BEFOLE TIE OIL CONSERVATICY COMBIBOICH
CF THE BTATE OF REY MEXICC

IN TEE MATTER OF THE BEARING
CALLED BY THE OIL CONSERVATION
COMMIGRION OF THE STATE OF NEVW
MEXICS FOR THE PURPOSE OF
CORSIDFRING:

CASE BO. 1662
Order Ho. R-828

APPLICATION OF SINCLAIR OIL AND

GAS COMDPANY FOR AN ORDER GRANTING
APDROVAL OF A DUAL COMPLETION OF ITS
IDA WHITE WELL RO, 2, LOCATED 1650
FEET FLOM THE BOUTH LINE AND 2310
FEET FROM THE EAST LIME OF BECTION 35,
TOWNSHIP 20 SOUTH, RANGE 06 TAST, NMpY,
EUMONT GAS POOL, LEA CUUNTY, WEV
MEXICU. BSAID WELL TO PHODUCE GAD FROY
THE YATES SEVEN RIVERS AVD USPER QUEEN
FORMATIONS OF THE EIMONT GAD DOOL AND
PRODUCE OIL FROM THE LOVER CUEER
FORMATION OF THE EUMONT GAS POGL.
APPLICANT FURTHER SEEKS AW ORDER
ESTABLISHING AN 80 ACBE NOW-STANDARD
GAS PROBATION UNIT COMPRICING Tl

N/% SE/4 OF SECTION 55, TOWNSHIP 50
SOUTH, RANGE 36 EABT, LUMONT GAS

P00L, 1EA COUNTY, NEVW MEXICO.

ORLEL OF THE COMHIBEION

BY TilE COMMIBOION:

This cause came on for besring st U o'clock 8., on
April 25, 18586, at Hobbs, Hew lexico, before Warren W. Mankin,
Bxaaminer duly appointed by the 011 Conservation Commigsion of New
Hexico in accordance with Bule 1214 of the hules and Regulstilons
i the YMew Mexico Oil Conservation Commission,

NOW, on this /2" dey of June 1056, the Commission, o
quorns peing present, having considered the application and the
evidence adduced and the recommendations of the Examiner, Warren
¥. Mankin, and being fuliy advised in the premises,

FINDS:

(1) That due notice havibng peen given as required by
law, the Commisgsion has jurisdiction of this cauge and the subject
matter thereof.

{(Z) That Ctancolind il and Gas Company and the Yemas
Company entered an objection to the dual coupletion of subject
well as proposed in the sppilication.

(3) That peviorations as proposed in the application,
are at too close intervals {o insure soparation of the oil from the
gas zmones. However, applicant hasp agreed to certain stipulations
for the widening of the aforesaid intervals between zones.,
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{4) That itkhe dual completiocn should be approved in
thigs case in the interectis of conservation and the protection of
correlative rights.

(5) That applicant will be doprived of the opportunit
to vrecover his fair share of gas in the Bumont Gas Pool should the
#0 acre pomp-standard gas prorvation unit applied herewith be denied.

IT IS THEREFORE ORDERED:

That the applicent herein, 8inclair 01l and Gas
Company be and is hereby suthorimed to dually completo ite Ida
White Well Ne., 2, located 1630 feet from the South line and 2310
feet from the East line of Section 35, Township 20 South, Range 36
East, NMPM, Lea County, Now HMexlco, in such a4 manner as to permit
the production of gas from the Yates Beven Rivers and Upper Queen
formations of the Eumont Gas Pocl by proper perforations of the
casing through the casing-tubing annulus and the production of oil
from the Lower Queen formation of the Eumont Gas Pool by proper
perforations of the casing through the tubling and the ianstallation
of a sultable packeyr and with the imnstallation of adeguate surface
equipment to maintain complete separatiocn of the two zonee of
production.

PROVIDED HOWEVELN, That {the botton coi perforations
open in the gas zone shall not be closer thon 100 Zeect from the
top of the perforatiocns in the 0il mone.

