BEFORE THE GIL CONSERVATION COMMISSION
OF THE STATE OF REW MEXICO

IN THE MATTER OF THE EEARING

CALLED BY TEE OIL CONSERVATION

COMMIESION OF THE STATE OF REW

MEXICO FOR THE PURPOSE OF

CONSIDERING:
CASE NO. 1066
Order Ko. R-810

THE APPLICATION OF SAN JUAN GAS
CORPORATION FOR 4N ORDER TEMPORARILY
ESTABLISHING 330 ACRE DRILLING AND
WELL SPACING UNITS FOR THE PROPOSED
GAVILAN UNIT AREA IN TEE PICTURED
CLIFF8 FORMATIOR UNDERLYING CERTAIN
LANDE IN TOWNEHIPE 24 AND 20 NORTH,
RANGE 2 WEBT, NMPM, RIOC ARRIBA COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISBION:

This cause came on for hearing at 9 o'clock a.m. en
May 9, 1956, at Santa Fe, New Nexico, before Warren W. Hankin,
Examiner duly appointed by the Oil Conservation Commission of
New Mexico ian accordance with Rule 1314 of the Rules and Regulations
of the New Mexico 0il Censervation Commismion, and was continued to
9 o'clock a.». on May 18, 19568, at Santa Fe, Nev Mexico, before the
0il Conservation Commission of New Mexico, hereinafter referred to
ag the "Commismion”.

t
NO¥W, on this 2 day of May, 1986, the Coamission,
a quorum being present, ving considered the testimony preseated
and the exhibits received at said hearing and being fully advised
in the premises,

FINDS:

. {1) That due potice of the time and place of hearing

and the purpose thereof having been given as required by law, the
Commission has jurisdiction of this case and the subject matter
thereotf.

{2) That applicant, 8an Juan Gas Corporation, is the
proposed opsrator of oil and gas leases in the proposed Gavilan
Unit Area, covering lands in Rio Arriba County described as follows:

TOWNSHIP 24 NORTH, RARGE 2 WEST, NNPM
tTons 1 and ¥

E/2 & R/2 ¥/2 Bection 3

E/2 Bection 10

All Bections 11 through 14, inel.

E/32 Section 15

E/2 Section 23

All BSections 23 through 27, incl.

8/2 Bection 33

A1l Bections 324 throuch 268. incl.
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TOWNEBEIP 25 NORTH, RANGE 2 WEST, NMPM
ectiona I through 30, imcl.
All Sections 33 through 56, incl.

(3) That inmufficient evidence was presented by the
applicant to justify the temporary establislment of 320-acre
drilling units in the proposed Gavilan Unit Area.

IT I8 THERKVORE ORDERED:

That the application of Sam Juan Gas Corporation for an
order temporarily establishing 320-acre drilliag and well spacing
units in the proposed Gavilan Unit Area in the Pictured Cliffs
formation for certain lands in Townships 24 and 25 North, Range 2
West, Rio Arriba County, New Mexico, be and the same is hereby
DENIED.

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

STATE OF NEW MEXICO
OIl CONBERVATION COMMISSION

Ll FLde
BN F. SIMMS, Chairman
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. PORTER, Jr., and Secretary




