gas d i s t i l l a t e . 

M R . M A N K I N : However , you f ee l migh t I ask f i r s t this is 2" tubing 

which w i l l be i n the w e l l and what is the p roduc t ion s t r i n g - what size is i t ? 



A I t is 7". 

M R . M A N K I N : 7". So you f ee l that you would have su f f i c i en t lead capacity 

i n the annulus to l i f t the l iquids that would be produced w i t h the w e l l . 

A Yes , w i t h the gas d i s t i l l a t e ra t ios being produced i n the v i c i n i t y , I think that 

we would have no d i f f i c u l t y l i f t i n g any f lu ids that were produced. 

M R . M A N K I N : O r i g i n a l l y this w e l l was d r i l l e d to be a Tubb Gas and a B l i n e b r y 

Gas Wel l 

A That 's r i g h t . 

M R . M A N K I N : On the B l i n e b r y o i l zone that was found instead of the B l i n e b r y 

gas zone, I don' t believe I heard what the r a t i o that is producing that, d id you have 

that? 

A No. Yes , I d id give i t . I t was 1182. 

M R . M A N K I N : I t ' s f a i r l y low and n o r m a l r a t i o f o r the B l i n e b r y O i l P o o l . 

A Yes , I would say that was v e r y n o r m a l . 

M R . MANKXN: I n th is p a r t i c u l a r i n s t a l l a t i on i t w i l l not be possible to get t rue 

bot tom hole pressures of ei ther zone, p a r t i c u l a r l y of the Tubb - i t would be i m p o s s i ­

ble to get any other than surface pressures on this p a r t i c u l a r w e l l , is that t rue? 

A D i d you say ei ther zone? 

M R . M A N K I N : F i r s t on the Tubb through the annulus, the Tubb Gas zone, i t 

w i l l not be possible to de termine bot tom hole- - - -

A Yes , we can i f you p u l l the choke and put i n a blank, you can always take 

bot tom hole pressures through by r ea r r ang ing the por t ing i n the crossover equip­

ment , you can always take bo t tom hole p ressures . 

M R . M A N K I N : But i n the present i n s t a l l a t i on i t would r equ i r e some change - -

A That 's r i g h t . 
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M R . M A N K I N : To take the bot tom hole pressures i n the Tubb. As f a r as the 

bot tom hole p ressure that is f l owing the B l i n e b r y o i l at this point ra ther than f r o m - -

A That is c o r r e c t . 

M R . M A N K I N : And that would l ikewise have- - - the bot tom could be r u n i n 

this p a r t i c u l a r w e l l above the choke. 

A That is c o r r e c t . 

M R . M A N K I N : And the pressure a s s imi l a t i ng the datum above the choke could 

be 

A That is c o r r e c t . You can v e r y ac tua l ly de termine bot tom hole pressure of the 

w e l l 

M R . F O L M A R : I would l i k e to submit the three exhib i t s , No. 1 being submitted 

f o r both cases and No . 2 and 3 submit ted f o r Gase 1059, i f that is poss ible . 

M R . M A N K I N : Is there object ion to enter ing Exhibi ts 1, 2 and 3 i n these combined 

cases, 1059 and 1060, f o r the purpose of t es t imony i n this case. I f not, they w i l l be 

so entered. 

M R . F O L M A R : I have a statement. 

M R . M A N K I N : Is there f u r t h e r quest ion of the witness i n this case? D i d you 

have something f u r t h e r ? 

M R . F O L M A R : Just a statement. 

M R . M A N K I N : Just a statement. We l l i f there is no f u r t h e r question of the 

wi tness , the witness may be excused. Proceed . 

M R . F O L M A R : We believe the tes t imony given i n this case has shown that the 

proposed uni t requested can be reasonably presumed to be product ive of gas and that 

the B l i n e b r y N C T - 1 Wel l No. 7 to which the acreage is to be assigned w i l l adequately 

d r a i n the proposed uni t . T h e r e f o r e , i n the interes ts of conservat ion and the pro tec t ion 



- 1 1 -

of c o r r e l a t i v e r igh t s and the p reven t ion of waste , we request that the Commiss ion 

enter an o rder p e r m i t t i n g the assignment of the 320 acre Tubb gas uni t as applied 

f o r . As f a r as Case 1059, concerns the dual comple t ion , we believe the grant ing 

of this p e r m i t to dua l ly complete the w e l l between these two separate sources of 

supply as recognized i n the rules and regulat ions f o r these two f i e l d s , w i l l be i n 

the in te res t of conservat ion and w i l l protect c o r r e l a t i v e r i g h t s . We believe that 

the proposed dual comple t ion is mechanica l ly and geological ly feasible and w i l l 

prevent com m ing l i ng of the w e l l f lu ids f r o m these two zones, and we request that 

the Commiss ion enter an order grant ing approval of the dual comple t ion . 

M R . M A N K I N : I have one f u r t h e r question, M r . F d m a r . I notice the o r i g i n a l 

appl ica t ion indicated that the re ta ine r product ion packer would be set at 5750 feet 

but I notice that the exhibi t 2 - that that had been changed to 6105, that is the present 

w e l l s i tua t ion . 

M R . F O L M A R : That is as i t was yes terday and i t is s imp ly a ma t t e r of dur ing 

the operat ion you don ' t always fo l l ow exact ly your o r i g i n a l p lan . 

M R . M A N K I N : The other was the proposed f i n a l . Is there any f u r t h e r statement 

to be made i n th is case - these cases r a the r? I f not, we w i l l take the two cases 

under advisement - Case 1059 and 1060. 



S T A T E OF NEW MEXICO ) 

) 
COUNTY OF SANTA F E ) 

I , Bobby Pos t lewai te , do hereby c e r t i f y that the foregoing and attached 

t r a n s c r i p t of proceedings before the O i l Conservat ion Commiss ion E x a m i n e r , 

at Hobbs, New M e x i c o , is a t rue and c o r r e c t r e c o r d to the best of m y know­

ledge, s k i l l and a b i l i t y . 

Dated this 25th day of May , 1956. 