PROVIDED LOVEVER, That subject well shall be completad

and thereafter produced in such s manney that there will be no
commingling within the woll-bore, eilther within or outside the casy
of gas, oil and gas, or oil produced ifronm sithor or both of the
separate strata,

PROVIDED HOWEVER, That priox to the actual dual
completion the operator shall make pressure tests of the casing
to prove that no casing leaks have developed since the well was
originally completed. 1u the event a casing leak is apperent
the operator shall take appropriate steps to adeguately repalr
the leak. The results of these tests shall be reported to the
Commission on Form C-103,

PROVIDED FURTHER, That upos the actusl dual completidg
of such subject well zppiicant shall submit to the appropriate
District Office of the Commission, copios of 0il Conservation Com~
migsion Form C~103, Form €-104, Form C-110 and Form C-122 outlilning
the information reqguired on those forms by ezxistling Rules and Re-
gulations and t{we copies of the electric log of the well.

PROVIDED FURTHER, That said subject well for dual
completion and production shall be equipped in such & way that
reservoir pressures may be determined separately for each of the
twoe egpecified strata, and further, be equipped with all necessary
connections required to pemmit recording meters to be installed
and used, at any time, as may be required by the Commission or its
representatives, in order that natural gas, oil, or ocil and gas
from each separate siratum may be accurately measured and the gas-
oll ratic thereof determined, and
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PROVIDED FURTHER, That the operator-applicart shall
make any and all tests, aincluding cegregation tests, packer
iecakage tests on completion and annually during the GOR survey
in the Fumont Gas Pool and submit packer setting asffidavit on
completion and theveafter when the packer is disturbed or remedial
action taken, but not excluding other tests and/or determinations
at any convenient time and in such manner as deemed necessary by thg
Commission; the original nod all subseguent tests shall be witnsased
by reprcesentatives of the Commission and by representatives of offs;t
operators, if any there be, at their slection, and the resulis of
cach tegt properly nttested to by the applicant herein and all
witnesses, and shall be filed with the Commission within ten days
after completion of such test, and

PROVIDED FURTHER, That upon the actual dusl completion
of such subject welli, applicant sball sybanit to the Commission a
disgrammatic aketch of the mechanical installation which was actually
used to complete and produce the seal between the atrata, and o
special report of production, gas-—cil ratio and resexvolr pressurc
determination of each producing zone or stratum lmmediately followe
ing completion.

I7 I8 FURTHER ORDEREL: Tihat the application of Sinclaip
$il and Gas Company for an order granting the establishment of an
80 acre non-standard gas prorvation uanit in the Eumont Gas Pool,
comprising:

TOUNSHIP 20 SOUTHE, DANGE 36 LAST, NP
R/7 BE/2 Seciion 45

be ant the same is hercby granted.

That applicant’s well, the Ida Vhito Jo. 3, located im
the Bumont Gas Pool shall be granted an aliowable ian the proportiown
that the above described 80 acre unilt bears to the etandard unit
for said pool, said allowable (o become effective on the first of
the wonth following the submigsion by the applicant to the Com-
mission's Hobbs, New Hexicc office, Forms C-~104, C-110 and C-138,
or the first of the mouth following the date of the connection to
the pipeline upon completion o0f the woll, whichever date is latewr.

IT I8 FURTEER ORDERED: Thsat Jjurisdiction of this causd
ig hercby retaiped by the Commission for such further order or
orders as mAy scem necessary or convenleat for the prevention of
waste and/or protectioa of corrvelative vighte; wupon failure of
apnplicant to comply with any requirement of this order afterx Qropeﬁ
notice and bhearing the Commission may terminate the authority herely
granted and require applicant oy 1lts successorsg and assigns to iimit
it activities to reguler single-zope production in the intercsts
of conservation.

DONE at Santa Fe, Few Mexico, or the day and year
hereinabove desigpnated.

ETATE OF HEW MEXIOS
01l CONSERVATION CCHMISSION

Cl. 7 Aore

JOHY ¥, Z2IMMS, Chairman

ﬁ‘ﬁgggi;%éébér

A, L, PCRTER, Jr., £ seecrotary




